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Page 106 


This issue consists of 2 parts, of which this is Part I. Part Il is Regulatory News. 





when you have 
a traffic problem... 


CALL YOUR § -MAN 


he has the experience, 
_the resources, 

to see your shipments 

through on schedule 


He is the Transamerican freight specialist whose 

extensive knowledge of shipping operations is backed by the 
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and via truck delivery to destination 


HE SELLS SAVINGS 
IN A 35 FT..PACKING CASE 


He’s really a saves-you-money man, but he’s called a 
Sea-Land Salesman. What he sells is different. No ordi- 
nary packing case, but a giant trailer body that carries 
your cargo sealed from door to door. No handling, no 
pilferage, no damage. And you save on Sea-Land’s 
smooth, low-cost sea routes. Cargo arrives on time. 
Expedited service. TL or LTL. Continuous schedules 
to Eastern and Southern U.S. and Puerto Rico. Call 
Sea-Land today. 


SHA-LAND 
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PAN-ATLANTIC STEAMSHIP CORPORATION 


A MCLEAN (HOUBTRIES COmMPanY 
Foot of Doremus Avenue, Puerto Rican Division: 
19 Rector Street, 


New York. N.Y. 


Port Offices: Houston, Jacksonville, Miami, New Orieans, Tampa, 
San Juan, P.R.; Ponce-Mayaguez, P.R. 


You need 
the regularity of 


SEATRAIN or SEAMOBILE 


Your SEATRAIN specialist can pre- 
scribe for your rail-siding or your truck- 
dock customers! 


SEATRAIN transports your cargo in any type of rail car 
between the ports of New York, Savannah, New Orleans 
and Texas City. 


SEAMOBILE provides highway container pickup and de- 
livery service between New York—New Orleans or New 
York—Texas City. 


Your booking is guaranteed. 


SEAMOBILE 
SEATRAIN LINES 


Offices in Boston - Savannah 
New Orieans:* Houston: Dalias 7il Third Ave., New York!7,N.Y. 
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If you need Overhead Loading, call for our Open Tops 


There are 95 Open Top trailers in the Gordons fleet. They are stationed 
all over the area shown by the map below — ready to serve you at once. 
This particular trailer has just pulled up to the 5-ton crain we use to 
move heavy items between trailers and our Memphis terminal dock. If 
your shipments require overhead loading — remember to “Give it to 


Gordons!’ You'll get prompt pick-up, second morning delivery between 
the Great Lakes and the Gulf, and unexcelled Southeast-Southwest 


service. 


Truaypola, Ste. 


MANAGING DECATUR TRANSIT TRUCK LINE, INC. 


CHICAGO 


cS General Offices: Memphis, Tenn. 


Gordons Transports 
LEGEND England Brothers — -+++s+rssseseees 
Decatur Transit —_—_— 
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Editorial 


ICC, Motor Rate Bureaus and Tariff Rules 


N A NOTICE it put out last Christmas Eve, the Commis- 

sion advised motor carriers subject to its jurisdiction 
that they could expect trouble, in one form or another, not 
only if they failed to observe “the credit regulations, and 
other rules and regulations of the Commission,” but also 
if they failed to adhere to the terms of their own rate pub- 
lications—if, in other words, they disregarded the rules 
and other provisions of their tariffs, whether published by 
rate bureaus or by carriers individually. 

Prof. Kenneth U. Flood, of the Georgia State College 
of Business Administration, says in his book on “Advanced 
Traffic Management,” published last year, that “a published 
and filed tariff, so long as it is in force, has the effect of 
a statute and is binding on the carrier, shipper, and con- 
signee alike, and each and all of them are as a matter 
of law charged with notice or knowledge of the contents 
of the tariff and the rates therein,” and cites Bernstein Bros. 
Pipe & Machinery Co. v. Denver & Rio Grande Western 
Railway Co., 193 Fed.2d. 441, 444 (1951). 

Carriers and shippers who have been in business for any 
length of time don’t need to be told by us or by anyone 
else that observance of tariff rules (specifying conditions 
under which the rates and charges set forth in the tariff will 
or will not apply) is a matter that's compulsory, not volun- 
tary. However, things have happened which, though indica- 
tive of widespread inattention to or misunderstanding of 
the rules in the motor carriers’ published tariffs, reflect de- 
termination of the carriers to “clean up” the situation by 
means of self-discipline programs. 

Long before the issuance by the Commission of its 
Christmas Eve ‘‘greeting’’ to the motor carriers, the Middle 
Atlantic Conference, rate-making and tariff publishing organ- 
ization of about 1,300 motor carriers, instituted a program 
of “education” for its members, through its Weighing and 
Research Bureau. The W & R Bureau was given authority 
to “conduct such investigations on the premises of the 
member carriers as the circumstances require’ and to make 
additional efforts to bring about “proper application and 
enforcement’ of the rates, rules, regulations and practices 
set forth in the tariffs. Three field agents were added to 
the bureau's staff to assist the bureau manager, E. Don 
Rockey, in the survey of compliance with the tariff rules. 
Mr. Rockey and his assistants have conducted meetings, in 
furtherance of this compliance program, at several cities 
in areas from which the MAC draws its membership. 


HE conference has issued and has distributed widely 

a booklet 4n which, to implement the compliance 
program, MAC staff interpretations of certain tariff rules, 
regulations and practices are listed. Describing, in a recent 
speech, the activities of his staff in this program, Mr. Rockey 
said: 

“In a typical inspection the field agent reviews the 
papers of an entire day’s work of the carrier, examining 
shipping orders and a representative number of freight and 
miscellaneous-charge bills. He questions rate clerks and other 
cartier employes concerning the documents. He checks for 
the observance of the COD regulations. He determines if the 
Commission’s credit regulations are being complied with. 
He checks the carrier's records to see that tariff charges 


are assessed and collected for such things as inside deliveries, 
the observance of stop-off rules, the proper application of 
rates, whether records are kept and detention charges are 
collected when due. . .” 

Published on another page in this issue is a news article 
concerning a decision of the general rate committee of the 
Southern Motor Carriers Rate Conference, in Atlanta, to 
give assistance to members of the conference “in a program 
of education in an effort to interpret and apply correctly 
their published tariff provisions.” W. M. Miller, the ex- 
ecutive vice-president of the conference, an interested ob- 
server of the MAC program, called attention of his con- 
ference members to statements made by Commissioner Mur- 
phy, of the ICC, concerning plans of the Commission to 
intensify its program for enforcement of adherence to the 
Commission’s rules and regulations and to tariff rules and 
concerning its intention to study seriously the “‘fitness’’ of 
motor carriers in the light of their records of compliance or 
non-compliance with such rules and regulations. Mr. Miller 
pointed out, also, that Commissioner Murphy had said 
the motor carrier associations could play an important part 
in helping the Commission to carry forward its “program 
of education” among shippers and carriers. 


HUS, the MAC and the SMCRC are giving valuable aid 

to the Commission as well as to their own members and 
to shippers. Backers of the compliance activities of the rate 
conferences, we are told, are the resourceful, progressive 
carriers which are not among the “problem children” in 
the industry in matters of compliance. The latter category 
would include a few carriers which, like some few shippers, 
insist on interpreting tariff rules in ways advantageous to 
themselves, and some other carriers (small ones, ordinarily) 
to which the rules are just so much “Greek’’ or are not 
well known. 


The fact must be recognized, however, that many tariff 
tules are so worded as to be confusing and susceptible to 
misinterpretation by even the most experienced and honor- 
able carriers and shippers. On that subject alone, many 
pages could be written. We recall that in a speech he made 
a few years ago, Charles S. Baxter, chairman of the Freight 
Traffic Committee—Central Territory Railroads and former 
chairman of the Railroads’ Tariff Research Group, said that 
“the making of rates is an imexact science and the con- 
clusions of the rate maker cannot always be set down in the 
price lists in simple fashion,” and then, after observing 
that “the tariff is a legal document possessing the status 
of a statute,” suggested that a legal document or contract 
that was absolutely clear and simple would be hard to find. 


Improvement in wording of many tariff rules can be 
made, but there will still be occasions for interpretations 
of such rules by the makers of the rules. One of the most 
salutary actions that could be taken in this field would 
be the establishment of uniform interpretations, so that an 
interpretation by one regional carrier group would be the same 
as that of a similar group in another part of the country. 
A trail in that direction is being blazed by the National 
Motor Freight Traffic Association, through efforts it is cur- 
rently making to obtain uniformity of language in rules 
in the tariffs published by the regional motor rate bureaus. 





Assembly at dockside 


...as specified 


A large order of army trucks being shipped to a Far 
Eastern country at the rate of 20 a week appeared 
routine enough. However, the Foreign Freight Forwarder 
learned that bodies and chassis were being produced at 
different locations, which posed the problem of coordi- 
nating shipments. Moreover, specifications called for 
dockside assembly upon arrival at the Far East Port. 


In one instance, to avoid paying demurrage when bodies 
arrived late, the Forwarder found a ship which could load 
the chassis upon their arrival. The vessel then proceeded 
to other nearby ports for freight pick-ups, and returned 
a few days later for the bodies. Mission accomplished. 


Outstanding Facilities at Newport News 


Here’s why your Foreign Freight Forwarder recommends 
C&O’s world commerce harbor at Newport News on 
Hampton Roads, Virginia: + Plenty of deep water 
Efficient handling equipment * Modern merchandise 
piers * 2 million square feet of warehousing * No lighterage 
or drayage » Huge gantry cranes * Drydock facilities 
Export processing and packaging * Fumigation facilities 
World’s most modern bulk cargo pier + Regularly 
scheduled ship sailings * Ice-free harbor year round 
Greatest tobacco port. 


Chesapeake and 
Ohio Railway 


World Commerce Department, Newport News, Va. 


NEW YORK 7, N. Y., 233 Broadwoy 
CHICAGO 4, ILL., 327 S. LaSalle Bidg. 
World Commerce Department Offices: | DETROIT 26, MICH., 525 Lafayette Bidg. 
RICHMOND 10, VA., 823 East Main St. 
STOCKHOLM, SWEDEN, Kungsgaton 7 
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One of a series of true stories showing how the Foreign Freight Forwarder’s 
know-how saves time, money and worry for the shipper 








OLD FABLES 
THE WIDOW AND THE HEN 




















A plump hen on a widow’s farm faith- 
fully laid an egg a day. Hoping to 
increase the output, the widow increased 
the hen’s food. But the hen became so 
plump and lazy, she stopped laying 
eggs altogether. 



































BIG INVESTMENT NOT 
ALWAYS BIG PROFITS 


Hansen’s Storage shows you an easier 
way to increase distribution facilities 
than to make heavy outlays for build- 
ings or equipment. And your investment 
is not tied down! 


SPEEDY DELIVERY 


by credit list reference at Hansen's 3 
warehouse locations. Your spot-stock is 
within 2 hours trucking distance to any 
point in southeastern Wisconsin . . 
where 75% of all state income, 1% 
of all retail sales originate. 


t 
NO PHYSICAL LIMITATIONS 


Downtown warehouses are serviced by 
rail, boat and truck. The north side 
location is in Milwaukee’s uncongested 
booming new business area. The west 
side location is adjacent to the greatest 
concentration of food distributors. 


GET BETTER RESULTS 


than the widow in the old fable .. . 
pay only for space and labor used. 















Write for the profit-making story. 


HANSEN 


Downtown Milwaukee - 126 N. JEFFERSON ST. 


Storage 





North Side - - - - 6201 N. 35th ST. 
West Side. - - - - 112th & W. BURLEIGH 
Affiliate: Hansen Storage of Madison, Inc 


Madison, Wisconsin 





Questions 


and Answers 


Routing and Misrouting— 


Loss of Transit Privilege 


Question—New York 


Are special requests on bills of lading 
subject to investigation for allowance by 
a rate clerk before billing a car? 


We are located on the line of carrier 
“xX,” at point “A,” in New York, and 
have a transit privilege on mixing and 
milling in transit. The requirements of 
the carrier are such as to require de- 
livery to him of ingredients on or west 
of a line that runs from Cleveland to 
Marietta, O. 


On various occasions, we have had 
western roads route to carrier “X” at 
junctions east of the required line. We 
have always insisted that the shipper 
show the notation “for milling and 
mixing in transit at (point ‘A’) N.Y.” 
By doing this, it is the responsibility 
of the rate and route clerk at point 
of origin to route through a junction 
west of this line. At the present time, 
we have a case against a shipper where 
he routed east of the line and it has 
been necessary that we lay the case 
before an arbitration board of the Na- 
tional Feed Dealers Association for de- 
cision. 


May we have an opinion on the no- 
tation’s being placed on the lading as 
to the responsibility of the rate clerk’s 
seeing that the correct route is applied. 


Answer 


We can locate no report of the Com- 
mission specifically in point, but, it is 
our opinion that the inference to be 
drawn from the Commission’s reports 
in Crescent Lumber Co. v. Illinois Cent. 
R. Co., 20 I.C.C. 228, and Dominion 
Textile Co. v. Missouri & N. A. Ry. Co., 
190 I.C.C. 491, is that the notation on 
the bill of lading “for milling and mix- 
ing in transit at (point ‘A’) N.Y.” 
obligated the initial carrier to forward 
the shipment via a route over which 
the transit privilege could be had at 
the through rate and that the failure to 
do so resulted in the misrouting of the 
shipment. 


of investigation herein contemplated. 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. ¢ 
Ne attention will be paid to anonymous communications or questions from nonsubscriben, 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 
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Motor Carriers— 






Commercial Zone Limits 


Question—North Carolina 


3 

An irregular route common carrier of 
general commodities, with the usual @ 
ceptions, holds interstate authority frm 
the Interstate Commerce Comm 


which reads as follows: 
: 
Between point “A” and points” 
and places within one mile of “A,"” 
on the one hand, and, on Fa 
other, points and places in that) 
part of certain states within 7 

miles of point “A.” 















The question we have in mind involve 
the interpretation of the wording in the 
certificate “within one mile of ‘A.’” 

Does the wording “within one mile gd 
‘A’” mean that the carrier has authorily 
to serve the entire commercial zone @ 
a city having a population of ove 
100,000, or that the carrier is restricted 
to operations including only one mile 
from the city limits? 


Your advice will be appreciated. 





Answer 


The earliest ruling on this subject was 
Administrative Ruling No. 87, issued by 
the Bureau of Motor Carriers on April 
23, 1940. This ruling originally applied 
only to regular-route common carriefs 
of property, but was later extended to 
cover irregular-route carriers of property, 
to contract carriers of property, and t 
carriers of passengers. 

Formally, the subject was considered 
in Commercial Zones and Terminal 
Areas, 46 M.C.C. 665, 48 M.C.C. 95, # 
M.C.C. 418, 48 M.C.C. 441, 51 M.C.C. 676, 
53 M.C.C. 451, and 54 M.C.C. 21, and, 
from our review of these reports, We 
find that collection and delivery limits 
of motor carriers at any particular 
municipality are coextensive with the 
limits of the commercial zone of that 
municipality, but may be limited by 
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Port of Houston Offices Are as Near as Your Telephone! 


NEW YORK CITY HOUSTON KANSAS CITY 


JOHN A. LALA GEORGE W. ALTVATER CHARLES A. BARROWS 
Room 442, 25 Broadway General Sales Manager Board of Trade Building 
Telephone 1519 Capitol Ave. Telephone Victor 2-5732 
BOwling Green 9-7747 P.O. Box 2562 

Telephone CA 5-0671 


CHICAGO Houston District Sales Representative 


HUME HENDERSON JOHN R. WEILER 

Board of Trade Building 1519 Capitol Ave. 

Telephone WEbster 9-6228 P. O. Box 2562 
Telephone CA 5-0671 
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STARTING APRIL Ist 


LOWEST AIR FREIGHT 
ATES IN HISTORY 


FROM AND TO NEW YORK, BOSTON, MONTREAL 


RATE MINIMUM WGTS. 
COMMODITY CITY PER LB. IN LBS. 
32 100 


Automobiles & 
Agricultural 
Machinery & 
Parts 


Adding and /or 
Computing 
Machines & 
Parts 


Radio, TV and 
Comb. Radio TV 
& Radio Phono. 
Electrical 
Household 


Appliances & Parts. 


Scientific, Dental 
Precision & 
Surgical Instru- 
ments and Parts 
Optical Goods 


London 





Milan-Turin 
Geneva-Zurich 


Rome 


London 


Milan-Turin 


Rome 


London 
Milan-Turin 
Geneva-Zur 
Frankfurt 
Rome 
Madrid 


London 
Milan-Turin 


See arch 


| 
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Geneva-Zurich 


Frankfurt 
Rome 





These are only a few samples of the numerous new lower specific 
commodity rates available in Alitalia’s international air cargo tariff. 
In addition to these reductions, general commodity rates have been 
lowered to offer you a 35% discount for minimum weights of 1100 
pounds per shipment. You can reserve space on all Alitalia flights 
for your cargo shipments. 


SALITALIA 









The world’s fastest growing airline 


For flight schedules and air cargo memorandum tariff, contact your agent or 
your local ALITALIA office. Or write ALITALIA Airfreight, 666 Fifth 





Avenue, New York 19, N. Y. 








TRAFFIC Wor 






limits on the carrier’s operating author 
ity, and any limits on the authority am 
to be measured by air line from the 
corporate limits of such points. 


Routing and Misrouting— 


Initial Carrier's Not Following 
Shipper’s Instructions 


Question—Illinois 


Has the Interstate Commerce Com- 
mission ruled in favor of a shipper, when 
misrouting occurred by a motor carrie 
who interchanged with air express, when 
he should have interchanged with ap 
airline? 


Recently, one of our clients routed 4 
shipment to the west coast and inserted 
on the bill of lading the motor carrie 
of his choice to Chicago, IIl., and, thence, 
an air line. The motor carrier contends 
that the air line’s freight terminal wag 
closed when he arrived in Chicago late 
at night and, since he wanted to get 
this shipment off to the consignee, took 
it to the air express terminal. We are 
certain that the air line’s terminal was 
open for the purpose of accepting freight 
and that the shipment should have been 
delivered there. 


Answer 


We are unable to locate a case in which 
the facts are the same as those in your 
case. However, it is our opinion that your 
problem falls within the same category 
as any other misrouting case. 


The general rule is that where a ship- 
per designates the routing, it is the duty 
of the carrier concerned to observe the 
shipper’s instructions (Midwest Indus- 
tries, Inc. v. Baltimore & O. R. Co., 308 
I.C.C. 319), and failure to do so makes 
him liable for misrouting. Eastern Air- 
craft v. Olson & Son Motor Service Co., 
47 M.C.C. 363. 


The shipment was given to the initial 
carrier with routing instructions which 
called for interchange with an air line, 
yet, the initial carrier, in his haste to 
get rid of this shipment, turned it over 
to air express, which, in our opinion, con- 
stitutes misrouting. 


Foreign Commerce— 
Passing Through the United States 


Question—New Jersey 


If a shipment moves from a point in 
Canada to a point in Mexico, via the 
United States, who has jurisdiction of 
the movement within the United States? 


Answer 


In its report in Quaker Oats Co. V. 
Canadian National Rys., 263 I.C.C. 350, 
the Commission said: 

“Complainant contends that we have 
jurisdiction over these shipments, and in 
support of its contention relies on City 
of Oswego, N.Y. v. Baltimore & O. R. 
Co., 151 I.C.C. 717, decided February 5, 
1929. The Commission there found that, 
in respect of shipments of grain in bond 
from Canadian points to certain of the 
north Atlantic ports for export to foreign 
countries, it had jurisdiction over such 
portion of the transportation as was 
performed within the United States. In 
a later proceeding, Comella v. Delaware, 
L. & W. R. Co., 201 I.C.C. 529, decided 
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June 11, 1934, the Commission found 
that shipments of bananas from New 
York to points in Canada which origi- 
nated in Costa Rica and Cuba were for- 
eign commerce not subject to its juris- 
diction. Complainant’s position, in sub- 
stance, is that the facts here correspond 
more nearly with those in Oswego v. 
Baltimore & O. R. Co., supra, and that 
the decision in that proceeding is con- 
trolling in the determination of the 
jurisdictional question here presented. 

«| The exportation of the flour 
and cereals was at all times intended, 
and this traffic therefore was at all 
times export traffic from a foreign coun- 
try through the United States to a for- 
eign country, to which the provisions of 
the act do not apply. Following Comella 
y. Delaware, L. & W. R. Co., supra, and 
upon this record, we find that we are 
without jurisdiction to determine wheth- 
er the application on complainant’s ship- 
ments of the domestic rate to New York 
was unreasonable.” 


From Our 
Readers 


ICC Examiners and ‘Ethics’ 


Washington 25, D.C. 


The thrust of your editorial (2/27/60) 
and news headlines with reference to the 
admonition of the chairman of the ICC 
is that when the administrative proce- 
dure act became effective some 14 years 
ago the Commission lost its authority 
over the hearing examiners and without 
such authority some of the “new exam- 
iners” by implication are incompetent 
and have lost their virtue. As one with 
over 30 years’ service as an ICC exam- 
iner, and presumably one of the “old- 
timers” to whom you so nostalgically 
refer as excluded from your criticism, 
permit me to answer you point by point. 

The admonition of the chairman was 
also addressed to the attorney advisers 
who have a limited status under the civil 
service act and have less security of 
tenure thereunder than the clerical and 
supervisory staff, and less than the “old- 
timer” examiners had. Obviously as the 
lack of authority over the attorney- 
advisers, who outnumber the hearing 
examiners, has nothing to do with what- 
ever may be wrong at the Commission, it 
is logical to attribute to this cause the 
alleged deterioration of the hearing ex- 
aminers. 


The fact is, however, that the so-called 
lack of authority over the conduct of 
hearing examiners is a red herring. They 
are hired by the Commission under 
Standards far higher than required for 
other lawyers at the ICC, including 
attorney-advisers, and are regarded in 
the profession in and out of government 
a an elite corps and the lifeblood of the 
administrative process. They may be re- 
moved for good cause under prescribed 
procedures which, in essence, are no 
different than the protection afforded 
clerks with veterans’ preference who 
ordinarily do not have to meet such 
migorous entrance requirements. 

Your comments on the “incident” 
which generated this whole discussion 
culminating in the conclusion that the 








OPEN 
FOR 
BUSINESS 


NEW WHARF AT 
THE PORT OF 
LAKE CHARLES 


TENERIFFA 
TONSBERC 


The Port of Lake Charles has been growing steadily 
since its beginning in 1926. In recent years the increas- 
ing demand of more and more shippers for the fastest, 
most economical and dependable service on the Gulf 
has necessitated the building of new facilities. 

We are happy to announce that the new two million 
dollar Contraband Bayou terminal is now in operation. 
This new wharf and transit shed will greatly increase 
our capabilities and enable us to provide many new 
shippers with the services of the LOWEST COST PORT 
ON THE GULF. 


For information write: John H. Groh, Port Director, 
Port of Lake Charles, P. 0. Box AAA, Lake Charles, La. 


PORT OF LAKE CHARLES 
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F Rom TIME TO TIME we hear people refer to the “science 
of transportation,’ and we don’t particularly like it. First 
of all, transportation isn’t a science, it’s a service, and when 
we common carriers call it anything else we’re cutting 
our own throats. The machines and techniques we use in 
our business have been developed by application of scien- 
tific findings, to be sure; but beyond that we’re in business 
to move freight for shippers—and that means much more 
than having modern equipment, convenient terminals and 
precisions schedules, which most carriers provide as a 
matter of course. It means having the customer viewpoint, 
applying our extensive transportation experience to solve 
shippers’ problems impartially. It means understanding 
that motor carriers can’t solve all transportation problems, 
although they can solve many; it means demonstrating that 
coordinated common carrier transportation can solve most 
transportation problems. At MIDDLE ATLANTIC, we think 
it’s good business—not to sell—but to help you buy com- 
mon Carrier transportation, in the way that will serve you 
best. 


PROGRESSIVE MOTOR FREIGHT TRANSPORTATION 
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examiner “should be fired, without de 
lay” are intemperate and based on exag. 
gerated emphasis. I understand that 4 
hearing was assigned at a small town 
about 70 miles from Washington not tog 
accessible by public transportation, ang 
because of this the examiner accepted ap 
invitation to ride in the auto of appli- 
cant’s attorney going and coming. This 
transportation would otherwise have been 
paid for by the government. Much js 
made of the fact that the examine 
refused a return ride from another ICC 
employe, but not mentioned is that this 
employe was an adverse witness at the 
hearing produced by a Commission 
bureau, an intervener in opposition. The 
hearing lasted two days and the exam. 
iner had lunch one day with a local 
friend not a party to the proceeding. It 
was because of this visit that the hearing 
was delayed 25 minutes, and not because 
he was at a bar drinking with one of 
the attorneys as you insinuate by the 
juxtaposition of your statements. The 
examiner sets the time for the noon 
recess, and apparently cut this one too 
short. 


In my experience, occasional delays 
in resuming because of the inability of 
participants to return in time are to be 
expected and are a part of the give and 
take of hearings conducted in strange 
places. 


A substantial number of the Commis- 
sioners opposed reprimanding the exam- 
iner. You suggest that the reason the 
Commission did not prefer charges 
against the examiner is that witnesses, 
presumably practitioners, might perjure 
themselves rather than risk retaliation in 
other proceedings from other examiners. 
How cynical can one be? TraFFic Wor 
apparently believes that an elite corps of 
some 200 government lawyers with an 
outstanding record of integrity and 
honesty have recently banded together 
to violate the law, and that practitioners 
sworn to uphold a professional code of 
ethics are so derelict that they would 
submit to this situation, if it existed. 


The source of this trouble, it seems to 
me, is the flexible enforcement of a 
flexible code of ethics. The Commission 
code prohibits the acceptance of “sub- 
stantial gifts, or favors” or “unusual 
hospitality unwarranted by the personal” 
relationship; and the practitioners are 
bound by a code which similarly pro- 
hibits “unusual hospitality” to a commis- 
sioner, examiner, and others, unwar- 
ranted by the personal relations, etc. A 
breach by the receiver makes the giver 
equally culpable. I have not heard 
that the Commission or Trarric Wor 
has made any statement against the 
practitioner involved; or condemned by 
implication all practitioners. 


Although, as you were informed, 4 
substantial number of hearing examiners 
have subscribed to the Canons of Ju- 
dicial Ethics which prohibits the ac- 
ceptance of any presents or favors from 
litigants or lawyers practising before 
them, the Commissioners themselves on 
February 24, 1960, before a subcommittee 
of the House judiciary committee, in ef- 
fect, objected to a similar provision pro- 
posed as an amendment to the admin- 
istrative procedure act by pointing to 
their own code and inferring they have 
no objection to “a modest lunch or @ 
souvenir ash tray,” and suggesting that 
the test should be “entertainment oF 
hospitality unwarranted by the personal 
relationship between parties.” At the 
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same time, the Commission warns its 
examiners and attorney-advisers against 
an ‘ivory tower existence removed from 
the realities of the commercial world.” 
As a subscriber to the Judicial Code, I 
know where I stand. For nonsubscribers 
it all depends on whose ox is gored and 
how it will look if investigated months 
or years later. 

As to the other diatribes in the edi- 
torial, particularly with respect to the 
delays in deciding cases which are at- 
tributed to the examiners, my response 
is that this statement cannot be sub- 
stantiated without an analysis of the 
various steps in a proceeding, which 
information is not available to TraFFIc 
WorLD. My observation is that most of 
the time between inception and decision 
of a case is consumed before and after 
the examiner handles the report, and 
most of the avoidable delay in rate cases 
could be eliminated by assigning all 
cases More promptly to the hearing ex- 
aminers on shorter itineraries and taking 
advantage of all the procedures provided 
in the administrative procedure act for 
the disposition of cases at the examiner 
level. The trouble is not with the ad- 
ministrative procedure act but with the 
failure to take advantage of methods 
which the Congress provided after years 
of painstaking study. 

Your bias against the examiners as 
reflected in your unsupportable scan- 
dalous statements in the last two para- 
graphs of your editorial is self-evident. 
—Tosias NAFTALIN, Hearing Examiner, 
Room 7414, Interstate Commerce Com- 
mission Building. 

* ” 7 


Washington 25, D.C. 


I have had over 30 years’ experience 
as an Interstate Commerce Commission 
examiner and since 1947 have served the 
agency aS a hearing examiner. In all my 
experience I have never known of such 
an unwarranted and obviously biased 
attack on the ICC’s examiner corps as 
reflected in your editorial in the Trarric 
Wortp of February 27, 1960. I have read 
Examiner Naftalin’s reply of this date 
to the editorial and wish to say that I 
agree completely with all that he has 
said therein—Henry C. Lawton, Hear- 
ing Examiner, Interstate Commerce 
Commission. 


ATA, Railroads, and Piggyback 


Springfield, Mass. 

I read with interest the report in the 
February 27 issue of TraFric Worxp that 
the American Trucking Associations and 
44 trucking companies have petitioned 
the Interstate Commerce Commission to 
reconsider its views covering trailer-on- 
flat-car operation so as to force the rail- 
roads to accept trailers of the motor 
carrier industry and transport these 
trailers via “piggyback.” 

Should any company or industry, in- 
cluding the railroads, be forced by any 
regulatory body to share its discoveries 
and more efficient modes of operation, 
developed through painstaking research 
and expenditure of capital, with its 
competition? Is it not the American 
way to meet the competition, not to 
complain that the competition will not 
give you the benefit of its inventions by 
Sharing them with you? If ‘TrarrFic 
Woritp discovered new methods of pub- 
lishing its weekly magazine which re- 
Sulted in substantial savings so that the 
price of the publication could be reduced 


considerably, should the competitive 
publications have a right to petition a 
federal regulatory body to force TRAFFIc 
Wor.Lp to divulge its new methods of 
publishing so that they, too, could apply 
these methods to their publications and 
reduce their costs so that the status 
quo would not be disturbed and sub- 
scriptions would not fall off? 

The railroads should not be forced by 
the ICC to accept motor carrier trail- 
ers for piggyback transportation if they 
do not wish to do so. Rather, the ICC 
should allow the railroads to exploit 
fully the considerable savings in fuel, 
materials and labor which are inherent 
in the TOFC operations as compared to 
the regular motor carrier operations, so 
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that rates may be published which 
properly reflect these savings especially 
rates under piggyback plan 2. The ulti- 
mate beneficiary will be the American 
nation, for it will have the most efficient 
and economical transportation system 
available. 

It also seems quite inconsistent on the 
part of the American Trucking Asso- 
ciations that in one breath they ask the 
ICC to find that the railroads do not 
have proper certification to conduct 
trailer-on-flat-car operations, and in the 
next breath the ATA asks the Commis- 
sion to force the railroads to allow the 
motor carriers to become parties to 
this “illegal” operation. — Francis X. 
McDonaLp, 144 Cheyenne Road. 





ROOM-TO-ROOM 


service 





spanning the nation 


Not just door-to-door, but truly a room-to-room moving 


service for your valued employees’ household goods. 
Wheaton service positions furniture in the new home... 
transfers clothing, neat and clean, from special wardrobe 
cartons direct to closets. Next time you transfer person- 


nel, call your Wheaton agent for personalized service. 


Your Wheaton agent also 
moves trade show displays 
and exhibits, electronic de- 
vices, office equipment. 


LONG DISTANCE MOVING —50 STATES 


PRINCIPAL CITIES 





TRAFFIC WORLD 


BURLINGTON 


A Symbol of Modern Transportation! 


es: you ship or travel, you just can’t beat 
BURLINGTON for modern transportation. 


Burlington’s diesel-powered, high-speed freight trains 
move shipments swiftly and efficiently. Burlington’s trailer- 
on-flat car service combines the speed of rail service and 
the flexibility of highway operation providing speedier 
door-to-door deliveries. 


Travelers, too, enjoy a real thrill on Burlington’s 
Vista-Dome Zephyrs and its other trains that provide the 
finest in daytime and overnight passenger service. 


For better transportation, look to BURLINGTON. 


Me) BURLINGTON LINES 
——— Sueryuhere West 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 
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LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 





Tentative Rulings Issued 
On Motor Carriers’ Pleas to 


Haul Formerly Exempt Items 


The Commission has made public 
a group of recommended reports in 
motor carrier application proceed- 
ings in which “grandfather” rights 
are sought under section 7(c) of the 
transportation act of 1958 for the 
transportation of commodities which 
had been, prior to the effective date 
of that section of the act, exempt 
from all but safety regulation. 

On findings that two of the applicants 
had been in bona fide operation on or 
before May 1, 1958, the critical date 
named in the act, and further findings 
that the applicants had been engaged in 
bona fide operations after that date, 
authority was recommended as follows: 

In MC-64369, Sub. 2, Hugh Major Com- 
mon Carrier “Grandfather” Application, 
frozen fruits, frozen berries, frozen vege- 
tables or bananas between points in 
Florida, Georgia, Mississippi, Alabama, 
Tennessee, Arkansas, Louisiana, Texas, 
Kansas, Iowa, Minnesota, Wisconsin, 
Michigan, Indiana, Ohio and Illinois. 
The recommended report was by Hearing 
Examiner Harry Ross, Jr. The applicant’s 
headquarters are in Wood River, IIl. 

In MC-80430, Sub. 92, Gateway Trans- 
portation Co. Common Carrier “Grand- 
father” Application, frozen vegetables 
from Fairmont, Minn. to Vinita Park and 
St. Louis, Mo.; ‘Detroit; Chicago; Cleve- 
land; Des Moines and Milwaukee. The 
recommended report was by Examiner 
James C. Cheseldine. Gateway is located 
in La Crosse, Wis. 


Applications Denied 

Joint Board No. 5 composed of George 
E. Howard of California, Glen E. Seidler 
of Oregon, and George Kargianis of 
Washington, recommended denial of the 
application in MC-82861, Sub. 7, Brooks 
Truck Line, Inc. Common Carrier 
“Grandfather” application, of an appli- 
cation for authority to transport frozen 
fruits, frozen berries, and frozen vege- 
tables, over irregular routes, between 
California, Oregon and Washington. The 
board said that interruption of opera- 
tions by the applicant (of Puyallup, 
Wash.), because of a strike was “vol- 
untary” and that inability following the 
strike to obtain traffic because railroad 
rates were lower than the applicant’s was 
not an excuse for failure to conduct op- 
erations. 

In two other proceedings, the ex- 
aminers recommended denial of certifi- 
cates for want of prosecution. Those 
recommended reports were by Hearing 
Examiner Frances A. Welch in MC-101- 
803, Sub. 4, A & Q Corporation Com- 
mon Carrier “Grandfather” Applica- 
tion, and by Examiner Lacy W. Hinely 


in MC-118385, Al Vivian and Ronny 
Vivian Common Carrier “Grandfather” 
Application. 

A & Q Corp. (of Clermont, N.Y.) asked 
authority to transport frozen fruit and 
frozen berries from points in 13 coun- 
ties in New York to points in New York, 
New Jersey, Connecticut, Massachusetts 
and Pennsylvania. 

Al and Ronny Vivian, doing business 
as Al Vivian and Son (of Carrizo Springs, 
Tex.), asked authority to transport frozen 
fruits, frozen berries and frozen vege- 
tables between points in California, Ohio, 
New Mexico, Texas, North Carolina, Ne- 
vada, Massachusetts, Rhode Island, 
Washington, D.C., South Carolina, Con- 
necticut, Wisconsin, Idaho, Missouri, Ore- 
gon, Virginia, Kentucky, New York, 
Kansas, Tennessee, Georgia, Arizona, 
Florida, Utah, Nebraska, Oklahoma, and 
Pennsylvania. 

Exceptions to the reports must be filed 
with the Commission within 30 days 
from March 10 in MC-101803, Sub. 4, 
MC-64369, Sub. 2, and MC-80430, Sub. 
92. Exceptions must be filed within 35 
days from March 10 in MC-18385 and 
MC-82861, Sub. 7. 


FMB to Look Into Coal Rates 


Pact for Sec. 15 Violation 


The Federal Maritime Board has or- 
dered an investigation to determine if 
any of eight shipping lines violated sec- 
tion 15 of the shipping act of 1916 in 
1958 by “fixing or regulating transporta- 
tion rates for the movement of coal from 
the Pacific coast to Japan or Korea.” 

In an order issued in No. 896, Unap- 
proved Section 15 Agreement—Coal to 
Japan/Korea, the board named the fol- 
lowing as respondents in the proceeding: 
American President Lines, Ltd., Pacific 
Far East Line, Inc., Waterman Steam- 
ship Corporation, States Steamship Co., 
States Marine Corporation, Isbrandtsen 
Co., Inc., Isthmian Lines, and American 
Mail Lines. 

The board said it appeared that an 
agreement may have been made in 1958 
and carried out by some or all of the 
respondents named which had not been 
filed nor approved under section 15 of 
the shipping act of 1916. 

The proceeding is to be set for hearing 
before an examiner from the Hearing 
Examiner’s Office at a time and place to 
be announced later. 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended March 5, based on a survey of 34 


metropolitan areas, was 69 per cent 
below that in the same week of 1959 and 
0.8 per cent below the previous week of 
this year, the American Trucking Asso- 
ciations reported. The ATA attributed 
the decline to weather conditions and 
observance of Washington’s Birthday in 
some localities. 


REA Gets Shipper Support 
For Vacation of Suspension 


Of Wearing Apparel Rates 


Asserting that the principle of in- 
centive rates appears to be clearly 
established and approved by the 
Commission, the National Retail 
Merchants Association has asked the 
ICC to vacate its order in I. and S. 
No. 7304, Aggregate Rates on Wear- 
ing Apparel, Railway Express 
Agency, suspending until September 
6, pending investigation, reduced ex- 
press incentive rates on bulk lots of 
wearing apparel. 


The rates were suspended by division 
2 on protests of various motor carriers, 
freight forwarders and a package con- 
solidating company (T.W., Jan. 30, p. 15; 
Feb. 6, p. 101, and Feb. 13, p. 96). 

Under the proposed schedules a con- 
signor might tender at one time to the 
express agency any number of shipments 
destined to any number of consignees 
in bulk lots aggregating 300 pounds or 
more. The individual shipments would 
take the rate applicable to the total 
weight of all the shipments. The agency 
also has filed a petition for vacation of 
the suspension order (T.W., Mar. 5, p. 
14). 


The sate of Oklahoma and the Okla- 
homa Department of Commerce and In- 
dustry, in a joint petition, have also asked 
for vacation of the suspension order. 
They said that as a result increases’ in 
small shipment charges, manufacturers 
and distributors had been forced to find 
other means of distributing their small 
shipments. 


For example, the joint petitioners 
stated, the motor carrier minimum 
charge from Oklahoma City to Chicago 
on cotton work clothing had increased 
since 1946 from $1.61 per shipment to 
$5.12 per shipment, or 219 per cent. Dur- 
ing the same period the freight rates 
between Oklahoma and Chicago had 
been increased only 87 per cent. The 
high minimum charges via motor car- 
riers was a ground for vacation of the 
suspension order against reduced ex- 
press rates, they said. 


Important Users of Service 


The National Retail Merchants Asso- 
ciation said that Railway Express filled 
an important retailer transportation 
need. 


“In 1957 a limited study of NRMA 
members showed payments to the re- 
spondent ranging from $11,231 to $372,000 
per store for the fiscal year of 1956,” it 
said. “These sums covered both incom- 
ing transportation from manufacturers, 
consisting of merchandise for re-sale, 
and outgoing shipments to store cus- 





16 


tomers located beyond the store’s fleet 
delivery area. Every store in the asso- 
ciation uses Railway Express to some 
extent. Therefore, it is apparent that 
we are important users of respondent’s 
service and have a very substantial in- 
terest in the suspended rates. 

“The interests of our members become 
even more apparent when consideration 
is given to the fact that practically all 
the Railway Express incentive rates thus 
far established cover merchandise han- 
dled by our members; for example, foot- 
wear, cosmetics, wearing apparel, printed 
and advertising matter, athletic and 
sporting goods, greeting cards, rugs and 
carpets are all department store mer- 
chandise. The only other published in- 
centive rates are on builders’ hardware 
and farm implements which we do not 
handle. 


Incentive Rates Urged 


“As a matter of fact, since 1948 NRMA 
has constantly urged the agency to 
publish more incentive rates if they de- 
sired to handle more of our traffic. And, 
it’s a fact that the present incentive 
rates have increased our use of Railway 
Express Agency. 

“The suspended wearing apparel rates 
are a part of a rate adjustment program 
that began January 1, 1955, with the 
publication of (tariff) ICC No. 8134, which 
published wearing appare' incentive rates 
from Portland, Ore., and from Vancouver, 
Wash., to all express stations in the 
United States. These rates were similar 
to the suspended incentive rates except 
that they applied only to prepaid ship- 
ments and did not include weight brack- 
ets of 10,000 pounds and over. After 
these rates become effective the Com- 
mission investigated them in docket No. 
31862 and in 1957 division 3 issued a 
report terminating the investigation and 
finding the rates ‘not in any respect un- 
lawful.’ (Wearing Apparel, Railway Ex- 
press Agency, Inc. 301 ICC 177, 196). 

“So the principle of incentive rates 
appears to be clearly established and 
approved by the Commission. It appears 
that the only significant difference be- 
tween the suspended rates and those in 
docket No. 31862 is the collect basis. And 
yet the collect basis of incentive rates 
was published in tariff ICC No. 8319 on 
shoes and footwear, effective January 17, 
1960. This was protested to the Suspen- 
sion Board and division 2 but was not 
suspended. Exactly the same features are 
involved in the shoe rates as in the 
suspended wearing apparel rates includ- 
ing the collect. shipments. 


‘Collect’ Basis Favored 


“The Commission’s order of suspen- 
sion indicates a fear that vague and 
indefinite rates and charges would result 
from the suspended rates being published 
on a collect basis in addition to the 
prepaid basis. 

“We have demonstrated that we are 
large users of Railway Express service 
and that we receive and ship by ex- 
press. We desire to assure the Commis- 
sion that we have absolutely no objection 
to the collect basis—in fact, we favor it. 

“We believe it will be easier for us 
to get smaller manufacturers to use the 
incentive rates because they will be able 
to forward such shipments collect and, 
consequently, will not have their money 
tied up for 30 to 45 days before the store 
gets around to reimbursing them for 
such charges. As better than 95 per cent 
of all shipments are purchased ‘FOB 
origin point’ the transportation charges 
are borne by our members. Therefore, 
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on prepaid incentive shipments the store 
must refund the transportation charges 
to manufacturers, which is an added 
bookkeeping cost. 

“We find nothing vague or indefinite 
in the rates or charges, whether they are 
prepaid or collect. From the standpoint 
of the actual user of the service and the 
actual payer of the transportation 
charges, we are strongly in favor of the 
alternative bases of prepaid or collect and 
desire to point out to the Commission 
that we do not see a single disadvantage 
to us in having incentive shipments made 
on 2 collect basis, but rather it is an 
advantage. From our viewpoint, whether 
the incentive rated shipments are made 
prepaid or collect the charges are def- 
inite, clear and specific. 

“The members of the National Retail 
Merchants Association are anxious to use 
the suspended rates. 

“We therefore respectfully request that 
an order be entered vacating the suspen- 
sion and terminating the proceeding. If 
the Commission decides against this 
course, as an alternative we ask that the 
rates be permitted to become effective 
immediately and that the Commission 
subsequently conduct an investigation 
which is the course that was followed 
in No. 31862.” 


New ‘Demountable Trailer’ 
Service Planned by B & O 


The Baltimore & Ohio Railroad has 
announced that it is preparing to estab- 
lish a new fast-freight service between 
New York-New Jersey, Philadelphia and 
the St. Louis area, through the use of a 
demountable trailer-body system, and 
that it expects to expand the service 
later to other eastern cities. 

The railroad added: 

“Specially built cranes, equipped with 
rubber tired wheels to increase their 
mobility, have been obtained to speed 
up terminal transfer of the demountable 
bodies between railroad flat cars and 
wheeled trailer chassis for street move- 
ment. 

“The new operation will be a further 
step in a program to provide a flexible 
freight service which combines the best 
features of long-haul rail movement 
and motor truck transportation at ter- 
minals. 

“The new system is a refinement in 
the B & O's TOFCEE (trailer-on-flat- 
car) service and is supplemental to the 
wheeled-trailer service now in effect be- 
tween 18 base cities. 

“The demountable bodies will move in 
rail service without chassis or wheels. 
The wheeled underframes will remain in 
terminals and the mobile cranes will 
provide the transfer of the bodies from 
cars to the wheeled units which, when 
assembled, will become equivalent to a 
highway trailer. 

“The B & O has constructed its own 
fleet of specially equipped 41-foot flat 
cars at Washington, Ind. These cars will 
be equipped with cushioned cradles in 
which the demountable bodies will be 
locked automatically. 

“The demountable bodies and chassis 
ordered by the railroad will be 36 feet in 


length and provide a capacity of approx- 
imately 


2,200 cubic feet. . When--assem- 
bled to the wheeled chassis, the com- 
plete units will have an outside height 
of 12 feet 6 inches. 

“Modification of terminal facilities to 
handle the new equipment has been com- 
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pleted at East St. Louis, Ill.; Philadel- 
phia, Pa. and Jersey City, N.J. 

“The cranes have a 30-ton lifting ca- 
pacity and are equipped with a claw-type 
overhead lift which engages indented 
runways at two points on each side of 
the demountable body. Special castings 
are being built in the top and bottom 
corners of these bodies to permit han- 
dling with other-type crane facilities and 
to permit stacking. 

“The mobile cranes have a 23-foot 
clear height, a 25-foot wheelbase, and a 
clear width of 23 feet, which will enable 
them to straddle both the flat cars and 
trailer rigs.” 


Hearings on Alaska Rates 
To Be Held in July by FMB 


Examiner Arnold J. Roth, of the Fed- 
eral Maritime Board, has given notice 
that he will conduct hearings July 12 in 
Seattle and July 21 in Anchorage, Alaska, 
in No. 881, General Increases in Alaskan 
Rates and Charges. . 

In the same notice of hearing, Ex- 
aminer Roth said petitions to intervene 
had been granted for the International 
Woodworkers of America (AFL-CIO) and 
the International Brotherhood of Pulp, 
Sulphite and Paper Mill Workers (AFL- 
CIO). Prepared exhibits of the parties 
will be exchanged on June 27. Two copies 
are to be served on the presiding exami- 
ner. 

The proceeding involves increases in 
rates and charges, and new rules, regu- 
lations and practices affecting those rates 
and charges, between Pacific coast ports, 
on the one hand, and, on the other, points 
in Alaska and between ports within 
Alaska (T.W., Mar. 5, p. 98). 


Carloadings Totaled 557,607 
In Week Ended March 5 


Loadings of revenue freight in the 
week ended March 5 totaled 557,607 cars, 
the Association of American Railroads 
announced. 

This, the AAR said, was a decrease of 
37,868 cars, or 6.4 per cent, from the cor- 
responding week in 1959 but an increase 
of 13,233 cars, or 2.4 per cent above the 
corresponding week in 1958. 

Loadings in the week of March 5 were 
4.454 cars, or eight-tenths of one per cent, 
above the preceding holiday week. 

Loadings by commodity groups for the 
week ended March 5, compared with the 
corresponding week of last year and the 
preceding week of this year, follow: 


Per Cent 
Cars Loaded Change Per Cent 
Week Corre- Cc 
Ended sponding Preceding 
Mar. 5,‘60 Week 1959 Week 
301,541 
99,059 
11,899 
19,016 
37,434 


38,360 
46,401 


Only 31,344 
Livestock (Total) 3,897 
Western Dists. 
Only 2,893 
I—Indicates Increase 


Miscellaneous 

Coal 

Coke 

Ore 

Forest Products 

Merchandise LCL 

Grain & Gr. Prod. 

(Total) 

Western Dists. 


- = 


1 
10.0 


13.5 
16.4 


52D 237 
D—Indicates Decrease 


All districts reported decreases com- 
pared with the corresponding week in 
1959, the AAR said. All reported in- 
creases compared with the corresponding 
week in 1958, except the Pocahontas, 
Southern and Southwestern. Cumulative 
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a colossus among roadsteads. Nature 
made Hampton Roads one of the world’s 
largest ice-free natural harbors. And man 
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loadings for this year, compared with 
1959 and 1958, were shown as follows: 


1960 1959 1958 
Four weeks of Jan. 2,386,511 2,275,214 2,244,313 
Four weeks of Feb. 2,292,814 2,292,015 2,11 At + 
Week March 5 557,607 595,475 


Total 5,236,932 5,162,704 


Piggyback Loadings 

“There were 9,999 cars reported loaded 
with one or more revenue highway 
trailers (piggyback) in the week ended 
February 27, 1960 (which were included 
in that week’s over-all total),” the AAR 
said. “This was an increase of 3,099 cars, 
or 44.9 per cent, above the corresponding 
week of 1959 and 5,224 cars, or 109.4 
per cent, above the 1958 week. 

“Cumulative loadings for the first eight 
weeks of 1960 totaled 79,869, for an in- 
crease of 26,127 cars, or 48.6 per cent, 
above the corresponding period of 1959 
and 43,979 cars, or 122.5 per cent, above 
the corresponding period in 1958. There 
were 51 Class I US. railroad systems 
originating this type of traffic in the cur- 
rent week, compared with 45 one year ago 
and 39 in the corresponding week of 
1958.” 


Moi 


PRR Asks Inclusion of Its 
Kearny TrucTrain Terminal 


In New York ‘Exempt’ Zone 


The Pennsylvania Railroad Co., by 
a petition in MC-C-2, New York, 
N.Y., Commercial Zone, has asked 
the Commission to reopen the pro- 
ceeding for further consideration 
and to modify its findings and order 
so as to include in the New York 
commercial zone a described area in 
Kearny, N.J., known as the Truc- 
Train terminal of the Pennsylvania 
Railroad. 


The Pennsylvania noted that the 
Commission, in a report and order in 
the proceeding on November 9, 1951, 53 
MCC 451, had removed from the exemp- 
tion contained in section 203(b) (8) of the 
interstate commerce act, certain areas 
around New York City, including the 
area west of the Hackensack River where 
its terminal is located. The exemption 
in section 203(b) (8) exempts from regula- 
tion transportation services in commer- 
cial zones and terminal areas. 

“The Kearny TrucTrain terminal of 
the Pennsylvania Railroad Co. is located 
on the west bank of the Hackensack,” 
the railroad said. “This terminal is the 
origin and destination point for the rail 
portion of all of the Pennsylvania Rail- 
road trailer-on-flatcar service to and 
from the entire New York commercial 
area. It is one of the largest and most 
efficient terminals of its kind in the en- 
tire United States. The volume of busi- 
ness which this terminal is called upon 
to handle demands that it be located in 
an area where considerable space is 
available. There was not sufficient space 
available to the Pennsylvania within 
the exempt zone. It was necessary, 
therefcre, to utilize a portion of its 
‘Meadows yard’ which is on the west 
bank of the Hackensack River. 

“The fact that the only available land 
for the Pennsylvania’s TrucTrain ter- 
minal lay just beyond the exempt zone 
has had the effect of placing the Penn- 
sylvana at a substantial competitive dis- 
advantage with other railroads serving 
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the New York metropolitan area. This 
condition arises by reason of the fact 
that the trailer-on-flatcar facilities of 
all of the Pennsylvania’s rail competitors 
are located within the exempt zone. 

“One of the trailer-on-flatcar services 
offered by the Pennsylvania and its rail 
competitors is the transportation of ship- 
per’s trailers from the railroad ramp yard 
at origin to the railroad ramp yard at 
destination. The rail tariffs require that 
the shipper must arrange to deliver the 
trailers to the railroad’s terminal at 
origin and must arrange for pick-up of 
the trailer at destination. Customarily, 
the shippers use local draymen for this 
purpose. Under the present conditions 
at New York, shippers find that it is pos- 
sible to make much more economic dray- 
age arrangements fo and from the yards 
of petitioner’s competitors, located with- 
in the exempt zone, than can be obtained 
under the published tariffs applicable to 
drayage service to and from petitioner’s 
terminal. 

“Thus, the mere happenstance that pe- 
titioner’s yard lies on the west bank of 
the Hackensack River instead of its east 
bank, results in petitioner’s service being 
non-competitive with all other roads 
serving the identical geographical area. 


Parallel Situation 


“The situation presented by the loca- 
tion of petitioner’s trailer-on-flatcar 
terminal is exactly parallel to the situa- 
tion which existed at Port Newark and 
prompted the Commission to extend 
the exemption to that facility. Port New- 
ark was in competition for import and 
export shipments with all of the port 
facilities in the New York and New Jer- 
sey area. It was, in fact, economically 
a part of the exempt zone, even though 
geographically it was located outside the 
general boundaries described by the 
Commission. Similarly, petitioner’s ter- 
minal handles exactly the same kind of 
traffic as all other trailer-on-flatcar ter- 
minals in the New York area. It is eco- 
nomically a part of the exempt zone and 
should receive equal treatment with the 
terminals located in that zone even 
though its geographical location is just 
beyond the general boundaries which the 
Commission has heretofore prescribed. 

“Wherefore, The Pennsylvania Rail- 
road Co., requests the Commission to re- 
open these proceedings for further con- 
sideration and to modify its outstanding 
order so as to extend the exemption un- 
der Section 203(b)(8) to transportation 
by motor vehicles which is performed in 
respect of any shipment which has had 
@ prior, or will have a subsequent, move- 
ment by rail, and which performed whol- 
ly between points in the exempt zone and 
an area bounded by the main line of the 
Jersey City Branch of the Pennsylvania 
Railroad on the north; Fish House Road 
and Pennsylvania Avenue on the south 
and east and the property line of the 
Pennsylvania Railroad TrucTrain Termi- 
nal on the west; said area constituting 
the loading, unloading and trailer park- 
ing facilities of the Pennsylvania Rail- 
road’s trailer-on-flatcar terminal located 
on the west bank of the Hackensack 
River in the City of Kearny, New Jersey.” 


Grace Line Withdrawal From 
Lakes Service Under Study 


The Grace Line may ask the Mari- 
time Administration for permission to 
withdraw completely or drastically to 
reduce its service to the Great Lakes 





Trarric Wort March 12, 
because of heavy losses in the 195 
season of navigation, Wilfred J. McNi 
the line’s new president has announce 

Just how far Grace will go in see 
modification of its essential trade r 
contract for service between the G 
Lakes and South America, will not 
known until a study of the matter 
completed. 

Possible modifications for this se 
mentioned by Mr. McNeil, are com 
withdrawal from the service; 


part-way service, of temporarily 
pending the service. 
“I don’t see how we can make a p: 
in the Great Lakes,” Mr. McNeil said. 
He observed that by the time a 


than it was when it left Chicago. 


In further pointing out that t 
were no large processors of South 
ica material around the Great 
Mr. McNeil said that no line 
exist on a one-way cargo movement. 


Arbitration Hearing to Beg 
April 5 in BLE Wage Disput 


Perry Heath, assistant grand chief 
the Brotherhood of Locomotive 
neers, announced March 7 that the I 
and the railroads had signed an agrem 
ment to arbitrate their wage dispute. ~ 

Earlier, the parties had agreed to 
cept arbitration, and each party sel 
two representatives and agreed on 
neutral members for the arbit 
board. Arbitration hearings are set to 
begin April 5 in Chicago. : 


(See earlier story on page 46) 


Increases in Truck Rates | 
Under Study in California 


Two rate proposals of the California 
Trucking Associations, Inc., filed with 
the state Public Utilities Commissiog, 
have been placed on the agenda of the 
freight traffic committee of the Los Al 
geles Chamber of Commerce for con- 
sideration March 16. 

One proposal involves statewide spe- 
cial rates on small shipments of “prime 
freight” and increases per shipment i 
class rates “generally averaging 3 per 
cent, subject to a minimum increase of 
% cent per 100 pounds.” The other pro- 
posal concerns an increase of about 5 
per cent in minimum rates in the Les 
Angeles city drayage area. 





Tariffs Not Suspended 


The Commission, division 2, acting a 
an appellate division, voted March 9 
not to suspend protested schedules nam- 
ing new and reduced all-rail commodity 
rates on corn, oats, soybeans and prod- 
ucts thereof, carloads, from origins in 
northern Illinois and southern Wiscon- 
sin, also intermediate origins in Illinois, 
Indiana, Michigan and Wisconsin, # 
destinations in Official Territory pub- 
lished in supplements 150 and 151 
tariff ICC 4403 (Hinsch series) of Traffic 
Executive Association—Eastern Railroads, 
agent, and others, effective March 10 and 
later. 
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What is it? 


A COCOON it’s not. And if you guessed a coffee bean, a wad 

of cotton, or a popover ... wrong, too. It’s something we have a lot of 
respect for, because we ship trillions of them. It’s wheat — 

a single kernel photographed close up and enlarged 50 times. 
The point is, no matter what you want to ship — whether measured 
in millions of bushels or thousands of tons — you can be sure 

the Rock Island will spare no effort to transport it carefully, quickly, 
and economically. Modern equipment, electronic traffic controls, 
automatic classification yards, systemwide teletype and 
microwave networks, experienced, expert conscientious personnel 
— all assure that your freight will be handled 

the way you want it handled. 


winery ROCK ISLAND LINES 


ASSET the railroad of planned progress 


-_ ...geared to the nation's future 
CHICAGO 5 
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The Week in Transportation 


Five Northwest Railroads 
Announce Grain Rate Cuts 
To Meet Truck Competition 


Five railroads serving the north- 
western states announced, March 8, 
that sharp reductions in rail freight 
rates on wheat, rye and flaxseed, 
“to counter truck competition for 
this traffic,’ had been filed with 
the Interstate Commerce Commission 
and with the Minnesota Railroad 
and Warehouse Commission. 


The five railways said that they would 
make effective on April 8 rate reductions 
up to 13% cents per 100 pounds on move- 
ments of flaxseed, rye and wheat to 
primary grain markets in the Twin Cit- 
ies and Duluth-Superior from rail points 
in Minnesota, the eastern half of North 
Dakota and northeastern South Dakota. 
Railways participating in the rate re- 
ductions are: Great Northern, Northern 
Pacific, Soo Line, Duluth Missabe & Iron 
Range and Duluth Winnipeg & Pacific. 

The reduced rates will be applicable 
from all country elevators in the affected 
territories, and participating railways 
will permit sampling and inspection at 
interior points in addition to storage in 
transit west of the Twin Cities and 
Duluth-Superior, according to the an- 
nouncement. 

“Movement of grain from country ele- 
vators in producing territories by high- 
way carriers exempt from ICC regula- 
tion and at unpublished rates is responsi- 
ble for the railways’ rate action,” said 
P. A. Walsh, of St. Paul, rate committee 
chairman of the five lines. 

Mr. Walsh said that the participating 
railways not only hoped to retain im- 
portant grain traffic through the reduced 
rates, but that they also sought to “help 
country elevators which have been unable 
to move grain by highway because avail- 
able trucks are operating only from 
points on paved roads.” 

“The rail rate adjustment,” he added, 
“represents a restoration of the historic 
policy of the Northwest lines of keeping 
all elevators at all shipping points on a 
reasonable basis of competitive relation- 
ships and permitting full utilization of 
their facilities. 

“The adjustments will grade evenly 
into the present rate structure appli- 
cable from western North Dakota points, 
and will not set up a broad disparity at 
the western edge of the region for which 
reduced rates have been established.” 

Illustrative of the proposed reductions, 
as set forth in the announcement, are 
the following present and proposed rates 
(in that order): 

To Twin Cities, Minn., from Fergus 
Falls, Minn., 32 cents and 19% cents; 
from Fargo, N.D., 34 and 25% cents, and 
from Carrington, N.D., 42% and 37% 
cents. 

To Duluth, from Fergus Falls, 33 and 
21% cents; from Fargo, 34 and 25% cents, 
and from Carrington, 42% and 37% cents. 


Three-Agency Plan for Treating Transport 
In Unified Manner Is Proposed by Arpaia 


In ‘Farewell Speech’ as Member of Regulatory Body, Commissioner 
Advocates ‘Single Direction and Policy’ for Transport, With One 
Agency for Regulation, One for Administration, One for Planning. 


That economic regulation of trans- 
portation by the federal government 
should be correlated so as to bring 
about “a single direction and policy 
by the major regulatory agencies” 
and that the government’s activities 
in this field should be grouped into 
three separate agencies—‘(1) Plan- 
ning, (2) Economic Regulation and 
(3) Administrative or Executive’— 
with the scope of the duties and 
jurisdiction of each clearly defined, 
were recommendations made by 
Commissioner Arpaia, of the ICC, 
in a speech in Chicago, March 11. 


“What Are We Waiting For?” was the 
title of Mr. Arpaia’s address, his “swan 
song” as an ICC member, at a lunch- 
eon meeting of the Chicago Chapter of 
the Association of ICC Practitioners, in 
the Palmer House. His resignation from 
the Commission will become effective 
March 15. 

The first of eight “basic premises” 
which he stated early in his talk was 
that “transportation from a public as- 
pect is a single problem although made 
up of many parts and it should be 
treated in a unified manner by the gov- 
ernment.” Two of the other “basic 
premises” he listed were that collection 
of transportation data and statistics 
should be organized and centralized, and 
that “the functions of government in 
the economic regulatory area properly 
belong to Congress and should be exer- 
cised through an independent instru- 
mentality which would continue to re- 
port directly to the Congress without 
executive interference and influence.” 


‘A Major Single Problem’ 


Mr. Arpaia said he thought the time 
was overdue for a comprehensive over- 
haul of the interstate commerce act. He 


See Late News, Pages 15, 16 
and 18, for other transporta- 
tion news developments. 


maintained that “transportation in all 
its forms is a single fabric and presents 
but a major single problem.” He voiced 
those opinions after having spoken about 
some “inequalities in the law.” 


His argument in support of his rec- 
ommendation for establishment of a 


separate administrative or “executive” 
agency to handle administrative func- 
tions such as those to which the ICC 
members now had to devote much time 
and attention included a suggestion that 
in regulatory agency cases in which an 
inadequate record might otherwise be 
made, the administrator of the proposed 
new administrative agency “could come 
in as a party and the making of an ade- 
quate record would be assured.” 

In support of his proposal for creation 
of a planning agency for transportation, 
Mr. Arpaia said that the planning was 
now distributed among several agencies 
of the government and that it should be 
centralized “in order to provide a sound 
and orderly growth of all public trans- 
portation in the public interest.” 


Text of Speech 

The text of Commissioner Arpaia’s ad- 
dress follows: 

“Because of my experience of only two 
months as a commissioner, when I made 
my first talk before the New York Chap- 
ter of the Practitioners’ Association on 
September 17, 1952, I chose to speak in 
the capacity of a dues-paying member 
of your association. Now I shall sum- 
marize some previously expressed views 
as a commissioner. It will be my last oc- 
casion to talk in that capacity. Begin- 
ning next Wednesday, whenever I stay 
up until the wee hours of the morning, it 
will be because I am engaged in a hot 
game of cribbage, hearts or gin rummy; 
and, if I work on week-ends, it will be in 
my garden. 

“As I look back and review the past 
eight years, it seems to me that substan- 
tially the same problems that were with 
us then are still with us. I won’t cata- 
logue them. You know them as well as 
Ido. First I shall ask: Hasn’t the govern- 
ment itself contributed to the exercise 
in frustration which characterizes some 
aspects of public transportation? If so, 
what can be done to help develop a sys- 
tem of public transportation in this 
country which serves the public and na- 
tional interest? 


Eight ‘Basic Premises’ 

“T shall state some basic premises: 

“1. That transportation from a public 
aspect is a single problem although made 
up of many parts and it should be 
treated in a unified manner by the 
government. 

“2. That the economic regulation of 
transportation by, the federal govern- 
ment should be correlated so that there 
will be a single direction and policy by 
the major regulatory agencies. It is now 
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divided principally between the ICC, the 
CAB and the Maritime Board. 

“3. That all other government non- 
regulatory activities affecting transpor- 
tation. such as location and construc- 
tion of facilities and other federal assist- 
ance programs, should conform to a 
basic, overall, coordinated plan, whether 
applicable to air transportation, rail- 
roads, highways, rivers and harbors. 


“4. That the responsibility and action 
in the various committees of the Congress 
should be likewise correlated. 


Need for Research 


“5. That the collection of data and 
statistics should be organized and cen- 
tralized. One of the principal deficiencies 
to appropriate government action at any 
level is lack of sufficient information. 
There is a vital need for research and 
statistics to provide the basic facts and 
figures so that the regulatory, planning, 
administrative and enforcement job can 
be performed with a sense of direction 
and without waste. In this connection 
allow me to point out that, at present. 
at least 40 different Government agencies 
are engaged in some kind of t: rta- 
tion research and compilation of data 
and we still don’t have all the facts and 
statistics which are needed. 


“6. That the structure and procedures 
of the independent agencies affecting 
transportation should be reformed so 
that they can perform their proper func- 
tions with consistency, efficiency and ex- 
pedition. 

“Tl, That the cost to the taxpayer, to 
support such amorphous, confusing, in- 
effectual and duplicative government ac- 
tivities, and the direct expense to in- 
dividual parties who must deal with 
the present conglomeration of agencies, 
should be reduced without delay by 
grouping these activities into three sep- 
arate agencies with the scope of their 
activities and jurisdiction clearly de- 
fined—(1) Planning, (2) Economic Reg- 
ulation and (3) Administrative or Exec- 
utive. 


“8. That the functions of government 
in the economic regulatory area prop- 
erly belong to the Congress and should 
be exercised through an independent 
instrumentality which would continue to 
report directly to the Congress without 
executive interference and influence. As 
Justice Holmes pointed out, rate making 
is legislative in kind. 


‘Transportation ... A Unified Whole’ 


“There may be some who will disagree 
with these general propositions but I 
doubt that they are familiar or close to 
the contemporary problems of trans- 
portation. If I had time I could again 
document each one of them in more de- 
tail. However, within the limits of time 
available to me, I will develop as far as 
I can the general thesis that, to the ex- 
tent that government participation may 
be necessary, transportation should be 
treated as a unified whole. The present 
methods obviously have proved to be 
wasteful and ineffectual. 


“A good place to start is with the in- 
terstate commerce act itself which cov- 
ers the large field of surface transport 
since, in my opinion, the structure of 
the law as presently constituted may be 
partly responsible for the divisive forces 
which weaken transportation. I don’t 
mean by this that the act has not been 


changed in an attempt to meet new 
developments as they arose. In fact, it 
has been amended about 200 times since 
its origin. Nevertheless, the interstate 
commerce act as it is now constituted 
resembles a patchwork quilt. The rea- 
son is that, in the last 40 years, practi- 
cally every amendment has been made 
under the stress of emergency. Pieces 
were added to meet the problems of the 
moment with little regard for consistency, 
uniformity and harmony. There was no 
opportunity for the development of a 
congruous plan of legislation. 

“This was not true in the beginning. 
To use a simile—a structure was engi- 
neered in the 1880’s to fit the conditions 
which existed at that time. After several 
years of careful evaluation of conditions, 
circumstances, and needs of the public, 
a plan of regulation was devised. The 
shell of the structure was finally erected 
in 1887. It was perfected by subsequent 
legislation, without disturbing the origi- 
nal design, up until the first World 
War. 


‘Bizarre Accumulation’ 


“Since 1920, a job of patching has been 
performed, when changed conditions re- 
quired. The present law, therefore, is a 
bizarre accumulation of additions to the 
structure. As you know, the law now con- 
sists of five parts, four of which sepa- 
rately treat a major segment of transpor- 
tation. Some parts don’t fit the original 
design at all. A few pieces are modern 
and useful, others have become obsolete 
and unnecessary. I think the lack of a 
single basic uniform law has heightened 
the difficulties facing public transporta- 
tion ever since competitive forms of 
transportation were brought under regu- 
lation. If there was justification for 
separate treatment then, times have 
changed. 

“Some of the inequalities in the law 
are not of major consequence. Neverthe- 
less, they psychologically operate to 
create a feeling of unfairness, part real, 
and part fancied. There are other in- 
consistencies and inequalities which are 
more fundamental and which do not 
foster the public purposes of regulation. 
I won't list them but will give a ready 
example or two insofar as they unequally 
affect the public: It is difficult to justify 
affording no redress to a shipper for past 
unlawful charges merely because he uses 
a motor carrier, while giving a rail ship- 
per the right of reparation for unreason- 
able charges on past shipments; or to 
permit a motor carrier to be free to route 
traffic on interline movements over a 
more expensive route, contrary to ship- 
per’s routing instructions, while a rail 
carrier who does not follow routing in- 
structions of a shipper does so at his 
peril. 

“We talk about integration or coordi- 
nation of the various kinds of transporta- 
tion, but a prerequisite is the integration 
of the laws affecting them. I think the 
time is overdue for a comprehensive 
overhaul of the act. Transportation in 
all of its forms is a single fabric and 
presents but a major single problem. 


Transport Regulation in Isolation 

“The entire law should be reviewed and 
rewritten with an eye to formulating a 
practical and workable scheme for the 
regulation of all transportation, includ- 
ing air. There may still be sound rea- 
sons for some separate treatment of each 
form, but each such deviation should be 
justified. The present parts of the law 
are unrelated to the other. They were 


written almost as if the other forms @ 
transportation did not exist. Realitig 
of the transportation requirements of om 
economy do not permit regulating trang. 
portation in isolation, and that is what 
we have now. 

“There are many worshippers of the 
status quo. They will not concede that 
in the long run they and the country ang 
the economy might be better off with 
some reorientation of the governments 
role in transportation. They insist that 
established patterns are safe. Safe for 
whom? Those who resist any improve 
ment or change resort to the convenient 
escape: ‘In spite of defects, things are 
not too bad—freight and people are being 
moved and the economy of the country 
has not suffered.’ The need for improve. 
ment becomes obscured by the attitude 
of self-interest groups, competitive ten- 


sions, and political pressures against ¢ & 


background of public apathy. 

“But government action in the field of 
regulation, if it is to be continued at all, 
is serious business and has a vital pur- 


pose. i 

“The fact that the use of public trang- 
portation is not proportionate to the 
quantity of freight moved in this coun- 
try is a danger sign for all forms of reg- 
ulated transportation. To the extent that 
the law is responsible, however slightly, 
it ought to be corrected if we are to pre- 
serve and encourage economic stability 
for public transportation as one of the 
basic segments of our economy. 


Possibility of ‘Drastic Measures’ 


“Government interest is not intended 
to comfort the afflicted or afflict the 
comfortable. It is to provide an efficient 
and economical transportation system te 
meet the commercial and defense needs 
in this country. Perhaps an ideally per- 
fect law will not result but the force of 
common sense could supplement its in- 
adequacies as time goes on. Unless the 

nning is made soon, the deterioration 
of public transportation may become 80 
aggravated that more drastic measures 
will follow. 


“The present attitude of the carrier 
industry toward competition is truly 
unique. It is fostered by the law itself. 
The big central problem is hidden by 
the emotional and spontaneous outcries 
of self-interest which the law itself en- 
genders. Competition normally means 
that one tries to develop a service or & 
product which is better than that of its 
competitor at the lowest possible price. 
The normal aim is to obtain consumer 
satisfaction and to produce a profit. In 
transportation, competitors, following the 
alignment they are given in the law, have 
placed less emphasis on improving serv- 
ice and more emphasis on impeding, 
obstructing and defeating any such pur- 
pose or ambition on the part of a com- 
petitor. It is unnecessary to point out 
that such obstructionism has proved 
be of no productive value to either the 
participants, the general public, or the 
economy. 

“There should be competition because 
it is necessary for progress and it is Nn 
the public interest. But the competition 
must be such as to preserve competitors, 
not efface them. The millennium will 
come when one combination of services 
of various forms will compete with 
another such combination. I was hoping 
to see this happen before I left the Com- 
mission, but I have been disappointed. 

“At present the problem has always 
struck me as a curious and explosive 
mixture of unscientific economics ané 
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human relations. Any step which can 
eliminate frictions and dissension should 
be undertaken. Setting up an appropriate 
governmental structure to handle the 
several aspects of the problem, as I shall 
point out later, and creating more per- 
spective by means of a basic law affec- 
ting all of them equally to the extent 
possible will help. 

“Regardless of whether or how soon 
the law is restated and reformed, the 
machinery of regulation should be im- 
proved as soon as possible. 

“As far back as 1941, the Commission, 
in its annual report, said: 


“‘So great is the volume of busi- 
ness to be transacted by a federal 
administrative agency like the Com- 
mission that extensive delegation of 
authority is an obvious necessity.... 
More and more it is becoming diffi- 
cult for members of the Commission 
to avoid becoming buried in an 
avalanche of detail and to find time 
for the thorough study and con- 
structive thought which ought to be 
given to the major issues which 
come before it.’ 


“IT only ask: How many times greater 
is the mass of detail borne by commis- 
sioners today. 


‘Relief From Trivia Required’ 


“The Commission’s organization should 
be geared to handle the economic prob- 
lems of transportation expeditiously and 
well. To do so, commissioners must be 
relieved of trivia, in addition to duties 
which are inconsistent with the per- 
formance of the Commission’s real mis- 
sion as stated in the national trans- 
portation policy. It should stop treating 
every matter, however insignificant, with 
the same time-consuming formalism 
which it should accord only to matters 
of policy and major importance. There 
are several procedural changes which 
can be made to decrease delay. These 
are now and have been under study. 
The (ICC) practitioners, through their 
Advisory Council, can give them a push. 


“Furthermore, many more specific 
functions could’ be delegated to boards 
of employes, or even to single employes 
if section 17 of the interstate commerce 
act were amended to so provide. Besides 
staff-processing, commissioners and their 
examiners now give time and attention 
to many matters which can have no per- 
ceptible impact on the economics of 
transportation. 


“Let me give only a couple of extreme 
examples. Almost 20 years after the 
Commission had warned that its grow- 
ing volume of business made extensive 
delegation of authority a necessity, even 
such things as the simple withdrawal of 
a complaint or application still requires 
the preparation of the draft of an order 
of dismissal by a bureau, a recommen- 
dation in an accompanying memoran- 
dum, and approval by a commissioner. 
A voluntary request by a carrier for rev- 
ocation of his authority makes the 
rounds the same way and must be acted 
upon by division 1. With the burning 
Problems before the Commission, this 
paper shuffling and waste of time and 
manpower is inexcusable. 


‘Quote’ From Aitchison 


“In the same year in which the Com- 
mission’s annual report called atten- 
tion to the need for more delegation of 
authority, former Commissioner Aitchi- 
S0n, speaking before the ICC Practi- 


tioners’ annual meeting in New York, 
said: 

““The members of the Commission 
daily are confronted with an enormous 
volume of administrative detail which in- 
sistently demands from them a wholly 
disproportionate part of their time, at- 
tention, interest and energy.’ 

“Experience has shown that when au- 
thority and responsibility for perform- 
ance of administrative duties are divided 
among several co-equal executives, in- 
efficiency, waste, delays, poor coordina- 
tion and poor programming result. This 
can be cured by separating from the 
ICC such functions as policing, en- 
forcement, safety, education, collection 
of statistics and accounting. 

“I don’t know what Commissioner 
Aitchison included when he referred to 
administrative duties, but let me em- 
phasize that when I talk about adminis- 
trative matters, I am not talking about 
housekeeping. Every organization needs 
a housekeeper to take care of budget, 
personnel, space; to furnish the pencils or 
paper clips, so to speak. I am talking 
about substantial and important admin- 
istrative functions. These are sometimes 
called executive functions. They are not 
suitably performed by a board-type or- 
ganization. The contribution men of the 
stature of commissioners can make, in- 
dividually and collectively, is by the ex- 
ercise of independence of thought and 
expertness of judgment in the decision 
of matters involving substantial economic 
problems affecting the welfare of the pub- 
lic and the carriers. 


Problem of Unsatisfactory Record 


“The separation of administrative from 
quasi-judicial functions also will have 
an important bearing on the effective- 
ness of economic regulation. Let me give 
you an example. The Commission has 
developed the strict judicial approach. 
Some think that it has been overdone. 
Nevertheless, it usually waits for parties 
to come in and decides each matter on 
a record, good or bad, without regard to 
its effect on the public or on transporta- 
tion. When it does institute an investiga- 
tion on the theory that the situation 
involved is important and critical, it 
simply sets the matter down for a hear- 
ing and depends on shippers, carriers and 
other interested parties to furnish the 
facts. Often the investigation flops, not 
because the basis for the investigation 
has evanesced, but merely because an un- 
satisfactory record is made. Yet, the act 
places an affirmative duty upon the Com- 
mission to protect the public interest and 
keep transportation sound. 

“The fault is not entirely that of the 
Commission. Under the administrative 
procedure act, it cannot and should not 
play the role of party and arbiter at the 
same time. To authorize its own em- 
ployes to take a position in the case 
would come close to doing so. It has 
no public counsel. Therefore, the best it 
could do is to place in the record official 
statistics and information under the doc- 
trine of official notice. This might re- 
quire further hearing and more delay 
since the record has already been made 
before the matter reaches the commis- 
sioners. 

“If the administrative functions were 
separated, the Administrator could come 
in as a party and the making of an 
adequate record would be assured. It 
is for this reason that the ent 
to the Administrator should include what 
is now the entire operations of the Bu- 
reau of Economics and Statistics and the 
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Bureau of Accounts, including its sec- 
tion of cost finding, so that he will be 
equipped to make a record. 


Job for Planning Agency 

“In conclusion, let me say a word about 
a planning agency. Planning, especially 
when it is fostered by government, is 
sometimes considered a dirty word. Its 
connotation is that we are dealing with 
a socialized state. On the other hand, 
without intelligent planning, disorgani- 
zation, overlapping and confusion fol- 
low. Public transportation has now 
reached a turning point. A growing 
America needs a completely modern 
transportation network by rail, motor, 
water and air. 

“Highways and airports are being con- 
structed without relation to each other 
or to existing facilities whether water 
or rail. Operating authority is being 
granted in a vacuum. There is no overall 
plan—just a churning out of grants piece 
by piece with insufficient knowledge of 
the existing pattern or of their relation- 
ship to the whole transport picture. 
Railways, highways, waterways, airways, 
pipelines and other means of transpor- 
tation underway or still to be devised 
are now being constructed and located as 
separate entities. They all should fit into 
an over-all scheme in which each form 
of transportation efficiently and econom- 
ically supplements, complements and 
supports the other. 

“The planning now is_ distributed 
among several agencies of the govern- 
ment. It should be centralized in order 
to provide a sound and orderly growth 
of all public transportation in the public 
interest. The programs for airport lo- 
cation, river and harbor improvements, 
highway location and construction, and 
rail assistance should be coordinated and 
related to the present use and prospec- 
tive demand. Before they are under- 
taken, there should be a unified and 
comprehensive appraisal of how each 
will fit into the total public welfare and 
thereby produce a substantial contribu- 
tion to the national good. Proper co- 
ordination and adaptation of the vari- 
ous services will come about more readily 
with such correlation. 

“It will require real strength of pur- 
pose and real moral courage by all con- 
cerned with the project, but, in my judg- 
ment, only if steps such as I have 
outlined in a general fashion are taken 
can expensive duplication of services and 
wasteful competition be subordinated to 
the ultimate benefit of all users of trans- 
portation and to the national defense. 
When this has been accomplished, we 
will no longer have the transportation 
problem which now faces the nation. 
Then we can look forward more confi- 
dently to the adequacy of public trans- 
portation for a flourishing and expand- 
ing economy.” 


Conveyor for Potato Storage 


The Agricultural Marketing Service in 
the Department of Agriculture has is- 
sued a 26-page study, entitled “A Light- 
Weight Conveyor for Filling Deep-Bin 
Potato Storages,” based on research con- 
ducted at the Red River Valley Potato 
Research Center in East Grand Forks, 
Minn. 

The report—part of a larger project 
covering the development of more effi- 
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cient work methods, equipment and 
facilities for off-farm handling, sorting, 
cleaning, grading, sizing and packing fall 
crop potatoes—is by R. S. Claycomb, 
agricultural engineer for the transporta- 
tion and facilities division, and Herbert 
Findlen, horticulturist in the market 
quality research division of the AMS. 


Motor Common Carrier Sees 
‘Danger’ in Some Piggyback; 


Wants ICC to Investigate 


A call for a “serious look” by the 
Commission into the more recent 
forms of piggyback operations which 
were said to present a threat to 
motor common carriers was made 
recently in Des Moines by the head 
of a trucking company based there. 


Speaking at a management meeting 
of Bruce Motor Freight, Inc., E. W. 
Harlan, president, declared: 


“The Interstate Commerce Commis- 
sion had better take a serious look into 
new piggyback freight-hauling schemes, 
or the nation’s highway common carrier 
system is in danger.” 


Circumvention Charged 


Mr. Harlan said the basic principle 
of piggyback was “fine,” but that “re- 
cently new schemes have been introduced 
which circumvent, evade or by-pass ICC 
regulations.” He added: 

“Unless the ICC carefully investigates 
each of these schemes, which are already 
being tried, as well as any new ones 
which may be introduced, the highway 
common carrier industry will be unable 
to perform its responsibilities to the ship- 
ping public as required by law. Common 
carriers are regulated as to rates they 
may charge, routes they must travel and 
service they must provide. 


“In such a regulated industry, allowing 
one carrier or type of carrier unfair ad- 
vantage seriously impairs the ability of 
other carriers to provide the service they 
are required by law to give. Regulated 
common carrier service is vital to the 
economic well being of the country and 
its security as well, and these will be 
in jeopardy unless corrective action is 
taken by the ICC.” 


Active in RCCC 


Mr. Harlan, long active in the Regular 
Common Carrier Conference of the 
American Trucking Associations, spoke at 
his company’s annual policy-making 
meeting, which was attended by 65 ter- 
minal managers, department heads and 
other key personnel. 

Reviewing Bruce’s progress in the last 
year, Mr. Harlan said the carrier had 
invested $2.8 million in new vehicles and 
new terminal buildings in three cities. 
He added that an additional new termi- 
nal was to be constructed in Kansas City, 
Mo., by June 1. 


CAB Procedural Rule 


A rule established by the Civil Aero- 
nautics Board, effective March 3, requires 
that parties presenting pamphlets, charts 
and other written data (except for maps 


and enlargements of exhibits or charts 
presented in briefs) used in oral argu- 
ment before the board, must furnish 
eight copies of the materials presented 
at least five days in advance of the 
argument. 

The CAB observed that it had been 
the practice of the parties to submit 
three copies to its docket section in ac- 
cordance with its procedural rules, and 
that the informal practice of the parties 
was to submit five additional copies for 
distribution to board members, but that 
there was no specific requirement in 
regard to distribution to board members. 
The board said it considered the prac- 
tice desirable and had considered it ap- 
propriate to amend its rules of procedure 
to require that a total of eight copies 
of the specified material be furnished in 
advance of argument. 


Martin, of General American 


Elected Traffic Vice-President 


The election of Arthur E. Martin as 
vice-president—traffic of the General 
American Transportation Corp., Chicago, 
effective March 9, 
has been announced 
by Sam Laud, 
chairman of the 
board. 

Mr. Martin began 
his business career 
with Armour & Co. 
in 1921, following 
his graduation from 
Harrison Technical 
High School. He 
joined General 
American in 1923 as 
a clerk in the car 
records department. 
He was named assistant traffic manager 
in 1940. 

In January, 1947, Mr. Martin was pro- 
moted to assistant to the vice-president 
in charge of traffic operations. 


A. E. Martin 


Practitioners to Discuss 


New York Zone Exemption 


Exemption of commercial truck opera- 
tions in the New York City commercial 
zone from economic regulation by the 
Interstate Commerce Commission will 
be a subject of discussion at a meeting 
March 15 of the Metropolitan New York 
chapter of the Association of Interstate 
Commerce Commission Practitioners. 

The chapter announced it would meet 
in the quarters of the New York Traffic 
Club and discuss the following subject: 


“Should the conditional exemption in 
section 203(b) (8) of the interstate com- 
merce act be removed with respect to 
the New York City commercial zone to 
permit economic regulation of such motor 
transportation?” 

Scheduled as speakers on the subject 
are Fred C. Hermann, general traffic 
manager of Hermann Forwarding Co., 
and Stephen Tinghitella, director of the 
transportation department of the Com- 
merce and Industry Association of New 
York. 


“This matter,” the chapter stated, “has 
generated keen interest since the peti- 
tion of the Local Cartage National Con- 
ference seeking removal of such condi- 
tional exemption was filed with the Inter- 
state Commerce Commission last fall 
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(T.W., Oct. 17, 1959, p. 95). The panel 
discussion will be led by two of our mem- 


bers who speak authoritatively on this 
subject.” 

Richard E. Costello, commerce counsel} 
of the Lackawanna Railroad, is chairmay 
of the chapter. 


Factor in Demise of Electric 
Interurbans Seen as Threat 


To Rail Passenger Service 


A major threat to railway pas- 
senger service—main-line and com- 
muter—is the same economic factor 
which has helped put electric inter- 
urbans out of business, says a Uni- 
versity of Illinois economist and 
student of railway history. 


The economist, Prof. John F. Due, 
says that this threat is “the productivity 


squeeze—the failure of output per worker. 


to increase in a period in which indus- 
trial productivity is growing rapidly.” 
It can be offset only by increased pre- 
ductivity per employe, he avers. 

Discussing “The Life Cycle of an In- 
dustry—The Electric Interurban Reail- 
way” in “Current Economic Comment,” 
quarterly publication of the University 
of Illinois Bureau of Economic and Busi- 
ness Research, Prof. Due says: 

“The productivity squeeze which 
helped destroy the interurbans has been 
a major and largely unrecognized factor 
affecting main-line railroad passenger 
service. 

“Both commuter and main-line sery- 
ice can be preserved for a substantial 
period (short of subsidies) only by im- 
proved productivity per employee. Un- 
like most interurbans, the railroads have 
some potential leeway if restrictive 
forces can be overcome.” 

In many instances union rules and 
state regulations force the roads to use 
more men than are necessary, and pre- 
vent the railroads from utilizing the 
time of the operating employes fully, ac- 
cording to Prof. Due. 

“Drastic revision in labor contracts 
is long overdue in this field,” he asserts. 
“Railway labor union policy preventing 
such revision can have only one result, 
namely, faster destruction of railway 
passenger service than need occur.” 

Prof. Due said that commonly-recog- 
nized factors such as the motor vehicle 
and good roads, while important in 
putting interurbans out of business, 
were by no means the only force. 

Some of the last lines in passenger 
operation carried a traffic volume far 
greater than that of the typical inter- 
urban of the peak years of the industry, 
yet they reached a point at which they 
could not even cover direct operating 
expenses, he stated. 

Explaining how this was a result of 
the “productivity squeeze,” Prof. Due 
said: 

“By the nature of interurban opera- 
tions, it was difficult to reduce man- 
power requirements per passenger mile 
of traffic, primarily because of the tech- 
nical nature of the operations and partly 
because of labor union policy. 

“Hourly wage rates in the interurban 
industry were roughly 10 times as high 
in 1957 as in 1912, yet the general price 
level had increased only two and one 
half times. With interurban productivity 
largely unchanged, fares would have had 
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to rise four times as much as the gen- 
eral price level at a given traffic volume. 

“Such an increase would have been 
completely self-defeating by destroying 
most of the traffic. In practice, the 1957 
fares per mile were barely twice as high 
as those in 1912. The problem would 
have been serious even without motor 
vehicle competition; the combination of 
the two forces was fatal.” 

The article in “Current Economic 
Comment” summarizes portions of an 
extensive study by Prof. Due and Prof. 
George Hilton of Stanford University, 
made with aid of a grant from the Uni- 
versity of Illinois Research Board. 

They are co-authors of “The Electric 
Interurban Railways in America,” a 
definitive history of this era in the 
transportation history of the United 
States, scheduled for March 15 publica- 
tion by Stanford University Press. 


C. H. Reid Member of New 


Firm of Traffic Consultants 


Conrad H. Reid, a former safety en- 
forcement officer in the Commission’s 
Bureau of Motor Carriers, and Edwin E. 
Mackey, a public accountant whose 
clientele has included a number of man- 
ufacturing and transportation organ- 
izations on the west coast, have an- 
nounced the establishment at Redwood 
City, Calif.. on March 1, of a consulta- 
tive service under the firm name of 
Peninsula Traffic Consultants. 


After many years of service in the ICC 
motor carrier bureau, Mr. Reid was em- 
ployed in various capacities by motor 
carriers in the east and midwest and on 
the west coast and, in addition, had his 
own consulting firm in Washington, D.C., 
prior to moving to California. 


‘Opportunity’ Seen Needed 
For Rail Industry Growth 


A spokesman for the Southern Pacific 
Railroad declared in Santa Maria, Calif., 
recently that the railroads could enter an 
era of vigorous growth if the “opportu- 
nity” was provided. 

In a talk before the newly chartered El 
Camino chapter of the National Defense 
Transportation Association, Robert C. 
Platt, public relations representative of 
Southern Pacific, asserted: 


If given “opportunity,” the railroads 
of the United States would be on their 
way to “a new era in railroad—a new era 
of vigorous growth and unprecedented 
levels of transportation service.” 

Mr. Platt made the remark in a talk 
entitled “The Iron Horse in The Jet Age.” 


Wabash Pipeline Ships First 
Gasoline From New Docks 


The first shipment of refined oil prod- 
ucts—15,000 barrels of gasoline—was 
made March 7 from a newly completed 
deep water loading dock built by the 
Wabash Pipeline Co. on Lake Calumet 
near Chicago. 

The Wabash company is owned by the 
Ohio Oil Co. and by the Continental 
Oil Co. Officials of the Ohio company 
said the new dock facilities would pro- 
vide the companies with a Great Lakes 


outlet for refined oil products moving 
through the Wabash system. 

Official said the Wabash company re- 
cently completed a 330-mile refined prod- 
ucts line from Wood River, IIl., to de- 
livery points at Champaign, Ill., and 
Griffith, Ind. This line was later ex- 
tended eight miles from Griffith to con- 
nect with a line delivering refined prod- 
ucts to Detroit. From this connection, 
Officials said, the Wabash line was con- 
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tinued six miles to another line deliver- 
ing to Rockford, Ill., and Madison, Wis. 
The Wabash line continues from this 
point to the deep water loading site on 
Lake Calumet for shipment of refined 
products by lake tankers and by canal 
barges. 


Addressing Trucking Group, Rep. Blatnik 
Opposes Federal Road Program Extension 


Head of House Subcommittee, in Speech at Annual Meeting of Common 
Carrier Conference—Irregular Route, Says Prolongation of Scheduled 
Highway Construction Beyond 1969 ‘Deadline’ Would Be Unduly Costly. 


Extension, beyond 1969, of the 13- 
year federal highway construction 
program that was started in 1956 
would be a costly mistake, said Rep- 
resentative Blatnik, of Minnesota, in 
a talk at a luncheon on March 2, in 
the Shoreham hotel, Washington, 
D.C., in the course of the annual 
meeting of the Common Carrier Con- 
ference—Irregular Route, of the 
American Trucking Associations, Inc. 


If the time for completion of the 
highway program were to be prolonged, 
there would be a continuing rise of land, 
labor and material costs in the period 
of such extension and the total cost of 
the program would mount accordingly, 
said Mr. Blatnik, chairman of the House 
public works committee’s special sub- 
committee on the federal highway pro- 
gram. 


At the CCC-IR meeting, attended by 
about 125 persons, M. T. Richmond, 
president of Mercury Motor Express, 
Inc., Tampa, Fla., was elected president 
of the conference to succeed Eldon Mil- 
ler, president of Eldon Miller, Inc., of 
Iowa City, Ia., who became chairman of 
the board. 


Elected with Mr. Richmond at a busi- 
ness session were: 


J. D. Brothers, president of New Dixie 
Lines, Inc., Richmond, Va., first vice- 
president; C. Grier Beam, president of 
the Carolina Freight Carriers Corp., 
second vice-president; Sidney Alterman, 
president of Alterman Transport Lines, 


‘Inc., Miami, third vice-president; D. E. 


Lutz, president of Daily Express, Inc., 
Carlisle, Pa., treasurer, and J. C. Stone, 
president of Virginia-Carolina Freight 
Lines, Inc., Martinsville, Va., secretary. 


Executive Committee Named 


In addition to these officers, the follow- 
ing were elected to the executive com- 
mittee: Roger C. Barstow, president of 
R. C. Barstow Trucking Co., Inc., Hadley, 
Mass.; Dana L. Clark, Jr., president of 
Blue Line Express, Inc., Nashua, N.H.; 
Carl Crawford, vice-president of the Jack 
Cole Co., Birmingham, Ala.; L. Eugene 
Duff, president of Duff Truck Line, Inc., 
Lima, O.; S. H. Mitchell, president of 
Hennis Freight Lines, Inc., Winston- 
Salem, N.C.; Peter D. Serra, president of 
Rand Express Freight Lines, Inc., Lynd- 
hurst, N.J.; R. Y. Sharpe, president of 
Pilot Freight Carriers, Inc., Winston- 


Salem; R. R. Webb, president of Webb 
Transfer Line, Inc., Shelbyville, Ky., and 
Cyrus B. Weller, chairman of the board 
of Frozen Food Express, Dallas. 

Representative Blatnik said the finan- 
cial problems the highway program had 
experienced were not unexpected, and 
that they had resulted because the 
spending curve for construction and the 
curve for receipt of highway user taxes 
dedicated to the highway trust fund 
were not designed to coincide. 


Although the program was set up so 
that the entire cost would be paid by 
highway users, income from taxes was 
not expected to meet construction costs 
in the early part of the 13-year con- 
struction period originally planned, the 
congressman said. He said the 1956 high- 
way program was never intended to be on 
a “pay-as-you-go” basis. 

The Byrd amendment, which he said 
was never considered in a committee 
or on the floor of the House or Senate, 
was “tacked on in the Senate” and was 
added to the pay-as-you-go provision, 
Representative Blatnik asserted. Senate 
and House conferees decided not to 
threaten the program by virtually start- 
ing the legislative process anew in order 
to eliminate the pay-as-you-go amend- 
ment, he said. 

He predicted renewed controversy over 
the financing of the program in 1961, 
adding that economic studies of the 
benefits of the highway program were 
scheduled for completion by that year. 


Further Taxation Opposed 


The Minnesota congressman declared 
that he was opposed to further taxation 
of highway users, pointing out that they 
already were paying substantial sums in 
special taxes in excess of the full cost 
of the program. Some of the special 
excise taxes paid by highway users go 
into the general fund. 

“These excise taxes should be trans- 
ferred into the trust fund,” Representa- 
tive Blatnik said, adding that the gaso- 
line tax increase passed last year “wasn’t 
necessary—I was opposed to it.” 

There were “many other ways to fi- 
nance the program” at that time, he said. 

“Since the new network of super- 
highways is called the interstate and 
defense highway system, it would be 
desirable to find out what portion of 
the cost of the program could be at- 
tributed to defense,” he contended. 

Defense beneficiaries “include all the 
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people—not just those who own and 
operate motor vehicles,” he said. 

Representative Blatnik disagreed with 
suggestions that the urban part of the 
interstate system be reduced as an econ- 
omy move, stating this would deny ade- 
quate access for traffic between the cities 
and the intercity superhighways. He 
said it would be a “great mistake to 
dump traffic” from the interstate sys- 
tem outside urban areas onto already- 
congested routes into the city in order 
to avoid expensive urban highway con- 
struction. 

There was “no precedent for either 
the magnitude or the complexity of the 
highway program enacted in 1956,” 
which was the greatest public works proj- 
ect of all times, exceeding even the 
Great Wall of China, he asserted. 

Planning of the program also dove- 
tailed the work of two House commit- 
tees—public works and ways and means 
—and involved the coordination of work 
by 50 state highway officials with fed- 
eral agencies, he said, adding: 


“No multi-billion-dollar peacetime tax 
program has had such support from the 
taxpayers—and especially highway users, 
who are bearing the entire cost of the 
program—as the interstate construction 
program.” 


Automation Discussed 


In other activity at the meeting, a 
round-table discussion on “Project Auto- 
mation,” moderated by Mr. Richmond, 
developed a wide range of ideas, includ- 
ing a number in the equipment field. 
Later sessions featured reports of the 
conference’s standing committees. 


Among these, Mr. Alterman, chairman 
of the refrigerated carriers committee, 
said in a report that the carriers were 
seeking better trailers, particularly re- 
frigerated trailers designed from the out- 
set for refrigerated service rather than 
dry-freight vans which had been insu- 
lated. 

It was brought out in discussions that 
the carriers also were interested in a 
trailer which “will run for three years 
without any maintenance or inspection 
on the part of the operator.” 

Mr. Miller, the outgoing president, in 
response to questions, said there was 
no wide-spread interest in the confer- 
ence on the matter of container stand- 
ardization. Several carriers, however, 
made reports on container developments 
in their area. 

Another speaker at the meeting was 
Welby M. Frantz, president of the ATA 
(T.W., Mar. 5, p. 38). Mr. Frantz charged 
that the railroad industry for the most 
part had refused to coordinate its serv- 
ice with other types of carriers because 
coordination was in conflict with other 
plans of the railroads. 


NDTA Chapter Meeting 


Col. Charles H. Lamback, director of 
the eastern traffic region of the Military 
Traffic Management Agency, will be the 
guest speaker March 31 at a dinner meet- 
ing of the Susquehanna chapter of the 
National Defense Transportation Asso- 
ciation, the chapter has announced. 


The dinner meeting will be held: at 
the officers’ club of the Naval Supply 
Depot at Mechanicsburg, Pa. 


Col. Lamback will show a technicolor 





film portraying the organization and 
operations of the Military Traffic Man- 
agement Agency. There will be a dis- 
cussion period after the program. 


Drug Traffic Conference 
Pays Tribute to Memory 
Of Late George Griffith 


The Drug and Toilet Preparation 
Traffic Conference on February 25 
held the first annual George O. 
Griffith Memorial Dinner in honor 
of the memory of the founder of the 
conference who was fatally injured 
last May in the crash of an airplane 
near Baltimore. 


The speaker at the dinner—held the 
second day of the conference’s three-day 
mid-winter meeting in New York City— 
was Frank Korinek, a founder member 
of the conference and a traffic consultant 
in New York. 


“As most of you know,” Mr. Korinek 
said, “George Griffith was the father of 
this organization . . . It was also George 
who helped frame the constitution and 
by-laws. 


“No meeting was complete unless 
George was present. He was a tireless 
worker. He constantly brought forth 
new ideas. In fact, he just happened to 
think of everything at the right time. . . 
By naming our annual dinners in his 
honor, I can only add that it is a real 
tribute to a swell guy.” 

Mr. Griffith was director of traffic for 
the American Home Products Corp. at 
the time of his death (T.W., May 16, 
1959, p. 47). 

On February 26 the traffic conference 
members and guests met in the quarters 
of the Traffic Club of New York, where 
Charles E. Brockman, traffic manager 









of the Mallinckrodt Chemical Works, St 
Louis, was moderator for a traffic work. 
shop. He is chairman of the executive 
committee. 

David M. Daly, director of traffic for 
the Bristol-Myers Co., spoke on “Trailers 
on Flat Cars—Plans I, II, III, IV AND 
V.” M. B. Smith, general traffic manager 
of Boyle-Midway, discussed “Released 
Valuation.” Richard A. Stuart, general 
traffic manager of Whitehall Laborato- 
ries, spoke on “Budgeting Physical Dis- 
tribution Expenses.” Each talk was fol- 
lowed by a question-and-answer period, 

In other business, the conference 
selected a committee to present at the 
next meeting, set for June, nominations 
for conference officers. Elected to head 
the committee was George H. Cunning- 
ham, general traffic manager of Sterling 
Drug, Inc. 


Warehousemen Announce 
Agenda for Annual Meeting 


The American Warehousemen’s Asgo- 
ciation has announced three speakers 
for the general session at its sixty-ninth 
annual meeting, to be held April 2 
through 28 in the Americana hotel, Bal 
Harbour, Fla. (T.W., Dec. 26, 1959, p. 27). 
The general session will be on the final 
morning. 

Vincent F. Caputo, assistant director of 
the Office of Supply Management Policy 
in the Department of Defense, will dis- 
cuss the department’s new policy of 
using commercial channels of distribu- 
tion in the purchase of “common use 
items” for the armed forces. 

Leo Mattersdorf, of Leo Mattersdorf & 
Co., New York City, will tell how public 
warehousemen can be instrumental in 
bringing about a tax system that will not 
interfere with the orderly flow of com- 
merce. Mr. Mattersdorf is also secretary 
of the National Tax Association. 


Suggestions on how one can accumu- 


These men were among members of the Drug and Toilet Preparation Traffic Conference who attended 
the first annual George O. Griffith Memorial Dinner, held in conjunction with the conference's mid- 
winter meeting, February 24-26, in New York City. Seated (left to right): Merrill Nostrant, general 
manager of Consolidated Drug Delivery, Inc., Brooklyn; Orrin D. Burt, chairman of the conference 
and traffic manager of Parke, Davis & Co., Detroit, and Frank Korinek, a traffic consultant of New 
York City. Standing: Richard A. Stuart, general traffic manager of Whitehall Laboratories, New 
York City; Charles E. Brockman, traffic manager of the Mallinckrodt Chemical Works, St. Lovis; 
James O. Orr, first vice-chairman of the conference and traffic manager of E. R. Squibb & Sons, 
New York City; James D. Leary, second vice-chairman of the conference and traffic manager for 
Pacquin, Inc., Parsippany, N.J., and William A. Angus, conference treasurer and director of traffic 


for Wyeth Laboratories, Philadelphia. 
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Jate sums for the future on a tax-free 
pasis will be presented by I. Austin Kelly, 
Tl, president of the National Employe 
Relations Instiute, Inc. 

The Affiliated Warehouse Companies 
has announced that at a general lunch- 
eon April 24 in the Americana, spon- 
sored by it and the Affiliated Cold Stor- 
age Companies, Dr. Charles E. Irvin, of 
the General Motors Corp., will speak. 


NMU Wants Waterfront 


Commission Discontinued 


The National Maritime Union has 
asked the governors of New York and 
New Jersey to conduct public hearings 
on whether or not the bi-state Water- 
front Commission, set up in 1953 under 
a pact between those states, approved 
by Congress, to combat racketeering in 
the New York port area under the old 
“public loader” system, should be dis- 
continued (T.W., Aug. 23, 1953, p. 62). 

In a letter to Governor Robert B. 
Meyner, of New Jersey, and Governor 
Nelson A. Rockefeller, of New York, 
Joseph Curran, president of the NMU, 
said it was the opinion of the workers in 
his union that “there is no longer any 
pasic reason for the commission’s con- 
tinuance unless it is for political rea- 
sons.” 

Mr. Curran said that the Interna- 
tional Longshoremen’s Association was 
now part of the AFL-CIO and that 
hiring methods had been established and 
could be handled “jointly between the 
employers and the union, as they should 
be.” 

He said that the maritime unions 
could not tolerate the agency as a “self- 
perpetuating pork-barrel saddled on 
those who make their living in this in- 
dustry,” and that, unless the unions had 
a satisfactory reply from the governors, 
they would “have no other alternative 
but to meet to determine what action 
they must take to protect their inter- 
ests.” 

Mr. Curran added that he would “cer- 
tainly recommend that they use every 
means at their command to bring about 
the repeal of this un-American legisla- 
tion.” 


Multi-Wall Shipping Bag 
Made for ‘Tacky’ Materials 


Development of a multi-wall bag with 
a special silicone coating on the inside 
for packaging tacky materials has been 
announced by the packaging division of 
Olin Mathieson Chemical Corp. 


The coating, originated by the Dow 
Corning Corp., is said to prevent ad- 
hesion of the bag to the material being 
packed. The bag, which had been suc- 
cessfully used as a package for synthet- 
ic and natural rubber, could be used for 
asphalt, candy, adhesives and similar 
gummy products, according to Olin 
Mathieson. 

Another listed characteristic for the 
package is strength. Since unprocessed 
rubber had an inherent tendency to flow 
in all directions, it was stated, tremen- 
dous pressure was exerted on the sides 
of the bag in storage and shipment with- 
out breakage. 

“The pressure on the sides of the bags 
coupled with the tacky quality of rubber 
made it an ideal material for testing,” 


said Jack Peat, product manager—bags. 
“When we found that there was no ad- 
hesion of rubber to the bag, we knew 
we had a package that could be used 
successfully to ship a broad range of 
products with adhesive characteristics.” 

He added that the test with rubber 
were particularly critical since adhesion 
of any part of the bag wall to the rubber 
would ruin the entire batch, and con- 
tinued: 

“The coating cannot contaminate the 
packaged product, and remains inert. In 
addition, it does not migrate through 
the stock and will not transfer even 
under prolonged heat and pressure. It is 
odorless and colorless and does not 
change the appearance or basic char- 
acteristics of the stock. 

“These characteristics make it possible 
to ship or store tacky materials for ex- 
tended periods of time without the paper 
adhering to the products.” Mr. Peat said 
that coating for Olin Mathieson was 
done by Ludlow Papers, Inc. 


UP Orders New Rolling Stock 
At a Cost of $26 Million 


Orders for more than $26,000,000 worth 
of new freight and passenger cars were 
announced March 7 by the Union Pa- 
cific Railroad. Included are 20 coaches, 
25 baggage cars and 1,350 freight cars. 

Company spokesmen said the coaches 
would be built by the Budd Co., of Phil- 
adelphia. The baggage cars will be con- 
structed by ACF Industries, of Berwick, 
Pa., and the freight cars will be con- 
structed in the UP’s own shops and by 
the Pullman-Standard Car Manufac- 
turing Co. 


FAA Issues First Report; 


Stresses Airway Safety 


The first annual report of the Federal 
Aviation Agency was sent to President 
Eisenhower and Congress on March 8. 
In submitting the report, E. A. Quesada, 
FAA administrator, stressed the need for 
government and industry cooperation in 
promoting airway safety and efficiency. 


Mr. Quesada said the agency, formed 
August 23, 1958, in accordance with pro- 
visions of the federal aviation act of 
1958, had shown in its first year of op- 
eration that the federal aviation act “is 
basically sound in concept and workable 
in practice.” 

“The agency has sought to improve all 
facets of the operations involved in sup- 
porting the common needs of civil and 
military aviation in the United States,” 
he said. “Reasonable progress has been 
made in improving the utilization of air- 
space, in enforcing safety regulations and 
standards, in establishing and operating 
the nation’s air traffic management 
system, in developing improved systems 
and devices for air traffic control, and in 
assisting state and local authorities in 
provision of airports. At the same time, 
it has become clearer that the job of 
promoting and assuring safety and effi- 
ciency in aviation in the United States 
is both enormous and difficult. It will 
require the best efforts of the Executive 
branch and the Congress, with the un- 
derstanding support of the aviation in- 
dustry, the military authorities, and the 
people of the United States, if we are 
to cope successfully with the present and 
future of aviation.” 


27 


Transportation Week 


Copies of the report are available at 
the U.S. Government Printing Office, 
Washington 25, D.C., at 30 cents a copy. 


Support of Common Carrier 
System Advocated in Motor 


Carrier Advertising Booklet 


An advertising booklet published 
by the Middle Atlantic Transporta- 
tion Co., Inc., of New Britain, Conn., 
is being mailed to shippers, carriers 
and political leaders throughout the 
country in an effort to generate in- 
terest in and support for the preser- 
vation of the common carrier sys- 
tem, according to Richard W. Palm- 
er, president of the company. 


Entitled “We Speak for Ourselves,” the 
booklet contains reprints of advertise- 
ments which originally appeared in 
TRAFFIC WORLD, several of them devoted 
exclusively to the question of private v. 
common carriage, and almost all mak- 
ing reference to the importance of the 
common carrier system. 

“As motor common carriers of freight,” 
Mr. Palmer says in the introduction, “we 
at Middle Atlantic Transportation Co. 
have a deep-rooted stake in the present 
and future of our national transporta- 
tion system. For the past year, through 
the medium of our advertisements in 
TRAFFIC WORLD, we have been speaking 
frankly—perhaps sometimes brashly— 
about transportation subjects close to 
our hearts and our destiny.” 

In speaking of the advertising cam- 
paign, which contains relatively few ref- 
erences to Middle Atlantic services or 
facilities, Mr. Palmer states his belief 
that the advertising program serves the 
company as well as the public interest. 

“It may be little more than self-inter- 
est,” he says, “when we speak out for 
what we believe to be the best interests 
of a transportation system wherein we 
can continue to function to the best of 
our ability.” 

An unusual feature of the manner in 
which the booklet is being distributed 
is that copies are being sent to executives 
of competing modes of transportation 
along with a personal letter explaining 
the purpose of the campaign and asking 
for comments and suggestions for future 
advertisements in the series. 

“The reason for this is simple,” says 
Mr. Palmer. “Whatever our differences, 
they are not as great as our mutual in- 
terests in the preservation of a strong 
national transportation system.” 


Copies of the booklet can be obtained, 
without charge, by writing to Mr. Palmer, 
c/o Middle Atlantic Transportation Co., 
Inc., 976 W. Main St., New Britain, 
Conn. 


Illinois Mud Flap Law ‘Out’ 


The Truck Body and Equipment Asso- 
ciation, Washington, D.C., has advised its 
members that Illinois has ceased en- 
forcement of the state’s revised mud 
flap law that became effective January 
1. The association said 16 construction 
firms and excavating contractors obtain- 





28 


Transportation Week 


ed an injunction restraining the state 
from enforcing the law “on the basis 
that the new law is unconstitutional and 
because it delegates legislative powers to 
the state police in enforcing the statute.” 


Trial ‘Double-Bottom’ 
Hauls of Bulk Cement Held 


On Massachusetts Turnpike 


Double-bottom truck operations in 
the east entered a new phase Feb- 
ruary 10 when a two-unit combina- 
tion of the Schwerman Trucking Co. 
began a 113-mile run on the Massa- 
chusetts Turnpike loaded with more 
than 70,000 pounds of bulk cement. 


Schwerman officials said the departure 
of the 86-foot double unit marked the 
start of the first experimental run for 
double-bottom cement bulkers on the 
highway. 

Conducted with the cooperation of the 
Massachusetts Turnpike Authority, each 
of the 33-foot, air-operated bulkers car- 
ried 35,720 pounds of bulk cement from 
the Universal Atlas Cement Co., Hudson, 
N.Y., with North Wilmington, Mass., 
as final destination, it was stated. The 
total double unit gross weight was placed 
at 112,000 pounds. 


Tests Lasted Four Days 


On subsequent runs of the four-day 
test, bulk cement from Universal and the 
Lone Star Cement Co., of Hudson, was 
moved to various destinations in the 
eastern section of the state. 


Ted L. Freele, vice-president of 
Schwerman, and James Kelly, vice-presi- 
dent—terminal manager, said _ there 
would be a two- to three-month interim 
between the tests and start of actual 
operations on the turnpike, to permit 
complete evaluation of the test data. 

They said average hookup time in the 
tests was just under 15 minutes. Test 
runs were made only in daylight hours, 
they said, but once actual operations 
started they would be made on a round- 
the-clock schedule. Mr. Freele said the 
carrier’s officers were optimistic after 
seeing first reports of the tests, and 
that they were hopeful the doubles’ op- 
eration would prove to be another for- 
ward step in considerable progress made 
recently in bulk cement handling. 


Trailmobile Bulkers Used 


A spokesman for Trailmobile, Inc., 
whose trailers were used in the tests, said 
the bulkers were filled at production or 
bulk distribution centers through weath- 
erproof top hatches. He said the bulkers 
then could be driven directly into plant 
yards where their contents were dis- 
charged in aerated streams through flex- 
ible hoses. Discharge power, he com- 
mented, was provided by low-pressure 
blowers which pumped cement up into 
batching plants, storage silos or other 
facilities at rates ranging to 37% tons 
an hour. 

Mr. Freele said the possibility of oper- 
ating double units on turnpikes would 
make it easier to achieve further effi- 
ciency and economy from air-operated 
cement bulkers. 

The Schwerman tests were made under 
supervision of the turnpike authority, 
and Peter C. Batalis, of the authority, 
was on hand for the initial run. Mr. 
Batalis said turnpike regulations called 
for double units to maintain a minimum 


On hand for the launching of the first ‘double-bottom’ cement bulker test hauls on the Massachusetts 

Turnpike by the Schwerman Trucking Co. were (from left): Ted L. Freele, vice-president of the 

company; Norman Busse, vice-president; Ed Lamaar, purchasing agent; James Kelly, vice-president, 

and Peter C. Batalis, of the Massachusetts Turnpike Authority. The loaded double unit in the 
background has a gross weight of 112,000 pounds. 


speed of 20 miles an hour, except fo 
one 3.5 grade where a “creeper” lane wag 
provided. 

He said that interviews with passenger 
car drivers concerning previous double 
operations of van trailers had revealed 
no adverse public reaction concerning 
such operations on the turnpike. 


Convention Program of Rail 
Engineering, Maintenance 
Officials Is Made Public 


The American Railway Engineer. 
ing Association announced, March 9 
that at its 1960 convention, March 14 
15 and 16, in the Sherman hotel, 
Chicago, new techniques in the con- 
struction and maintenance of rail- 
road facilities would be discussed by 
more than 2,000 rail engineering and 
maintenance Officials from the 
United States, Canada and Mexico. 


Keynote speaker at the meeting will be 
Frederic B. Whitman, of San Francisco, 
president of the Western Pacific Railroad, 
who will speak on “The Challenge for 
Progress” at the annual luncheon on 
Tuesday, March 15, according to the an- 
nouncement, which continues as follows: 

“Speaking at Monday’s opening ses- 
sion will be Curtis D. Buford, of Wash- 
ington, D.C., vice-president — operations 
and maintenance, Association of Ameri- 
can Railroads, who will discuss ‘Main 
Lines Toward Better Railroads’. 

“Other speakers scheduled to address 
the three-day meeting include D. W. 
Brosnan, vice-president — operations, 
Southern Railway System, and Bertram 
D. Tallamy, Federal Highway Adminis- 
trator, Bureau of Public Roads, U.S. De- 
partment of Commerce, both of Wash- 
ington, D.C. Presiding over the meeting 
will be F. R. Woolford, of San Francisco, 
chief engineer, Western Pacific Railroad, 
and AREA president. 

“In addition to the general sessions, 
the AREA will hold a symposium on 
standardization which will include rep- 
resentatives of railroad equipment manu- 
facturers as well as rail purchasing offi- 
cials and engineering officers. The asso- 
ciation’s 23 standing and special com- 
mittees will report on various phases of 
rail structures and facilities including 
rails, ties, tracks, bridges, buildings, water 
service facilities, yards and terminals. 
New officers for the coming year will be 
installed on Wednesday. 

“The AREA has been pre-eminent in 
the railroad engineering field since its 
establishment more than 60 years ago. 
Organized in 1899, the railroads’ leading 
professional engineering association stud- 
ies and reports on all aspects of rail 
engineering and maintenance of way op- 
erations. Membership in the organization 
includes approximately 3,300 chief engi- 
neers and maintenance officers of the 
nation’s railroads.” 


Corn Industry Traffic Unit 
Reports 30-40% Claim Rise 


The transportation committee of the 
Corn Industries Research Foundation, 
Inc., at a meeting in Chicago March 8, 
reported a 30 to 40 per cent increase in 
freight damage claims in the second 
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quarter of 1959 compared with the same 
1958 period. 

Reasons given by traffic officials for 
the additional damage claims included 
the handling of railroad cars, as was 
evidenced, they said, by impact recorders, 
and a shortage of clean box cars in good 
condition. 

They said the reported damages ex- 
cluded tank car shipments. 

The group devoted much of its dis- 
cussions to efforts to reduce damage 
claims. and in general reported effi- 
ciently supervised loading. 


Rate Proposals Viewed 


The committee also examined various 
rate proposals for products made from 
corn, as compared with those in effect 
on competitive domestic and foreign 
products. They said the corn refining 
industry’s “record corn grind in 1959 in- 
dicates a continuing strong demand for 
box cars.” 

Attending the sixteenth meeting since 
the committee was formed in 1956, were 
these traffic officials: 

A. S. Lukey, chairman, A. E. Staley 
Manufacturing Co.; F. G. Tudor, vice- 
chairman, National Starch & Chemical 
Corp.; T. L. Lyons, secretary, Union 
Starch & Refining Co., Inc.; J. A. Avery, 
of American Maize-Products Co.; H. 
Waninger, of Anheuser-Busch, Inc.; W. 
G. O'Donnell, of Clinton Corn Processing 
Co.; A. F. Remmers, of Corn Products 
Co.; L. J. Laubersheimer and R. L. Mil- 
ler, of the Hubinger Co.; John J. Murray, 
of Penick & Ford, Ltd., Inc., and Floyd 
J. Hosking and W. K. Hill, of Corn 
Industries Research Foundation, Inc., 
Washington, D.C. 


McLean Safety Department 


Reorganized in Three Units 


H. T. Walton, director of safety for 
the McLean Trucking Co., has announced 
the reorganization of its safety depart- 
ment into three divisions, a step he says 
has been made necessary to keep abreast 
of expanding operations. 


T. E. Pearson ‘has been made assistant 
director of safety to assist Mr. Walton 
in planning and administering McLean’s 
vehicular and industrial safety program 
and to coordinate activities of the new 
divisions. 

Heading the eastern safety division is 
J. A. Weismantel, who has headquarters 
in Winston-Salem, N.C. As head of the 
western division, in Indianapolis, is H. L. 
Mann. And heading the southern divi- 
sion, also with his quarters in Winston- 
Salem, is W. C. Hunter. 


Retail Traffic Group to Hold 
39th Conference in Boston 


The Traffic Group of the National 
Retail Merchants Association has an- 
nounced that it will hold its thirty- 
ninth annual conference April 26 through 
April 28 in the Somerset Hotel, Boston, 
the theme of which will be “Getting the 
Most Out of the Transportation, Receiv- 
ing, and Marking Dollar.” 


Three of the 10 scheduled sessions 
will be devoted to traffic matters. Items 
on the agenda will be explored by ex- 
temporaneous discussions. No prepared 
Speeches or panels are scheduled. No 
report of proceedings is planned. 

A session to be held the afternoon of 


April 26 will cover methods of giving 
permanent instructions to vendors, ship- 
ping instruction guides for buyers, 
shipping instructions on purchase orders 
and chargebacks on violation of ship- 
ping instructions. 

A session to be held the morning of 
April 27 will cover control of small 
shipments, payment of freight bills by 
local banks, piggyback rail service, im- 
ports, freight bill auditing, F.O.B. terms 
and pool trucks and pool cars. 

A session to be held the afternoon of 
April 27 will cover shipping associations, 
consolidation service, loss and damage 
claim problems, tracing and expediting 
shipments, traffic problems in connection 
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with returns to vendors, transit insur- 
ance and assembly and distribution 
Rates and services. 


The tenth and final session of the 39th 
annual conference will be a general 
assembly held the morning of April 28. 
A transportation committee report, a 
receiving and marking report, and res- 
olutions will be received. The annual 
election. of officers will also be held. 
Visits to traffic and receiving depart- 
ments of Boston stores have been sched- 
uled for the afternoon of April 28. 


AAR Calls Existing Law on Rail Mergers 


OK, But Assails Bars to ‘Diversification’ 


Railroad Association Tells Senate ‘Study Group’ That Sec. 5(2) of 
Interstate Commerce Act Can Be Administered to ‘Serve the Industry 
Well’, But Urges Removal of Barriers to Inter-Mode Consolidations. 


Declarations that in the interstate 
commerce act “section 5(2) as now 
written constitutes adequate legisla- 
tive machinery to accomplish neces- 
sary mergers between railroad com- 
panies,” but there is “no compelling 
reason in public policy” for continued 
imposition, by existing transporta- 
tion laws, of “special restrictions” on 
consolidations or mergers of carriers 
of different modes have been made 
by the Association of American Rail- 
roads in a report transmitted to a 
“study group” in Congress. 


Captioned “Consolidations and Merg- 
ers in the Transportation Industry,” the 
report, comprising 29 mimeczraphed 
pages, including a five-page appendix, 
was turned over to Maj. Gen. John P. 
Doyle (U.S. Air Force, retired), director 
of the transportation study conducted on 
behalf of the Senate committee on in- 
terstate and foreign commerce under 
authority of a Senate resolution (S. Res. 
29). 

Comment by the AAR on the provi- 
sions of section 5(2) of the act, govern- 
ing consolidations and mergers in the 
railroad industry, was concluded with 
the statement that “administered with 
an eye to the transportation facts of 
life, it [section 5(2)] will encourage con- 
solidations and serve the industry well.” 


Views on ‘Diversification’ 


Reference was made to a separate 
presentation by the AAR to the “trans- 
port study group” headed by Gen. Doyle, 
relative to “inter-mode consolidations.” 
It was stated that this separate presen- 
tation, entitled “Transport Diversifica- 
tion,” had been transmitted to the trans- 
port study staff earlier. 


A summary, in the instant report, of 
the points made by the railroads in the 
“Transport Diversification” report 
showed that the AAR was advocating 
removal of the “special restrictions” now 
contained in section 5(2)(b) and in para- 
graphs (14) to (16), inclusive, of section 
5 of the interstate commerce act, against 


acquisition by a railroad of a motor car- 
rier or of an interest in a water carrier. 


After observing that section 5(2) pro- 
vided for initiation of applications for 
consolidation by railroads and for ICC 
approval of such of the proposed trans- 
actions as it found to be consistent with 
the public interest, the AAR said that 
the broad authority given the Commis- 
sion, by that section, to impose reason- 
able terms, conditions and modifications 
was particularly important because it 
gave the Commission “flexibility in 
dealing with special facts arising in the 
wide variety of particular situations 
with which it is confronted.” 


History of Consolidations 


In an outline of the history of rail- 
road consolidation events the association 
said that progress in the consolidation 
of railroads had been “far greater than 
is generally realized,” even though the 
consolidation process was “seriously im- 
peded by restrictive legislation and court 
decisions in the early 1900s.” These 
general statements were included in the 
outline: 


Railroad companies, which once totaled 
some 6,000, consolidated rapidly between 
the end of the Civil War and the early 
1900s, until the Supreme Court of the 
United States invalidated several rail- 
road mergers as violative of the Sherman 
anti-trust act of 1890. The nation’s 
“policy” of ant-consolidation was re- 
versed following World War I, however, 
and the consolidation of railroads into 
a limited number of systems was one of 
the principal objectives of the transpor- 
tation act of 1920. The task of preparing 
consolidation plans was assigned to the 
Interstate Commerce Commission, and 
in 1929, after repeatedly seeking to be 
excused from the task, the Commission 
published a consolidation plan which 
would have merged the nation’s rail- 
roads into 21 independent systems. 


Voluntary Mergers Effective 
“Tt is significant,” the association 
stated, “that not one of the 21 systems 
contemplated by this plan ever material- 
ized. In contrast, voluntary consolida- 
tions and acquisitions of control ap- 
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proved since 1929 have reduced substan- 
tially the number of railroad systems in 
the country.” 


Changes Made by 1940 Law 

The problem of railroad consolidation 
was reviewed by several committees be- 
tween 1929 and 1940 when the trans- 
portation act of 1940 relieved the Com- 
mission of the obligation to formulate 
a plan for consolidation, the association 
said. 


Under the 1940 act, it said, the initia- 
tive rested with the railroads to propose 
such consolidations as it considered de- 
sirable and the commission’s function 
Was to pass on the merits of the respec- 
tive applications under the standards 
provided in section 5(2). 

“The use made by the railroad in- 
dustry of section 5(2) as amended by the 
act of 1940 may be demonstrated in 
several ways,” the AAR stated. “First, 
in the period 1940 to 1958, inclusive, there 
has been a substantial decrease in the 
number of railroads reporting to the 
Interstate Commerce Commission. This 
is shown by the following table: 


Number of Railway Companies Reporting 


ears Class! Class 11 & Ill Total 
As of Dec. 31, 1940: 
Operating 131 397 528 
Lessors 287 19 306 
As of Dec. 31, 1958: 
Operating 113 306 419 
Lessors 132 12 144 


“As of January 1, 1956,” the AAR said, 
“the Commission discontinued the des- 
ignation ‘Class ITI,’ and carriers which 
otherwise would have come under Class 
ITI were placed in Class II. At the same 
time, the Commission changed the an- 
nual gross revenue requirement for in- 
clusion in Class I from $1 million to $3 
million. This latter change is responsi- 
ble, in part, for a net decrease of 13 in 
the number of Class I carriers between 
1955 and 1956 and a corresponding in- 
crease in the number of Class II carriers. 

“During the same period the mileage 
of railroads reporting to the Interstate 
Commerce Commission has shown a 
gradual absorption of the smaller roads 
by the larger Class I carriers as indi- 
cated by the following figures: 


Mileage of Railway Companies Reporting 


Years Class | Class 1 & Hl Total 
As of Dec. 31, 1940: 

Operating 175,764 11,790 187,554 

Lessors 37,169 360 37,529 
As of Dec. 31, 1958: 

Operating 189,066 8,990 198,056 

Lessors 16,882 328 17,210 


“Second, in the period 1940 to 1958, 
the Class I railroads alone utilized Sec- 
tion 5 (2) of the Act in seeking affirma- 
tive relief in some 900 instances, and this 
despite the preoccupation by railroad 
management with the extreme activity 
required by World War II, despite the 
necessity for an extensive post-war re- 
habilitation of the railroad plant, which 
demanded the best efforts of the railroad 
managers in the period immediately fol- 
lowing 1946, and despite the efforts de- 
manded by the movement of the Korean 
War traffic. About 10 per cent of these 900 
applications involved mergers or con- 
solidations, 20 per cent involved acquisi- 
tions of control, and the remainder in- 
volved trackage rights, leases and other 
forms of relief requiring on 
approval. 

“Third, it is evident that since 1958 


the trend toward mergers has continued 
at an accelerated pace. In April of 1959, 
the Commission approved the merger of 
the Central Pacific into the Southern 
Pacific Co. for continued ownership and 
for single management and operation. 
In May of 1959, after the Supreme Court 
of the United States finally dismissed 
the suit of an objecting stockholder, the 
Commission’s order in the Illinois Cen- 
tral-Alabama & Vicksburg and Vicks- 
burg, Shreveport & Pacific merger be- 
came effective. In October, 1959, the 
Commission approved the Norfolk & 
Western-Virginia Railway merger. In 
December of 1959, the Commission ap- 
proved the merger of two other Class 
I railroads—the Charleston & Western 
Carolina into the Atlantic Coast Line 
Railroad. 

“The Norfolk & Western-Virginian 
merger has been the most significant 
railroad merger since the actual con- 
sumation of the Louisville & Nashville- 
Chattanooga merger on August 30, of 
1957, the result of a proceeding which 
required extensive litigation before the 
Commission and in the federal courts. 


“During 1959 the Commission com- 
pleted hearings on another merger of 
significant proportions: the Erie and 
Delaware, Lackawanna & Western, in- 
volving over 3,000 miles of railroad. Dur- 
ing the year studies were continued or 
new studies announced concerning the 
possible merger of the following rail- 
roads: 

“(1) Great Northern-Northern Pacific- 
Chicago, Burlington & Quincy-Spokane, 
Portland & Seattle. 

“(2) Seaboard Air Line-Atlantic Coast 
Line. 

“(3) Soo Line-Duluth, South Shore & 
Atlantic-Wisconsin Central. 

“(4) New York, New Haven & Hart- 
ford-Boston & Maine-Bangor & Aroo- 
stook-Maine Central-Rutland. 

“(5) Chicago, Rock Island & Pacific- 
Chicago, Milwaukee, St. Paul & Pacific. 


Better Service a Result 


“Fourth, the importance of the numer- 
ous applications for control short of 
actual merger or consolidation and like- 
wise of the several hundred applications 
for trackage rights or other types of 
railroad coordination, all of which must 
be made under section 5 (2) of the 
interstate commerce act, must not 
be overlooked. In practically all instances, 
operating economies, improved service, 
or both, justified the granting of these 
applications. A significant illustration of 
the importance of trackage right ac- 
quisitions under section 5(2) is the 
proceeding approved by the Commission 
in 1958 permitting the exchange and 
abandonment of certain tracks of the 
Erie and the Delaware, Lackawanna & 
Western Railroads so as to permit co- 
ordination of these railroad facilities and 
operations between Binghamton and 
Gibson, New York.” 


The report also lists mergers which 
have resulted in substantial dollar sav- 
ings to the consolidated railroads and 
outlines advantages to.the public which 
accompany such savings. 

“Some of the important advantages to 
the public which go hand in hand with 
these savings,” said the AAR, “are the 
following: 


“(1) Shorter and more direct railroad 
routes, (2) simplified and more efficient 
terminal operations, (3) faster and more 
dependable service, (4) greater avail- 
ability and utilization of motive power 





and freight cars, and (5) a sound rail 
road industry which will perform ig 
part in preserving a national transportg. 
tion system adequate to meet the need 
of the commerce of the nation, posta 
service, and the national defense.” 

The report cited two recent merge 
decisions by the Commisssion, noting 
that the Commission, in dealing with 
the lessened competition which mi 
result from consolidation, followed the 
theory that at the present time the major 
competition of the railroads was not with 
each other but with other forms of trang. 
portation. 

“These two recent decisions by the 
Commisssion,” the association stated, 
“foreshadow the effectuation of sound 
economic railroad mergers under section 
5(2) of the interstate commerce act at 
an accelerated pace. We are convinced 
that section 5(2) as now written con. 
stitutes adequate legislative machinery 
to accomplish necessary mergers be- 
tween railroad companies. Administered 
with an eye to the transportation facts 
of life, it will encourage consolidations 
and serve the industry well.” 





















































































































North American Car Corp. 
Buys Vendome Tank Car Co, 


The North American Car Corp., of 
Chicago, has purchased the Vendome 
Tank Car Co., of Tulsa, Okla., which 
leases a fleet of 493 railway tank cars 
to shippers largely in the southwest. 

Announcement of the acquisition was 
made jointly March 1 by Gen. E. C. R. 
Lasher, president of North American, 
and Edwin T. Richards, president of 
Vendome. Gen. Lasher said the acquisi- 
tion was a “straight cash deal.” 


With Vendome, Gen. Lasher said, 
North American also obtained Railway 
Tank Car Service, Inc., and Railroad 
Car Shops, Inc. The latter operates a 
repair shop at Pittsburg, Kan. Both 
were owned by Vendome. Earl R. Smith, 
general manager of Vendome, will join 
North American as special assistant to 
the president at Tulsa, according to the 
announcement. 

Gen. Lasher said the purchase resulted 
from his company’s program of acquir- 
ing private and shipper-owned tank car 
fleets, which was launched last fall. 

“By this acquisition,” he said, “we are 
not only expanding our company’s tank 
car fleet, but also moving into a new 
market area, with new customers.” 































































































State Agency Sets Hearing 


On Train Discontinuance 


The Public Service Commission of New 
York has announced it will hold a public 
hearing April 22 at 10 a.m. in its Albany 
office to consider a petition of the Dela- 
ware & Hudson Railroad for permission 
to discontinue one train in each direc- 
tion now operated in summer months 
only between Albany and Whitehall. 

Examiner Jacob I. Rothstein will pre- 
side. The PSC said the trains involved 
were No. 3, which leaves Albany daily 
at 11 a.m. and arrives in Whitehall at 
1:30 p.m.; train No. 4 which leaves 
Whitehall Mondays through Saturdays at 
3:05 p.m.; arriving in Albany at 6 pm. 
and No. 14, which leaves Whitehall Sun- 
days at 3:45 p.m., arriving in Albany at 
6 p.m. It said the trains made a number 
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of intermediate stops and normally ran 
from the last week in June through 
Labor Day. 

The railroad, according to the PSC, 
claimed that its operating losses from 
these trains last year approximated $12.- 
750. 


General Agent Says Rails’ 
Work Day Proposal for Train 


Crews May Bring ‘Trouble’ 


The proposal by the railroads that 
the basic work day for train crews 
be 160 miles rather than the present 
100 will only bring trouble to the 
carriers in the years ahead, says J. 
Howard Evans, general agent at 
Portland, Ore., for the Southern 
Railway System. 


Mr. Evans expressed the opinion in a 
talk at the February meeting of the 
Lewis and Clark Portland chapter No. 
123 of the Delta Nu Alpha Transporta- 
tion Fraternity. The title of his talk was 
“The Railroad Featherbedding Problem.” 

“Tt is conceivable” he said, “that in 
the future trains may run this distance 
in considerable less than the now-pro- 
jected eight hours. Train crews must be 
set up on a work unit of eight hours’ 
work for a day’s work. If this is done, 
then the distance involved in divisions 
will be adjusted by the train crews, for 
they would not suffer a four-hour day. 

“Also, like other industry, the carrier 
must be prepared to pay punitive pay for 
time in excess of the 40-hour week. This 
is accepted practice in American in- 
dustry, and there is no evidence to war- 
rant an exception being made against 
railroad employes. 

“The railroads agree that at the time 
the 100-mile basic day was written into 
contracts, it was fair and logical rule 
for both employe and management. 
What the unions will not admit is that 
technical advancement has outmoded 
the rule, and that most other industries 
have adopted the eight-hour day as the 
unit of work.” 


Mr. Evans said he had done much re- 
search on the problem, which he asserted 
he had used as the topic for his thesis 
for certificated membership in the 
American Society of Traffic and Trans- 
portation. Then, turning to the proposal 
by railroad management for appoint- 
ment by President Eisenhower of a 
special committee to study the work- 
rules issue, Mr. Evans told the chapter 
members: 


“It would appear that the rail union 
labor leaders feel they have something 
to fear from an investigation of the 
charges made by rail management in 
turning down its proposal. If there were 
no basis in fact to the charges made 
by railway management, then wouldn’t 
a presidential-appointed commission be 
clearly in the union’s interest? 


“If the commission found that no 
such conditions existed today on the 
American railroads, and reported this 
fact to the railroads, the public and the 
President, the railroads would have no 
grounds for including such arguments 
in the near future in any negotiations 
with the unions.” 


Jurisdictional rules preventing one 
class of employes from doing another’s 
work were also discussed by Mr. Evans. 


“These rules are in force in prac- 
tically all skilled crafts today,” he said. 
“There should be some relaxation of 
these rules, at least to the extent that 
employes in a craft should be permitted 
to perform duties incidental to the com- 
pletion of their duties. The carrier should 
also have emergency powers to use crews 
or employes already at hand under 
certain conditions, rather than being 
forced to call a different class of em- 
ploye to handle the emergency. 


“One factor which seems to have been 
entirely ignored in the charges and 
countercharges is the public interest. 
Our nation fighting to maintain su- 
premacy as industrial giant of the world 
can ill afford to pay for work not per- 
formed. 

“It is past time to appoint negotiating 
teams from management and rail unions 
to find what areas of agreement exist 
in the modernization of rules, and then 
submit those issues upon which they 
cannot agree to a neutral board for 
consideration, with the agreement that 
their findings will be binding on both 
parties.” 


Rise in Employes, Payrolls 
Evidenced in Federal Gov't 


Increased employment and payroll out- 
lays are sought by all but one of the 
civilian agencies of the federal govern- 
ment for the fiscal year ending June 30, 
1961, the joint congressional committee 
on reduction of nonessential federal ex- 
penditures says in a report based on the 
President’s budget for 1961. 


The only decrease in civilian agencies, 
in comparison with the present fiscal 
year, is in the Department of Commerce. 
This, the committee says, is explained 
by the large number of extra personnel 
now on that department’s payroll in 
conjunction with the 1960 census. 


Among the transportation agencies, 
the Interstate Commerce Commission is 
asking for 2,437 employes in fiscal 1961, 
compared with 2,360 this year. The Civil 
Aeronautics Board seeks 811, as against 
747 this year. The Federal Aviation 
Agency is asking for 40,841, compared 
with the current figure of 35,366. 


Damage-Free Rail Shipments 


Is Aim of New Haven Road 


Establishment of a new service di- 
rected toward damage-free rail ship- 
ments was announced March 10 by the 
New Haven Railroad. It will be in charge 
of Philip F. McElroy, who has been ap- 
pointed manager, loading - packaging 
service, by Charles E. Ragland, vice- 
president of freight traffic. 

“The new section will coordinate 
freight loss and damage prevention work 
previously done by the New Haven and 
will offer special services to freight ship- 
pers and receivers to assist in solving 
packaging and loading problems,” says 
the railroad. “Records of en route dam- 
age will also be accompanied by recom- 
mendations of methods needed to elimi- 
nate damages in future shipments. 

“The service will have charge of im- 
pact recorders, the devices used to de- 
tect unusual handling of a car in tran- 
sit. The taped record of the car’s move- 
ment will enable the New Haven and 
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other railroads to take any corrective 
action needed.” 

Mr. McElroy, entered service of the 
New Haven in 1924 and since 1952 had 
been superintendent of freight loss and 
damage prevention. 


Canadian Board Relates 
Rate Considerations to 


Grant of Water License 


The Board of Transport Commis- 
sioners of Canada, in connection 
with an application for a water li- 
cense in the Great Lakes trades to 
cover 11 vessels, has decided that it 
will grant a license with respect to 
five of the ships. 


The action was by a judgment and 
order in the board’s file No. 42076.22, 
+ eaten of Upper Lakes Shipping, 
Ltd. 

The board said the license would be 
issued for ships which had been used 
to transport goods, other than goods in 
bulk, during the 10 years next preceding 
the effective date of the 1938 transport 
act, and on a finding that the applicant 
was, during a period of 12 months next 
preceding January 15, 1939, using ships 
for the purpose of the business of trans- 
port. 

The five ships named by the board 
are: “Brown Beaver”; “Grey Beaver”; 
L. A. McCorquodale” (formerly “Ralph 
Budd”); “James B. Eads,” and “Blue 
River.” 


The board said that the original ap- 
plication was for a license covering 
carriage of skelp and other steel prod- 
ucts (but not goods other than in bulk) 
from Hamilton, Ont., to Fort William and 
Port Arthur, Ont., and to other ports or 
places on the Great Lakes. Later, the 
board said, the application was amended 
to ask authority to transport goods other 
than goods in bulk, initially on un- 
scheduled service between all ports and 
places on the Great Lakes. Included in 
the application, as amended, was a re- 
quest for authority to carry steel products 
and cement. 


‘Fallacious Theory’ 


In that connection, the board dis- 
cussed at some length certain conten- 
tions about the rate that might be made 
by a shipping line to obtain traffic for 
what would otherwise be an empty return 
voyage, on what the board called the 
“fallacious theory that traffic costs noth- 
ing to carry when added to a ship or a 
freight train which has empty capacity, 
and should therefore be charged practi- 
cally nothing for the service.” 

The board said that as to cement it 
had no comparisons available and must 
await the filing of such rates by appli- 
cant, “upon receipt of which the reason- 
ableness of the rates will be investi- 
gated.” 

The board said that the discussion in 
this part of the report was set forth so 
that “the applicant and the shippers of 
steel products and cement will be fully 
aware that rates must be just and rea- 
sonable, not unreasonably low and not 
unjustly discriminatory.” 

After discussing the question of public 
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convenience and necessity and finding 
that the five named ships qualified for a 
license under the “grandfather rights” 
clause of the 1930 transport act, the 
board said it was prepared to issue a 
license with respect to those five ships 
on receipt of an application from upper 
lakes shipping. 

However, the board said, issuance of 
the license “of course carry with it the 
obligation to comply with all relevant 
provisions of the transport act with re- 
spect to such matters as tariffs of tolls, 
equality of application of tolls, and the 
affording to all persons and companies 
all reasonable and proper facilities for 
the receiving, forwarding and delivery 
of all traffic covered by the license that 
may be offered for carriage.” 


Western Truckers to Hold 


Annual Meeting in Hawaii 


The Western Highway Institute, San 
Francisco, has announced that “prob- 
lems created by a rapidly expanding 
highway transportation industry in the 
west” will be reviewed at its fourteenth 
annual membership meeting March 28 
through 31 in Honolulu. 

R. H. Wenzel, president, said these 
problems would be reviewed March 29 
by Dr. Harmer E. Davis, director of 
transportation and traffic engineering 
at the University of California. 

Mr. Wenzel said other principal 
speakers would include Governor Quinn. 
of Hawaii; Welby M. Frantz, president 
of the American Trucking Associations: 
John H. King, of the Automobile Manu- 
facturers Association. Detroit: John B. 
Hulse, of the Truck-Trailer Manufac- 
turers Association. Washington. D.C.; 
Richard M. Link, of Blyth & Co.. Los 
Angeles, and Gerald P. Peters, a Denver 
financing expert. 

Mr. Wenzel said that about 500 mem- 
bers and their wives were expected to 
attend the meeting, which he said would 
be one of the first to convene in the 
Hawaiian Islands. 

At the same time, Mr. Wenzel made 
known the addition of Leland Johns, of 
Ackley, Ia., to the institute’s legal staff, 
and the promotion of Byron Geuy to 
general manager and assistant to the 
executive director, from the position of 
tax compliance coordinator. 


Charter of Ships by Matson 


Planned for Hawaii Trade 


The Matson Navigation Co. has an- 
nounced plants to charter two cargo 
vessels to accommodate OCalifornia- 
Hawaii shippers affected by the with- 
drawal of Hawaiian Marine Freightways 
from the California-Hawaii service. 

Matson said it would take over the 
“Coast Progress,” a C-4, from Coastwise 
Line for two round trips between Cali- 
fornia and Hawaii; and the “Tonsina,” 
a Liberty, from the Alaska Steamship 
Co. for one voyage from Los Angeles to 
Honolulu. The charter of the “Coast 
Progress” is subject to approval of the 
Maritime Administration. This vessel is 
owned by Coastwise Lines which is 
withdrawing from coastal shipping 
(T.W., Feb. 27 p. 17). 





Stanley Powell, jr., vice president in 
charge of the company’s freight division, 
said the two charter vessels will serve 
as temporary replacements for three 
Matson freighters chartered to other 
steamship companies and not immedi- 
ately available. 


Canadian Maritime Group 
Augmented by Two Members 


George Hees, transport minister for 
Canada, has announced the appointment 
of two members to the Canadian Mari- 
time Commission. 

Mr. Hees said that the appointments 
were in keeping with his statement in 
the Canadian Parliament that it was 
the policy of the government “to make 
more effective use of the commission as 
an advisory body. 


The appointees are George A. Scott, 
assistant deputy minister (economic pol- 
icy and research), Department of Trans- 
port, and J. C. Rutledge, director of the 
shipbuilding branch of the Department 
of Defense Production. 

In announcing the new appointments, 
Mr. Hees said that the commission had 
been greatly strengthened by the addi- 
tion of “two career civil servants whose 
experience in the economics and admin- 
istration of shipping and shipbuilding 
would be of the greatest value.” 


Seaway, Montreal-Lake 
Ontario, to Open April 15 


The St. Lawrence Seaway (Canadian 
and U.S. segments) between Montreal 
and Lake Ontario is expected to be open 
to navigation April 15, and the Welland 
Canal on April 1, weather and ice condi- 
tions permitting, according to the St. 
Lawrence Seaway Authority. 

The Canadian lock and canal at Sault 
Ste. Marie, Ont., is expected to be open 
to navigation April 4, the Canadian body 
which constructed and operates that 
country’s segment of the Seaway says. 

The announcement, which is to appear 
as the authority’s notice to mariners No. 


Materials Handling ‘Expediter’ 















Silent Hoist & Crane Co., of Brooklyn, N.Y., has 
introduced a 360-degree swing boom ‘Krane 
Kar’ said to be suited for loading materials 
accurately into box cars, gondolas, and for 
handling any number of other items. Features 
listed for the unit include 360-degree boom rota- 
tion on massive ball-bearing turntable; dual trac- 
tion tires} greater visibility, and working capacity 
ranging from 12,000 pounds to 20,000 pounds, 
depending on model. 


1 of 1960, from R. J. Burnside, director 
of operation and maintenance, follows: 

“Unless, in the opinion of the authority 
weather and ice conditions do not al- 
low, navigation on the Seaway canals 
will open on the following dates: Welland 
Canal and third Welland Canal, Aprij 
1; Sault Ste. Marie Canal, April 4, South 
Shore, Beauharnois and Iroquois canals, 
April 15, Lachine and Cornwall canals, 
April 15. 

“We are advised that the St. Lawrence 
Seaway Development Corp. proposes to 
open the Wiley-Dondero Canal and an- 
cillary locks on April 15. 

“The St. Lawrence Seaway, between 
Montreal and Lake Ontario, was opened 
to navigation, for the first time, last 
year on April 25. First ship through the 
St. Lambert Lock, from Montreal Har- 
bour, was the Canadian government ship 
‘d’Iberville,’ followed by the CGS ‘Mont- 
calm.’ Both are icebreakers. 

“The first commercial ship through 
the St. Lambert Lock was a Canadian 
canaller, the ‘Simcoe’ of Canada Steam- 
ship Lines. She was locked through with 
another canaller, the ‘Prescodoc’ op- 
erated by N. M. Patterson & Sons. First 
ship through the system downbound was 
the Canadian canaller, ‘Humberdoc.’” 


Suburban Acquires 670 Miles 
Of Rights From Overland Co. 


The acquisition of certain common 
carrier rights from the Overland Trans- 
portation Co., of Akron, O., extended 
the operations of Suburban Motor 
Freight, Inc., of Columbus, O., and its 
subsidiary, the Liberty Highway Co., by 
more than 670 miles for a total network 
of about 6,980 route miles, Suburban 
Motor announced March 3. 

James R. Riley, president of Subur- 
ban, said the new rights would “tie to- 
gether all interstate regular routes of 
both Suburban and Liberty.” 


The additional rights, he asserted, 
would connect the carriers’ northern 
Ohio terminals and stations with West 
Virginia, and other interstate service 
areas with the Marietta area. He added 
that through connecting-line services at 
Akron and Cleveland, Suburban’s West 
Virginia operations would be linked with 
the industrial sections of New England 
and western and upstate New York. 

Mr. Riley made known that Subur- 


ban soon would inaugurate a terminal 
expansion program. 












Canadian Transport Official 
Defends Welland Canal Tolls 


Various Canadian interests which op- 
pose charges for use of the Welland Ca- 
nal met with George Hees, Canada’s min- 
ister of transport, on March 2 to voice 
their protest, but were met with the 
reply that their statements came t00 
late, since Parliament in 1951 had ap- 
proved tolls for the canal. 

Present at the meeting were represent- 
atives of the provinces of Saskatchewan 
and Ontario, and of the Saskatchewan 
Wheat Pool; Toronto Board of Trade; 
Co-operative Union of Canada; Indus- 
trial Development Services of Ottawa, 
the Ontario Chamber of Commerce, and 
the Great Lakes Waterways Development 
Association. 

On the day after the meeting with the 
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representatives of those interests, Mr. 
Hees stated in Parliament, again, the in- 
formation that Parliament had approved 
the tolls in 1951. 

The anti-toll group based its argu- 
ments on the difference between the 
anticipated cost of Welland improve- 
ments in 1951, $1,200,000, and the $27,- 
000,000 spent since that year, with an- 
other $5 million estimated as the cost 
of improvements being made during the 
present off-navigation season. 


Railroads Are Handicapped 
In Fight for Grain Traffic, 
Roddewig Says, in Speech 
Because motor carriers and water 
carriers, but not the railroads, en- 
joined exemption from rate regula- 
tion by the ICC in transporting grain 
and certain other agricultural com- 
modities, the railroads had lost grain 
traffic to such competing modes and 
were at a disadvantage in attempts 
to retain and regain business from 
grain shippers, an agricultural or- 
ganization was told by a railroad 
association executive, March 6. 


In a speech at a meeting of the direc- 
tors of the National Association of Grain 
and Feed Dealers, at the Muehlebach 
hotel in Kansas City, Mo., Clair M. Rod- 
dewig, of Chicago, president of the As- 
sociation of Western Railways, described 
the exemption provisions of the inter- 
state commerce act (section 203(b) (6) 
and section 303(b)) as “the underlying 
cause of the tremendous shift that has 
taken and is taking place in the pattern 
of grain transportation in recent years.” 

Mr. Roddewig stated that, because of 
those exemptions, truck and barge op- 
erators were free to bargain with ship- 
pers, with full knowledge of rail rates. 


“How can rate and market relation- 
ships in the grain trade be maintained 
when motor carriers and barge opera- 
tors are governed by a different set of 
rules?” Mr. Roddewig asked. “The an- 
swer is, they can’t. Rate and market re- 
lationships will continue to be disrupted 
until all of the carriers competing for 
the grain business are subjected to the 
same rules. ... 


“We in the railroad business feel this 
way about it—transportation of agricul- 
tural products by motor carrier and barge 
line should be placed under government 
regulation, or the exemption of such 
transportation from government regula- 
tion should be extended to the rail- 
roads. 


Equality Is Asked 


“The time for playing one form of 
transportation against the other is run- 
ning out. If it is fair for truck and barge 
operators to bargain on rates for haul- 
ing agricultural products, it is only fair 
that the railroads be allowed to do the 
same.” 

In taking this position, Mr. Roddewig 
Said, the railroads were not being an- 
tagonistic toward the grain trade or 
toward any other segment of agriculture. 
The railroads, he said, have been en- 
gaged in a bitter fight for survival and 
had not sought special privilege, merely 
equal competitive opportunity. Com- 


menting on resolutions adopted by the 
National Association of Grain and Feed 





Dealers at the organization’s national 
convention last year, he said: 

“I am familiar with the resolutions 
your association adopted at your con- 
vention in Minneapolis last year. In one 
you urged that any grain rate reduction 


_Should be made applicable to all grain 


and grain products, rather than limit- 
ing rate adjustments to specific grains. I 
believe this situation is an outgrowth of 
the agricultural commodity exemption, 
which, of necessity, forces the railroads 
to meet competition where they find it. 
We do not feel that we should be ex- 
pected, in this period of transportation 
revolution—when attempting to meet 
competition with respect. to one class of 
grain—to make corresponding adjust- 
ments for other classes where like trans- 
port competition does not exist. 

“This same answer, I believe, can be 
applied to another resolution in which 
you ask the railroads to desist from the 
policy of piecemeal grain rate reduc- 
tions, and to substitute a policy of reduc- 
ing grain rates nationwide, by uniform 
percentage decreases. Here again, piece- 
meal grain rate reductions are necessary 
to meet the competition of unregulated 
carriers. 


‘Inequality’ Is Scored 

“The root of the difficulty lies in the 
inequality of regulation.” 

Mr. Roddewig reminded his audience 
that transportation of agricultural com- 
modities accounted for 18 per cent of 
the railroads’ total revenue in 1958 and 
outlined statistics on grain receipts at 
Chicago as illustrative of the volume 
handled by the various modes of trans- 
portation. 

“In 1958 motor trucks transported 19,- 
759,000 bushels of grain into Chicago, 
518 per cent more than in 1938,” he said. 
“Barge lines brought in 64,693,000 bushels, 
464 per cent more than in 1938; while 
the railroads, still the backbone of grain 
transportation, handled 144,376,000 
bushels, a loss of 22 per cent com- 
pared with 1938 volume.” 

“This is a serious loss of traffic and 
I believe it is safe to assume these Chi- 
cago figures reflect what is happening 
elsewhere in the country,” he said. 

This loss of traffic in grain was given 
as the reason the railroads have failed 


New Grain Car Unloader 





The Superior Separator Co. says that its divi- 
sion, the Superior Co., will soon make available 
this equipment, said to represent a new concept 
in equipment for high-speed unloading of bulk 
grain cars. The equipment is described as a 


flexible mechanical conveyor, electro-hydrau- 
lically operated by one man. The company says 
the equipment will bring about savings in both 
installation cost and in low cost of operation, 
as compared with the cradle or piston-type car 
dumps being used by most elevators and mills. 
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to act on a resolution by the Grain and 
Feed dealers that railroads retain the 
broadest possible transit arrangements. 

“The railroads want to be helpful to 
the grain trade in every way possible,” 
Mr. Roddewig said. “We know you value 
the transit privileges provided by the 
railroads. We know that you want them 
retained, but please remember the rail- 
roads are fighting for survival in their 
competition with truck and barge lines 
which do not provide these privileges.” 

Mr. Roddewig said grain shippers must 
recognize that the nation was undergoing 
a revolution in transportation service. 
The grain trade was a part of the chang- 
ing transportation picture, and there 
seemed to be no way in which the trade 
could avoid the impact that was being 
produced, even though the changing 
transportation picture created a situa- 
tion far removed from the orderly rate 
and market relationship pattern grain 
shippers once knew, he declared. 

“We in the railroad business disclaim 
responsibility for the situation,” he said. 
“Tt has been forced upon us. There can 
be no clear road ahead until government 
regulatory policies of a by-gone era in 
transportation are brought up to date.” 


Canadian Official Sees No 
Early Need for ‘Twinning’ 
Of Locks in Welland Canal 


With continuance of trends now 
apparent in the use of vessels and 
in the pattern of import and export 
trade, there is no reason why the 
Welland Canal cannot handle the 
traffic offered for at least another 
five years without the necessity of 
“twinning” some of the single locks, 
according to J. C. Lessard, vice-pres- 
ident of the St. Lawrence Seaway 
Authority, the Canadian government 
agency created to direct the Seaway 
construction and development plans. 


The trends, he told a Rotary Club 
audience March 3 in Hamilton, Ontario, 
were the use of larger Great Lakes ves- 
sels, a continued reduction in the number 
of “canalers,” and a definite pattern of 
import and export business for the ocean 
trade. 

Seaway facilities had much potential 
in reserve, the speaker said, and stood 
prepared to move as many more mil- 
lions of tons as industrial activity of 
Canada and the United States could 
offer, said Mr. Lessard. “The Seaway is 
not an independent agency,” he said, 
“but is basically attuned to our eco- 
nomic life, and it should progress on a 
par with the growth of the two nations 
which created it and are now operating 
it.” 

The traffic on the Seaway between 
Montreal and Lake Ontario was com- 
posed of 91 per cent bulk commodities 
and 9 per cent general cargo, he said. 
Of a total of 20,350,000 tons moved on 
the Seaway route in 1959, grain ac- 
counted for a total of 64 million tons; 
iron ore, 6.2 million toms; coal and coke, 
1.2 million tons, and fuel oil and gasoline, 
12 million tons. 

Ocean ships made 27 per cent of total 
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transits and 55 per cent were made by 
lakers, on the “new” Seaway portion, 
Montreal-Lake Ontario, he said. (Other 
vessels included tugs, scows, pleasure 
craft and others.) Ocean ships carried 
31 per cent of the cargoes and generated 
37 per cent of the tolls, while lakers 
carried 68 per cent of the cargoes and 
generated 62 per cent of the tolls re- 
ceived, he said. 

After stating that the seaway handled 
1300 lakers in ballast and only 300 ocean 
ships in ballast, he said that “when our 
domestic trade can be handled in our 
lake vessels loaded in both directions, 
we can look forward to a much more 
efficient use of the Seaway, together with 
a decrease in the cost of transportation.” 

Of all harbors which handled Seaway 
traffic last season, Hamilton headed the 
list in importance, he said. Actual Sea- 
way traffic for this Lake Ontario port 
was 6,676,000 tons. Montreal had 5,581,000 
tons; Seven Islands, Que., 4,857,000; 
Ashtabula, O., 3,877,000; Toronto, 3,240,- 
000 tons, and Fort William headed off 
Chicago by over 500,00) tons, he said. 


Aero Mayflower Appoints 


Puerto Rican Mover Agent 


A Puerto Rican agent for Mayflower 
long-distance moving service, “the first 
ever appointed,” has been named by 
Aero Mayflower Transit Co., Inc., Indian- 
apolis, according to John S. Smith, 
president. 

Mr. Smith said Siegmund’s Moving, 
Packing & Storage, of Santurce, was 
granted the franchise, which authorized 
the company to cooperate with other 
member agents in the United States and 
Canada in the handling of all May- 
flower household shipments originating 
or terminating in Puerto Rico. 

Chester W. Siegmund, Jr., is manager 
of the Puerto Rican company. 


Chairmen, Committees 


Named for Maritime Day 


In preparation for National Maritime 
Day, set by presidential proclamation for 
May 22, the appointments of a chair- 
man and co-chairman for the event have 
been announced by Ralph E. Casey, pres- 
ident of the American Merchant Marine 
Institute. 

Steward R. Bross has been appointed 
general chairman. He will be assisted, as 
co-chairman, by Paul Knapp. Both are 
with the Alcoa Steamship Co. 

Mr. Bross has appointed the following 
as chairman of subcommittees of the 
Maritime Day committee: 

John J. O’Hearne, of the U.S. Merchant 
Marine Academy, program committee; 
Mr. Knapp, distinguished guests com- 
mittee; William P. Bollman, III, of the 
American Merchant Marine Library, re- 
ception and seating committee; Joseph 
Schellings, of the schoolship “John W. 
Brown,” program distribution; Thomas 
_ Freeman, of the Tidewater Oil Co., pub- 
licity; Max Brown, of the Bethlehem 
Steel Co., press. 

Robert J. Mandrill, of the Merchant 
Marine Officers Guild, public participa- 
tion; Edna Mae Stark, of the Grace 
Line, liaison; Sheldon Ritter, of Ritter, 


Sanford & Price, for the Robert L. 
Hague Post Trophy; Frank Smyth, of 
Todd Shipyards, substitute place ar- 
rangements; Kathleen M. Savino, of the 
AMMI, flags; C. Bradford Mitchell, of 
the AMMI, Rockefeller Center Plaza 
arrangements; James McDonald, of 
United States Lines, posters; Gorton T. 
H. Wilbur, of American Export Lines, 
radio and television, and Charles H. 
Godsoe, of the Propeller Club of the 
United States, map display. 


Union Officials, U.S. Group 
In International Chamber 
Clash on Oil Import Rule 


Maritime union officials have 
asked the Maritime Administration 
to require that oil companies use 
American-flag tankers for a substan- 
tial part of oil imports or exports 
of petroleum and petroleum products 
under threat of sanctions, and the 
United States Council of the Inter- 
national Chamber of Commerce has 
asked the State Department to re- 
ject proposals of American-flag 
tanker owners that their tankers be 
permitted to transport at least 50 
per cent of the traffic. 


In March, 1959, President Eisenhower 
issued a proclamation establishing an oil 
import quota and directed the Office of 
Civil and Defense Mobilization to main- 
tain a constant surveillance of the 
quotas and to inform him of any needed 
additional action. 

The American-flag tank owners made 
their request through a committee of 
American Tanker Owners, Inc., in which 
it was said that unless American-flag 
tankers authorized to operate in coast- 
wise trade were allowed to handle at 
least 50 per cent of the imported petro- 
leum and petroleum products they would 
be unable to make payments on prin- 
cipal and interest on mortgages on ves- 
sels amounting to nearly $200 million 
(T.W., Jan. 23, p. 26). 

Earlier the Joint Committee for Amer- 
ican-Flag Tankers told the OCDM that 
its members had been practically ex- 
cluded from participation in transport- 
ing imported oil and was in imminent 
danger of extinction (T.W., Sept. 26, 
1959, p. 49). 


In reply to these representations of 
the tanker operators, the United States 
Council of the International Chamber of 
Commerce, in a letter to the OCDM 
signed by Ralph T. Reed, president of 
the American Express Co. and chairman 
of the council, said that the carrying 
out of the proposal of the tanker owners 
would “damage the U.S. both at home 
and abroad without in any way in- 
creasing our national security.” 

Mr. Reed said that the basic objective 
of America’s foreign economic policy was 
the encouragement of private enterprise 
and the reduction of barriers and dis- 
criminations in international trade. 


“The council views the proposal for 
flag discriminations as a clear violation of 
this principle,” said Mr. Reed. 

He also asserted that implementation 
of the “50-per-cent proposal” would in- 
vite retaliation, injure America’s export 
industries and make worse the climate 





for American foreign investments, at @ 
time when the United States was “in 
the midst of a world-wide drive to end 
the remaining discriminations in accord- 
ance with the General Agreement on 
Tariffs and Trade.” As to the bearing 
of the proposal on national security, Mr 
Reed said: 

“The Department of Defense tales the 
view that U.S.-owned and controlled ton- 
nage under foreign flags would be effec- 
tively available to the government in the 
event of national crisis. 

“The council believes that an even 
more important factor in our national 
security is the maintenance of str 
economic and military alliances. Rather 
than promoting our national security 
the council believes the proposed action 
would, in fact, weaken it.” 


Union Officials’ Views 


Joseph Curran and Paul Hall, co- 
chairmen of the seafarers’ section of the 
Maritime Trades Department of the 
AFL-CIO, in a joint statement issued 
March 8, alleged that U.S. oil companies 
were refusing to carry a substantial part 
of the petroleum imports in order t 
avoid certain tax payments and to keep 
from paying a higher scale of wages to 
U.S. seamen than is paid to those sail- 
ing under foreign flags. 

Messrs. Curran and Hall said that the 
MA should take immediate steps to re- 
quire that 51 per cent of oil imports be 
carried in US.-flag ships “with the pro 
viso that it approach 100 per cent by di- 
rect ratio to which foreign nations permit 
us to export to them oil products in U.S.- 
flag tankers.” 

The union officials suggested that, if 
oil companies did not accede to a re- 
quest by the Secretary of Commerce that 
they shift the transportation of oil to 
US.-flag ships, the Secretary and the 
maritime administrator should ask other 
federal departments and agencies to 
stop using the products of any American 
oil company which did not comply with 
the request. 


Wichita Chamber to Seek 


Removal of 10% Travel Tax 


Opposition to the 10 per cent federal 
excise tax on passenger transportation 
fares has been announced by the Wichita 
(Kan.) Chamber of Commerce. The tax 
is scheduled to be reduced to 5 per cent, 
effective June 30. 

Floyd T. Amsden, president of the 
Wichita organization, said the group 
would urge removal of the tax in letters 
to members of the Kansas congres- 
sional delegation and to other appropri- 
ate governmental bodies. He described 
the tax as “harmful to our transportation 
system and highly discriminatory.” Mr. 
Amsden said it appeared that removal of 
the tax would encourage greater use of 
public transportation facilities. 

The Wichita group’s board of directors 
approved a position of opposition to the 
tax on recommendation of the organ- 
ization’s Carrier and Shipper Commit- 
tees 


The committees are headed by G. W. 
Carleton and Ed Guldaman, respectively. 

Senator Schoeppel, of Kansas, Was 
among the members of the Senate inter- 
state and foreign commerce committee 
who last year voted in favor of a res0- 
lution asking full repeal of the pas- 
senger tax (T.W., May 16, 1959, p. 52). 
Two years ago, when the Senate 
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to repeal both the freight and passenger 
tax, Senator Schoeppel voted for repeal 
of boih. The other Kansas senator, 
Senator Carlson, voted against repeal of 
poth levies (T.W., June 28, 1958, p. 25). 


Damage Suit Filed, Pleas 
For ‘Stiffer’ Laws Made 
After Train-Truck Crash 


A fatal crash, March 1, near Bak- 
ersfield, Calif., of a Santa Fe pas- 
senger train and a tank truck loaded 
with oil has resulted in the institu- 
tion of a $2-million damage suit by 
the railroad and a demand by its 
president that California remedy al- 
leged “inadequate legislation” gov- 
erning the transportation of danger- 
ous commodities. 

The accident also spurred Guy L. 
Brown, grand chief engineer of the 
Brotherhood of Locomotive Engineers, to 
urge the stiffening of existing laws and 
regulations governing truck transporta- 
tion of dangerous explosives and inflam- 
mables over highways. 

The suit was docketed in the Kern 
County (Calif.) Superior Court as No. 
71545, Atchison, Topeka & Santa Fe 
Railway v. Oglesby Brothers dba Oglesby 
Brothers Trucking Co., et al. Named also 
as defendants in the suit are Jack M. 
Oglesby and Leon B. Oglesby, indivi- 
dually and as partners. 

Ernest S. Marsh, president of the Santa 
Fe, said in Chicago that investigation 
had disclosed that the truck, “without 
stopping, was driven onto the track in 
front of the approaching train,” and 
that this was “in violation of the Cali- 
fornia motor vehicle code which requires 
oil trucks to stop not less than 10 feet 
nor more than 50 feet from railroad 
tracks and further requires that the oil 
truck must remain standing while any 
train is moving toward the crossing.” 


Mr. Marsh also sent a telegram to 
Governor Edmund G. Brown, of Cali- 
fornia, in which he said that Santa Fe 
officers and employes were saddened by 
the collision, and added: 

“We have been deeply concerned about 
the lack of adequate legislative restric- 
tions on such large volume transportation 
over the highways of dangerous ex- 
plosives and inflammables and failure of 
such operators to observe laws relating 
to stops and other necessary precautions 
which obviously were not heeded in the 
Bakersfield accident. We urge you to use 
your good efforts toward remedying these 
circumstances and want you to know that 
all railroad people stand ready to help 
public officials adopt measures designed 
to minimize or eliminate these hazards 
to employes, passengers and to public 
Safety on the arteries of traffic. Your 
cooperation and interest in this matter 


of major and mutual concern is earnestly 
solicited.” 


In a telegram, sent March 2 to E. S. 
Marsh, president of the Atchison, Topeka 
& Santa Fe Railway; D. P. Loomis, pres- 
ident of the Association of American 
Railroads, and Joseph Hays, general 
counsel of the Association of Western 
Railways, Mr. Brown said: 

“The train-truck collision last evening 
near Bakersfield, Calif., in which Santa 
Fe engineer L. A. Snyder, a member of 


our organization, and 11 others were 
killed and at least 40 seriously injured, 
should spur all of us to renew our efforts 
to prevent the transportation by truck 
of dangerous explosives and inflamma- 
bles over highways. National and state 
representatives of the Brotherhood of 
Locomotive Engineers are available and 
anxious to do everything possible to 


stiffen existing laws and regulations to 
make such accidents impossible. May I 
urge all to cooperate to this end.” 


FBI Distributes Booklet 
To U.S. Airline Employes 


The Federal Bureau of Investigation 
announces that it has begun nation- 
wide distribution of a 13-page ‘booklet 
titled “How Airlines Can Help the FBI.” 
The booklet is being sent to officials and 
employes of all U.S. airlines, J. Edgar 
Hoover, director cf the FBI, says. 

Mr. Hoover said the “startling” in- 
crease in crimes affecting airlines and 
the fact that many criminals were us- 
ing the speedy transportation provided 
by planes to further their activities made 
it imperative that those connected with 
the aviation industry be alerted and ad- 
vised as to how they could aid law en- 
forcement agencies. 

The booklet includes a brief outline of 
some of the FBI’s jurisdiction, tips on 
what airline personnel should be alert 
for during and after the commission of 
a crime, suggestions relative to handling 
anonymous “hoax” calls reporting bombs 
on aircraft, and data relating to the 
FBI Disaster Squad which has been suc- 
cessful in establishing the identities of 
victims of plane crashes and other dis- 
asters. 

The booklet is the fourth issued by 
the FBI. Previous ones were “How 
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Banks Can Help the FBI,” “How Auto 
Dealers Can Help Law Enforcement” 
and “Combating Thefts From Ship- 
ments.” 

“Each of these was received most en- 
thusiastically,” Mr. Hoover said, “and 
they proved to be very valuable in that 
persons who read them became far more 
alert to preventive measures and to de- 
tails about crimes actually committed. 
We anticipate the same results from 
the new booklet.” 

Copies of all four booklets may be ob- 
tained by wrting: Federal Bureau of 
Investigation, Ninth Street and Pennsyl- 
vania Avenue, Washington, 25, D.C. 


Eight Weyerhaeuser Ships 
To Undergo ‘Remodeling’ 


Donald Watson, president of the Wey- 
erhaeuser Steamship Co., San Francisco, 
has announced approval by the com- 
pany’s board of directors of a plan where- 
by specifications will be drawn.up for 
the rehabilitation of the Weyerhaeuser 
fleet of eight EC-2 cargo vessels, a total 
gross tonnage of 57,600. 

The firm of Philip F. Spaulding & As- 
sociates, marine architects, of Seattle, 
has completed a year-long survey of the 
fleet and will be retained to draw up 
specifications and oversee the work, if 
put in progress after bids are received, 
according to the announcement. It is 
expected that specifications will be com- 
pleted within several months, after which 
time bids will be received from the Bay 
Area and east and west coasts, says Mr. 
Watson. 

Mr. Watson stated that the proposed 


Ties Installed for Test 


Prestressed concrete cross ties have been installed on a section of the Atlantic Coast Line Rail- 
road main line track near Four Oaks, N.C. ACL said the installation was made in preparation 
for a joint test with the Seaboard Air Line Railroad in cooperation with the Association of Amer- 
ican Railroads and the American Concrete Cross Tie Corp. Seaboard’s test site is near Tampa, 
Fla. An ACL spokesman said research sources indicated that prestressed concrete cross ties would 
have a service life of more than 50 years, about double that of wooden cross ties. Other ad- 
vantages also are claimed. Quarter-mile lengths of continuous welded rail are being used in 
the test section. 
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rehabilitation of the fleet would be done 
without government subsidy and was 
expected to include eight vessels at an 
approximate cost of $500,000 per ship. 
He added that the rehabilitation would 
consist of general replacement of obso- 
lete equipment, improved navigating 
bridge, better utilization of cargo space 
and major renovation to crew’s quar- 
ters. 

The fleet of Weyerhaeuser vessels are 
common carriers in the intercoastal 
trade. 


Household Moving Service 
Formed in New York City 


The formation of a new “through- 
container” household moving service for 
military personnel with the organization 
of the Liberty Pac International Corp., 
New York City, has been announced by 
Marshall Safir, president. 

Mr. Safir said that qualified agencies 
were being established in cities through- 
out the country, and that he was leaving 
later this month to form agencies in 
Germany, France, England, and Italy. 
He also, said he would make a similar 
trip to the Mid-East and Far East. 

Mr. Safir said that the new firm was 
part of the Weissberger group of moving 
and storage companies that was formed 
in December and of which he is chair- 
man of the board. 

The shift of household goods for mili- 
tary personnel had become such a 
specialized field, “requiring a military 
form of logistics,” that the new operation 
Was a necessity, Mr. Safir said. He 
estimated that the Department of De- 
fense in 1959 allocated about $200 million 
for the transfer of household effects for 
its personnel, and that there were 4,500 
family moves between the U.S. and 
Europe each month. 


Passenger Traffic Officers 
Set Meeting for April 6-7 


Railroad officials, a St. Louis news- 
paper publisher and a telephone com- 
pany executive will be among partici- 
pants in a program which officers of the 
American Association of Passenger Traf- 
fic Officers have arranged for an interim 
business meeting of the association, April 
6 and 7, in St. Louis. 

In a call for meeting sent to members, 
the association says the sessions will be 
the first it has held in St. Louis in 26 
years. 

The first main speaker will be Herman 
H. Pevler, president of the Wabash Rail- 
road. Also to be heard in the opening 
session, the morning of April 6, will be 
a discussion of “The Passenger Deficit 
as Seen From Washington” by William 
M. Moloney, general solicitor of the As- 
sociation of American Railroads. At the 
luncheon the first day the speaker is to 
be Richard H. Amberg, publisher of the 
St. Louis Globe-Democrat. 

The first speaker that afternoon will be 
E. A. Arbagey, president of the American 
Association of Railroad Ticket Agents, 
who will discuss “The Ticket Salesmen— 
A Medley.” Ross Shannon, president of 
Ross Shannon Associates, then will speak 
on “Your Personality Is Showing.” 


Other speakers the afternoon of April 
6 will be G. W. Maxwell, president of the 
Terminal Railroad Association of St. 
Louis, and Frank Wherry, assistant 
comptroller and assistant secretary of 
the Terminal Railroad Association of St. 
Louis. Mr. Wherry’s topic is “Consolida- 
tion Accounting of St. Louis Union Sta- 
tion.” 

Three men will speak at the closing 
session the morning of April 7. They are 
Max B. Allen, president of the American 
Society of Travel Agents; Joseph C. 
Scheleen, editor of Trarric WorLD, and 
Ben Smith, general merchandising man- 
ager of the Southwestern Bell Telephone 
Co. Mr. Smith will speak on “Oppor- 
tunities in the Sixties.” 

Reports of four committees are sched- 
uled to be given. They are: Member- 
ship, J. J. Hickey; constitution and by- 
laws, W. W. Snow; ways and means of 
increasing passenger traffic, J. R. Getty, 
and passenger relations, R. J. McDer- 
mott. 


Oil Field Carrier Conference 
Hears Talk by Qualls, of ICC 


The responsibilities of carriers and 
shippers under the national transporta- 
tion policy were outlined by Herbert 
Qualls, director of the Bureau of Motor 
Carriers of the Interstate Commerce 
Commission, at the tenth annual Na- 
tional Oil Field Carrier Conference held 
February 29 and March 1 and 2 in 
Dallas. 

Speaking at a joint session of carriers 
and shippers, Mr. Qualls discussed the 
responsibilities of the regulator, of the 
motor carrier, and of the shipper. 

“The regulator has a dual responsi- 
bility,” he explained. “First, as trans- 
portation guardian for the public and, 
second, as umpire or referee between 
modes of transportation, between car- 
riers and shippers and even between 
members of thes groups.” 

The motor carriers’ first and main 
responsibility, he said, was to maintain 
a healthy financial condition, for with- 
out it he said the carrier could not hope 
to assume its other responsibilities. 


“Motor carriers have only one thing to 
sell and that is service,” Mr. Qualls said. 
“They should examine constantly the 
needs of shippers and tailor services to 
actual needs—not what they think the 
shipper needs or should have.” 


Mr. Qualls also expressed concern about 
oilfield shippers who demand that car- 
riers furnish them special insurance 
protection in the form of “hold harm- 
less” agreements in connection with 
transportation and related services. 


Southwestern Claim Agents 
To Meet in Dallas, April 7-8 


The semi-annual meeting of the 
Southwestern Motor Carriers Claim Con- 
ference has been set for April 7 and 8 
in the Statler-Hilton hotel, Dallas, ac- 
cording to W. H. Gill, chairman. 

Mr. Gill, associated with the Strick- 
land Transportation Co., Dallas, said 
that John W. Maxwell, chief of traffic 
service of the Military Traffic Manage- 
ment Agency’s southwestern division, 
would speak on “Mutual Carrier-Shipper 
Problems in Connection With the Han- 
dling of Government Traffic by Common 








Carrier Motor Freight Lines.” He added: 
“April ‘Perfect Shipping Month’ will 
be observed with a joint dinner meeting 
of the Dallas chapter of the Society of 
Packaging & Handling Engineers and 
the claim agents, with Professor H. N. 
Forman, head of the testing laboratory 
of Southern Methodist University, as the 
speaker on Thursday, April 7.” 

D. G. Griffin, executive secretary of 
the conference, said that some of the 
officers of the National Freight Claim 
Council, Washington, D.C., would also 
attend. 


Allegheny Sets First Phases 
Of New England Service 


Allegheny Airlines, Inc., has announced 
the first phases of its program for the 
inauguration of service to points which 
were awarded to it by the Civil Aero- 
nautics Board in the Northeastern States 
Area Investigation (T.W., Dec. 19, 1959, 
p. 99). 

On April 12 the airline said it would 
begin three daily round trips on a 
Boston - Providence - Philadelphia - 
Pittsburgh route by extending its pres- 
ent non-stop Pittsburgh-Philadelphia 
flights into New England. On the same 
date, according to D. L. Miller, senior 
vice-president of the airline, Allegheny 
will introduce service “on a Boston to 
Washington route via New Haven, 
Bridgeport, and Baltimore.” Mr. Miller 
said initial schedules on this route called 
for six flights daily, two of which would 
serve New Haven. 

The company has set June 1 tenta- 
tively as the inaugural date for new 
services at New London/Groton, Trenton 
and Wilmington, with two round trips 
daily between those points and Wash- 
ington and Boston On that same date, 
Mr. Miller said, the airline expected to 
begin service on a Washington-Balti- 
more-Boston route “on a three round- 
trips daily basis.” 


Growth of Air Freight Since 
1946 Called ‘Spectacular’ 


Air freight has shown “spectacular 
growth” since 1946, with an increase 
from 15 million ton-miles in that year 
to about 595 million in 1959, according 
to a spokesman for the Air Transport 
Association of America. 


C. B. Newman, director of the associa- 
tion’s passenger and freight services de- 
partment, in a talk at a meeting of the 
Dayton (O.) Chamber of Commerce, 
March 7, said this “spectacular growth” 
could be attributed to speed and serv- 
ice.” He added: 


“The industry’s air cargo service now 
provides dependable 24-hour delivery to 
5,000 points in this country, and corres- 
pondingly speedy service to important 
points anywhere in the world. 

“Another important element of the air 
cargo service is the smooth carriage 
provided by air transportation. Tests 
made by the National Safe Transit As- 
sociation demonstrated that cargo 
transported by air receives a smoother 
ride, by a wide margin, than any other 
form of transportation. This is impor- 
tant from a dollar and cents viewpoint.” 

Mr. Newman also cited advantages of 
integrated service which allowed the ship- 
per to use one simplified, uniform air- 
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pill, an achievement he asserted, which 
was “unmatched by any other form of 
transportation.” 


SMCRC to Stage Educational 
Program on Interpretation, 


Application of Tariffs 


The Southern Motor Carriers Rate 
Conference has made public a reso- 
lution adopted by its general rate 
committee at a meeting of the com- 
mittee in Atlanta on February 29, 
following recommendations by the 
administrative and procedure com- 
mittee of the bureau concerning a 
need for an educational program to 
make more precise the interpretation 
and application of tariff rules and 
rates. 


Similar activities have been under 
way since last year under the direction 
of Don E. Rockey, manager of weigh- 
ing and research bureau of the Middle 
Atlantic Conference, Washington, D.C. 
A number of meetings have been held by 
the conference at which failures to follow 
tariff provisions have been discussed 
(T.W., May 23, 1959, p. 53, June 27, 1959, 
p. 45, and Feb. 27, p. 40). 

Attached to the copy of the resolution 
adopted by the SMCRC committee which 
was circulated by the conference was a 
review of an address made by Commis- 
sioner Murphy in February on the “ICC 
Enforcement Program,” and a copy of a 
notice issued by the Commission late last 
December that the fitness of motor car- 
riers not complying with the interstate 
commerce act and its rules and regula- 
tions under the act would be reviewed 
(T.W., Jan. 2, p. 55). 


Resolution Adopted 


The resolution adopted by the SMCRC 
general rate committee said there was 
concern in the industry about the proper 
interpretation and application of tariff 
rules and regulations and that many 
members of the conference had asked 
aid in a program of education. The reso- 
lution set forth a plan to be followed in 
implementing such a program, and the 
places at which 10 area meetings would 
be held, beginning with one at Atlanta 
“during the middle cf April.” 

The text of the resolution follows: 

“Whereas, It appears that there is 
widespread concern within the southern 
motor carrier industry as to the proper 
interpretation and application of the 
rules and regulations affecting the inter- 
state motor carrier rates, charges and 
practices of the industry; and 


“Whereas, Many members of the con- 
ference have requested the aide and 
assistance of the conference in a pro- 
gram of education in an effort to inter- 
pret and apply correctly their published 
tariff provision; and 

“Whereas, Proper application of tariff 
provisions to specific circumstances and 
conditions is often times extremely diffi- 
cult since tariff rules and regulations are 
necessarily framed in general terms; and 

“Whereas, Proper application and in- 
terpretation of tariff rules and provi- 
sions necessarily envisages in the interest 
of non-discriminatory and equitable mo- 
tor common carrier service to the ship- 
ping public which is free of unfair and 


destructive competitive practices, the 
uniform application of such tariff pro- 
visions by all carriers for all shippers 
and receivers of freight; and 

“Whereas, The conference has a staff 
of personnel trained in tariff and traffic 
matters which could be of inestimable 
value to the industry in a program of 
education in interpreting and assisting 
in proper application of its tariff pro- 
visions; and 

“Whereas, The Interstate Commerce 
Commisson has issued public statements 
indicating that motor carrier associa- 
tions can play an important part in as- 
sisting and cooperating with the Com- 
mission, the shipping public and the 
motor carrier industry in dissemination 
of information in appropriate educa- 
tional programs which will result in 
achieving a higher degree of compliance 
with the Commission’s rules and strict 
requirements. 

“Now, Therefore, Be It Resolved, That 
in consonance with the preamble hereof, 
the conference enter into an educational 
program for the purposes hereinabove 
set forth; 

“That the executive vice-president of 
the conference be directed to take such 
action as may be determined to be neces- 
sary to effectuate such educational pro- 
gram and achieve the results herein 
contemplated, consulting with the ad- 
ministrative and procedure committee of 
the conference to the extent deemed 
necessary in fulfilling the requirements 
of this program. 

“The executive vice-president of the 
conference, following adoption of the res- 
olution, presented a proposed tentative 
program implementing the resolution 
adopted by the carriers, including the 
preparation and distribution of inter- 
pretations of various conference-pub- 
lished tariff rules, the holding of meet- 
ings at key points throughout the terri- 
tory to which will be invited top carrier 
management, traffic management and 
terminal managers to discuss and con- 
sider tariff interpretation problems. 

“It is contemplated that the first area 
meeting would be held in Atlanta, Ga., 
during the middle of April followed by 
meetings in the following locations: 
Nashville, Tenn., Memphis, Tenn., New 
Orleans, La., Birmingham, Ala., Jack- 
sonville, Fla., Greenville, S.C., Charlotte, 
N.C., Richmond, Va., Louisville, Ky. 

“Other meetings at other locations in 
the south will be added if necessary. 

“In each of the areas that meetings 
are to be held steering committees of 
carrier representatives are to be selected 
to assist the carriers in that area in solv- 
ing problems that may be brought be- 
fore them. 

“The staff of the weighing and re- 
search department of the conference is 
to assist in the educational program 
through attendance at the meetings and 
by additional efforts to bring about prop- 
er application and interpretation of 
the tariff rules and procedures.” 


Maritime Trade Has Impact 


On Rocky Mountain Economy 


More than half a million persons work- 
ing in six landlocked Rocky Mountain 
states are financially affected by cargoes 
carried in American merchant ships, ac- 
cording to the Committee of American 
Steamship Lines. 

About 527,000 or more than one-fourth 
of the farmers, miners and industrial 
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workers in Arizona, Colorado, Montana, 
Utah, Wyoming and New Mexico are af- 
fected by foreign trade, says the commit- 
tee. Job holders in these states had per- 
sonal incomes totaling $10.7 billion in 
1958 and, of this amount, about a fifth 
was earned by workers in industries af- 
fected by exports and imports, the com- 
mittee stated. 

“Of every $5 earned during 1958, $1 
appeared in paychecks of workers hold- 
ing jobs affected by exports and im- 
ports,” the committee said. “More than 
$2 billion was earned by employes in 
industries serving markets abroad or de- 
pending on raw material imports.” 

Farmers in the landlocked “Rocky 
Mountain Empire” also have a stake in 
maritime traffic, the committee says, 
estimating that about $500 of each 
farmer’s annual per capita earnings of 
$3,200 could be credited to exports. 


Gulf Port Operators Look 
At Competition in Meeting 


More than 30 delegates from the 15 
Gulf of Mexico ports met March 4 at 
Mobile, Ala., to discuss problems per- 
tinent to their area of operations. 

Assembling at the Gulf Ports Associa- 
tion’s spring meeting, the delegates also 
outlined reported advantages to shippers 
in using port facilities on the Gulf, and 
,examined ways of keeping their ports 
' competitive with other US. ports. 

The association announced that its 
fall meeting would be conducted Octo- 
ber 6 and in the Chase Park Plaza hotel, 
St. Louis, where it said it would act as 
host at a reception for shippers in the 
St. Louis area. 


Ship Operators Session Set 
By National Safety Council 


The marine section of the National 
Safety Council will sponsor a “Ship Op- 
erators Session” the afternoon of March 
30 in the Statler hotel, New York City, 
as part of its two-day spring program, 
the American Merchant Marine Insti- 
tute has announced. 

The institute said that three papers 
on safety on American Ships would be 
presented by leaders in their field. The 
speakers and their topics, it was stated, 
would be: 

John D. Rogers, general manager— 
marine department of the Esso Standard 
division of the Humble Oil & Refining 
Co., “Tanker Safety Problems”; W. Lyle 
Bull, executive vice-president of Ameri- 
can Export Lines, “Safe Operation of 
Passenger and Cargo Vessels,” and Capt. 
Milton Williams, operating manager of 
A. H. Bull Steamship Co., “Shipboard 
Accident Prevention.” 

A discussion period will: follow the 
presentation of all papers, and a visit to 
the Safety Exposition will complete the 
day’s activities. 

The institute said that Robert E. 
O’Brien, vice-president—operations of 
Moore-McCormack Lines and general 
chairman of the marine section, would 
serve as chairman of the session. The co- 
chairmen are: 


Harry X. Kelly, chairman of the exec- 
utive committee of Delta Line, Mississip- 
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pi Shipping Co., and past general chair- 
man of the section, and Capt. R. E. 
Mackey, assistant manager of operations 
for the marine department of Texaco, 
Inc., and assistant general chairman of 
the section. The session arranger Har- 
old M. Wick, assistant vice-president of 
the American Bureau of Shipping and 
chairman of the program committee of 
the marine section. 

Other sessions at the meeting will be 
devoted to shipbuilding and stevedoring 
safety. 


Wabash Piggyback Traffic 
In ‘59 Up 37% From ‘58 


The Wabash Railroad’s piggyback 
traffic for 1959 was 37 per cent higher 
than in 1958, according to a statement 
made March 4 in St. Louis by A. W. 
Richardson, vice-president in charge of 
traffic. 

Mr. Richardson also said that January, 
1960, trailerloads were 546 per cent 
higher than in January, 1959. He ex- 
pressed confidence that piggyback traffic 
would continue to grow and that the 
Wabash would expand its facilities 
wherever it was justified. The road 
acquired 170 various size trailers during 
1959 giving the Wabash a total trailer 
fleet of 265, he said. 

Mr. Richardson pointed out that the 
Wabash had inaugurated “stepped up 


freight train schedules from and to all \ 


of its important points and interchange 
points on all freight including piggyback 
shipments and freight forwarder traffic.” 

“In addition to this,” he said, “they 
have inaugurated second morning de- 
livery from New England and eastern 
points via Erie-Huntington, Indiana- 
Wabash with a new freight train No. 
BS-1 which will effect delivery at East 
St. Louis. This will be applicable on all 
freight forwarder traffic and piggyback 
shipments.” 


Southern Shipper-Motor 


Group to Meet in Atlanta 


The initial 1960 meeting of the South- 
erm Shipper and Motor Carrier Council 
has been scheduled for March 23 and 
24 in the Southern Motor Carriers Rate 
Conference building, Atlanta. 

The following committee chairmen will 
make their reports on the first day of 
the meeting: 


J. B. Johnson, bill of lading commit- 
tee; Rex L. Glass, by-laws and planning; 
W. M. Miller, ethics; J. L. Boies, weigh- 
ing and research and freight loss and 
damage prevention; E. A. O’Hara, legis- 
lative; C. D. Hardesty, Jr., membership; 
C. R. Steadman, pickup and delivery; 
Ed. W. Geary, publicity and speaker; 
Henry C. Benkert, safety and service; 
W. P. Wagner, defense transportation, 
and James L. Brandes, auditing. 


Held over from the council’s October 
meeting, to be presented at the March 
meeting is a report of the ethics com- 
mittee on “A Code of Ethics.” The 
pickup and delivery committee will make 
recommendations relative to 12 points 
outlined for consideration at the Oc- 
tober meeting. 

A report will also be made of action 


taken by the National Association of 
Shipper-Motor Carrier Conferences and 
there will be a discussion of April Per- 
fect Shipping Month. 


Officers Chosen by Board 
Of Weyerhaeuser Steamship 


After a meeting of the board of di- 
rectors of the Weyerhauser Steamship 
Co., in Tacoma, Wash., it was announced, 
March 7, that the following had been 
elected as officers: 

President, Donald Watson, San Fran- 
cisco; vice-president, L. J. Rogers, To- 
coma; secretary, George S. Long, Jr., 
Tacoma; treasurer, H. E. Nelson, Tacoma. 
and assistant secretary-treasurer-con- 
troller, C. M. Harmon Jr., of San Fran- 
cisco. 

Members of the board are Mr. Watson, 
Mr. Rogers, Norton Clapp, Charles H. 
Ingram, and J. E. Nolan, Tacoma. 


Senator Lauds Quesada 
For Air Safety Programs 


Senator Scott, of Pennsylvania, paid 
tribute in the Senate March 4 to E. R. 
Quesada, administrator of the Federal 
Aviation Agency, for his accomplish- 
ments in the field of aviation safety. 

A member of the Senate interstate 
and foreign commerce committee, Sen- 
ator Scott listed for the Senate a num- 
ber of the specific safety programs 
instituted by Mr. Quesada, and said, in 
a@ general vein: 

“A little more than a year ago Gen. 
E. R. (Pete) Quesada took over the reins 
of the newly created Federal Aviation 
Agency. He was not content merely to 
set up a new organization. He demanded 
that that organization start producing 
immediately. As he put it, safety could 
not wait. And produce he did. 

“One theme—aviation safety—has 
dominated all of Mr Quesada’s efforts. 
In this pursuit of safety he has been 
uncompromising. It is this singleness of 
purpose which dominates FAA. It is this 
singleness of purpose which lies behind 
the long list of FAA achievements... . 

“I submit that it is a formidable story 
of achievement, and I should like to 
single out Federal Aviation Administra- 
tor Quesada for his accomplishments. 
He is to be heartily congratulated for 
a job well done.” 


Pacific Inland Reactivates 
Idle Columbia River Yard 


The former Inland Navigation Co.’s 
shipyard on the Columbia River at The 
Dalles, Ore., idle for more than two years, 
is being reactivated and will be used as 
the maintenance and operational head- 
quarters for the Pacific Inland Naviga- 
tion Co., John L. Bullock, president of 
Pacific Inland, has announced. 


Mr. Bullock made the announcement 
at a luncheon at The Dalles attended 
by many of the city’s business and civic 
leaders and by Gov. Mark Hatfield of 
Oregon. The Commission recently ap- 
proved merger of Inland Navigation into 
Pacific Inland Navigation and transfer 
4 its water rights (T.W., Mar. 5, p. 
1). 

“Some 60 men are working in the 
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yard now and this will be increased gg 
the company’s expansion plans for the 
Columbia River are activated.” Mr. Bul 
lock said. “We are in the midst of de. 
sign studies and river surveys in connec. 
tion with plans for expansion and equip. 
ment changes which will mean consider. 
ably more activity here.” 

Governor Hatfield welcomed Pacific 
Inland to Oregon and said reactivation 
of the shipyard not only meant a signifi. 
cant new payroll for The Dalles, but 
also represented another step toward ful- 
fillment of the Columbia River’s poten- 
tial as one of the world’s major water. 
ways. 







Walrath to Succeed Arpaia 
As Member of Division 3 


The Commission has announced the 
designation of Commissioner Hutchinson 
as chairman of division 3 and reporting 
commissioner for the Bureau of Safety 
and Service, effective March 10. 

As of that date, the membership of 
division 3 will be as follows: 

Commissioner Hutchinson (chairman), 
and Commissioners Arpaia and Webb. 

Effective March 16, the membership 
of division 3 will be as follows: 

Commissioner Hutchinson (chairman), 
and Commissioners Walrath and Webb. 

The changes are being made in view 
of the resignation, effective March 15, 
of Commissioner Arpaia. 


ACF to Build Piggyback Cars 
At Huntington, W.Va., Plant 


Establishment of a production line for 
the manufacture of light-weight 85-foot 
flat cars for piggyback use at the Hunt- 
ington, W.Va., railroad car building plant 
of the American Car & Foundry division 
of ACF Industries, Inc., was announced 
March 10 by H. H. Rogge, president of 
the division. 

Mr. Rogge said the first order re- 
ceived by the plant was from the Trail- 
er Train Co. for 200 cars. 


He said the flat cars would accom- 
modate two 40-foot truck trailers with a 
gross weight of 140,000 pounds. 


MTMA Traffic Conference 


The central traffic region of the Mili- 
tary Traffic Management Agency, will 
conduct a general freight traffic manage- 
ment conference March 22, 23 and 24 
in the Hamilton hotel, Chicago, for about 
100 transportation officers and civilian 
traffic managers representing military 
installations in Dlinois, Michigan and 
Wisconsin, Col. J. R. Messersmith, com- 
mander, has announced. The purpose of 
the conference is to provide a general 
orientation on freight traffic manage- 
ment. 


Soo Line Address Changed 


The Soo Line Railroad has announced 
that on March 1 the name of its 
Minneapolis office building and the ad- 
dress were changed due to the acquisi- 
tion by the railroad of full title in the 
building. The new address is Soo Line 
Building, Minneapolis 40, Minn. The tele- 
phone number remains unchanged. 
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From TRAFFIC WORLD, 
¢ March 16, 1935 


With a view to persuading 
automobile manufacturers they 
should ship their products from 
their plants by rail and not in 
truck-away vehicles, southern rail- 
roads obtained permission from 
the Commission to publish, on 10 
days’ notice, experimental rates, 
dated to expire December 31, 
1935, supposed to be more attrac- 
tive to the manufacturers than the 
cost of trucking their products. 


* 


American-flag airlines carried 
561,370 passengers in 1934, as 
against 568,940 in 1933, accord- 
ing to figures released by the Bu- 
reau of Air Commerce of the De- 
partment of Commerce. Air ex- 
press in 1934 totaled 3,449,675 
pounds, compared with 2,452,812 
pounds in 1933. 


* 


The ICC reopened a proceed- 
ing for oral argument on the ques- 
tion whether it should adhere 
to a decision of division 6 that 
explosives should not be carried 
in truck-trailers. 


* 


An announcement that Amelia 
Earhart had been engaged as an 
aeronautical expert by the Bu- 
reau of Air Commerce of the De- 
partment of Commerce was made 
by Rex Martin, acting director 
of the bureau. 


* 


The chairman of the Senate 
interstate commerce committee, 
Senator Wheeler, of Montana, 
stated that he still adhered to a 
view previously expressed by him 
that government ownership of 
railroads was inevitable. He said 
he planned to introduce a bill 
providing for such ownership. 











Legislative News 


Commerce Department Opposes Changes 
In ‘58 Train-Discontinuance Statute 


Under Secretary Allen Tells House Subcommittee That Department 
Would Rather See Communities Work With Roads to Keep Commuter 


Service. 


John J. Allen, Jr., Under Secretary 
of Commerce for Transportation, has 
suggested that perhaps the best way 
to preserve rail commuter service 
needed by various metropolitan areas 
would be through community co- 
operation with the carriers involved, 
rather than through proposed 
amendments to the interstate com- 
merce act. 


According to Mr. Allen, the Depart- 
ment of Commerce does not favor legis- 
lation now pending in Congress to repeal 
or make curtailing amendments to sec- 
tion 13a of the act. That section was 
added by the transportation act of 1958 
and was designed to afford the railroads 
a@ more expeditious means of obtaining 
relief from the operation of trains or 
ferries no longer considered justified in 
the face of financial losses. 

Mr. Allen made his suggestion March 
4 in testimony to the transportation and 
aeronautics subcommittee of the House 
interstate and foreign commerce com- 
mittee. It was the third and last day 
of the first segment of hearings the sub- 
committee plans to hold on numerous 
proposals to change or repeal section 
13a (T.W. March 5, p. 41). Also heard 
that day, but in favor of changes in 
the act, was Paul A. Rasmussen, chair- 
man of the Minnesota Railroad and 
Warehouse Commission. 

Mr. Allen discussed each bill (H.R. 4292, 
5596, 5866 and 9742, among other identi- 
cal bills) in detail, giving in each instance 
the department’s reasons for opposition. 
He said the present section 13a seemed 
adequate to deal “with the problems 
inherent in the chronic passenger service 
deficit of the railroads”. 


Demand Is Lacking 


“In spite of all the technical argu- 
ments involved when analyzing the pas- 
senger service deficit situation,” Mr. 
Allen told the subcommittee, “the crux 
of the problem is lack of sufficient 
demand for the service to compensate 
for investment in present passenger 
service facilities and operations. 

“Lack of patronage reflects basic 
economic conditions, the principal factor 
being availability of alternative forms of 
transport service which the public has 
preferred. Increased patronage would 
surely wipe out the passenger deficit, as 
was shown in World War II, but there 
is no way to bring this about in a 
society where the customers have a free 
economic choice. 

“Since the concept of free economic 


Minnesota Commissioner Calls for Revisions of ‘58 Law. 


choice has worked to bring about declin- 
ing rail passenger patronage, it would 
seem logical to allow the railroads to 
have a great degree of freedom in ad- 
justing their investment in this opera- 
tion to meet the actual conditions of 
demand. 

“Surely a national public which ignores 
a service for personal transportation will 
not be injured by its curtailment. How- 
ever, in view of the massive passenger 
facilities available from other transport 
media, the locations where the public 
interest would require continued rail 
service would be limited and could be 
dealt with under special provisions with- 
out the need for general legislation to 
meet every contingent requirement.” 

Mr. Allen said the department was of 
the opinion that because the metropoli- 
tan centers needed rail commutation 
service those cities should take a more- 
active part than the federal government 
in preserving such service. Instead of the 
amendments proposed in the bills before 
the subcommittee, Mr. Allen said: 

“A more-effective approach to the rail- 
road commuter problem is community 
cooperation with the carrier groups in- 
volved, rather than through broadly 
worded and compulsory federal statutes. 
There has been effective community ac- 
tion in a number of cases... 


“Federal regulatory legislation cer- 
tainly should not hamper joint commu- 
nity-carrier cooperation in achieving 
equitable solution to the commuter prob- 
lem. The legislation proposed here today 
goes far beyond any real need in that 
respect. 

“In fact, it is retrogressive and even 
punitive legislation which could well 
destroy the spirit of cooperation between 
carriers and community, which has been 
the most-encouraging aspect of this 
problem in recent months. 


“Clearly, recent business history in 
transportation has shown the emergence 
of great competitive capacity which per- 
mits a normal working of business man- 
agement initiative in providing public 
need for passenger transportation. So 
great is this force that any special public 
need for rail service can be identified 
clearly and dealt with directly. General 
regulatory statutes can contribute only 
insofar as they assist in such direct 
actions. 


“None of the bills under consideration 
today provides a better solution to the 
chronic railroad passenger deficit than 
the existing law which was enacted in 
the transportation act of 1958. This 
department is opposed to enactment of 
the subject bills and urges that they not 
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be favorably reported by your subcom- 
mittee.” 

Mr. Rasmussen, while not specifically 
supporting any of the bills under con- 
sideration, urged that section 13a be 
changed from its present language, which 
he said violated the rights of the states. 

“It is my opinion,” the Minnesota 
commission chairman said, “that section 
13a, as it now stands, violates the sove- 
reign rights of the respective states 
with respect to the matter of general 
welfare and police power. Furthermore. 
the 1958 transportation act is a delega- 
tion of power to the railroads—power 
that belongs to the federal and state 
governments. In addition, it ignores the 
rights of the public. 

“The purpose and intent of this law 
are contrary to the interest of the public. 
It completely ignores the factor of public 
convenience and necessity and is in- 
consistent with good, ordinary common 
sense. In my opinion, it is pure, unadul- 
terated class legislation. 

“It eliminates the railroads from the 
responsibility of carrying the burden of 
proof in a proceeding. The power of 
regulation is delegated to the industry 
to be regulated. It completely ignores 
the jurisdiction of the respective states 
and places the Interstate Commerce 
Commission in a compromising position. 

“I am convinced and recommend to this 
committee that section 13a should be 
modified to provide that the states shall 
have original jurisdiction when it comes 
to the proposed abandonment of the last 
Passenger train serving an area. 


“Prior to 1958, the respective state 
commissions had original jurisdiction in 
matters of discontinuing, consolidating 
or merging passenger trains within the 
boundaries of the state, regardless of 
whether it was interstate or strictly 
intrastate commerce. I am convinced 
that this right should be restored to the 
respective states.” 

Mr. Rasmussen emphasized that he 
did not mean for his remarks to indicate 
that a state commission would arbitrarily 
require the continuation of the “last 
passenger train” regardless of the facts 
and circumstances involved. Such would 
have to depend entirely on evidence and 
testimony, he said, adding: 

“The Minnesota commission, as well as 
the Interstate Commerce Commission, 
realizes that the passenger deficit is a 
serious matter, that the freight rates 
should not be arbitrarily increased to 
pay for passenger deficits and that public 
convenience and necessity should be the 
determining factor in any and all mat- 
ters pertaining to discontinuing pas- 
senger train service. 

“I am of the opinion, however, that 
the total revenue—both freight and pas- 
senger—which a railroad receives from 
a particular area should be evaluated 
when the final and last passenger train 
is under consideration. 

“Another matter that appears to be 
ignored and that merits careful consid- 
eration on the part of the state com- 
missions, the Interstate Commerce Com- 
mission and the Congress of the United 
States is the fact that at the present 
time the highways of the states, for 
motor vehicle transportation, are over- 
encumbered, and the railroads are not 
operating at capacity. Every effort should 


TRANSPORT MEASURES INTRODUCED 


RAIL TRANSPORTATION 


H.R. 10852, to establish a corporation 
to extend financial aid in operating com- 
muter service (T.W., Feb. 13, p. 53). By 
Representative Green, of Pennsylvania. 
Others: H. R. 10863, by Representative 
Multer, of New York; H.R. 10870, by 
Representative Moorhead, of Pennsyl- 
vania; H.R. 10875, by Representative 
Burke, of Massachusetts; H. R. 10885, by 
Representative Granahan, of Pennsyl- 
vania; H.R. 10934, by Representative Ad- 
donizio, of New Jersey. 


H.R. 10906, to amend the Internal Rev- 
enue Code to provide a credit against in- 
come tax for the cost to a taxpayer of 
certain increases in commuting trans- 
portation fares. By Representative An- 
fuso, of New York. 


H.R. 10909, to amend the railroad re- 
tirement act and the social security act 
to eliminate provisions restricting the 
right of a spouse or survivor to receive 
benefits simultaneously under both acts. 
By Representative Coad, of Iowa. 


AIR TRANSPORTATION 


H.R. 10895, to provide for a joint study 
by the FAA administrator and the Sec- 
retary of Defense of the disposal and 
future use of military airports found to 
be surplus to the needs of the Defense 
Department. By Representative Gubser, 
of California. 


H.R. 10916, to authorize the use of air 
carriers to facilitate the expeditious 


transport of first-class mail to and from 
Hawaii. By Representative Inouye, of 
Hawaii. 


WATER TRANSPORTATION 


H.R. 10840, to extend the steamship 
conference dual-rate system to June 30, 
1961 (T.W., March 5, p. 13). By Repre- 
sentative Bonner, of North Carolina. 


H. J. Res. 645, to amend the mutual 
security act with respect to a declara- 
tion concerning freedom of interna- 
tional waterways. By Representative 
Roosevelt, of California. 


GENERAL TRANSPORTATION 


S. 3140, to provide for the establish- 
ment of a commission on problems of 
small towns and rural counties, one phase 
to be a study of present and prospective 
needs relating to highways. By Senator 
Mundt, of South Dakota, for himself 
and Senators Mansfield, of Montana, 
and Case, of South Dakota. Also: H.R. 
10936, by Representative Berry, of South 
Dakota. 


H.R. 10849, to amend the classification 
act of 1949 to authorize the reclassifi- 
cation in grade 18 of the general sched- 
ule the positions of trial examiners in 
the National Labor Relations Board. By 
Representative Foley, of Maryland. 


H.R. 10916, to clarify the policy of Con- 
gress with respect to the postal rate 
structure and to provide certain adjust- 
ments in rates for second-class mail. By 
Representative Harmon, of Indiana. 


be made to restore traffic to the raj. 
roads, particularly that type of trafiy 
that is most suitable for rail movement 

“Public interest should be the deter. 
mining factor, and every encouragement 
should be given to the railroads to im. 
prove and encourage the service rather 
than to curtail it. Once a passenger train 
is removed, for all practical purposes 
remains abandoned.” 

A statement in opposition to the bil 
was submitted to the subcommittee by 
the Chamber of Commerce of the Unite 
States. 

The chamber said that to force the 
railroads to continue operating unneeded 
Passenger service would result in the 
rates on freight service being held high 
enough to make up losses on passenger 
service. The chamber said that “to make 
railroads carry a burden of passenger 
transportation losses, with the resultant 
increased freight rates, means further 
losses of freight traffic,” and it said that 
“further losses of freight traffic mean 
further curtailments in service and fagil- 
ities, thus weakening our national trans- 
portation system.” 

The subcommittee did not indicate 
when the hearings would be resumed. 


ICC, Judiciary Committee 
Support Resolution for 


National Transport Week 


Adoption by Congress of a resolu- 
tion before the House to authorize 
the President to proclaim National 
Transportation Week this year would 
serve to put the transportation in- 
dustry in its “proper focus” and 
would be a tribute to the industry's 
importance, the Interstate Com- 
merce Commission and the House 
judiciary committee have declared. 


The sentiments of the ICC and the 
committee became known with the filing 
by the committee of its report to the 
House on H. J. Res. 602 (T.W., March 
5, p. 43). The committee approved the 
resolution March 1, and its written re- 
port became available a few days later. 
The resolution has been referred to the 
House Calendar and may be called up 
at any time for action. 

“The transportation industry in this 
country,” the committee said in its re 
port (H. Rept. 1342), “has been an 
enormous influence on the growth of 
the United States. The United States 
today has the finest transportation sys- 
tem in the world. 


“It is appropriate, therefore, that we 
recognize the importance to the United 
States of the transportation industry 
by setting aside a week as a tribute 0 
the men and women who move goods 
and people throughout this country.” 


Attached to the report was a com- 
munication from the ICC’s legislation 
committee — Commissioners Tuggle, Ar- 
paia and Freas — in response to the 
committee’s request for views on a simi- 
lar, predecessor resolution (H. J. Res. 
294). Said the Commission: 

“H. J. Res. 294 would request and au- 
thorize the President to proclaim the 
week in May of each year in which falls 
the third Friday of that month as Na- 
tional Transportation Week and to in- 
vite the people of the United States 
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observe that period as a tribute to the 
men and women in the transportation 
industry. 

“Public transportation is the very nerve 
center of commerce, and commerce is one 
of the most important methods by which 
the strength and unity of our nation 
have grown. H. J. Res. 294 would public- 
ly recognize the vitality and resource- 
fulness of the people who have so cap- 
ably met and continue to meet the ever- 
changing and growing needs of our coun- 


an would provide the means by which 
a tribute could be paid to the entire 
transportation industry which, over the 
years, has had no small task in keeping 
abreast of all of the changing phases 
that have marked the development of 
American enterprise. 

“If adopted, the proposed joint resolu- 
tion would serve to bring into proper 
focus the role of this tremendously im- 
portant industry as a vital part of our 
national economy. The proclamation 
contemplated by this measure would be 
a forward step toward the promotion of 
complete understanding, not only among 
the carriers themselves, but between 
the carriers, shippers and the public in 
general. 

“We are in complete accord with the 
spirit and purpose of H. J. Res. 294 
and urge its adoption.” 

This year, National Transportation 


Week has been set for May 15 through 21. 


MATS Intends to Allocate 
$75.4 Million to Airlines 


For Services in Fiscal ‘61 


Officers of the Military Air Trans- 
port Service have informed a House 
appropriations subcommittee that of 
$285.9 million MATS is asking to 
make use of from the Air Force in- 
dustrial fund in fiscal year 1961, an 
estimated $75.4 million would go for 
commercial augmentation. 


Maj. Gen. R. J. Friedman, director of 
budget for the comptroller of the Air 
Force, told the subcommittee on Depart- 
ment of Defense appropriations that 
factors such as changed policies of the 
services could radically affect the esti- 
mate for commercial augmentation. He 
and other MATS spokesmen also said 
changes might occur after submission on 
May 1 of directives to implement a pro- 
gram approved by the President to carry 
out a recent study on the role of MATS 
(T.W., Feb. 13, p. 37). 

The MATS testimony, recently made 
public, was taken behind closed doors 
last month. 


Airlift by Civil Lines 


Most of the testimony about MATS 
expenditures and budget estimates was 
presented by Lt. Col. S. W. Alderson, 
chief in the programs branch of the 
Directorate of Transportation. First, 
dealing with airlift, he said: 

“During fiscal year 1959, the resources 
of the strategic transport force, as aug- 
mented by commercial air carriers, pro- 
duced 429.4 million passenger ton-miles 
and 872.6 million cargo ton-miles in air- 
lifting the requirements of authorized 
users. Passenger ton-mile requirements 
are expected to increase during fiscal 
years 1960 and 1961. Cargo ton-mile re- 
quirements are expected to decrease 


during the same periods based on the 
estimated oversea logistical requirements 
of the Department of Defense. 

“During fiscal year 1959, commercial 
air carriers provided the airlift necessary 
to transport 155.5 million passenger ton- 
miles and 80.3 million cargo ton-miles. 
During 1960, commercial augmentation 
will be used to provide 224.4 million pas- 
senger ton-miles with a further increase 
to 253.3 million during 1961. 

“For the same period, cargo ton-miles 
provided by commercial augmentation 
will increase to 115 million, then drop to 
71.6 million during fiscal year 1961, in 
line with the estimated total reduction 
in cargo airlift requirements.” 

Then, turning to financial operations, 
Colonel Alderson said: 

“During fiscal year 1959, revenues ex- 
ceeded expenses by $13.9 million. Of this 
amount, $9.6 million was planned for 
and will be returned to the U.S. Treasury 
in order to satisfy the provisions of sec- 
tion 634 of the 1959 Department of De- 
fense appropriation act. This was ac- 
complished by holding tariff rates at a 
level to insure sufficient revenues to 
either (1) procure commercial airlift in 
the amount of $80 million, if require- 
ments developed, or (2) return to the 
U.S. Treasury the difference between 
$80 million and the amount actually 
procured. . . . During fiscal year 1961, 
revenues and expenses are both estimated 
at $286 million.” 


The subject of competition with com- 
mercial air carriers was brought up by 
Representative Ford, of Michigan, in 
questions to Lt. Gen. William H. Turner, 
commander of MATS. In reply, the gen- 
eral said: 


“My reaction is quite opposed to that 
statement that MATS is ‘muscling in’ on 
anyone. As a matter of fact, generally, 
the routes which we now fly were origin- 
ally MATS and ATC [Air Transport 
Command] routes, and they are being 
flown now by the commercial airlines. 

Spending by MATS 

“As far the commercial airlines are 
concerned, since the Korean war we have 
steadily increased the amount of dollars 
we spend with the commercial airlines; 
that is, MATS spends with the com- 
mercial airlines. 

“It started after the Korean war, I 
think, at about $4.5 million, excluding 
MAP [Military Assistance Program] 
commercial airlift, and in fiscal year 
1959, as we reported, I think it was $70.4 
million. This year we anticipate some- 
where around $77 million, so MATS has 
increased regularly through the years 
the amount of business which it gives to 
the airlines, and I think this is for sev- 
eral reasons. 


“One, I think that the trend in the 
economy of this world is toward the in- 
creased use of airlift. I do not think 
that the Department of Defense will 
oppose this trend. I do not think that 
they would do anything except go along 


Canal Bill Is Tabled 


The Panama Canal subcommittee of 
the House merchant marine and fisheries 
committee on March 8 tabled H.R. 8983, 
a bill which would have authorized the 
Panama Canal Co. to prescribe and 
change rules and tolls for the canal 
pursuant to provisions of the admin- 
istrative procedure act. 


Legislation 


with the economic trend in the world 
in moving supplies and people. 

“The other reason is because the Air 
Force very aggressively felt that it would 
send as many of its people as it could 
by air. This meant two things: First, the 
savings of money; secondly, the savings 
of time. Some 96 per cent, roughly, of 
- Force personnel are being moved by 
air.” 

Testimony along the same line was 
given by Phillip B. Taylor, Assistant 
Secretary of the Air Force (Materiel), 
who, in discussing the program ap- 
proved by the President, said: 

“The Air Force considers that certain 
legislation is mandatory with respect to 
the President’s power to take possession 
and assume control of transportation 
systems. Although adequate legislation 
presently exists to enable the President 
to control transportation systems in 
time of war, we do not believe that any 
permanent reduction in MATS wartime 
capability or the peacetime operating 
rate so necessary to the assurance of 
that capability should be made until 
and unless this legislation is. ¢mended 
to enable the President to take posses- 
sion and assume control of all or part 
of the air transportation system in a 
time of ‘national emergency’ as well as 
in ‘time of war.’ 


Plans for Emergencies 


“The Air Force considers that ‘national 
emergency’ includes any period of crisis 
which necessitates the movement of mili- 
tary airlift requirements in the national 
interest. The periods of crisis include 
general war, limited war or period of 
heightened tension—hereafter referred 
to as ‘emergencies.’ In short, the Air 
Force must be assured of continued op- 
erations of the air transportation indus- 
try and their people under all conditions. 

“Secondly, we must have a contractual 
arrangement which includes the follow- 
ing general areas of agreement on the 
part of the civil carriers: 


“(1) That each carrier will equip it- 
self with modern cargo and passenger 
aircraft which the Air Force considers 
suitable for the airlift to be performed. 

“(2) That each carrier will operate into 
agreed geographic areas at fair and 
predictable rates and will continue to 
operate under all conditions if deter- 
mined to be feasible by military au- 
thority; further, that each carrier will 
provide in emergencies this airlift and 
such reasonable degree of expanded air- 
lift into this and other areas as may be 
determined to be necessary by military 
authority and under the operational con- 
trol of the military.. For purposes of 
these contracts, the Secretary of De- 
fense may decide what circumstances 
constitute emergencies. 

“(3) That each carrier will obtain 
from the operating unions and/or in- 
dividual personnel with whom it con- 
tracts agreements that all union mem- 
bers or individuals will provide required 
airlift at all times. 

“Thirdly, the Air Force believes that 
for MATS to accomplish its wartime 
mission, it must fly at its current ac- 
tivity rate so long as civil eligible war- 
time requirements cannot be effectively 
met by the airline industry. 

“On the other hand, to the degree civil 
carriers can be definitely committed to 
the wartime task under the guarantees 
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as outlined above, the MATS activity can 
be reduced. 

“Simply stated, the Air Force must re- 
ceive the assurance that the civil car- 
riers will perform their tasks in emer- 
gencies before a comparable peacetime 
reduction in the MATS activity rate 
would be made.” 

At another point, Colonel Alderson 
said that in fiscal 1959 MATS operated 
an average of 450 aircraft. He said that 
with the planned reduction in aircraft 
inventories—representing the phasedown 
and phaseout of older planes—the aver- 
age would drop in fiscal 1960 to 440 and 
in 1961 to 408. 


Trucking Industry Opposes 
Taxing of Long-Term Gains 


As Firm’s Ordinary Income 


The American Trucking Associa- 
tions told the House ways and means 
committee March 9 that the trucking 
industry would suffer a serious blow 
should approval be given to pro- 
posed legislation under which pro- 
ceeds from the sale of depreciable 
personal property used in business 
would be treated, for federal tax 
purposes, as ordinary income rather 
than as long-term capital gain. 


The legislation before the committee 
(H.R. 10491 and 10492) was previously 
opposed by the Air Transport Association 
of America (T.W., March 5, p. 43). 

The trucking association, in a state- 
ment filed with the committee, said the 
bills—which would carry out the Presi- 
dent’s proposal to revise the tax on 
gains—would eliminate the opportunity 
now present for realizing long-term 
capital gains on the sale of used trucks 
and trailers. 

“The proposal, if enacted,” the ATA 
said, “would be a very serious blow to 
the trucking industry and to truck and 
trailer manufacturers producing equip- 
ment used by the industry. 


“Furthermore, the proposal runs coun- 
ter to the national transportation policy 
of the Congress to the end of develop- 
ing, coordinating and preserving a na- 
tional transportation system by water, 
highway and rail, as well as other means 
adequate to meet the needs of the com- 
merce of the United States, of the Post- 
al Service and of the national defense. 


“First of all, it is a tax on capital. Since 
trucks are by their very nature capital 
assets, it would be a violation of sound 
tax principles to treat any portion of 
the gain on the sale of such assets as 
ordinary income. It is the usual prac- 
tice of the trucking industry to buy new 
equipment before the old equipment is 
worn out. The adoption of this proposal 
will discourage and retard this practice. 


“These bills assume as a conclusive 
presumption that any gain is always 
attributable in part to excessive depre- 
ciation. This is not true. Inflation is 
one of the main causes of realizing a 
gain. Because of inflation, the present 
depreciation deductions of the motor 
carrier have been insufficient to pay 
for the new equipment when it is pur- 
chased. 


“Carriers have, however, been able to 
realize a ‘phantom profit’ in selling their 
old equipment at a higher price than 
its depreciated value. Thus, by being 
able to treat the ‘phantom profit’ as a 
capital gain, the motor carrier has been 
able. in some slight degree, to offset 
the increased cost due to inflationary 
factors of new equipment which he must 
purchase to maintain efficient opera- 
tions.” 

The ATA said enactment of the bills 
could result in a higher tax on the gain 
than the tax benefit derived from the 
deductions. It asserted that the bills 
would have the opposite effect than that 
originally intended when the accelerated 
methods of depreciation were enacted 
into law. 

“The trucking industry is essentially 
small business,” the ATA said. “Ap- 
proximately 94 per cent of the companies 
have annual revenues of less than $1 
million. 


“We submit, if this bill is enacted, 
that the efficiency of the truck fleet will 
deteriorate. Motor carriers and other 
users of truck equipment will run their 
trucks longer with resulting breakdowns 
and increased maintenance costs. This 
certainly would not be a good or de- 
sirable situation when we consider the 
defense needs of our country for truck 
transportation.” 


Giles Morrow on Committee 
To Study Rates for Doyle 


Giles Morrow, president and general 
counsel of the Freight Forwarders In- 
stiute, has been named to the special 
committee being formed to act as a spe- 
cial advisory group on rate policies in 
connection with the Doyle transporta- 
tion study under the Senate interstate 
and foreign commerce committee. 


His designation brings to four the 
number of men appointed (T.W., March 
5, p. 39). Still to be named are represent- 
atives of the airlines and pipelines. 


Also, it was learned that Herbert Whit- 
ten, senior consultant on rate research 
for the Chesapeake & Ohio Railway, 
would be appointed as the staff member 
for the rate study. The official announce- 
ment has been held up pending Senate 
action on the appropriation measure for 
continuation of the Doyle study. 


New York Group Opposed 


To Commercial Vehicle Tax 


Continued opposition to proposed legis- 
lation which would allow the city of New 
York to levy, on commercial vehicles 
based in the city, a tax equivalent to 50 
per cent of the state registration fee, 
was announced March 4 by the Com- 
merce and Industry Association of New 
York. The legislation is pending before 
the New York State General Assembly. 


The association’s objections were out- 
lined in letters to Walter J. Mahoney, 
senate majority leader, and Joseph F. 
Carlino, assembly speaker. In the letter, 
Ralph C. Gross, the association’s general 
manager, said: 

“With the city commerce department 
making every effort to attract new indus- 
try here, a truck tax of this nature would 
only serve to impel firms operating nu- 
merous vehicles to move out and carry on 
from adjacent areas in and outside the 


state, in the latter case depriving th 
state of present income from its vehi¢k 
registration tax. 

“On truck shipments from the south 
to New York City, business here already 
pays extra charges on deliveries in com. 
parison to competitive eastern ports. ¥f 
the proposed tax were to be imposed 
the over-the-road truckers with locally 
registered distribution vehicles undoubt. 
edly would step up efforts to single out 
New York for increased rates, since ng 
other eastern port city similarly burdens 
its motor transportation. 

“The trucking industry could pass along 
the tax to the shippers through its rate 
structure, but industrial firms carrying 
their own goods would have to absorb 
the costs themselves.” 

The letters to the assemblymen were 
the second formal protest by the asso 
ciation. When the city first announced its 
intention to seek legislative authority 
to tax locally based commercial vehicles, 
the association registered its opposition 
in a letter to Mayor Robert Wagner. 


Proxmire Renews Opposition 
To Durfee Court Nomination 


Despite Committee Backing 


Senator Proxmire, of Wisconsin, 
has written every senator asking 
votes in opposition to the nomina- 
tion of James R. Durfee, chairman of 
the Civil Aeronautics Board, to be 
a judge of the U.S. Court of Claims, 
but the Senate judiciary committee 
has issued a report stating there to 
be no merit in Senator Proxmire’s 
charges that Mr. Durfee has violated 
the CAB’s code of ethics or is un- 
qualified to serve on the court. 


Senator Proxmire made a brief speech 
to the Senate March 8, again attacking 
Mr. Durfee for some of his actions om 
the board, serving notice that he will 
spell out his opposition to the nomina- 
tion when the matter is officially brought 
up and saying he had written to every 
senator to oppose the nomination. This 
followed the senator’s earlier charges 
when the committee held a hearing on 
the nomination (T.W., Jan. 30, p. 49). 


Charges by Proxmire 


“The facts are,” Senator Proxmire 
said March 8, “that Durfee has violated 
the code of ethics of his own organiza- 
tion at least three times: Once when 
he accepted a trip by chartered Pullman 
car for two and a half days with what 
was freely called the ‘Golfing, Drinking 
and Inside-Straight Society’ at a swank 
golf club at Pinehurst. N.C., a trip paid 
for in full by two airlines. 

“Secondly, he accepted an all-expenses- 
paid four-day inaugural flight to Mexico 
City, Mexico, from Eastern Air Lines at 
the same time that Eastern Air Lines 
had many cases pending before Durfee’s 
CAB, including a protest from Pan 
American against awarding to Eastem 
the very route over which Durfee flew 
as a wined-and-dined guest of Eastern. 

“Thirdly, he and his wife traveled on 
an all-expenses-paid trip to Rome, Italy. 
on another week-long inaugural 
as a guest of Trans World Airlines at 
the very time that Durfee as chairmal 
of the CAB knew that TWA had many 
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cases 1n litigation before Durfee’s own 
CAB. 

“Tt is true that in the case of the 
two inaugural flights a previous CAB 
chairman had stated that in his judg- 
ment they did not violate the agency’s 
code of ethics which explicitly prohibits 
acceptance of unusual hospitality from 
any corporation or person which has 
business with the board. It appears 
obvious to me, however, that any such 
self-serving exception by a previous CAB 
chairman is fantastic if the CAB code 
of ethics is to have any meaning.” 

But in a special report (executive re- 
port No. 3) filed March 7, the judiciary 
committee—with no exceptions or dis- 
sents noted—said that “we find the 
nominee well fitted for the office to 
which he has been named” and that 
“we find no merit in the objections that 
have been raised against the appoint- 
ment.” 


Inaugural Flight History 


“It appears,” the committee said, “that 
the participation of the nominee in the 
two inaugural flights to Mexico City 
and Rome was not in disregard of either 
the statutes of the United States or the 
code of ethics of the Civil Aeronautics 
Board, as generally interpreted. In fact, 
the Civil Aeronautics Board still con- 
siders such practice an integral part of 
its functions, and has as recently as 
two weeks ago sent some of its staff on 
an inaugural flight to South America. 

“In light of all this evidence, it is 
the conclusion of this committee that 
the practice of inaugural flights has a 
long national and international history 
and that this is the first time that this 
practice has ever been questioned. The 
participation of the nominee in such 
flights was widely publicized. He was 
one of many guests. 

“These flights were not arranged to 
accommodate him personally. It has 
never been asserted that in the final 
disposition of any of the Civil Aero- 
nautics Board business the nominee was 
improperly influenced to extend any 
favors to the airlines that were hosts 
in these inaugural flights. 


“To hold the nominee accountable for 
a practice inaugurated much before his 
term and which has been generally ap- 
proved in the past would be unreason- 
able. If it was the desire of Congress 
that such practices be discontinued, Con- 
gress has certainly had the opportunity 
to so direct. We fail to find in the 
nominee’s participation in such inaugu- 
tal flights any elements that are mor- 
ally reprehensible. 


Purpose of Gathering 


The committee made the same finding 
in regard to the golfing weekend when 
Mr. Durfee was a guest of the Flying 
a Line and Overseas National Air- 
ines, 


_ “It was not the purpose of this meet- 
ing to aid any one particular airline,” 
the committee stated. “It was instead 
the purpose of this meeting to discuss 
the possibility of making a larger alloca- 
tion of military airlift for all eligible 
commercial air carriers. 

“This is an objective which under the 
federal aviation act does well rest within 
the responsibility of the Civil Aero- 
nautics Board—to foster and encourage 
civil and commercial aviation. The Civil 
Aeronautics Board has been concerned 
with this problem over the years, and 
the nominee has attended, over the past 
four years, numerous conferences with 


defense officials for this same purpose 
and has also testified before committees 
of Congress as to his efforts in this di- 
rection. ... 

“It is certainly not within the jurisdic- 
tion of this committee to interpret the 
Civil Aeronautics Board code of ethics, 
yet there is nothing in the evidence 
concerning this meeting which would 
raise any question in the minds of the 
members of this committee as to the 
propriety of the nominee’s conduct.” 

And, in discussing the charge that Mr. 
Durfee’s experience would not qualify 
him to be a judge, the committee said: 

“In challenging the professional quali- 
fications of the nominee for appointment 
to the Court of Claims it has been argued 
that he had not served in Congress, he 
had not previously served as a judge and 
he had not had any substantial exper- 
ience in handling claim cases. 

“Yet these, in the opinion of this com- 
mittee, are not appropriate standards 
for measuring the nominee’s qualifica- 
tions for this important assignment. 

“Despite the high regard we have for 
members of Congress, we totally fail to 
see the relevance of an elective term in 
Congress to the requirements of the 
Court of Claims. Likewise, we do not 
agree that a previous judicial appoint- 
ment—as contrasted with the high quasi- 
judicial posts held by the nominee—is a 
necessary prerequisite for an appoint- 
ment to this court. 

“Furthermore, an examination of the 
nominee’s outstanding legal record in- 
dicates extensive experience in the han- 
dling of private claim cases.” 


House Subcommittee Hears 
Views on Bills to Remove 
Ship Subsidy Limitation 

The merchant marine subcommit- 
tee of the House merchant marine 
and fisheries committee heard tes- 
timony March 2 and 3 both in favor 
of and in opposition to legislation 
to remove the 50 per cent con- 
struction-differential subsidy limita- 


tion from the merchant marine act 
of 1936. 


The hearing was on HR. 9833 and 
10644 and followed an earlier hearing on 
identical measures by the merchant ma- 
rine and fisheries subcommittee of the 
Senate interstate and foreign commerce 
committee (T.W., Feb. 20, p. 58). 

As in the Senate hearing, a witness 
for the Department of Commerce said 
removal of the subsidy limitation from 
the act was not justified. Speaking to 
the House subcommittee, Bradley D. 
Nash, Deputy Under Secretary of Com- 
merce for Transportation, said: 

“In this act the American merchant 
marine is authorized to receive govern- 
ment assistance on the basis of the so- 
called parity concept; that is, American- 
flag operators are placed on a parity 
with foreign-flag operators in the op- 
eration of their vessels insofar as certain 
essential items of expense are concerned 
and, up to the point where the govern- 
ment assistance equals the cost to the 
vessel owner, in the construction of new 
vessels. 

“This system of direct subsidy to 
American-filag operators in meeting for- 
eign competition has been recognized 


Legislation 


+ * e J & & * a - o 
generally as a sound basis for govern- 
ment assistance to the merchant marine. 
With reference to the 50 per cent limi- 
tation applying to construction-differen- 
tial subsidy, there have been only two 
instances since the act was passed where 
it has been departed from as a matter 
of principle. .. . 

“At the present time, the difference be- 
tween American and foreign shipbuilding 
costs does not generally appear to be in 
excess of 50 per cent. In view of the indi- 
cated current trend, we do not believe 
that removal of the 50 per cent limita- 
tion is justified at this time.” 

Industry officials, however, urged pas- 
sage of the legislation. 

Frank A. Nemec, senior vice-president 
of the Lykes Bros. Steamship Co., who 
appeared as chariman of the vessel re- 
placement committee of the Committee 
of American Steamship Lines, said re- 
moval of the limitation would enable 
American-flag companies to acquire ves- 
sels from American yards at prices 
comparable with those paid by competing 
foreign lines to foreign yards. . 


“At present,” Mr. Nemec said, “there 
is a substantial worldwide imbalance be- 
tween shipping capacity and cargo offer- 
ings. This imbalance probably will con- 
tinue for a number of years because of a 
lag in the scrapping of old vessels, 
coupled with the continued worldwide 
construction of new and improved ships 
as a consequence of orders placed a num- 
ber of years ago. Further, a noticeable 
reduction in commercial exports of the 
United States and the growing competi- 
tive impact of foreign economies on our 
post-war markets abroad aggravates the 
effect of this world situation on Ameri- 
can-flag carriers. 

“Since World War II, shipbuilding 
prices in the world market have risen 
constantly. Although prices have now 
stabilized at somewhat below the peak 
reached following the Suez crisis, the 
bulk of the CASL ship-replacement pro- 
gram will be at these new high-cost 
levels. 

“All of the foregoing factors raise seri- 
ous questions about the ability of our 
lines to finance the costs of future ves- 
sel replacements, particularly if these 
costs are increased further by reason of 
limitations on the payment of construc- 
tion subsidies.” 


Among other industry officials to testi- 
fy or submit statements in favor of the 
proposed legislation were: 


J. J. Henry, president of the J. J. 
Henry Co.; John W. Clark, president of 
the Mississippi Shipping Co.; William J. 
Dorman, vice-president of American Ex- 
port Lines; Alvin Shapiro, vice-presi- 
dent of the American Merchant Marine 
Institute; J. Monroe Sullivan, vice-presi- 
dent of the Pacific American Steam- 
ship Association; Robert S. Hope, of the 
law firm of Kominers & Fort, speaking 
in behalf of George Griswold, vice- 
president and general manager of the 
Gulf & South American Steamship Co., 
and Burke G. Piper, vice-president and 
treasurer of the Grace Line. 

The subcommittee said further hear- 
ings would be announced later. 


Blatnik Lock Bill Passed 


The House on March 7 passed S. 2440, 
which, among other things, would pro- 
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vide that the lock under construction 
on the St. Marys River at Sault Ste. 
Marie, Mich., be named in honor of 
Representative Blatnik, of Minnesota, 


chairman of the rivers and harbors sub- 
committee of the House public works 
committee. The bill was amended, and 
sent back to the Senate. 


Labor News 


Railroad Retirement Board 
Reports Rise in Benefit 


Payments in Last Half of ‘59 


A total of $629.6 million was 
awarded in retirement and survivor 
benefits and in unemployment and 
sickness benefit payments in the six- 
month period July-December, 1959, 
the Railroad Retirement Board has 
made known in a summary of oper- 
ations for that period. 

The board said awards of retirement 
and survivor benefits for the 1959 period 
numbered 68,200, or 13,200 more than in 
the corresponding period of 1958. It said 
annuities awarded to wives rose sharply, 
about 150 per cent, and added: 

“The great increase in wives’ annuities 
resulted from the amendments to the 


railroad retirement act which, beginning ’ 


June, 1959, lowered from 65 to 62 the age 
at which wives may qualify for annuities. 
Awards of employe annuities were up 
slightly, but monthly survivor and lump- 
sum benefits declined. 


Millionth Retirement Marked 


“In July, 1959, 23 years after the first 
annuity became payable, the millionth 
retirement benefit was awarded. The mil- 
lion benefits included 766,000 to retired 
employes and 234,000 to wives. At the end 
of July, about one-half were still being 
paid. In September, 1959, the average age 
annuity awarded exceeded $150 for the 
first time, and in the same month, total 
benefit payments passed the $75 million 
mark. 

“A total of $451 million was paid in 
benefits (retirement-survivor) during 
July-December, 1959, 20 per cent more 
than in July-December, 1958. The marked 
increase was due largely to the combined 
effect of the 1958 amendments to the so- 
cial security act and the 1959 amend- 
ments to the railroad retirement act. The 
former set of amendments raised the 
maximum railroad retirement wife’s an- 
nuity and increased most benefits payable 
under the social security minimum pro- 
vision by about 7 per cent beginning in 
January, 1959. The latter amendments 
raised practically all retirement and sur- 
vivor benefits by 10 per cent. The con- 
tinuing growth in the number of monthly 
benefits being paid was also an important 
contributing factor. 


$7.5 Billion Paid Out 


“Benefits paid during the last six 
months of 1959 included $346 million to 
retired employes and their wives and 
$105 million to survivors of deceased 
employes. Disbursements in this period 
brought to $7.5 billion the total paid 
out since the railroad retirement sys- 
tem began.” 

Under a heading of “Financial Opera- 
tions,” the Board stated: 

“The balance in the railroad retire- 


ment account on December 31, 1959, was 
$3,690 million, including $80.1 million 
loaned to the railroad unemployment 
insurance account. This balance was 
$145 million less than at the beginning of 
the current fiscal year, but $66 million 
more than on January 1, 1959. 

“Total income to the account in July- 
December, 1959, was $310 million, which 
included $301 million in tax collections 
transferred from the treasury and $9 
million in interest on investments. In- 
come to the account in the July-Decem- 
ber period is usually substantially less 
than one-half of the annual total. The 
bulk of the interest earned and the 
transfers made under the financial inter- 
change arrangement between the rail- 
road retirement and social security sys- 
tems are credited in the second half of 
the fiscal year. 


Total Payment Listed 


“Expenditures during the period 
amounted to $455 million, of which $451 
million was for benefit payments and 
$4 million for administrative expenses.” 


Unemployment and sickness benefit 
payments totaled $178.6 million in the 
6-month period, the board asserted. It 
added: 

“This figure was about 25 per cent 
above the previous 6-month high set 
during the recession months January- 
June, 1958. The unprecedented level to 
which benefit payments rose was due 
primarily to payments resulting from 
the retroactive effective dates of the 
1959 amendments to the railroad unem- 
ployment insurance act. 


“Compared with the July-December, 
1958, period, normal benefits for current 
unemployment and sickness dropped 13 
per cent to $118.5 million, despite the 
higher benefit rates provided by the 
amendments. A decline in unemploy- 
ment benefits more than offset an in- 
crease in payments for sickness. About 
185,000, or 27 per cent fewer, railroad 
workers received normal benefits for 
current unemployment, and 84,000 or 
2 per cent fewer, received benefits for 


NYC Emergency Board Named 


The President on March 9 named the 
members of the emergency board estab- 
lished by his executive order of February 
29 to investigate a dispute between the 
Order of Railway Conductors and Brake- 
men and the New York Central Railroad 
(T.W., March 5, p. 48). 


The members named by the President 
are Rev. Leo C. Brown, of the SWJ., 
Institute of Social Order, St. Louis, 
(chairman); James P. Carey, Jr., of 
Chicago, and David Douglass, of Okla- 
homa City, Okla. 

The dispute arose out of the action 
taken by the Central in 1958 when it 
assumed control over its own sleeping 
car services. 


current sickness than in July-December, 
1958. ) 

“The railroad unemployment insurang: 
account had a total of $180.8 million 
available for disbursement during July. 
December, 1959. The balance as of July 
1 was $26.5 million, and income to the 
account for the six months amounteg 
to $154.3 million (including $80.1 million 
borrowed from the railroad retirement 
account). Disbursements for the periog 
totaled $178.8 million, of which almog 
all went for benefit payments. The re 
mainder was for interest paid to the 
railroad retirement account. On De 
cember 31, 1959, there was a net deficit 
of $78.6 million resulting from the ne 
amount due the railroad retirement ag. 
count—$80.5 million—less a cash balange 
of $1.9 million. 

“Contributions received under the rail. 
road unemployment insurance ag 
totaled $78.6 million, almost 50 per cent 
more than in the same period a year 
earlier. Of the total, about $4.5 million 
representing 0.2 per cent of the taxable 
payroll, went to the administration fund, 
as required by law. Interest received for 
the half year was $118,000, including $70, 
000 interest on the balance in the ad 
ministration fund. 


Contributions of Employers 


“Under the railroad unemployment in- 
surance act, the employer contribution 
rate for any calendar year depends on 
the balance in the account on September 
30 of the preceding year. As provided 
by the 1959 amendments, the rate is de 
termined from a sliding scale varying 
from a minimum of 1.5 per cent, if the 
balance is $450 million or more, toa 
maximum of 3.75 per cent, if the balance 
goes below $300 million. Since there was 
a deficit in the account on September 30, 
1959, contributions for 1960 will be pay- 
able at the maximum rate of 3.75 per 
cent. For 1959, the maximum rate also 
applied. Before June 1, when the 
amended provision went into effect, the 
rate was 3 per cent on compensation up 
to $350 a month; from June through 
December, the rate was 3.75 per cent 
on compensation up to $400 a month.” 


Arbitrators for BLE Wage 
Case on Railroads Chosen 


Representatives of the railroads and 
of the Brotherhood of Locomotive En- 
gineers have concurred in selection of 
the two neutral members of an arbitra- 
tion board to which a wage dispute be 
tween the carriers and the BLE is to be 
referred (T.W., Feb. 6, p. 14, and March 
5, p. 47). 


The “neutrals” —R. A. Lester, a Prince- 
ton University professor of economics, 
and Archibald Cox, a Harvard Law 
School professor—were chosen at a meét- 
ing of the negotiators for the union and 
for the railroads in Chicago, March 3. 
However, the arbitration agreement re- 
mained unsigned because of differences 
between the BLE spokesmen and the 
railroad representatives as to certain 
other matters, it was stated. The two 
“neutrals” were selected from a list of 
“possibles” submitted by the BLE. The 
railroads had submitted their own list of 
nominees for selection as neutral mem- 
bers of the arbitration board. 

Representing the railroads on the board 
will be J. E. Wolfe, vice-president of the 
Chicago, Burlington & Quincy 
and Guy W. Enight, director of labor 
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relations for the Pennsylvania Railroad. 
The brotherhood named as its repre- 
sentatives on the arbitration board R. E. 
Davidson, first assistant grand chief en- 
gineer of the BLE, and D. S. Beattie, a 
member of the BLE research department. 

In issue in the dispute to be submitted 
to the arbitration board are a demand 
py the BLE for an increase of 12 cents 
an hour in basic wage rates and for con- 
tinuance of a “cost-of-living” escalator 
clause, and a counter-proposal by the 
railroads for a reduction of 15 cents in 
the hourly wage rates of the employes 
represented by the BLE. 


‘Pennsy’ Asks for Mediation 
In TWU Contract Dispute 


Contract negotiations between the 
Pennsylvania Railroad and the Trans- 
port Workers Union have been submitted 
to the National Mediation Board and 
the dispute is now a docketed case be- 
fore the board, according to E. C. Thomp- 
son, executive secretary of the board. 

Mr. Thompson said the company had 
asked mediation. He also acknowledged 
receipt of a telegram from the union 
which expressed the union’s intent to 
“terminate the current abortive con- 
tract negotiations.” Mr. Thompson said 
the case was awaiting the assignment 
of a mediator. 

Contract negotiations between the rail- 
road and the union have been under 
way for eight months. The union is 
seeking a pay increase for its 120,000 
shop and maintenance workers and has 
asked the freezing, into the wage struc- 
ture, of all pay increases received from 
the cost-of-living provision in the con- 


Statistics 


December, ‘59 Rail Wage Bill 
1.93% Under Same ‘58 Month 


Compensation paid to employes of 
Class I railroads, exclusive of switching 
and terminal companies, amounted to 
$426,276,025 in December, 1959, as against 
$434,653,558 in December, 1958, a decrease 
of 1.93 per cent, according to a compila- 
tion of wage statistics of those roads 
(statement M-300), prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

The total number of employes reported 
by the carriers as of the middle of De- 
cember, 1959, was 795,390, a decrease of 
37,744 or 4.21 per cent under the number 
reported for December, 1958. 

The total number of hours paid for 
was 3.66 per cent less in December, 1959, 
than in December, 1958. A comparison of 
the number of employes who received pay 
during the month with the total hours 
paid for showed 190 hours an employe in 
December, 1959, and 189 hours in De- 
cember, 1958. In December, 1959, em- 
ployes received pay for 6,462,000 hours of 
cvertime which was 4.55 per cent of the 
Straight time paid for. 

Compensation for December, 1959, was 
reported as follows: Executives, officials, 
and staff assistants, $15,252,457; profes- 
sional, clerical, and general $80,475,594; 
maintenance of way and structures, $50,- 
897835 maintenance of equipment and 


tract now being renegotiated. The un- 
ion had also demanded notice of job 
abolishments, separation pay, health and 
welfare benefits for employe and em- 
ploye families, shift differentials, and 
premium pay for Sunday and “Stand- 
by” work. 

On February 26 the union’s railroad 
division presidents voted unanimously to 
strike. The following telegram was sent 
to the Federal Mediation Board: 


“You are hereby advised that the Pres- 
ident’s Council of the Railroad Division 
of the Transport Workers Union of 
America, AFL-CIO, representing main- 
tenance of equipment employes of the 
Pennsylvania Railroad has voted unani- 
mously to terminate the current abortive 
contract negotiations with the manage- 
ment of the Pennsylvania Railroad. 


“The Negotiating Committee of the 
union has been authorized to call a strike 
forthwith, or at any such time in the 
immediate future as they determine in 
their sole discretion. 

“You are being given this advance no- 
tice out of respect for the interest of the 
general public which will suffer from the 
consequences of the strike, along with 
the employes of the Pennsylvania Rail- 
road, because of the intolerable bad 
faith and unreasonable attitude ex- 
hibited by the company management 
during the entire period of contract ne- 
gotiations.” 

The telegram was signed by Eugene V. 
Attreed, director of the union’s railroad 
division. 

Company spokesmen had no comment 
on the union’s telegram but expressed 
the hope that, with both sides submitting 
to the mediation process, a strike could 
be averted. 


stores, $91,133,952; transportation (other 
than train, engine and yard) $46,223,281; 
and transportation (yardmasters, switch 
tenders, and hostlers), $8,101,416. 

In the train and engine service, com- 
pensation for December, 1959, was re- 
ported as follows: Straight time paid for, 
$108,053,805; overtime paid for, $11,710,- 
043; constructive allowances, $14,427,642; 
total, $134,191,490. Miles actually run 
totaled 293,344,825, and miles paid for but 
not run totaled 30,342,908. 


AMA Book Shows Increased 
Truck and Bus Sales in ‘59 


A total of 1,137,401 motor trucks and 
buses were sold by United States auto- 
motive manufacturing plants in 1959— 
260,197 more units than sold in 1958— 
according to the 1959-60 edition of “Au- 
tomobile Facts and Figures,” published 
by the Automobile Manufacturers As- 
sociation. 

The association estimates that total 
truck and bus registrations will be 11,- 
825,000 when all 1959 registration figures 
are available. Registration in 1958 to- 
taled 11,428,724. The 1959 registration in- 
crease should be about 3.5 per cent, it 
says, adding that farm trucks, registered 
for restricted use, are not included in 
its figures. 

According to the association, one of 
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every six trucks produced in American 
plants is exported. The association also 
estimates that more than 10 million per- 
sons are employed in highway transport 
industries. One of every seven persons 
employed in the United States is in- 
volved in highway transport industries, 
defined by the association as: Motor ve- 
hicle and parts manufacturing, crude 
and refined petroleum production, auto- 
motive sales and service, truck driving 
and related employment and motor bus 
and taxi employment. 


January Rail Net Income, 
$30 Million, Is $9 Million 
Above That of January, ‘59 


Estimated net income of Class I 
railroads in January amounted to $30 
million, as compared with $21 million 
in January, 1959, and $18 million in 
January, 1958, according to reports 
filed by the carriers with the Bureau 
of Railway Economics of the Asso- 
ciation of American Railroads and 
made public March 8. 


Net railway operating income of Class I 
railroads in January, 1960, before de- 
duction of interest and other fixed 
charges, was $44 million, as compared 
with $36 million in January, 1959, and $32 
million in January, 1958, the AAR said. 

“In the 12 months extending to the 
end of January, 1960,” it reported, “the 
railroads’ rate of return averaged 2.75 
per cent. Rate of return, calculated on 
net railway operating income, is based 
on the average value of road and equip- 
ment at the beginning and end of the 
period as shown by the books of the rail- 
ways, including materials inventories and 
cash, less accrued depreciation. 

“Total operating revenues in January, 
1960 amounted to $789 million, as com- 
pared with $784 million in the same peri- 
od of 1959, an increase of 0.7 per cent. 
Operating expenses in January, 1960, 
amount to $634 million, as compared with 
$645 million in the corresponding period 
of 1959, a decrease of 1.7 per cent. 

“There were 30 Class I railroads that 
failed to earn their fixed charges in Jan- 
uary, 1960, of which 16 were in the 
Eastern District, four in the Southern 
Region, and 10 in the Western District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in January, 1960, had an estimated 
net income of $12 million, compared with 
a deficit of $2 million in January, 1959, 
and a deficit of $3 million in January, 
1958. 


“Operating revenues of railroads in the 
Eastern District in January, 1960, totaled 
$349 million, an increase of 5.6 per cent 
compared with the same period of 1959. 
Operating expenses totaled $276 million, 
a decrease of 1.3 per cent compared with 
1959. 


Southern Region 


“Class I railroads in the Southern Re- 
gion in January, 1960, had an estimated 
net income of $6 million, compared with 
$6 million in January, 1959, and $7 mil- 
lion in January, 1958. 

“Operating revenues of Class I rail- 
roads in the Southern Region in January, 
1960, totaled $116 million, a decrease of 
0.7 per cent compared with the 1959 
period, while operating expenses totaled 
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- $91 million, a decrease of 3.0 per cent 
compared with 1959. 

“Class I railroads in the Western Dis- 
trict in January, 1960, had an estimated 
net income of $12 million, compared with 
$17 million in January, 1959, and $14 
million in January, 1958. 

“Operating revenues of railroads in 
the Western District in January, 1960, 
totaled $324 million, a decrease of 3.8 
per cent compared with the 1959 period, 
and operating expenses totaled $267 mil- 
lion, a decrease of 1.5 per cent compared 
with 1959.” 


Rail Loadings in Canada 
Up in February Period 


Carloadings of revenue freight in Can- 
ada in the seven-day period ended Feb- 
ruary 21 amounted to 66,080, an increase 
of 0.4 per cent from the 65,778 loaded 
in the same seven days of 1959, according 
to the Dominion Bureau of Statistics. 

The bureau said the principal com- 
modities loaded in greater quantities 
were wheat, 3,514 (v. 2,900 in 1959); 
manufactured iron and steel products, 
1,616 (1,142); logs, posts, poles and piling, 
1,865 (1,121); pulpwood, 3,497 (2,654), and 
miscellaneous carload commodities, 6,- 


Education 


improved U.S. Maritime 
Commerce Is Objective of 


Tulane Transport Institute 


The program for the eleventh an- 
nual Institute on Foreign Transpor- 
tation and Port Operations, to be 
conducted March 21 through 25 by 
the School of Business Administra- 
tion at Tulane University, New Or- 
leans, has been announced by Paul 
V. Grambsch, director of the insti- 
tute (T.W., Jan. 23, p. 57). 


Leading off the program will be two 
speakers on the subject of “The Indus- 
trial Foreign Traffic Department at 
Work.” J. R. Staley, vice-president— 
Traffic of the Quaker Oats Co., Chicago, 
will speak on programing the work of 
the industrial export traffic department, 
and R. Frank Weber, materials handling 
consultant of Milwaukee, will speak on 
export marking and packing. 

There will be a panel of three carrier 
representatives on “Routing and Delivery 
to the Waterfront”, with Pat Manning, 
manager of Sears, Roebuck & Co’s. 
foreign trade zone operation in New 
Orleans, as moderator. The panel mem- 
bers will be H. F. Randolph, assistant 
traffic manager of the Federal Barge 
Lines, Inc.; W. T. Simmons, vice-presi- 
dent of Delta Motor Line, Inc., and J. 
P. Donovan, foreign freight traffic man- 
age of the Texas & Pacific Railway Co., 
all of New Orleans. 

On the subject of servicing shipments 
at the port, W. C. Flower, II, vice-presi- 
dent of the Lusk Shipping Co., New Or- 
leans, will speak on “Work of the Freight 
Forwarder”; E. Roy Austin, secretary- 


552° (5,662). Moved in fewer cars were 
coal, 3,166 (3,762); fuel oil, 2,844 (3,542), 
and LCL merchandise, 8,908 (10,453). 

Cars received from connections rose 
5.1 per cent—from 28,796 to 30,257. 

In the eastern division, loadings fell 
from 43,934 to 43,784 and receipts from 
connections rose from 25,137 to 26,533. 
In the west, loadings rose from 21,854 
to 22,296 cars and receipts were up from 
3,659 to 3,724. 

Piggyback loadings amounted to 2,027 
in the east and 362 in the west. 

For 1960 through February 21, total 
loadings in Canada were 467,824, down 
2.1 per cent from the comparable 1959 
figure of 478,010. Cars received from 
connections, however, were up 9.3 per 
cent, from 197,898 in 1959 to 216,325. 
Piggyback loadings totaled 14,360 in the 
east and 2,406 in the west this year. 


Transport Billings Go Up 


Transport Clearings, composed of 16 
regional offices which collect freight bills 
for the trucking industry, reported that 
truck billings in February rose 18 per 
cent above those in the same month 
of 1959. For the week of February 26, 
billings rose 15.8 per cent over the com- 
parable period of 1959. 


treasurer of the Baxter Co., New Orleans, 
will discuss “Importing Shipments”; 
Jose Luis Banos, vice-president of the 
Whitney National Bank, New Orleans, 
will report on “Work of the Foreign 
Department of a Bank in Handling 
Exports and Imports,” and John H. 
Boyd, of Foreign Trade Zone No. II, 
New Orleans, will discuss “Operation of 
Foreign Trade Zone No. II.” 


A field trip of facilities at the Port 
of New Orleans, with luncheon aboard 
the yacht “Good Neighbor,” is planned. 


“Handling Shipments at the Water- 
front” will be discussed by two speakers, 
C. A. Bertel, president of the Dockside 
Warehouses Inc., New Orleans, whose 
topic will be “Waterfront Terminals and 
General Warehousing Practices,” and 
Warren C. Apgar, vice-president of T. 
Smith & Son, Inc., New Orleans, on the 
topic of “General Cargo Stevedoring 
Operations.” 


Overseas Traffic 


Four speakers are scheduled to dis- 
cuss “Overseas Traffic Operations.” The 
speakers and their subjects are: Chris S. 
Larsen, general gulf manager of Funch- 
Edye & Co., Inc., on “Steamship Traffic 
Outbound”; D. T. Mooney, manager of 
the inbound traffic department of the 
Lykes Bros. Steamship Co., “Steamship 
Traffic Inbound”; William M. Ayers, vice- 
president of the Intercontinental Ship- 
ping Corp., “Cargo Line Operations,” 
and A. G. McHugh, general traffic and 
sales manager of Taca International Air- 
lines, “Air Cargo.” All of the speakers 
are from New Orleans. 


At a luncheon on March 23, Brig. 
Gen. M. E. Townes, commanding gen- 
eral of the U. S. Army Transportation 
Terminal Gulf Command, New Orleans, 
will be the guest speaker. 


TraFFic W 


Steamship conference rates will be 
cussed by H. A. Carlys, chairman of : 
Associated Freight Conferences, am 
Fred Hill, chairman of the Gulf am 
South Atlantic Havana Steamship Cop 
ference, both of New Orleans. 

“Shippers’ Liability and Marine Ih 
surance” will be discussed by Benjamih 
W. Yancey, of the law firm of Terribery, 
Rault, Carroll, Martinez & Yan 
whose subject will be “Shippers’ Risk ang 
Liability,” and by Douglas Drennan, @ 
C. A. Sporl & Co., Inc., on “Ocean If 
surance Problems,” both of New Orleanm 

The guest speaker at the dinner ang 
open meeting March 23 will be Charig 
A. Meyer, vice-president for Latin Ame. 
ican operations of Sears, Roebuck & (@, 
Chicago, and a member of the Nation 
Advisory Committee on Inter-Americay 
Affairs. 

Port development and operations is th 
first subject to be discussed March % 
with A. Lyle King, of the Port of Ne 
York Authority, speaking on “Port Ad 
ministration and Development.” J. B 
Turner, general manager of the Port @ 
Houston, will speak on “Port Operation 
and Transportation Services.” 

An address on “Changes in Interna 
tional Marketing Affecting Cargo Move 
ments” will be delivered at the luncheg 
by E. A. Kuecker, president of Kuecke 
Steamship Services, Inc., Chicago. 


A second field trip is scheduled of fe 
cilities at the wharves of Alcoa Steam- 
ship Co., Inc., and Mississippi Ship 
ping Co., Inc. 


Military Traffic 


A military traffic session will be held 
with representatives of the three service 
participating. “Mission, Organizations 
Functions MTMA.” will be discussed y 
Col. Ray J. Cox, chief of the southweg 
traffic region of the Military Traffic Man 
agement Agency, Dallas, and Col. J. BR 
Messersmith, chief of the central trafit 
region of MTMA, St. Louis, on the s 
ject “Export Control and DOD Ini 
change Fleet,” both for the Department 
of the Army. Representing the Depart 
ment of the Navy will be: Commandé@ 
A. W. Swan, director of the special pro} 
ects and plans division in the Bureau @ 
Supplies and Accounts, Washington, 
D.C., who will talk on “Bureau of Sup 
plies and Accounts Role in Transporte 
tion.” Capt. J. W. White, commandé 
of the Military Sea Transportation Serv 
ice, Gulf Sub-Area, New Orleans, wil 
discuss “Functions of MSTS.” The De 
partment of the Air Force will be rep 
resented by Col. E. C. Hedlund, directa 
of transportation in the Office of the 
Deputy Chief of Staff (Materiel) Wash 
ington, D.C., and Col. Lloyd R. Hum 
phreys, commander of 1707 Air Trans 
port Wing, Tinker Air Force Bast 
Okla. Their topic is “Air Force Trant 
portation Operations.” 


Maritime labor relations will be dis 
cussed by a panel of Prof. Howard W. 
Wissner, of School of Business at Tulane, 
and Charles H. Logan, of New Orleans, 
a public relations counsel. 


The speaker at the luncheon will bt 
Alex Cocke, vice-president—traffic of 
Lykes Bros. Steamship Co., Inc., New 
Orleans. This topic will be “Overseas 
Port Conditions.” 


the final topic, will be discussed by two 
speakers, James W. Sweeney, associalt 
professor of industrial management ané 
director of the Tulane Computer Con 
and L. S. Crane, mechanical r 
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engincer for the Southern Railway Sys- 
tem, Washington, D.C. 

A cocktail party in the Tulane Alumni 
House and a dinner in the Kendall Cram 
Room, University Center, at which time 
awarding of certificates will be made, 
will conclude the institute. 


Army Course Features Wide 
Range of Transport Topics 


Topics ranging from the transporta- 
tion of household goods and special 
weapons to the use of automatic data- 
processing systems in traffic planning 
and movement control were featured 
the week of March 7 at the U.S. Army 
Transportation School’s advanced traffic 
management course held at Ft. Eustis, 
Va. 

About 45 civilian and military super- 
yisors from federal agencies throughout 
the United States and representatives 
of the Army, Navy and Air Force at- 
tended the course, which featured studies 
and oral exercises designed to provide 
managerial training in analyzing a 
technical problem and in oral and writ- 
ten communications. 


The course also featured case studies 
designed to give students the opportu- 
nity to find the cause and solution to 
a managing problem. Also featured was 
4 field trip to the Reynolds Metals Co., 


Less Costly Airport 
Lighting Installed 


Installation of a new runway lighting 
System said to be less expensive than 
older systems, and to add “depth per- 
ception” has been completed by the 
Federal Aviation Agency at its Na- 
tional Aviation Facilities Experimental 
Center in Atlantic City, N.J. 


As shown in the accompanying ill- 
ustration, one application of the system 
is a series of lights set across the runway 
at 20-foot intervals, thus eliminating 
what pilots call the “black hole” at touch- 
down and providing surface lighting 
across the runway to its end at the 20- 
foot intervals. The lights may also be 
used along the center of the runway. The 
lights are recessed in the runway and 
electric wires providing current are laid 
M a narrow groove in the runway. The 
8roove is sealed with a special material. 


at Richmond, Va., where students ob- 
served the traffic management facilities 
of the company. 

Among those who spoke at the course 
were L. Edward Galaspie, director of 
traffic for Reynolds; Dr. C. A. Taff, pro- 
fessor of transportation at the Uni- 
versity of Maryland, and Dr. G. E. 
Germane, director of transportation 
policy for the Department of Defense. 

The annual course was conducted un- 
der the supervision of Brig. Gen. Fred- 
erick D. Atkinson, commandant of the 
Army’s Transportation School. An ad- 
dress by Maj. Gen. Norman H. Vissering, 
commanding officer at Ft. Eustis, opened 
the course. 


28 Lecturers on Program 
For American University 
Ocean Shipping Institute 


Twenty-eight industry leaders will 
comprise the “faculty” for the thir- 
teenth Ocean Shipping Management 
Institute to be held May 2 through 
12 at American University in Wash- 
ington, D.C. 


Problems, conditions and procedures 
in the management of ocean transport 
will be the general theme, the univer- 
sity says, adding: 

“This session will focus on new de- 
velopments and procedures in traffic and 
operations of maritime industries, with 
28 leaders from the industry lecturing 
and leading discussions. 


“Elements of low-cost efficient de- 
liveries of exports and imports, expedit- 
ing shipments at the waterfront by bet- 
ter use of letters of credit, export permits, 
warehousing services and the advance- 
ment of the economics of shipping 
through improved design of general 
cargo terminals and ships will be con- 
sidered. 

“Other topics of discussion will in- 
clude trends in ocean rates, maritime 
labor costs and relations, the effect of 
the St. Lawrence Seaway on the pat- 
tern of railroad rates, and potentials of 
overseas air competition.” 

Among the speakers will be: 

Jerome Kohlberg, president of the 
Kane Import Co., New York City; Ken- 
neth P. Wenthen, director of labor rela- 
tions for the American Merchant Ma- 
rine Institute, New York City; Hoyt S. 
Haddock, director of the seafarers’ sec- 
tion of the maritime trades department 
of the AFL-CIO; Lyle King, director of 
marine terminals for the Port of New 
York Authority; Paul B. Harman, export 
traffic manager for the Esso Standard 
Oil Co., New York City; Geoffery M. 
Footner, vice-president of Footner & Co., 
Baltimore. 


Howard C. Adams, vice-president in 


$5,000 Scholarship Awarded 


Spector Freight System, Inc., Chicago, 
has announced its awarding of a $5,000 
four-year college scholarship to a Bridge- 
port, Conn., high school senior, who is 
the son of one of its employes. Richard 
M. Sakulich, son of Sabina Sakulich, 
accounting clerk at Spector’s Bridgeport 
terminal, was named to receive the an- 
nual scholarship. 


aA 


Warehouse Supervisor 
Argus Cameras 
Ann Arbor, Michigan 


“95% of our incoming freight 
and 85% of our outgoing 
freight travels by truck. 


“We find it extremely ad- 
vantageous to use truck 
transport, as the above fig- 
ures prove. The depend- 
ability and flexibility of 
trucks are two of the most 
important reasons for our 
preference.” ; 


FROM THE FILES OF 


Amtrican Trucxine 


Associations, inc. 
Washington 6, D. C. 








DAILY 
OVERNIGHT 
DELIVERY 
TO OVER 
2000 POINTS 
IN OHIO 


Specialists in distribution of Par- 
cel Post Size, Minimum, and LTL 
Shipments. 

RATES: Lower than Parcel Post 
on Shipments from 1 to 50 Ibs. 
One low rate to all points, for all 
classes, on shipments over 50 Ibs. 
More than 1,000 national and local 
shippers use Retail Merchants De- 
livery daily. 


Write for Point list and tariff. 


PUCO CERTIFICATE NO. 4928-1 MF 1.C.C. 
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charge of Atlantic territory for Pacific 
Far East Line; Ernest Senn, vice-presi- 
dent of the Grace Line: J. N. Lala, vice- 
president of the Mississippi Shipping Co., 
New York City; Paul Amundsen, execu- 
tive secretary of the American Associa- 
tion of Port Authorities; John Rogers, 
general manager of the Esso marine 
department, a division of the Humble 
Oil and Refining Co., New York City; 
Rear Admiral Roy S. Benson, deputy 
commander of the Military Sea Trans- 
portation Service, and Arthur G. Syran, 
director of transportation for the Inter- 
national Cooperation Administration. 


Services 


Dr. Robert W. French, president of the 
Tax Foundation, Inc., New York City, and 
former director of the Port of New Or- 
leans, will speak at the closing session 
on “International Economic Factors in 
US. Shipping and Foreign Trade.” 

The program will include a field trip 
to the Port of Baltimore. Work group 
and seminar discussions will deal with 
major problems of shipping management. 

Information and applications may be 
obtained from Marvin L. Fair, director 
of the transportation program, American 
University, 1901 F Street, N.W., Washing- 
ton 6, D.C. 


and Products 


Bulk Cement Trailer Has Capacity of 125 Barrels 


Twenty of these heavy-duty Internaticnal tractors, costing about $250,000, have been delivered 

to Braswell Industries for use by a subsidiary, Southern Cement Transport, for hauling bulk and 

bagged cement to users in Texas, Arkansas, Oklahoma, Louisiana and Mississippi. The International 

Harvester Co. says each tractor has a 212-horsepower engine, five-speed transmission and a 

capacity of 125 barrels. It says the new trucks bring to 138 the number operated by Braswell, 
about half of which it says are made by International. 


Automated Record-Keeping 


Claimed to Cut Clerical Time 


A saving of about 90 clerical hours 
monthly through automation of its rec- 
ord-keeping system was the experience 
of the Mrazek Moving & Storage Co., St. 
Louis, according to an announcement by 
the data processing division of Royal 
McBee, Port Chester, N.Y. 


The division quoted Joseph Mrazek, 
president, as stating that the processing 
equipment also permitted the produc- 
tion of administrative reports not avail- 
able previously. The machines, it was 
stated, were rented from the division 
for $120 monthly, and handled various 
reports required by the Interstate Com- 
merce Commission and others. 


In operating the system, the division 
explained, the basic forms were “Keysort 
marginally punched cards.” It added: 


“The main processing unit is the Key- 
sort Tabulating Punch which internally 
punches values. While doing so, it also 
prints detail on tape, accumulates, tabu- 
lates and summarizes at will. Later, 
when the Keysort records are marginally 
sorted to desired classifications, the 


tabulating punch automatically reads, 
prints, accumulates and summarizes.” 

An officer manager and two girls op- 
erate the system. 


Burlington Orders Trailers 


An order for 300 forty-foot aluminum 
trailers has been placed by the Chicago, 
Burlington & Quincy Railroad with the 
Brown trailer division of the Clark 
Equipment Co. In an announcement, the 
Clark division said the vans would be 
used in general piggyback and over-the- 
road service to deliver dry freight. 


Dodge Truck Sales Campaign 


More than 3,000 Dodge truck dealers 
are expected to take part in one of the 
largest and most comprehensive sales 
campaigns in the history of the Dodge 
Division of the Chrysler Corp., accord- 
ing to W. D. Moore, director of advertis- 
ing and sales promotion for Dodge. 

Mr. Moore said the campaign, which 
began March 1, would continue for 60 
days. A wide variety of national.adver- 


tising would be used and Dodge de: 
would be supplied with advertising 
merchandizing aids for local use, he saig@ 


D & H Has ‘Air Slide’ Cars 
For Shipping Bulk Flour 


A new method of unloading bulk flow 
by blowing it from special hopper-type 
railroad cars into air tight truck bodig 
has been put into operation by the Delg- 
ware & Hudson Railroad. 

Special rail cars called “air slide” cars, 
are loaded with bulk flour at the mij 
and at destination they are placed op 
an elevated trestle and the flour &§ 
blown through the bottom of the cay 
into a specially-constructed air tight 
truck below, according to the railroad 
It said that more than 100,000 pound 
of flour could be unloaded in about 
seven minutes. 

Officials said that the new method 
obviated the packing of flour into bags 
at the mill and saved the manual labor 
of lifting the bags into and out of the 
railroad car. 


‘Pan Am’ to Give Jet Service 
Chicago-Europe, April 24 


Pan American World Airways has an- 
nounced it will change over to an all jet 
operation from Chicago April 24 and be 
gin jet “Clipper” service to Ireland, Eng- 
land, and Germany. 

J. W. Schmuck, district sales manager 
at Chicago, said the service would be 
operated with Boeing Intercontinental 
and DC-8C jets. According to the sched- 
ule, a flight would leave O’Hare Field at 
3:30 p.m. on Saturdays and Tuesdays via 
Detroit and Boston, then nonstop & 
London: The Tuesday flight, he said, 
would go on to Dusseldorf, and the Sat- 
urday flight to Hamburg. 

Mr. Schmuck said that on June | 
the Saturday flight would be non-stop 
Chicago to London making the flight 
in 7 hours, 35 minutes. He added that 
other schedules also were planned. 


New Terminal for ‘CF’ 


Construction of a new terminal be 
tween Niles and South Bend, Ind., has 
been announced by the Consolidated 
Freight Co., of Saginaw, Mich. 

The new terminal, according to A. F 
Mathews, president, “was necessitated by 
increased business in the growing Niles- 
South Bend market.” Mr. Mathews said 
the facility would be completed in May. 


More C & O ‘Holiday’ Tours 


The Chesapeake & Ohio Railway has 
announced that its “New York Holiday” 
all-expense sightseeing package tous 
will be in effect again this spring and 
summer. For $5.75 a day, C & O patrons 
can avail themselves of tours of two # 
five days which the railway says take M 
everything from a yacht cruise around 
Manhattan to a visit to the United Na- 
tions. 


Braniff Expands Schedules 


An expanded domestic schedule with 
the Boeing 707-227 “El Dorado Supe 
Jet,” effective March 10, has been al 
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nounced by Braniff International Air- 
ways. Rex Brack, vice-president—traf- 
fic and sales, said Braniff’s fleet of super 
jets as of that date would connect Chi- 
cago, Dallas, Houston, and San An- 
tonio, and New York, Dallas, and San 
Antonio with a network of convenient 
schedules which “are faster than of- 
fered by any other airline.” 


Shell Oil Tank Farm Going 


Up at Savannah State Docks 


A five-million-gallon Shell Oil gasoline 
tank farm will be built at the Garden 
City terminal of the Savannah (Ga.) 
State Docks and Warehouses, Robert C. 
Norman, chairman of the Georgia Ports 
Authority, has announced. 

He said construction would begin im- 
mediately, with completion expected in 
about six months. Mr. Norman said the 
$350,000 gasoline termina] would bring the 
authority a minimum land and service 
charge income of $6,000 annually, plus 
additional funds for dockage fees of tank- 
ers. Eight to 10 ships a year are expected 
to arrive with gasoline and other light 
petroleum products. 


Mr. Norman says Shell now has in op- 
eration at Savannah the Savannah 
Terminal Co., which stores, mixes and 
distributes asphalt. 

Another facility, he said, the Petro- 
leum Terminal Co., had leased six acres, 
and held a one-year option on an addi- 
tional 5.3 acres. 


Interstate Freight Has New 


Terminal at Orange, Conn. 


The replacement of the New Haven, 
Conn., terminal of the Interstate Motor 
Freight System, Grand Rapids, Mich., 
with a new facility at Orange, Conn., 
has been announced by the carrier. 

Interstate said the new $200,000 termi- 
nal on Carlson Road occupied a five- 
acre paved site and had capacity for 
24 trailers. It said the dock measured 
127 feet by 60 feet, and the office 30 by 
60 feet. 

The relocation, said Interstate, was 
expected to offer expanded and improved 
Service to shippers in the Orange, New 
Haven, Hartford, and Bridgeport, Conn., 
area. M. M. Noblet, vice-president— 
eastern region, said that H. G. Kaiser 
would manage the new facility. 


UP Cited for Sanitation 


The Union Pacific Railroad has an- 
nounced its receipt of a special citation 
from the United States Public Health 
Service. The railroad said the award 
recognized “a ‘sanitation rating of 97 
per cent on its dining (car) units during 
1959,” and was the third such award it 
had received. 


New Marathon Pipeline Opened | 
The Marathon Pipe Line Co., a wholly | 


owned subsidiary of the Ohio Oil Co., 
Findlay, O., announced that crude oil 
from the Scipio oil field began moving 
through its newly completed trunk line 
from Mosherville, Mich., to Samaria, 
Mich., March 3. Marathon said the 8- 
inch common carrier line extended 57 








miles east from Mosherville to Samaria, 
where it connected with other pipelines 
going north to Detroit and northern 
Michigan and south to Toledo. 


Service Pipe Line to Boast 


Capacity at New Mexico Site 


An increase in pipeline capacity from 
6,000 to 11,000 barrels daily would be 
made possible under its plans for in- 
stallation of a 200-horsepower electric 
pumping unit near Artesia, N.M., in the 
Empire Abo field in Eddy County, the 
Service Pipe Line Co., Tulsa, made 
known March 7. 


H. G. Mariner, general manager of 
Service Pipe Line, said the company 
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also planned to construct more than 
two miles of four-inch gravity lines, 
which would connect four additional 
leases in the field. He said that four 
leases were currently producing an allow- 
able of 264 barrels daily. 

The pipeline official said the company 
completed construction last August of a 
44-mile eight-inch line joining its Arte- 
sia station to its existing system at Cap- 
rock station in Lea County, N.M. He 
says the company has a 15-state system. 


‘Reefer’ Warehouse Listed 


The 1960 “Directory of Public Re- 
frigerated Warehouses” has been released 
by the National Association of Refrig- 
erated Warehouses, Washington, D.C. 


ASK YOUR WILSON LTL SPECIALIST FOR DETAILS, OR WRITE: 
R General Offices 


WwW ILSON rrsicur 


FORWARDING CO. 


3636 FOLLETT AVENUE 
CINCINNATI 23, OHIO 
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On Cross-country Shipments 


IT PAYS TO 
SPECIFY YOUR 
INTERCHANGE 
ROUTING! 


Mark your bill of lading “Via 
Peoria & P. and P. U. Ry.” Switching 
charges absorbed between 15 line 
haul carriers at the hub of the 

U. S. rail network. 


PEORIA and PEKIN UNION 
RAILWAY COMPANY 


L. R. Barnewolt, General Agent Peoria, Illinois 


JET FREIGHT 


Voi ge)-3-0n 40|- a O Se 
FVale Mm @)i-1a-1-t- 1 


Call your freight forwarder or TWA today 


PIGGYBACK 
at its best Vs 


DAILY SERVICE 
— between the Midwest and 
Eastern Seaboard 
—from the East and Midwest to all 
points in California, Oregon, Wash- 
ington, Alaska and British Columbia. 


CLIPPER car.oapine co. 


Genera! Offices: 323 W. Polk St., Chicago 7, tl. 
Phone: HArrison 7-7780 


TraFFic W 


The association said the guide was dis- try, Canada, and several foreign natic 
tributed free to all users of public refrig- Copies are available from the asso¢ 
erated warehousing space. It said 500 tion at 1210 Tower Building, Washig 
plants were listed throughout this coun-_ ton 5, D.C. 


First of 52 New Vans for T.I.M.E. 


eee oe ate TAA 6 


The first of 52 aluminum vans from American Body & Trailers, Inc., Oklahoma City, have b 

turned over to D. N. Champlin (right), terminal manager at Oklahoma City for T.I.M.E., 

Lubbock, Tex. On hand for the delivery was Overton Howard, general sales manager of 

trailer company. Mr. Champlin said T.1.M.E. would use the 40-foot ‘Aluminum King’ vans 
its 14-state scheduled system. 


New Santa Fe Freight Facility Nears Completion 


ate ORR 


ae 
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Nearing completion in the Santa Fe Railway’s Hobart yard in Los Angeles, the prefabricated 
freight house shown here extends 80 by 1,500 feet and has an adjoining garage 60 by 140 
The new structure will be operated under lease by Western Carloading Co. A novel feature of # 
equipment to be used is a ‘truckveyor’ operating on the principle of the San Francisco cable ¢ 
with wheeled units attached to a continuously moving cable concealed between two rails. 
arrangement facilities movement by freight handlers inside the building. Another feature is 
system that focuses lights inside rail freight cars and on tracks for convenience of workmen. 
than a quarter million square feet of paving and driveways surround the building and three rail 
tracks serve the structure on one side, with facilities for trucks on the other. Canopies on the 
and truck sides assure dry operation in wet weather. 


Milwaukee Offers ‘Coffee Run’ #80 and Seattle-Tacoma, Wash. 
company says all passengers are in 


The Milwaukee Road has introduced to be its guests at a coffee “break” h 
a complimentary coffee service on its daily in the lounge section of the supé 
Olympian Hiawatha train between Chi- dome car. Tipping is forbidden. 
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announcing a new course in 


Effective Communications 


Starting W ednesday, March 23, at 6 p.m. and 


meeting every Wednesday thereafter for 15 weeks 
MR. NELSON J. ELISCU, INSTRUCTOR 


Mr. Eliscu is director, Management 
Training Programs, New York, consult- 
ants in development of individual abilities 
at supervisory and executive level, with 
clients including IBM, Western Electric, 
Allied Chemical, American Machine and 
Foundry, and Insurance Society of New 
York. He has been an instructor in pub- 
lic speaking at The College of The City 
of New York and St. Francis College, 
and Director, development of special 
courses, School of Education, New York 
University. 


SUBJECTS TO BE COVERED WILL INCLUDE: 
The psychology of the speaking situation, Organization of 
material, Techniques of oral and written expression, Tailoring 
communication for specific groups and individuals, Critical 
Listening, Fundamentals of acceptable speech, Development of 
good patterns of speech, Articulation, voice projection, breath 
control, Thinking on your feet, The proper use of visual aids, 
Practical approach to simpler, more effective business letters. 


registrations accepted immediately 


VISITORS ARE WELCOME AT ANY SESSIONS 


cademy of Advanced Traffic 


63 VESEY STREET * NEW YORK 7, NEW YORK—Digby 9-4050 





54 


3-Year-Long Cement Haul 
By Belyea Truck Co. Begun 


What is described as the “largest truck- 
ton-mile cement haul in history” got 
under way in February with the trans- 
port by Belyea Truck Co., Los Angeles, 
of the first load of bulk cement to the 
big Glen Canyon Dam in Arizona. 


Belyea announced that under a three- 
year contract about 3,100,000 barrels of 
bulk cement would be carried in hopper 
trailers approximately 4,320,000 miles, for 
a total of 137,052,000 cargo-ton-miles. 

“The three-year-long cement haul from 


Phoenix Cement Co.’s Clarksdale Plant 
to Glen Canyon Dam, Page, Ariz., will 
be the largest truck-ton-mile cement 
haul in history,” said Howard C. Vose, 
general sales manager of Belyea. 

Mr. Vose said a “first-load ceremony” 
was held with officials of Belyea, Phoe- 
nix Cement, Bureau of Reclamation, the 
prime contractor of the dam, and various 
public figures of Arizona. 


Shipper to Lease Trucks 


The Hertz Corp., Chicago, has made 
known an agreement with the Wilner 
Wood Products Co., Norway, Me., for 


MARCH 26 





Will be a copy of TRAFFIC WORLD that 
you will need as a reference all year! It’s the 


24th PERFECT 


SHIPPING ANNUAL 


with feature articles about—loss and damage 
prevention programs, the why and how of spe- 
cial equipment purchases, containerization, ex- 
port packing, and who is to blame for damaged 


freight. The first installment of a bibliography 
on unit loading will also appear. 


This issue should be on the desk of each man in 
your traffic and shipping departments—from 
stock room clerk to your assistant traffic manager. 
Use the coupon to order extra copies for your 
entire staff at the special pre-publication price. 


Circulation Department 
Traffic Service Corp. 
815 Washington Bidg. 
Washington 5, D.C. 


Please send me 





pre-publication price.* 


Name 


______. check enclosed 


*45¢ per copy; 5 or more, 25¢ each 


___. extra copies of the 1960 PERFECT SHIPPING ANNUAL at the 





Company 





Address 





City 








Zone State 





{If you wish, you can send us a list and we'll be glad to send the ANNUAL direct) 











a@ long-term lease covering 20 motor ye 
hicles. Hertz said Wilner would leap 
eight Mack diesel tractors and 12 tandem 
axle trailers in the 35-foot class to trang. 
port its products. 





























Ellis Trucking Opens 


New Cincinnati Terminal 


The opening of a new 21-door termingj 
in Cincinnati has been announced 
Ellis Trucking Co., Inc., Indianapolis, 

Claude C. Caylor, vice-president anj 
general manager, said the facility wa 
located on a 3-acre site at 500 North 
Wayne Avenue, and included office, 
loading docks, and a maintenance garage. 

Mr. Caylor said the carrier’s previois 
location was in a congested area without 
space for trailer parking and efficient 
handling of equipment. At the ney 
terminal, he said, “we will be in ¢ 
much better position to serve our cue 
tomers.” 











































































































Trojan Pixley Becomes 


Trojan Furniture Express 


The Los Angeles firm of Trojan Pixley 
—formed last year when Trojan Trans- 
portation & Warehouse Co. purchased 
Pixley Transportation, will now operate 
under the name of Trojan Furniture Ex- 
press. 

Raymond M. Veltman, president and 
general manager, in making the an- 
nouncement, said that Trojan Furniture 
and its parent company, Trojan Trans 
portation, would continue separate sery- 
ices from their combined base of oper 
tions at Los Angeles. He said a Sam 
Diego branch office, under managemelit 
of James Smerber, had been opened ® 
facilitate service for that area. 

































































80 Piggyback Trailers 
Ordered by Rock Island 


An equipment order of approximately 
$500,000 covering purchase of 80 truck 
trai'ers for use in piggyback service has 
been placed by the Rock Island Lines, 
D. B. Jenks, president, has announced. 

Forty of the trailers (40 feet long) 
would be built by Fruehauf Trailer Co. 
at Avon Lake, O., and the other 40 would 
come from the Michigan City, Ind., plant 
of Brown Trailer Co., Mr. Jenks said. 

“Delivery of the equipment from both 
companies is scheduled during April,” he 
stated. “The 80 new trailers will be used 
in the Rock Island’s expanding piggy 
back operations.” 








































Light Disposable Pallet 
Developed From Paperboard 


The Union Bag-Camp Paper Corp. has 
announced that it has designed and sut- 
cessfully tested a lightweight disposable 
pallet made entirely of paperboard which 
has drawn the special interest of the 
cement industry and other industries 
palletizing filled bags for truck ship- 
ments. 

The pallet consists of a sheet of double- 
wall corrugated board, to which are at 
tached two half cores made of laminated 
kraft paperboard. These can be centered 
to fit any type of fork-lift truck. The 
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company says the complete pallet can be 
set up by two men in less than a minute. 
Union Bag-Camp said test shipments 
showed that one man operating a fork- 
lift truck could unload a full trailer load 
of 16 filled pallets in 30 minutes or less. 


Twin Cities-Chicago TOFC 
Runs Begun by Burlington 


The Burlington Railroad announced 
inauguration On March 1 of an overnight 
train for piggyback and other freight 
from Minneapolis-St. Paul to Chicago. 

Designated “DBC” because it operates 
between the Dayton Bluff (Minn.) and 
the Cicero (Ill.) terminals, the new train 
arrives early in the day to save 24 hours 
in delivery time for trailers destined to 
the Chicago area, according to the road. 

A Burlington official says the train 
leaves Dayton Bluff at 5:30 p.m. weekdays 
carrying trailers accepted at the Burl- 
ington ramp as late as 4 p.m. It stops 
at LaCrosse, Wis., at 8:45 p.m. to take 
on trailers driven to the ramp there 
by 6 p.m., and arrives at Cicero at 5 
am. the following day, the schedule 
states. 

The Burlington said the service was 
established in anticipation of a substan- 
tial increase in trailer-on-flatcar traffic 
from the Twin Cities. 


New ‘Combo’ for TSI 


Transport Systems, Inc., Azusa, Calif., has 
placed in service this new Fruehauf semi and 
full trailer combination, produced to conform 
to the 65-foot California length law, for lessee 
Griffin Container & Supply Co., Glendale, Ariz. 
Griffin hauls fibreboard and cardboard contain- 
ers for vegetable growers in certain western 
states. 


Bekins Gets Custom Van 


Bekins Van Lines Co. has received the first of 
eight custom-designed vans on order from the 
Aluminum Body Corp. made specifically for han- 
dling pallet-type containers. The unit shown 
here, says Martin B. Holt, vice-president and 
director of research for Bekins, features five 
side doors, each wide enough to admit the large 
pallets. He said that two of the pallets could 
hold the furnishings from an average two-bed- 
room home. The new 35-foot vans, he added, 
could carry six pallets weighing about 2,000 
pounds each. 


1205 SOUTH 


Symbol of 
SERVICE! 
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RIVER DRIVE 


DENVER 


COLORADO 













The South's 





MOST 
PROGRESSIVE 


PORTS 





in the South's 







































Keeping pace with the ever-in- 
, creasing tonnage routed via the 
North Carolina State Ports, these 
two great port terminals are con- 
stantly expanding and improving 
their already modern facilities. 


For efficiency, economy, and 
speed, route your shipments 
around the world through the 
North Carolina State Ports. 
These all-weather ports are fully 
equipped to handle any type of 
cargo . .. and give your ship- 
ments personal attention and 
individualized service! 












































N. C. STATE PORTS 
AUTHORITY 


EXECUTIVE OFFICES 
Suite 220, Education Building, Raleigh, N. C. 




















REVIEWING RIVALRY WITH RAILROADS— 


Barge Industry Says: Rate-Making 
Practices That Lessen or Destroy 
Competition Must Be Restrained 


By J. W. HERSHEY 


President 


Part | 


HE plain economic fact is that 
the floated ton requires less ef- 
fort to move from place to place 
than a ton transported in any other 
way. This is the foundation for the 
contribution to the economy of the 
inland waterway barge lines. 


Taking as a measure fuel cost, invest- 
ment in equipment, labor effort required 
or any of the usual yardsticks of ef- 
ficiency, it is conceded that water trans- 
portation, for those commodities adapted 
to water movement, has the advantage. 
Recognition of this economic fact has 
caused a great movement of industry to 
locate along the waterways. It has made 
possible lower prices in broad areas of 
the nation, it has increased the market- 
ing areas of industries by hundreds if 
not thousands of miles, and it has 
brought growth, prosperity and new op- 
portunities for employment to many 
areas of the country, but particularly to 
the South. 

It is a mode of transportation that 
has been resurrected by popular demand, 
after a lengthy period when destructive 
practices by railroads had swept the 
rivers clean of traffic. By a slow and 
painful process, the inland barge traffic 
has grown to its present proportions. 
Only since World War II have the com- 
mon carriers on the rivers, the lines 
which are the public’s safeguard against 
discriminatory rates, assumed any im- 
portant proportions. 

Clearly, with this showing of economic 
advantage, water transportation cannot 
be destroyed unless some distortion of 
normal competition is permitted. It is 
this distortion and its remedy that this 
memorandum discloses. 


Water Carriers’ ‘Slice’ of Traffic 

It is customary to stress the growth of 
the river traffic. And yet the proportion 
of intercity freight moved by all water 
modes has actually declined in the past 
20 years. In 1940, the inland waterways, 
including the Great Lakes, accounted for 
18.13 per cent of the total. In 1957, the 
percentage was-.17.14.2 Thus, growth on 
some of the rivers has been accompanied 
by changes in other areas. 





1 Statistical Abstract of the United States, 1958, 
page 563; Annual Report of ICC, 1958, page 10. 


American Commercial Barge Line Co. 


A dramatic story of the problems #% 
water transportation in the modern 
is to be found in the experience of f 
intercoastal carriers. Only two sj 
carriers are now left out of scores ¢ 
erating before the war, despite gréal 
technological changes to meet rising 
costs. 


The economics of bulk water tran 
portation are such that about ten com 
modities make up 90 per cent of the 
revenues of the regulated carriers. Two 
or three will account for over half @ 
the total business. Loss of one of these 
commodities in a rate dispute could well 
cripple the entire water industry. Thi, 
the barge industry believes it is time 
to review once more the competitive 
practices of their old rival, the railroads. 

One of the keys to the problem ap- 
pears to be, once again, geographic dis- 
crimination. It has been almost 20 years 
since the Congress last refined and 
strengthened its prohibition against the 
evils of geographic discrimination in the 
pricing of transportation. At that time, 
in the transportation act of 1940, it 
added the words “region,” “district” and 
“territory” to the section of the act pro- 
hibiting discriminatory rates. The effect 
was to make certain that the Interstate 
Commerce Commission had the power to 
remove rate discriminations against a 
region. 


‘Regional Differentials’ Banned 


This change in the law encouraged 4 
major rate investigation of differences 
in freight rates of railroads serving in- 
dustries in the South and the West as 
compared with those serving the North- 
east. The investigations established dif- 
ferences that could not be considered 
just and reasonable and, in May, 1945, 
the ICC declared regional differentials 
unlawful. 

The decision was widely hailed as 
liberating industries in the South and 
West from the burden of arbitrarily 
high rates on manufactured products. 
Although other factors have made their 
contribution, the flourishing condition of 
industry today not only in the South 
and the West, but also in the Northeast 
may well be taken as evidence that the 
whole economy benefits when attention 
is given to the removal of geographic 
price discrimination in transportation. 
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We think that the concerted efforts 
of more than one thousand, five 
hundred shipping specialists of 


Strickland Transportation Com- 


pany, each of whom is trained and 


experienced in his specific field, 
: AMARILLO 
offers you just the right note of FORT SILL 


service. We sincerely believe that eae 1° 
you'll appreciate the performance 
Strickland turns in when you hear 
so many satisfied customers say: I 


get it on time when you... 


SRCKLIN 


MILWAUKEE 
RACINE DETROIT 
i) 


SCHEDULED SERVICE 
ROUTE MAP 
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Since-the central problem of freight 
rate regulation is the control of the mis- 
use of economic power, the issue of dis- 
criminatory rates is never settled for 
long. In recent years, geographic dis- 
crimination based solely on inter-modal 
competition has become an increasingly 
common practice of the railroads. In the 
battle for traffic, certain geographic 
areas and certain traffic are singled out 
for rate reductions. Other areas which 
are similarly situated, except that there 
is no inter-modal competition, continue 
to pay high freight charges. Widespread 
local economic discrimination has re- 
sulted. Producers competing in the same 
markets find trade barriers erected in the 
form of preferential freight rates for 
their competitors. The campaign is 
aimed primarily at the extermination of 
the low cost water carriers on the inland 
waterways, the Great Lakes, and in the 
inter-coastal trade. The damage is par- 
ticularly serious for small communities 
and shippers who do not command either 
an economical alternative to rail trans- 
portation or the volume and the power 
that goes with volume to qualify for their 
own local inter-modal rate war. 


‘Battle Areas’ and Rate Levels 


In selectively cutting rates to capture 
certain traffic, the railroads have relied 
heavily on rates which do not meet 
the full cost of providing the service. As 
a result, shippers operating outside the 
battle areas not only have to contend 
with the handicap of lower transporta- 
tion costs for their competitors, but, as 
if this were not bad enough, they are 
often taxed through unnecessarily high 
rates to help finance the rate war. 

The railroads say in reply that the 
shippers should be happy to pay the 
over-charge: 


“If there is a complaint, the ship- 
per in question is always free to 
present it. The fact that there are 
so few of these complaints may well 
indicate that the ‘land-locked’ ship- 
pers realize the advantage to them 
of having the railroad increase its 
contributions to net revenues from 
the handling of competitive traffic. 
Otherwise the ‘land-locked’ shipper 
might have to assume the entire 
burden of rail transportations and 
his rates would have to be higher 
than they are now.’” 


But the land-locked shipper is not ben- 
efited by the maintenance of water- 
competitive rates designed not to meet 
competition but to drive it out of busi- 
ness. To the extent that the land-locked 
shipper is compelled to bear more of the 
transportation overburden by the pub- 
lication and maintenance of barge-com- 
petitive reductions beyond what is nec- 
essary to meet competition, he becomes 
an unwilling sponsor of the railroads’ 
war against the barge lines. 

Such “fighting rates’ neither meet 
competition nor maximize a railroad’s 
earnings, but merely reflect the price (in 
the form of reduced contribution to fixed 
costs) that a railroad is willing to pay 
for the destruction of a competitor. The 
railroads are capable of indulging in this 
practice, as long as they do it selectively, 
because the burden of fixed costs can be 
shifted to noncompetitive traffic. Their 
purpose is to achieve the long-run ad- 


2 “A Railroad View of Section 15a(3), Interstate 
Commerce Act,”’ by Jervis Langdon, Jr.; ICC Practi- 
tioners Journal, May, 1959, page 899. 


vantage of eliminating water competi- 
tion. 
‘Problem’ for Barge Lines 


The evil of unrestricted price dis- 
crimination is not confined to its im- 
pact upon land-locked shippers. It has 
its principal impact upon competitive 
modes of transportation which are en- 
tirely dependent upon competitive traffic 
for survival. Having no backlogs of non- 
competitive traffic, they must derive 
earnings sufficient to meet all costs and 
revenues needed from their normal run 
of business. 


The position of the barge lines facing 
geographically selective reductions de- 
signed to divert traffic to the rails is apt- 
ly described by ICC Commissioner Freas 
as follows: 


“Whenever conditions permit, 
given transportation should return 
the full cost of performing carrier 


IN THIS ARTICLE, the second and 
concluding part of which will be pub- 
lished in a subsequent issue of TRAFFIC 

Woritp, Mr. Her- 

shey, of Houston, 
) head of the Ameri- 
- can Commers- 

cial Barge Line Co. 

and chairman of a 

coordinating com- 

mittee of barge line 
presidents in the 

Inland Waterways 

Common Carriers 

Association, pre- 

sents the informa- 

tion contained in a 

recently-issued doc- 

ument titled “A Re- 
port Urging the Limitation of Geographic 
Discrimination in the Pricing of Trans- 
portation,” discussed in an announce- 
ment made public a few days ago by the 
IWCCA and three other domestic water 
carrier organizations (T.W. March 5, p. 
17). 


As stated in the announcement, the 
proposal made in the new report and 
endorsed by the IWCCA, the Pacific 
American Steamship Association, The 
American Waterways Operators, Inc., 
the Great Lakes Ship Owners Associa- 
tion, Seatrain Lines, Inc., and Pan- 
Atlantic Steamship Corp., would intro- 
duce “two important features of anti- 
trust legislation” into the regulation of 
competitive rate making, by (1) per- 
mitting competitive sellers of transpor- 
tation to complain of discriminatory 
practices of other modes of transport 
and (2) introducing the Robinson-Pat- 
man act concept that prices may not be 
reduced selectively for competitive pur- 
poses “lower than necessary to meet the 
competition.” 


J. W. Hershey 


service. Certainly full costs in the 
aggregate have to be obtained in our 
transportation system if it is to be 
kept healthy. In many instances, 
however, the full cost of the low-cost 
form of transportation exceeds the 
out-of-pocket cost of another. If, 
then, we are required to accept the 
rates of the high-cost carrier merely 
because they exceed its out-of-pocket 
costs, we see no way of preserving 
the inherent advantages of the low- 
cost carrier. 


“In any event, that other mode 
would be compelled to depress its 
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rates below full costs in order t» 
preserve its inherent advantages 
against the high-cost form of trang. 
portation. This would mean that 
the carrier with the inherent ad. 
vantages would be forced into an un- 
healthy situation, or that higher 
rates would have to be charged on 
noncompetitive traffic in order to 
make up the deficit, for certainly the 
full cost of performing a transporta- 
tion service must come from some. 
where.” 


Since barge lines have no non-com. 
petitive traffic on which higher rate 
can be charged, they have no 
from what Commissioner Freas calls “gp 
unhealthy situation.” That is to say, 
they can be driven to the publication ¢@ 
rates which will not sustain a long-term 
operation by  selectively-reduced raj 
rates on a marginal cost basis. The ip. 
evitable result of such a course of ae. 
tion is attrition and bankruptcy for the 
barge industry, and a higher transpor- 
tation bill for the shippers as a whole 
who must, in the end, pay rates whid 
match the full cost of the carriers sery. 
ing them. 


Effect of ‘Local Discrimination’ 


It will be obvious that local discrimina- 
tion does not, in fact, stimulate trafik 
as a whole; it merely takes traffic away 
from one mode and gives it to another. 
There is no saving for the general econ- 
omy. To the extent that a low cos 
mode is driven out of business, there & 
a@ general loss. Industry is simply @- 
couraged at preferred points and dis 
couraged at prejudiced points. 

In viewing the problem, the Supreme 
Court has determined that discrimina- 
tory rates are detrimental to the public 
interest: 


“. |. Discriminatory rates are but 
one form of trade barrier. They may 
cause a blight not less serious than 
the spread of noxious gas over the 
land or the deposit of sewage in the 
streams. They may affect the pros- 
perity and welfare of a state as pro- 
foundly as any diversion of waters 
from the rivers. They may stifle, 
impede, or cripple old industries and 
prevent the establishment of new 
ones. They may arrest the develop- 
ment of a state or put it at a de- 
cided disadvantage in competitive 
markets. . . . [D]iscriminatory rates 
fastened on a region have a... per- 
manent and insidious quality.” * 


It is recognized, of course, that the en- 
tire railroad rate structure is a most 
elaborate system of price discrimination. 
In contrast to other transportation op- 
erations and to the practice of industy 
generally, rail rates are not related & 
the cost of performing the service. Cost, 
indeed, appears to have very little to do 
with the level of rates. Value of servite 
is the accepted standard. The constant 
costs of railroad system are apportioned 
more or less arbitrarily in accordance 
with the railroad’s judgment of what the 
traffic will bear. The objective of the 
system is to assure maximum utilization 
of capacity, but to be successful such @ 
system requires a highly mono 
market structure. Under competitive con- 
ditions, the system can be thrown out of 
gear. With complete freedom to malip- 


’ “The Problems of the Railroads,” hearings o 
surface transportation sub-committee of Senate i 
terstate and foreign commerce committee (testimony 
of Howard Freas, May 21, 1958, T. 168). 

4 Georgia v. Pennsylvania Railroad Co., 324 US 


March 12, 


ulate the 0’ 
costs, the n 
can be eas 
Objec tis 
Common 
suggest the 
should hav 
tion of an 
among th 
Commissio: 
mented as 
“There 
grounds 
given th 
the purp 
reason tk 
jurisdicti 
modes of 
ices to V 
best fitt 
use in a 


Long bef 
was given 
rates, the 
low rate b 
cutting w: 
annual re} 
said: 

“The 1 
happens, 
case of | 

It is un 

brings ri 

reasonab 
adoption 
to comp 
compens. 
is reasor 
petitive 
the com 
therefore 
must al 
large pl 
large cle 
the tend 
one poir 
reasonak 
thereby 
burdens 
unjust 

spirit an 

Shippers 

rates ar 

dustries 

They cl 

that ar 

sporadic 
what is | 
well sa 
the stab 
be assu 
aid of t 
‘'T 

The cen 
to encour 
same time 
over 70 ye 
ficacy of | 
of the tra 
seriously ¢ 
Cullom, v 
the abuse: 
foundatio1 
to regulat 
his report 

“It is 
parties 
desidera 

far as p 

transpor 


———— 


* Naval S$ 
25 ICC 737. 


* Annual 





AFFIC Woriy 


| order tg 
advan tages 
1 of trang- 
nean that 
erent ad- 
nto an un- 
at higher 
harged on 
. order to 
rtainly the 
ransporta- 
rom some- 


10 non-com. 
higher rate 
e no 

eas Calls “gn 
t is to say, 
ublication of 
-@ long-term 
educed rail 
sis. The ip- 
ourse of ac- 
iptcy for the 
ler transpor- 
$ as a whole 
' rates which 
carriers sery- 


nination’ 


il discrimina- 
nulate trafic 
; traffic away 
it to another. 
general econ- 
| a low cost 
ness, there i 
is simply é- 
nts and dis 
ints. 

the Supreme 
t discrimina- 
to the public 


tes are but 
. They may 
erious than 
as over the 
wage in the 
tt the pros- 
tate as pro- 
n of waters 
may stifle, 
dustries and 
ant of new 
he develop- 
it at a de- 
competitive 
natory rates 
ea... per 
quality.” * 


p, that the en- 
re is a most 
discrimination. 
sportation op- 
ce of industty 
not related 
> service. Cost, 
ry little to do 
alue of service 
The constant 
re apportioned 


ympetitive con- 
thrown out of 
liom to 


ads,’” hearings of 

ittee of Senate it 

mmittee (testimony 
T. 168) 


road Co., 324 US 


March 12, 1960 


ulate the overhead and ignore true or full 
costs, the national processes of economics 
can be easily distorted. 


Objective of Transport Regulation 

Common sense and the public interest 
suggest that regulation of transportation 
should have as one objective the promo- 
tion of an economical division of traffic 
among the transportation industries. 
Commissioner Joseph Eastman com- 
mented as follows: 


“There are, I believe, sound 
grounds for holding that we were 
given the minimum rate power for 
the purpose of .. . promoting within 
reason the use, to the extent that our 
jurisdiction permits, of the different 
modes of transportation in the serv- 
ices to which they are economically 
best fitted and discouraging their 
use in adverse conditions .. .”* 


Long before 1920, when the Commission 
was given the power to control minimum 
rates, the problem of the unreasonably 
low rate brought about by selective rate 
cutting was a major concern. In its 
annual report for 1893, the Commission 
said: 

“The unreasonably low rate never 
happens, as a rule, except in the 
case of traffic to competitive points. 
It is unrestricted competition that 
brings rates below what is just and 
reasonable. Revenue lost by the 
adoption of unreasonably low rates 
to competitive points can only be 
compensated for by rates above what 
is reasonable and just to non-com- 
petitive points. These outnumber 
the competitive points very largely, 
therefore unreasonably low rates 
must always Operate unjustly to a 
large proportion of traffic and a 
large class of shippers. In a word, 
the tendency of unjustly low rates to 
one point is in the direction of un- 
reasonably high rates to others, 
thereby causing a distribution of the 
burdens of transportation which is 
unjust and in violation of the 
spirit and letter of the statute * * *. 
Shippers mainly agree that unstable 
rates are injurious to business in- 
dustries and to commerce generally. 
They claim that reasonable rates 
that are stable are better than 
sporadic low rates that are below 
what is just and reasonable. We are 
well satisfied by experience that 
the stability of just rates can never 
be assured without the sustaining 
aid of the law.” * 


‘The Great Desideratum’ 

The central problem is of course how 
to encourage competition while at the 
same time restraining its abuses. It was 
over 70 years ago that the complete ef- 
ficacy of competition as a self regulator 
of the transportation industry was first 
seriously questioned. Senator Shelby M. 
Cullom, whose report of 1886 described 
the abuses of the railroads and laid the 
foundation for the passage of the acts 
© regulate commerce in 1887, noted in 
his report: 

“It is substantially agreed by all 
parties in interest that the great 
desideratum is to secure equality, so 
far as practicable, in the facilities of 
transportation afforded and _ the 


| 


* Naval St f a ee 
25 ICC 737.738. rom Mississippi to Gu as 


* Annual Report of ICC, 1893, pages 38-39. 














THE RAILROAD THAT RUNS BY THE CUSTOMER'S CLOCK... 


Need Special Handling? 
(like this, 


Loading a special shipment at the Cleveland Steel Fabricating Plant of The Austin Company 


High, Wide and Handsome, and it’s our ““Baby” to care for—from 
The Austin Company plant in Cleveland to its place of delivery. 
So is every shipment, whether large or small, that is entrusted to 
the Nickel Plate for transportation. Our objective, which we ac- 
cept as our everyday responsibility, is to better serve the trans- 
portation requirements of American industry. 


* Fast schedules * Flexibility to meet your 
* Dependable, on-time deliveries special requirements 


* Piggyback service * Complete tracing information 


43 Nickel Plate traffic offices are located in principal cities. All have 
TWX teletype facilities to speed your requests for information and service. 


Speed your freight 
ship Nickel Plate | 


THE NEW YORK, CHICAGO AND ST. LOUIS RAILROAD COMPANY 
Telephone MAin 1-9000 
GENERAL OFFICES . . . TERMINAL TOWER . . . CLEVELAND 1, OHIO 
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timing... 


is both a virtue and an art in the trucking business. So Ryder cul- 
tivates it through use of the latest materials handling equipment 
in terminals, modern Univac controls to analyze traffic flow, and 
other advanced techniques. Better timing means promises made are 


promises kept. ONE OF THE REASONS SO MUCH GOES RYDER. 
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rates charged by the instrumentali- 
ties of commerce.” ” 
He also remarked: 

“But it should be the aim of the 
law to protect the weak, and it is at 
the great number of non-competi- 
tive interior points, scattered all over 
the land at which even the protec- 
tion elsewhere afforded by competi- 
tive influence is not found, and 
where the producer and shipper are 
most completely in the power of the 
railroads, that additional safeguards 
are most needed.” * 


He also described a central problem 
of competition in these terms: “Com- 
petition is a safeguard against extortion, 
but not against discrimination. It can- 
not accomplish both purposes.” * 


In its second annual report of 1888, 
the Interstate Commerce Commission 
expressed the prohibition against dis- 


dealing with it was not developed. Com- 
missioner Eastman chronicled the sad 
result: 


“The railroads in their early years 
encountered stiff competition from 
many steamboat lines plying upon 
these waters, and they proceeded to 
meet this competition ruthlessly. 
Eventually they swept the waters 
clean of the competing craft, except 
on the ocean and the Gulf, and 
even there the competition was 
greatly weakened. 


“This was done by cutting rates 
where the competition existed, to 
whatever extent was necessary to 
paralyze it, at the same time main- 
taining rates at a very high level 
elsewhere. The steamboats did not 
have this reservoir of noncompeti- 
tive traffic to help them out, and 
hence perished in the unequal strug- 
gle.” 


crimination in this way: 

“It was not at first clearly per- 
ceived by every one that the pro- 
visions of the act to regulate 
commerce which prescribed rules of 
impartial accommodation as_ be- 
tween persons, occupations and lo- 
calities, were really intended to go so 
far as to place in respect to such 
accommodations the smallest and 
most obscure hamlet in the country 
in the scale of right against the 
largest and most powerful city, en- 
titling each to the same favorable 
regard from the carriers which 
served them.” ?° 


The central evil of selective rate cut- 
ting against water lines was also specifi- 
cally recognized in the 1888 annual re- 


port: 

“Rate sheets in some cases indicate 
that carriers by rail consider 
themselves justified in making any 
rate, no matter how low, that will 
take business away from a water 
carrier. But it can hardly be 
for the public good that carriers by 
water should be subjected to un- 
reasonable and_ excessive competi- 
tion; they ought, as much as the 
carriers by rail, to be allowed to 
charge remunerative rates; and the 
carrier by rail does not therefore 
make out a complete case, when 
called upon to justify extraordinary 
differences between his rates at a 
point of water competition and at 
other points, when he shows that at 
the former he made the very low 
rates because otherwise he would not 
have obtained the business. It may 
be that when the case is examined 
in the light of the public interest it 
will be manifest that he ought not 
to have had it; that in taking it 
he had pressed the competition to 
an extreme which, while it harmed 
the carrier by boat, was harmful 
also to points on the railroad by 
reason of the great disparity in rates 
which it created, and also because 
of its producing so little revenue 
that the burden upon other traffic 
was increased in consequence.”?* 


Eastman on Rail ‘Ruthlessness’ 


Though the problem was recognized at 
an early date, an effective method of 


_——. 


* Senate Report No. 46, Forty-ninth Congress, 


First Session, 282 (1886). 
*Id.. page 178. 
*Id., page 192. 
*® Annual Report of ICC, 1888. 
MId., page 15. 


There are those in the transportation 
industry of course who still take the 
view that competition is a sufficient self- 
regulator of the business practices of the 
industry and that the restraints on de- 
structive competitive methods are either 
not necessary at all or should be sub- 
stantially relaxed. There is, they say, 
no obligation in industry generally to 
keep competition in business. Therefore, 
logically, there should be no concern 
with the effects of rates on competing 
modes. Rates should be made to reflect, 
for instance, the conditions of railroads 
and their effect on other modes should 
be irrelevant. 


‘Unlawful’ Lessening of Competition 

This, however, avoids the centrals is- 
sue over which there has been so much 
thought and argument during the past 
70 years. A federal district court has 
stated the issue in these terms: 


“Competition is the antithesis of 
monopoly. In a sense, any elimina- 
tion of competition is a movement in 
the general direction of monopoly. 
But competition is, in its very es- 
sence, a contest for trade, and any 
progress or victory in such contest 
must lessen competition. Competi- 
tion must always bear in itself the 
seed of its own alteration or even 
destruction. Success in business is or- 
dinarily success in competition, and 
such success is a usual incentive to 
business effort, and is, of itself, com- 
mendable. It is only when this lessen- 
ing is with an unlawful purpose or by 
unlawful means, or when it proceeds 
to the point where it is or is threat- 
ening to become a menace to the 
public, that it is declared unlaw- 
ful.” 24 


The courts have also recently com- 
mented: 


“Antitrust legislation is concerned 
primarily with the health of the 
competitive process, not with the in- 
dividual competitor who must sink 
or swim in competitive enterprise. 
But as a necessary incident thereto, 
it is concerned with predatory price 
cutting which has the effect of elim- 
inating or crippling a competitor. 
For, surely there is no more effective 
means of lessening competition or 


13 Petroleum Products from New Orleans, La. 
Group, 194 ICC 31, 34 (1933). 

13 United States v. Standard Oil Co. of N.J., 47 
F. 2d 288, page 297. 
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creating monopolies than the debili- 
tation of a competitor.” *+ 


Thus, competition is to be encouraged. 
No individual business is guaranteed 
continued existence. In transportation, 
no particular traffic should be protected 
for certain carriers or types of carriers. 
But, at the same time, practices which 
lead to the lessening and destruction of 
competition must be identified and re- 
strained. Commissioner Freas has put it 
this way: 


“I believe that if transportation 
history teaches any one thing it is 
that while competitive forces gen- 
erally are effective in reducing prices 
and improving standards of service, 
these very same competitive forces 
in the transportation field, if un- 
checked, will result in eliminating 
competition and in disrupting rea- 
sonable and fair rate relations as 
between competing shippers, geo- 
graphical areas and territories.” ** 


When Is a Rate Destructive? 


The critical issue of course is to define 
the point at which forces must be 
checked to preserve the existence of 
competition in the transportation indus- 
try and to protect the general public. 
There is no factual check-list of prac- 
tices, no temperature chart of rate levels 
against which a freight rate can be 
measured to determine whether it rep- 
resents keen, stimulating and useful 
competition of the kind that generally 
lowers the cost of doing business or is 
excessive and destructive. 


But over the years, Congress and the 
Interstate Commerce Commission have 
made a general record on the matter. A 
review of just how competition, par- 
ticularly geographic price discrimination 
resulting from competition, has been 
restrained to protect the public interest, 
reveals the thinking of the regulators. 
A comparison of the protective restraints 
on competition in transportation with 
similarly motivated restraints on com- 
petition in industry generally will serve 
to reveal whether the antitrust standards 
which are applied to industry generally 
may have some relevance to the trans- 
portation industry. 


DEVELOPMENT OF COMPETITIVE 
RESTRAINTS UNDER INTER- 
STATE COMMERCE ACT 


One of the principal evils which cre- 
ated a public demand for federal regu- 
lation was discriminatory pricing by the 
railroads. In his report of 1886, Senator 
Cullom observed: 


“The provisions of the bill are 
based upon the theory that the para- 
mount evil chargeable against the 
operation of the transportation sys- 
tem of the United States as now con- 
ducted is unjust discrimination be- 
tween persons, places, commodities, 
or particular descriptions of traffic. 


“The underlying purpose and aim 
of the measure is the prevention of 
these discriminations, both by de- 
claring them unlawful and adding to 
the remedies now available for se- 
curing redress and enforcing punish- 
ment, and also by requiring the 
greatest practicable degree of pub- 
licity, as to rates, financial opera- 


14 Atlas Building Products Co. v. Diamond Block 
& Gravel Co., 28 U. S. Law Week 2107 (10th Cir., 
Aug. 17, 1959). 

15 Testimony of Howard Freas before surface 
~~ - subcommittee, part 3, May 21, 1958, 
Pp. ; 
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tions, and methods of management 
of the carriers.” ** 


The Act to Regulate Commerce cop. 
sisted of 24 sections and provided g 
scheme of regulation for common car 
riers by railroad engaged in interstate @ 
foreign commerce and also common car. 
riers partly by railroad and partly by 
water when used “under a common cop. 
trol, management, or arrangement, for 
continuous carriage or shipment.’ 


The first section enacted the genera] 
principle, declaratory of the common 
law, that all rates must be just and 
reasonable. 


The second section laid down the 
standard of equality of charges for like 
and contemporaneous services, prohibit- 
ing unjust discrimination. 

The third section forbade the giving 
of any undue or unreasonable prefer. 
ence or advantage to any person, concern, 
locality, or kind of traffic. 

The fourth section made it unlawfy 
for railroads to charge a greater amount 
for a shorter than for a longer hay 
under substantially similar circum. 
apa and conditions over the same 
ine. 


Flexible Rail Rate Making 


The first three sections contained the 
qualifying words “unreasonable” as to 
rates, “unjust” as to discrimination 
and “undue” as to preference and prej- 
udice. The Commission early construed 
these terms as indicating a Congres- 
sional intent to permit flexibility in the 
pricing of railroad services; -and the 
courts concurred in the Commission's 
interpretation that the act did not re- 
quire absolute equality of pricing.** Thus 
some degree of discrimination and pref- 
erence, geographic or otherwise, was 
recognized as lawful, if “reasonable” and 
“just” and not “undue.” 

The fourth section struck at the most 
obvious and shocking kind if geographic 
discrimination, a greater charge for a 
shorter distance than for a longer dis- 
tance over the same line of railroad 
where “circumstances and conditions” 
were similar. Even here the Commission 
was empowered to relieve a carrier 
from the prohibition “in special cases.” 

The original act appears to have been 
designed to protect the shipper against 
discriminatory and prejudicial pricing— 
pricing practices which were in many 
instances the result of unrestrained com- 
petition among the railroads. Shippers 
often invoke the powers of the Com- 
mission under section 3(1), but seldom 
did competing railroads seek to restrain 
the competitive pricing practices of 
brother railroads. It was not until sec- 
tion 4 was strengthened by the Mann- 
Elkins act of 1910 that competing car- 
riers began to raise the issue of dis- 
criminatory pricing. After the Com- 
mission was given the power to find 
rates unreasonable low, neither com- 
peting railroads nor competing modes of 
transportation had much occasion 
raise the issue of price discrimination 
under section 3(1). Under the minimum 
rate authority, competing carriers 
achieved some measure of protection 
from predatory rail rates. 


Regulatory Changes in 1920 


The transportation act of 1920** made 
two significant changes in the regulatory 


1® Senate Report No. 46, Forty-ninth Congress, 
First Session, 215 (1886). 

17 ICC v. Baltimore & Ohio R. Co., 145 U.S. 263 
(1892). 

'* 41 Stat. 456. 
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scheme. It gave the Commission the 
power to prescribe minimum rates and 
it strengthened the fourth section by 
providing that the Commission should 
not approve a charge to or from the 
more distant point that is not “reason- 
ably compensatory for the service per- 
formed” and that the Commission should 
not authorize relief from the fourth sec- 
tion “on account of merely potential 
water competition not actually in ex- 
istence.”’ 

The minimum rate power had long 
been sought by the Commission, largely 
to control unrestrained competition 
prought about by a discriminatory shift- 
ing of the transportation burden from 
competitive to non-competitive traffic. 

The transportation act of 1940 brought 
domestic water carriers under the Com- 
mission’s jurisdiction and declared a 
national transportation policy providing 
for fair and impartial regulation of all 
modes of transportation, as follows: 


“It is hereby declared to be the 
national transportation policy of the 
Congress to provide for fair and im- 
partial regulation of all modes of 
transportation subject to the provi- 
sions of this Act, so administered as 
to recognize and preserve the in- 
herent advantages of each; to pro- 
mote safe, adequate, economical, and 
efficient service and foster sound 
economic conditions in transporta- 
tion and among the several carriers; 
to encourage the establishment and 
maintenance of reasonable charges 
for transportation services, without 
unjust discriminations, undue prefer- 
ences or advantages, or unfair or 
destructive competitive practices; to 


cooperate with the several States 
and the duly authorized officials 
thereof; and to encourage fair wages 
and equitable working conditions;— 
all to the end of developing, co- 
ordinating, and preserving a national 
transportation system by water, 
highway, and rail, as well as other 
means, adequate to meet the needs 
of the commerce of the United 
States, of the Postal Service, and of 
the national defense. All of the pro- 
visions of this Act shall be admin- 
istered and enforced with a view to 
carrying out the above declaration of 
policy.” ** 


1949 Revision of Sec. l5a 


The 1940 act amended the rule of 
ratemaking in section 15a(2) to provide 
that in the exercise of its authority to 
prescribe just and reasonable rates, the 
Commission should “give due considera- 
tion, among other factors, to the effect 
of rates upon the movement of traffic 
by the carrier or carriers for which the 
rates are prescribed * * *.” (new matter 
italicized) 

Subsequent to the passage of the trans- 
portation act of 1940 many railroad parti- 
sans contended that the Commission’s 
decisions under its minimum rate power 
were too restrictive, tending to hold an 
“umbrella” over competing carriers’ 
rates. In fact, the Commission in some 
measure was exercising under the mini- 
mum rate power the same kind of con- 
trol over discriminatory pricing provided 
in the Robinson-Patman act: 


“What constitutes a minimum rea- 
sonable rate is a matter to be 


18 54 Stat. 898. 
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determined in the light of the facts 
of record in each individual case, 
avoiding arbitrary action and keep- 
ing within statutory and constitu- 
tional limitations, just as in the 
case of maximum reasonable rates. 
Whether a rate is below a reason- 
able minimum depends on whether 
it yields a proper return; whether 
the carrier would be better off from 
a net-revenue standpoint with it 
than without it; whether it repre- 
sents competition that is unduly 
destructive to a reasonable rate 
structure and the carriers; and 
whether it otherwise conforms to the 
national transportation policy and 
the rules of ratemaking declared 
in the act of 1940.” (page 534) °° 


Railroads and ‘Shall Nots’ 


The railroads objected to the fact that 
the Commission even considered the 
effect of the reduced rail rate on com- 
peting carriers. Their dissatisfaction 
with the standards applied in inter- 
carrier competitive rate cases culminated 


in their advocacy of the so-called “three 


shall nots,” providing that in determin- 
ing whether any charge was less than a 
reasonable minimum charge, the*Com- 
mission should not consider the effect 
of such charge on the traffic or rate 
structure of any other mode of trans- 
portation. In substantia] effect, the Sub- 
committee on surface transportation of 
the Senate committee on interstate and 
foreign commerce, recommended an 
addition to section 15a which would 
have accomplished the result urged by 


2° New Automobiles in Interstate Commerce, 259 
ICC 475 (Comm. 1945). 
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the railroads. The original form recom- 
mended in 1958 was: 


In a proceeding involving compet- 
tition with another mode of trans- 
portation, the Commission in deter- 
mining whether a rail rate is lower 
than a reasonable minimum rate, 
shall consider the facts and circum- 
stances attending the movement of 
the traffic by railroad and not by 
such other mode. 


A less restrictive rule was finally 
adopted in the transportation act of 
1958, reading: 


(3) In a proceeding involving 
competition between carriers of 
different modes of transportation 
subject to this act, the Commission, 
in determining whether a rate is 
lower than a reasonable minimum 
rate, shall consider the facts and 
circumstances attending the move- 
ment of the traffic by the carrier or 
carriers to which the rate is appli- 
cable. Rates of a carrier shall not 
be held up to a particular level to 
protect the traffic of any other mode 
of transportation, giving due con- 
sideration to the objectives of the 
national transportation policy de- 
clared in this Act. 


The legislative history of this provi- 
sion shows that it was intended to as- 
sure to each carrier the right to assert 
his inherent advantage by charging 


rates lower than those of competing 
higher-cost carriers. 


Army Accepts Bids of Two 


Carriers on Cargo to Arctic 


Alaska Barge & Transport Co., Van- 
couver, Wash., and Consolidated Freight- 
ways’ Garrison Fast Freight division, of 
Seattle, have been selected by the Army 
to transport resupply cargo to Alaska 
and Aleutian aircraft warning stations 
in 1960, it was announced March 7 at 
Fort Mason, Calif. 


The announcement was made by Brig. 
Gen. Robert C. Tripp on behalf of his 
own command, the U.S. Army Transpor- 
tation Terminal Command, Pacific, and 
the U.S. Army Alaska Command. They 
have joint responsibility for the trans- 
portation phase of the annual Arctic Re- 
supply Mission. 


Gen. Tripp said the selection of car- 
riers was made on the basis of tenders 
submitted by competing carriers for 
through bill of lading delivery of sup- 
plies from the west coast directly to the 
scattered sites and from Alaska pickup 
points. 


He said Garrison was joined in the 
tenders by the Alaska Steamship Co., 
and Foss Launch & Tub Co., Seattle. 


Personal News 


SHIPPERS 


W. J. Smallacombe has been appointed 
secretary of Maple Leaf Milling Co., Ltd., 
Toronto, Ont., Canada, and J. W. Cargill 
has been named general traffic manager, 
both effective February 1. Mr. Smalla- 


J. W. Cargill W. J. Smallacombe 
combe, who succeeds G. Harvey Hand, 
retired, has a long background of ex- 
perience with the company in senior 
positions, most recently as director of 
traffic. Mr. Cargill has been in the op- 
erating and traffic departments of the 
company for 14 years. He will be re- 
sponsible for all traffic activities of the 
company. 


Mark J. Cushing has been appointed 
traffic representative for the atomic 
power department of the Westinghouse 
Electric Corp. at Forest Hills, Pittsburgh. 
Other appointments have been an- 
nounced as follows: Ralph L. Ritter, traf- 
fic manager for the lamp division, with 
headquarters at Bloomfield, N.J.; John J. 
Murphy, traffic supervisor of the televi- 


sion-radio division at Metuchen, N.J.; 
Dean Miltimore, traffic supervisor of the 
appliance division at Columbus, O.; 
Francis R. Mullin, traffic supervisor of 
the lighting division at Vicksburg, Miss., 
and John A. Power, traffic representative 
of the lighting division at Cleveland. 


Dr. Myles E. Robinson, director of eco- 
nomics and transportation of the Na- 
tional Coal Association, has been ap- 
pointed secretary of the Coal Exporters 
Association of the United States, Inc., 
John S. Routh, president, has announced. 
Dr. Robinson will succeed F. F. Estes, 
who retired March 1. 


Harold W. Catt, general manager of 
B. F. Goodrich Aviation Products Co. 
rocket motor plant at Rialto, Calif., has 
been named corpo- 
rate director of 
purchases and traf- 
fic for the B. F. 
Goodrich Co. in 
Akron, O. Mr. Catt 
joined the company 
in 1929 and was 
general purchasing 
agent in Akron be- 
fore he became 
manager of the Ri- 
alto plant in 1957. 
A graduate of the 
University of Ili- 
nois in chemical 
engineering, he was on the company’s 
technical staff until 1940. He became 
manager of chemical and pigments pur- 
chasing in 1944 and later was manager 
of textiles, paper products and advertis- 
ing purchases. 


H. W. Catt 
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Robert E. Keith has been appointed 
director of traffic for the Colgate-Palm. 
olive Co., succeeding Robert E. Crowley, 

who has retire 
after 43 years 
service. Mr. 
began his career 
1917 as a clerk in 
the traffic de 


ment in Jers 
City, N.J. In 
he was transfe 


to Chicago to 

die regional ¢ 
and wareho 
Following m 
that lead to 
formation of 
Colgate - Palm 
Peet Co., Mr. Keith held other posi 

of increasing responsibility in 1940, 
was appointed traffic manager of 
Jeffersonville, Ind., plant. In 1957, 
transferred to New York to take over 
new post of traffic manager of the 
articles division. Mr. Keith atte 
Columbia University and the College 
Advanced Traffic in Chicago. He is @ 
member of the National Small §S 
ments Traffic Conference. The Nati 
Industrial Traffic League and the Trafiig 
Club of New York. 


R. E. Keith 


Roy S. Fisher has been appointed ad 
ministrative vice-president of the Na 
tional Vulcanized Fibre Co., Eugene R 
Perry, president, 
has announced. In 
addition to his pre- 
vious responsibili- 
ties as sales vice- 
president, Mr. 

Fisher will be re- 
sponsible for the 
industrial relations, 
order-service, traffic 

and marketing de- 
partments. A grad- 

uate of Pennsyl- a“ 
vania State Univer- 

sity, Mr. Fisher has 

been in the vul- 
canized fibre industry since 1922, when 
he started with the Delaware Hard Fibre 
Co. He joined National in 1923, serving 
in various home office sales positions be- 
fore being named Cleveland branch mai- 
ager in 1931. In 1955, he became national 
sales manager. He was named director 
of sales in 1956. 


R. S. Fisher 


Harvey C. Hopkins has been elected 
vice-president for purchasing of ACF 
Industries, Inc., William T. Taylon 
chairman of the 
board, has an- 
nounced. Mr. Hop- 
kins, in assuming 
this new corporate 
post, will coordinate 
purchasing activi- 
ties of the operating 
divisions and will 
direct purchases 
from the standpoint 
of policy. Mr. Hop- 
kins has had 35 
years of research, 
manufacturing pur- 
chasing and traffic 
experience, and in recent years has 
served as president of the King Con- 
tainer Corp. of New Jersey. In World 
War II he was a member of the com- 
mittee on technical and protective coat- 
ings of the War Production Board. He 
holds a degree in chemical engineering 
at the University of Illinois. 


H. C. Hopkins 
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George A. Coffenberg has been ap- 
pointed assistant director of transpor- 
tation for the Stauffer Chemical Co. at 
New York City. Louis F. Delmerico has 
been appointed traffic manager at New 
York. Mr. Coffenberg has been a traffic 
executive with Stauffer since 1949. Mr. 
Delmerico joined the company in 1938. 


CARRIERS 


RAIL 


William D. McNeilly has been appointed 
assistant to the president of the fol- 
lowing railroads: Lake Terminal Rail- 
road Co., Newburgh & South Shore 
Railway Co., Donora Southern Rail- 
road Co., McKeesport Connecting Rail- 
road Co., Northampton & Bath Railroad 
Co. and the Hannibal Connecting Rail- 
road Co. He will have headquarters in 
Pittsburgh. 


Edward W. Lehmann and John E. 
Smith have been appointed assistant 
supervisors of personnel for the Elgin, 
Joliet & Eastern Railway Co., with of- 
fices in Chicago, effective March 1. 


S. M. Graham has been appointed 
general agent of the Burlington Lines 
and H. P. Parker has been appointed 
general freight. agent, both at Dallas. 
O. B. Sandidge has been appointed as- 
sistant general freight and passenger 
agent at Dallas, succeeding R. A. Craig, 
retired. 


Ken W. Tebo has been appointed 
sales agent for the Chicago & North 
Western Railway Co. at Salt Lake City. 
Robert H. Coffing has been named dis- 
trict sales agent and Clyde N. Lange has 
been named city agent, both at San 
Francisco. 


Charles F. White has been appointed 
eastern traffic representative for the 
Detroit, Toledo & Ironton Railroad Co. 
and Harold R. Ashley has been appointed 
traffic representative, succeeding Mr. 
White. Both will have headquarters in 
New York City. 


A. S. Tatum has been appointed gene- 
ral agent at Richmond, Va., for the 
Chesapeake & Ohio Railway. Other ap- 
pointments announced are: D. J. 
O’Brien, assistant road foreman of en- 
gines—assistant trainmaster at Newport 
News, Va.: R. V. Wade, assistant super- 
intendent-passenger service at Hunting- 
ton, W.Va.; W. C. Powell, Jr., general 
foreman at Peach Creek, W.Va.: C. V. 
Sinnott, general foreman at Stevens, 
Ky.; R. E. Vanderklipp, assistant division 
engineer at Saginaw, Mich., and L. R. 
Long, tax commissioner at Detroit. 


Rex E. Anderson, traveling freight and 
passenger agent for the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co. 
at Winston-Salem, N.C., has been ap- 
pointed general agent there. Roland E. 
Brazda, city passenger agent in New 
York City, has been appointed district 
passenger agent there. 


S. A. Toroian has been appointed man- 
ager of public relations for the Wabash 


Communications for this department 
should be mailed to Editorial Department, 


Traffic World, $815 Washington Building, 
Washington 5, D. C. 


TRAFFIC Worip 


Railroad Co., succeeding L. A. Brown, 
resigned. Mr. Toroian formerly was spe. 
cial representative for the Missouri Pg. 
cific Railroad. 





Rear Admiral Frank T. Kenner (Coast 
Guard, retired) is being retained by the 
Association of American Railroads as its 
representative of the American railrogg 
industry in Hawaii. He has been li 
- — since his retirement in May 
of 1958. 






W. L. Bibb has been appointed assist. 
ant superintendent of transportation at 
Muskogee, Okla., for the Kansas, Okla. 
homa & Gulf Railway Co., Midland Val- 
ley Railroad Co. and Oklahoma City- 
Ada-Atoka Railway Co. 






Ernest A. Jensen has been appointej 
general claim attorney for the Soo 
Railroad, succeeding Godfrey W. Anden 
son, who retired February 29 after ® 
years of service. ; 


MOTOR 


Ross F. Pignaz has been appointed 
director of international freight sales for 
Consolidated Freightways, Inc., Parkman 
Sayward, vice- : 
president — mark- 
eting, has announc- 
ed. Mr. Pignaz, 
who has had more 
than 15 years of 
experience in for- 
eign trade and 
freight. sales, will 
maintain offices in 
San Francisco and 
will coordinate and 
direct domestic, 
overseas and Ca- 
nadian import-ex- 
port transportation 
sales activities. Charles J. Murphy has 
named import-export national sales 
representative at CF’s national sales of- 
fice in New York City. Mr. Murphy has 
been in the import-export field 38 years. 
John R. Ronan, has been named im- 
port-export national sales representa- 
tive in Chicago. 
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> R.F. Pignaz 


B. G. Girth has been named terminal 
manager of the Kansas City terminal of 
the Frisco Transportation Co., effective 
March 1, R. C. Grayson, vice-president 
and general manager, has announced. 
Mr. Girth has been assistant terminal 
manager at Springfield, Mo.. and a sales- 
man for Frisco Transportation. 


Herbert Craven, manager - interline 
sales for Spector Freight System, Inc. 
Chicago, has been elected president for 
1960 of the Alumni Association of the 
College of Advanced Traffic. Chicago. 
Mr. Craven is a 20-year veteran in trans- 
portation and has been with Spector 
since 1948. 


Neil Hendrickson has been appointed 
manager of Ringsby Truck Lines’ full 
line-operating terminal at Grand Junc- 
tion, Colo. He joined Ringsby in 1950 
as a clerk in Salt Lake City. In 1956 he 
was promoted to eastern division claims 
manager in Chicago. 


Reno J. Cameruca has joined the sales 
department of Interstate System at 
Springfield, O., Elmer G. Meyers, vice- 
president in charge of sales, has al- 
nounced. Paul Price has joined the 
sales department at Benton Harbor, 
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Mich., 2nd William E. McCoy has joined 
the sales department at Lancaster, Pa. 


Raymond J. Kluth has been appointed 
regional sales manager at Columbus, O., 
for Suburban Motor Freight, Inc., suc- 
ceeding William Adams, who has been 
promoted to operations chief in the 
Zanesville-Coshocton - Newcomerstown- 
West Lafayette system. Richard J. Scul- 
lion has been promoted to manager of 
terminals at Charleston and Hunting- 
ton, W.Va. Other West Virginia addi- 
tions include: Rebert K. Johnson and 
Arthur J. Edens, service representatives; 
William E. Davis, city dispatcher at 
Charleston, and Ivan B. Napier, rate 
chief at Huntington. H. Gene Weber 
has been assigned to the Chicago branch 
as chief of dock operations. Louis J. 
Heck has been assigned to the Cleveland 
terminal service force of the Liberty 
Highway Co., a subsidiary of Suburban, 
and Robert J. Shulin has been assigned 
to the dispatching crew at Cleveland. 
The servicing of Liberty’s Toledo ac- 
counts has been delegated to Richard 
Lee Mohler. At Detroit, Donald Spauld- 
ing has been appointed service agent, 
succeeding John F. Sponseller, who has 
been put in charge of the Kalamazoo, 
Mich., station. Edward J. Beckwell has 
been added to the Detroit service staff. 


W. Ira Toms has joined the sales staff 
of Edler & Co., Inc., Skokie, Ill. Mr. Toms 
was formerly with the Jack Cole Co. 
He has had industrial traffic and truck 
line sales experience. 


Ronald E. Poelman has been elected 
corporate secretary of Consolidated 
Freightways, Inc., Menlo Park, Calif., 
succeeding O. C. Bennett, who is retir- 
ing after 30 years of service. Mr. Poel- 
man has been with the company since 
1955 and is a graduate of the University 
of Utah School of Law. He is a member 
of the American Bar Association and 
the Association of Interstate Commerce 
Commission Practitioners. 


Charles A. Wenige has been appointed 
to head the shipping department of 
Fuchs Transfer Co., Inc., at Baltimore, 
Maurice H. Burman, president, has an- 
nounced. Mr. Wenige has been in the 
trucking business seven years. He joined 
Fuchs last year. Raymond J. Daniel, Jr., 
has been appointed to head the depart- 
ment of public relations. He joined Fuchs 
in 1958. 


John F. Mahon has been appointed 
regional manager for the New England 
area of the Branch Motor Express Co. 
and William R. Harrall has been made 
district manager at the terminal in Prov- 
idence, R.I. Mr. Mahon, who will be 
based at Framingham, Mass., has been 
in motor carrier operations 21 years. Mr. 


— has been in transportation since 
12. 


WATER 


Sybren van der Pol has been appointed 
Gulf manager of the Holland-America 


Line, effective April 1, succeeding C. 
George Meerburg, who has resigned to 
become vice-president— Texas of the 
Texas Transport & Terminal Co. at 
Houston. Mr. van der Pol has been with 
the company 14 years. He will be located 
in the Holland-America Line’s southern 
headquarters office in New Orleans, 
where he has acted as assistant Gulf 
Manager since 1954. 


Capt. James B. Rucker (Coast Guard, 
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attorney instructors. 

Ful! 14-Volume Law Library included. Low cost— 
easy terms. LL.B. Degree conferred. 

Free valuable booklets “Law Training for Leader- 
ship” and “Evidence” tell complete story. Write 
o—a obligation. 

Accredited Member National Home Study Council 
LASALLE EXTENSION UNIVERSITY, 417 South Dearborn Street 
A Correspondence institution Dept. 3951 Chicago 5, iil. 




















































ANYTHING...ANYWHERE 
ANY TIME 
SHIP BEST WAY— 
UNITED AIR FREIGHT 


900 fast, extra care schedules 

a day on DC-6A Cargoliners 

... new DC-7B Cargoliners .. . 
new DC-8 Jet Mainliners 





keep a 
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can tell you where 


UNION PACIFIC 
RAILROAD 


OMAHA 2, NEBR. 


LAND-JEF 


SERVICE CONNECTING 





@ Chicago @ Lexington, Ky. 
@ indianapolis @ Knoxville 

@ Louisville @ Daiton 

@ Frankfort, Ky. @ Atlanta 





—"@* -@={==~ 06.8: 


Only 21 hours Atlanta to Chicago. 
Overnight Chicago—indianapolis—Louisville; 
Louisville—Atianta and intermediate 
terminals. Write for Routing Guide. 


Muber & Hubex 











retired), has been named manager of 
the accident-prevention division of Lykes 
Bros. Steamship Co., Inc., Solon B. Tur- 
man, president, has announced. Other 
personnel changes announced are: Capt. 
E. B. Hendrix transferred from Galves- 
ton to Houston to become assistant man- 
ager of the marine division, west Gulf, 
succeeding the late Capt. S. T. Hand; 
Capt. R. M. Petermann, transferred from 
New Orleans to Galveston to replace 
Captain Hendrix as port captain. Capt. 
W. K. Morgan succeeds Captain Peter- 
mann in New Orleans as port captain in 
charge of the shore gang and equipment 
testing. Capt. George Foster Price, Jr., 
moves from command of the SS “Dick 
Lykes” to become port captain on the 
New Orleans staff of the marine division, 
and Port Capt. C. R. Davenport has been 
transferred from the marine division to 
the traffic division for temporary duty 
prior to a more-permanent transfer to 
Yokohama as assistant to Capt. John E. 
Fish, special representative of Lykes in 
Japan. 


John D. Schacht has been appointed 
general agent for Federal Barge Lines 
at Memphis, Tenn., succeeding Paul D. 
Pella, promoted. 


Thomas F,. Luby became manager of 
the landing agents department of the 
Cunard Line March 1, succeeding the late 
Peter Devine. 


AIR 


John R. Kersey has been named Direc- 
tor of in-flight services for Continental 
Airlines, with headquarters in Denver. 
He was formerly area dining service 
manager for United Air Lines in Chicago. 


Jack Keillor has been named manager 
—agency sales and tours, a new section in 
the sales department of Northwest Ori- 
ent Airlines. He is a 12-year veteran in 
Northwest’s sales department. The air- 
line’s new interline sales section will be 
headed by David D. Cleary, a 16-year 
veteran with Northwest. Mr. Keillor 
formerly headed Northwest’s combined 
agency and interline sales section. Mr. 
Cleary was his assistant. 


Daniel L. Connell has been appointed 
sales manager for Western Air Lines at 
San Francisco. He joined Western in 
1946 and has been the company’s indus- 
trial sales manager in southern Califor- 
nia since 1955. Robert E. Keller has been 
appointed reservations standards man- 
ager, a new post, operating from offices 
at the airline’s Los Angeles International 
Airport headquarters. 


John A. Lundmark has been named ex- 
ecutive secretary of the Air Traffic Conr- 
ference of America, Stuart G. Tipton, 
president of the Air Transport Associa- 
tion of America, has anounced. Mr. 
Lundmark was formerly assistant execu- 
tive secretary of the ATA of A confer- 
ence. He is also the association’s as- 
sistant vice-president—traffic and secre- 
tary of the Universal Air Travel Plan. 


OTHERS 


Herbert B. Cooper, a member of the 
Commission of Portland (Ore.) Public 
Docks since 1950, has been appointed to 
his third five-year term by Mayor Terry 
D. Schrunk. Mr. Cooper has twice 
served as chairman. 


Col. Harold C. Brown is being as- 
signed as district engineer for the Corps 
of Army Engineers at Galveston, Tex., 
effective this summer, to succeed Col. 
Everett A. Hansen, who is being as- 


TRAFFIC Womy 


signed to Japan. Colonel Brown is p 
ently technical operations officer, J 
Army element, division of military 
plication, Atomic Energy Commiss 
Washington, D.C. 








Gus K. Weatherred has resigned 
president of Great Southwest Wa 
houses, Inc., of Dallas. He will rem 
on the board of directors and execut 
committee and will continue to sé 
in an advisory capacity. 


C. O. Schick, chief of the procure 
and supply section of the U.S. Weaf 
Bureau, with responsibility for t 
portation and warehousing, retir 
February 24 after about 47 years of f 
eral service. From February of 1959 
after the close of the exhibition, he 
loaned to the Office of the American } 
tional Exhibit in Moscow as transpo 
tion and customs officer (T.W., March 
1959, p. 29). 


Ronald J. Flanagan has been appoint 
to handle the distribution of the “ 
Cities Shippers’ Guide Service,” sch 
uled for delivery later this month, 
D. Woods, publisher of shippers’ gui 
services for Houston, Dallas and Fé 
Worth, has announced with the openi 
of a Twin Cities office. 


Stanley E. Nelson has been appoin 
director of safety for Consolidated Fe 
warding Co., Inc., of St. Louis, Gilbert 
W. May, executive vice-president, has 
announced. Mr. Nelson was formerly in 
the traffic safety section of the Illinois 
State Police. 


Robert N. Kramer has joined the Rail- 
Trailer Co. as manager—products divi- 
sion. He will carry out development and 
marketing of products in the piggyback 
shipping field for Rail-Trailer. He was 
formerly with electro-motive division of 
the General Motors Corp. 


Joseph S. Chartrand has been ap- 
pointed vice-president of the transporta- 
tion department of the Board of Trade 
of the City of Chicago. 


OBITUARIES 


Senator Richard L. Neuberger, 48, of 
Oregon, died early March 9 in Portland, 
Ore., after suffering a cerebral hem- 
orrhage the day before. The senator 
recently made transportation news by 
opposing a bill to send more mail by 
air carriers and by a statement that the 
government must decide soon whether 
to subsidize railroad passenger service 
(T.W., Jan. 23, p. 55, and Nov. 21, 1959, 
p. 45). 


Alan Browning, 68, eastern traffic man- 
ager of the Central of Georgia Railway 
in New York City, died March 4 in New 
York. Mr. Browning, a native of Wash- 
ington, D.C., entered railroad service 
with the Southern Railway. In World 
War I he served as assistant to the di- 
rector of operations of the U.S. Railroad 
Administration in Washington. He was 
a past president of the Traffic Club of 
Philadelphia, past president of the Rail- 
road Association of Philadelphia, mem- 
ber of the National Freight Traffic As- 
sociation since 1924 and a member of 
several traffic clubs. 


Herbert R. O’Conor, 64, counsel in 
Washington, D.C., for the American 
Merchant Marine Institute, died March 
4 in Baltimore. Mr. O’Conor had served 
as governor of Maryland and a US. 
senator from that state. 
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dated Pa TREATMENT’’”® 
a Gilbert In this group picture are some of the principals who participated in the dinner program. From left: 
‘te ent, has John J. McEnroe, Jr., district sales manager of Continental Transportation Lines, Cincinnati, immedi- 

—— in ate past president; Commissioner Walrath; Mayor R. William Patterson, of Dayton; Walter R. Friz- 

the Tilinois zell, transportation council of the General Motors Corp., Detroit, who was toastmaster, and Frank F. 


Kothman, traffic manager of the McCall Corp., Dayton, president-elect. 
ed the Rail- 
oducts divi- Frank F. Kothman, traffic manager The Traffic Club of Omaha (Neb.) on 
opment and of the McCall Corp., Dayton, O., was February 26 installed Rolland R. Wages, 
€ piggyback elected president of the Miami Valley traffic supervisor of the Northern Natu- 
ler. He was Traffic Club at its thirty-eighth annual ral Gas Co., as 

division of dinner held recently in Dayton which president. Other of- 
was attended by about 500 members and _fficers installed DF cQUIPPED 


' guests. The principal speaker was Com-__ were: William 
fo wl missioner Walrath, of the Interstate Foral, district ‘ BOXC ARS ® 
d of Trea Commerce Commission. Other new club _ sales representative 


officers are: Larry Fulkerson, terminal of Haeckl’s Express, ‘ Available to shippers 
manager of Helm’s Express, first vice- first vice-president; ' 
president; C. W. Stonebarger, director of John Scogin, chief at no extra cost! 
traffic of the Delco products division of of the service bu- 


the General Motors Corp., second vice- yeau of the Union COM 
rger, 48, of president; L. H. Haeseker, assistant pacific Railroad, EVANS PRODUCTS ‘ PANY 
n Portland, traffic manager of the Delco Moraine second  vice-presi- . Plymouth, Michigan 
ebral hem products division of GM, secretary, and gent, and Robert J. 2 
he senator R. E. Martindale, vice-president—sales urlbert, grain R. R. Wages 


n news by of United Trucking Service, Inc., treas- gent of the Bur- 
re mail by urer. Elected to the board of governors lington Railroad, secretary-treasurer. SOUWTHAIE, Ai, S7/ 
nt that the were: K. W. Huston, sales manager of e 


yn whether Trojan Freight Lines; Henry F. Hobein, The Transportation Club of Atlanta, 


ger service district manager of Middle States Motor at a joint luncheon on March 10 with SOUTHWEST! 
Vv. 21, 1959, Freight, Inc.; Peter W. Nutley, division the Southeast Shippers Advisory Board, e 


freight agent of the Baltimore & Ohio had as guest speaker, Harry A. DeButts, 


raffic man- Railroad; William A. Blake, traffic man- president of the Southern Railway Sys- 

‘ia Railway ager of the Inland manufacturing divi- tem. His topic was “Let’s Use Our Rail- 

h 4 in New sion of GM; Eugene R. Knobel, assistant roads.” MISSOURI 

> of Wash- traffic manager of the Dayton Rubber ‘ 

ad service Co., and V. C. Messer, assistant traffic The Transportation Club of St. Paul =f) KANSAS 
In World manager of the Frigidaire division of held “St. Paul Day” on March 3. Chair- : ARKANSAS 
to the di- GM, all of Dayton. Serving a second man was F. J. Ivory, traffic manager of 

5. Railroad mad on the board of governors are Wil- Rayette, Inc. OKLAHOMA 

lam C. Anderson, assistant traffic man- - , 

ic a ager of the Mead Corp., and John D. The Los Angeles Transportation Club TEXAS 

f the Rail- peoeen, terminal manager of Dance a ng —— ae on ve en acta TENNESSEE 
; ‘@ reight Lines, both of Dayton; James ac oung, public reijations repr’ - SISSIP 

ne, J. Braddick, district sales manager of tive of Kraft Foods, was the guest SHIP IT FAST ons " 


7 i BAMA 
of the George F. Alger Co., and John P._ speaker. He also showed an educational e ALA 
a Luschek, commercial agent of the Chesa- film, “The Cheese Family Album.” SHIP IT SURE FLORIDA 


peake & Ohio Railway Co., both of Cin- 
counsel in ctinnati; Raymond W. Kelly, general The Traffic Club of Minneapolis has 
American traffic manager of the ARMCO Steel announced that its board of directors | SHIP IT ON THE 
ied March Corp., Middletown, O., and John L. has elected the following officers follow- 
had served Nichols, traffic manager of the gummed ing the resignation of Arthur P. Kimmel 5,000 miles 
id a US. products division of St. Regis Paper Co., as president: George B. Shimek, assist- 4 
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FORWARDING COMPANY, INC. 


“the truck line of personal service” 
Genero! Officer: 1300 N. 10th St. > St. Lovis 
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Shippers... 
Traffic men... 
Export managers... 


KEEP UP WITH THE COAST! 
We'd like to send you HARBOR HIGHLIGHTS, 
the FREE news magazine of the Port of Long 
Beach. Fact-filled and informative, it's 
yours for the asking . . . just write (on your 
business letterhead) to: 


PORT OF LONG BEACH 


1333-N El Embarcadero P. 0. Box 570 
Long Beach 2, California 
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Line Railroad, president; Ralph J. Staf- 
ford, traffic representative of the Nickel 
Plate Railroad, first vice-president, and 
Robert E. Versen, traffic manager of the 
Minneapolis, Northfield & Southern 
Railway, to fill the unexpired term of 
Mr. Kimmel on the board. 


The North Shore (Mass.) Traffic Club 
will hold its regular monthly meeting on 
March 27 in the recreation room of 
Parker Brother’s Games, Salem, Mass. 
The speaker will be Walter Doherty, 
service representative for the New Haven 
Railroad. 


The Traffic Club of Charleston (S.C.), 
at its March 14 meeting, will have as 
guest speaker, Walter W. Harper, di- 
rector of the state development board, 
Columbia, S.C., who will speak on indus- 
trial development of South Carolina. 


The Women’s Traffic Club of Pitts- 
burgh, at its April dinner meeting, will 
hold “Boss Night” in observance of Per- 
fect Shipping Month. Arthur C. Roy, 
general traffic manager of the Pennsyl- 
vania Glass Sand Corp., will be the 









speaker. Paul K. Groninger, freight traf- | 
fic manager of the Baltimore & Ohio | 


Railroad, will be toastmaster. The meet- 
ing will be held April 19 at Jimmy 
O’Brien’s Clairbrooke Inn. 


The Traffic Club of Montreal will hold 
its thirtieth annual dinner March 17 in 
the Queen Elizabeth hotel. The club says 
there will be no speeches but an “ex- 


cellent dinner” followed by a floor show. 


The Women’s Traffic and Transporta- 
tion Club of Baltimore held “Employers’ 
Night,” on March 9. The speaker was Dr. 
Peter A. Castruccio, technical director 
of the Aeronco Manufacturing Corp. and 
former director of the Astronautics In- 
stitute charged with the technical plan- 
ning, administration and coordination of 
the Westinghouse Corp. space programs. 
He talked to the club about missiles. 


The Transportaton Club of Fort Worth | 
(Tex.), at a luncheon meeting on March | 


7, had as guest speaker, N. O. Shepherd, 
coordinator Civil Defense for Fort Worth. 


The Traffic Club of Tulsa (Okla.) will 


hold a “Bowling Stag Party” March 12 in | 
honor of out-of-town guest bowlers who | 
will participate that day and the next | 


in the Traffic Club Bowling Tournament 
at the Sheridan Lanes. 


The Corpus Christi (Tex.) Traffic Club 
meeting on March 10 was conducted by 
representatives of Brown Express and 
dealt with Pan Atlantic’s “Sea-Land” 
service. A film was shown. 


The Bridgeport (Conn.) Traffic Associ- 





ation will hold “Railroad Nite” on March | 


21 and will have as guest speaker, 
Charles O. Morgret, manager of public 
and special services in the public rela- 
tions department of the Association of 
American Railroads. He will speak on 
“Outlook for the Railroad Industry.” 


The Will County Transportation Club, 
Joliet, Ill., will hold “Industry Night” 
on March 15 in Little Jack’s restaurant. 
James R. Keck, executive vice-president 
of the Joliet Association of Commerce, 
will be guest speaker. 


The Women’s Traffic Club of Oakland 
(Calif.) at its March 8 meeting heard 
a talk by Holmes R. Benson, manager 
of shipboard services of American Presi- 
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Erie Railroad 
Evans Product 
Frisco Railwa 
General Ame 
Gordons Trar 
Gulf, Mobile 


Hansen Stora 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bidg., Washington 5, D. C. 
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dent Lines and Chairman of the mari- 
time facilitation committee of the Ma- 
rine Exchange of the Bay Region. His 
subject was “Merchant Shipping on a 
Sea of Red Tape or What’s New.” 


The Chicago Transportation Club held 
a luncheon on March 10, at which Sam 
H. Flint, general traffic manager of the 
Quaker Oats Co., Chicago, was guest 
speaker. 


The Traffic Association of New Haven 
County (Conn.) is making plans for its 
twenty-fifth anniversary meeting April 6 
at the Waverly Inn, Cheshire, Conn. 
Dr. George P. Baker, professor of trans- 
portation at Harvard Graduate School of 
Business Administration and president 
of the Transportation Association of 
America, will be guest speaker. 


The Transportation Club of Buffalo 
(N.Y.) will hold a “St. Patrick’s Day” 
luncheon on March 17 in the Buffalo 
hotel. The speaker will be the Rev. 
Brian McCulloch O. Carm, professor Mt. 
Carmel College, Ontario, Canada. 


The South Bend (Ind.) Transporta- 
tion Club will hold its thirty-fifth annual 
dinner on March 16 in the Indiana Club. 
A. V. Meilstrup, of Meilstrup Cartage, 
will be toastmaster. 


The Duluth-Superior (Minn.-Wis.) 
Transportation Club will present “Off- 
Line Railroad Night” on March 16 in 
the Spalding hotel. The speaker will 
be W. Thomas Sloan, trainmaster of the 
Great Northern Railway at Superior, 
who will speak on “Wealth in Our Back 
Yard.” 


The Women’s Transportation Club of 
Dallas on February 5 sent a letter to 
Representative Alger, of Texas, in sup- 
port of H. J. Res. 602, which would au- 
thorize the President to proclaim Na- 
tional Transportation Week (T.W. Mar. 
5, p. 43). 


Delta 
Nu Alpha 


Peoria (Ill.) Chapter No. 108 has an- 
nounced that in June W. M. Rigley, 
president, will award a plaque to two 
outstanding students in courses of traffic 
and 
interstate commerce law at Bradley Uni- 
versity. The chapter also has announced 
that Harry F. Willis, general agent for 
the Chicago, Burlington & Quincy Rail- 
road Co., and W. M. Ballou, regional 
vice-president of DNA, will organize a 
new chapter March 22 at Springfield, Til. 


Denver Chapter No. 96, at its March 
meeting, heard E. Boykin Hartley, vice- 
president—traffic and sales of the Rail- 
way Express Agency, outline many 
changes in the operation and in the rate 
structure of the Railway Express Agency 
now in progress. 


Gotham (N.Y.) Chapter No. 31 had as 


guest speaker at its February meeting 


Walter E. Aebischer, commerce repre- 
sentative of the Great Atlantic & Pacific 
Tea Co. His subject was “Some results 
of the 1957-58 Amendments to the In- 
terstate Commerce Act.” 


| those qualified to prepare for practice. 
| Cludes Preight Forwarder Act. 
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classified 


advertising 


When answering ads please address as 
follows: Box Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 a column inch. 
Classified Ads Payable in Advance. 


Help Wanted 


EXECUTIVES, retired traffic managers inter- 
ested in part time employment, limited 
travel, good pay, excellent working condi- 
tions. Write immediately Box 2047. 


COMMERCE ATTORNEY or MANAGER for 
large Industrial Traffic Organization, te take 
full charge of all I.C.C. and State Commis- 
sion matters. Excellent position with good 
potential for well qualified person. In reply- 
ing, please give full details, education and 
experience, together with present salary and 
salary expected. Write Box 2060. 


OPPORTUNITY FOR CHICAGO REPRE- 
SENTATIVE. Man with ocean traffic ex- 
perience qualified to represent south atlantic 
port development and solicitation interest 
in Chicago and surrounding areas. Some 
inland traffic experience helpful. Resume 
of background, experience, photograph and 
starting salary required. Write Box 2062. 


Situations Wanted 


TRAFFIC MANAGER, age 37, married, 16 
years experience industrial traffic, all phases, 
rail, truck, and air. Will relocate. Resume 


upon request. Write Box 2061. 


EXPERIENCED IN PUBLISHING, advertising 
and association field, good background in 
transportation, woman seeks new position in 


Washington, D.C. Write Box 2058. 


Educational Books and Courses 
1.C. PRACTITIONERS. 





The only practical 


| authentic I.C. law course available by mail. 


Restricted to Attorneys, Practitioners or 


In- 
COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 


Bldg., 22 West Madison St., Chicago 2, Ill. 


| ADVANCED TRAFFIC MANAGEMENT is a 


valuable reference handbook ideally suited 
for use by the industrial traffic manager and 
railroad and motor carrier people. It is 
packed with facts on traffic. The author, 
Kenneth U. Flood, delves deeply in the legal 
aspects of traffic management including in- 


| terpretations and reasonings of the Interstate 


Commerce Commission. This book fills a 
long felt need for an industry that has long 
since outgrown its awaddling clothes. It is 


| equally well suited for students and for ex- 


perienced traffic personnel. The author 


| comes by his knowledge through the parallel 


avenues of practical experience and scholastic 
achievement. Professor Flood is Associate 


| Professor of Transportation at Georgia State 


College of Business Administrative in At- 
lanta with six years experience in the 
transportation industry. He is a member of 
the Georgia Bar and the I.C.C. Bar. Advanced 


| Traffic Management is deserving of a pre- 


ferred place on the desks of the President 
and Traffic Manager. 444 pages, cloth bound. 
$6.50. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 





AIR FREIGHT TRANSPORTATION by G. 


LLOYD WILSON, 50 CENTS 


This booklet describes the devalopments 
and problems of air freight from its be- 
ginnings. The Traffic Service Corp., 815 
Washington Bidg., Washington 5, D. C. 









TRAFFIC DATES 


March 


16-17—Allegheny Regional Advisory Board, Penn-Sheraton hotel, Pittsburgh. 


os Lakes Regional Advisory Boord, Sheraton-Cleveland hotel, Cleve- PRONE 


pee : 
pi eso aie ), Association Headquarters; the D.C terminal 


23-24—Southern Shipper-Motor Carrier Council, Southern Motor Carrier Rate Con- 
omnes bali oaron: | nearest you for 


April PROMPT PICKUP... 


5-7—Railway Systems and Procedures Association (spring meeting), Morrison PERFECT SHIPPING 
hotel, Chicago. 





















6-7—American Association of Passenger Traffic Officers (interim business meet- 

ing), Statler Hilton hotel, St. Louis. TERMINALS 
6-7—Midwest Shippers Advisory Board, Palmer House, Chicago. Albany, New York UN 9-84i6 
9-20-Ohio Valley Transportation Advisory Board, Sheraton-Lincoln hotel,  Putslo. New York RE 
, icago, Illinois LA 3-744 
dianapolis 4 : Cleveland, Ohio SH 9-1666 
je Atlantic St a Advisory Board Pieudatbys ne aces h semana 2 SM 
_ ic States Shippers % > Phi phia. Denver, Colorado DU 8-4567 
21—New England Motor Carrier Freight Claim Conference (spring meeting), Detroit, Michigan VI 3-9505 
Hotel Statler, Boston. Evansville, Indiana HA 3-6487 
25-28—American Warehousemen’s Associat’on (annual meeting), Americana hotel, Kansas City, Missouri HU 3-998 


Bal Hart , Fla. Los Angeles, California AWN 8-82Ii 


Louisville, Kentuck ME 6-1361 

26-28—Air Transport Association (Air Traffic Conference), Hotel Muehlebach, xj,civille Tennessee CH 2.5984 
Kansas City, Mo New York, New York LO 4-3320 
26-28—National Retail Merchants Association (board of directors of traffic group), (North Bergen, N.J. UN 3-0900) 
Somerset hotel, Boston. Owensboro, Kentucky MU 3-5363 


Phoenix, Arizona AL 8-5321 
Pueblo, Colorado LI 3-4425 
St. Louis, Missouri CH 1-7830 
Seattle, Washington MA 4-3850 


Annual Dinner Dates of Traffic Clubs Syracuse, New York HA 2.5171 








OFFLINE SALES OFFICES 


Boston, Massachusetts NO 7-3401R 
(Norwood, Mass.) 



















March 


Cincinnati, Ohio HU 1-8165 

15—Valley Traffic Club, San Bernardino, Calif. Dayton, Ohio BA 2-5082 
16—Traffic Club of Brooklyn Brooklyn. Milwaukee, Wisconsin DI 2-4110 
1 T, ‘a b. F D New York, New York WI 7-6968 

6—Fargo-Moorhead Traffic Club, Fargo, N.D. Philadelphia, Pa. LO 4-1360 
a Ve (Springfield, Pa.) 

16—Traffic ok . Rome, Rome, N.Y Portland, Oregon CA 2-4500 
17—Traffic Club of Erie, Erie, Po. Rochester, New York GL 3-7533 
17—Vancouver Women’s Transportation Club, Vancouver, B.C. San Francisco, Calif. UN 1-4331 
21—Traffic Cl igh : South Bend, Indiana CE 4-1393 
Club of Lehigh Valley, Easton, Pa Washington, D. C. RA 6-6755 


21—Youngstown Traffic Forum, Youngstown, O. 
24—Anderson Traffic Club, Anderson, Ind. 









April 
8—Capital City Traffic Club, Richmond, Va. 

12—New Haven Women’s Traffic Club, New Haven, Conn. 
13—Transportation Club of Springfield, Springfield, Ill. 
14—Northeast Alabama Traffic & Transportation Club, Anniston, Ala. 
14—North Alabama Traffic Club, Decatur, Ala. 

14—Central Ohio Traffic Club, Mansfield, O. DENVER CHICAGO 

15—Longview Transportation Club, Longview, Wash. TRUCKING CO., Inc. 


The Only Direct Coast-to-Coast Carrier 
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|) to perfect shipping 


Perfect shipping begins with proper loading. That’s why we photograph your ship- 
ment before it leaves for its destination. A photographic record assures you, that from the 
very beginning, your shipment gets the careful attention it deserves while in our hands. 
Photos keep us on the alert . . . and study of them has helped us develop new and better 
handling and loading techniques. Here is just one example of the careful attention to detail 
that has earned for D-C an outstanding record for claim-free shipments. For the PERFECT 


SHIPPING you want, specify D-C—the Dependable Carrier! 


DENVER CHICAGO ~-- 
TRUCKING CO., INC. 


THE ONLY DIRECT COAST-TO-COAST CARRIER 











~NEW TERMINAL-CHICAGO| 


To better serve you...to and from 
America’s Transportation Hub 
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New P-I-E Terminal at 7700 W. 57th near Archer 
Phone LUdlow 1-0700 
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P-I-E has moved its Chicago operations 
from three locations to one SUPER- 
TERMINAL at W. 57th and Archer with: 


e@ 26% acres of the most efficient modern 
service facilities. 

@ 96-door, 35,000 sq. ft. dock equipped with 
latest electrically operated Floorveyor. 







e@ 2-Way Radio Control Room for dispatch- 
ing city Pick-up and Delivery Fleet. 

e 488 highly skilled, trained, Chicago-based 
P-I-E people to serve you. 


e Import-Export, Perishable Products, Gen- 
eral Commodities specialists to assist you. 


e Direct daily service to and from 3,100 
points in the western 2/3 of the nation. 


P-J-E Delivers the Goods...in good shape...in good time! 


Send today for your FREE Copy 


— -i-E 
where people spell the difference 


TERMINALS AND OFFICES IN PRINCIPAL CITIES 
GENERAL OFFICES P*l-E BUILDING 
14TH & CLAY STREETS, P.O. BOX 958, OAKLAND 4, CALIF. 
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PACIFIC INTERMOUNTAIN EXPRESS 
Dept. GC #1, P O. Box 958, Oakland 4, Calif. 


[ | P+I-E Point List 
‘| U.S. Highway Map of P+I-E Routes 
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Digest of Com 
Uncontested Fi 
Motor Finance 


ORDERS 


Probe of Wat 
Western Expre 
Southern Clas: 
Suspended Tc 
Toriffs Not Su 
Digest of Con 
Orders Staye 
Modified Proc 


APPLICATION 


Transcon Asks 
Alaska River 
PRS Asks to [ 
Erie & St. La 
Clipper Seeks 
Requests for 
Finance App! 
Motor Rights 
Petitions for 
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icc NEWS 


DECISIONS 
Lond-Grant’ 
Involving Rail Rate in ‘34-’37 Period 

New C & D Motor Iron, Steel Rates 

LP & N May Acquire Two Lines 
Multiple-Car Rate on Soybean Oil 
Rail Switching Refusal Upheld 
Oregon Lumber Carrier Found Not Fit 
Pan-Atlantic’s Motor Service Limited 
Shell Pipe Line Value 

Eastern Time Zone Extension 

Federal Truck Assembly Rates 

Digest of Commission Rate Reports 
Railroad Abandonments 

Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 


Probe of Water Canned Goods Rates 
Western Express Plan to Compete Stalled 
Southern Class Rates Probe Dropped 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 

Orders Stayed 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


Transcon Asks to Buy Line to Houston 
Alaska River Line Operations 
»/ PRS Asks to Drop Four New Jersey Trains 
ve frie & St. Lawrence Passenger Rights 
Clipper Seeks West-East Authority 
Requests for Water “Rights Filed 
Finance Applications 
Motor Rights Applications 
Petitions for Rehearing, Etc. 


-PRESS 
4, Calif. 


E Routes 


Reductions Considered in Case 


91 
92 
92 
92 
92 
92 
93 
93 
95 


ICC NEWS 74 


NEWS & REPORT 


MARITIME BOARD NEWS 106 


COURT NEWS 111 


> Late Regulatory News may be found 
on pages 15, 16 and 18 of Part 1 


COMPLAINTS 


RECOMMENDED REPORTS 


Purchase of Divided Rights of Carriers 
Ruan Control of Truck Lines Approved 
Convoy Substituted Rail-for-Motor Service 
Compensation in Chicago Tunnel Cases 
Unlawful Operation by Wisconsin Carriers 
Merger of Two Refrigerated Carriers 
Machinery Firm’s Leasing Unlawful 
Trucking Official Denied Water Rights 
Violation by Use of Special Equipment 
Motor Recommended Reports 

Rail and Water Reports 


HEARINGS 


Motor Bureau Interrelated Rate Pact 
ICC Cases Assigned for Hearing 


MARITIME BOARD NEWS 


Brokerage Payments to Ocean Forwarders 

Todd May Get ‘A-Ship’ Award 

Ocetn Ship Agreements 

NITL Supports FMB on Tariff Filing 

Jurisdiction Over Agreements Including 
Foreign Lines Asserted 

Unloading, Loading Charge Protested 


COURT NEWS 


Justice Dep’t Answers Ship Line Pleas 
Connection With Industry Probe 

Railroads Fined for Safety Violations 

Carrier, Yardmasters Fined 

Claim Time Limit Waiver Case Review 

Loss and Damage Decisions 


MARCH 12, 1960 
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112 
112 
112 
112 
































Interstate Commerce 


Commission News 


ICC Rules Against Government on Rates 
Charged by Railroads in 1934-37 Period 


Commission Considers Evidence Concerning Effect of ‘Land-Grant’ 
Reductions on Assailed Charges to Be Relevant and Material. Rests 
Findings on Reasonableness of Charges Collected on Most Shipments. 


In a proceeding referred to the 
Commission by the United States 
Court of Claims for determination 
of the justness and reasonableness 
of railroad rates charged on carload 
shipments of iron and steel articles 
from May 3, 1934, to January 11, 1937, 
“taking into account that land-grant 
deductions were available to the 
United States as to most of the 
shipments involved,” the Commission 
has upheld the rates assessed on all 
but nine of 1,081 shipments. 


The Commission, by a report and order 
in No. 32477, United States of America 
v. Great Northern Railway Co., discon- 
tinued the proceeding on finding unjust 
and unreasonable charges on the nine 
shipments, but not shown unjust or 
unreasonable charges assessed on the 
other shipments of iron and steel arti- 
cles from eastern and midwestern ori- 
gins to Wiota, Mont., for the construc- 
tion of the Fort Peck Dam. 

In a lengthy dissent, Commissioner 
Webb said that in his judgment the 
conclusion of the majority sprang from 
“a felt necessity to probe the mental 
processes of the Court of Claims,” rather 
than “from an unfettered exercise of 
administrative expertise.” 

The Commission noted that modified 
procedure was followed in the proceed- 
ing, which was instituted by a petition 
filed July 10, 1958, by the federal gov- 
ernment. The Commission said it was 
asked to determine whether the charges 
collected for transportation services ren- 
dered by the government in connection 
with the considered shipments were un- 
just and unreasonable. 


Shipments and Rates 


“The shipments,” the ICC said, “con- 
sisted of 1,081 carloads of iron and steel 
bars and unfabricated iron and steel 
articles moved on government bills of 
lading from 52 points in Pennsylvania, 
New Jersey, Maryland, New York, West 
Virginia, Ohio, Indiana, Illinois, Mich- 
igan, Minnesota, Missouri, Wisconsin, 
Iowa and Nebraska to Wiota, Mont., for 
construction of the Fort Peck Dam. 

“The defendant was the delivering 
carrier. The applicable rates were based 
on either the published transcontinental 
rates on iron and steel articles as 
maxima, or combinations of rates over 
Williston, N.D. From these rates certain 


deductions were made, computed either 
under the land-grant statutes or as 
provided for in existing land-grant 
equalization agreements filed with the 
complainant by the defendant and its 
connecting carriers, as authorized under 
section 22 of the interstate commerce 
act. The deductions averaged about 22 
per cent under the published tariff rates.” 


Land-Grant Rates 


In a footnote, land-grant rates were 
discussed by the Commission, as follows: 
“The making of land-grant rates is 
@ complicated mathematical process. 


DECISIONS 


The government first ascertains the 
route between the territories containing 
the greatest amount of land-grant mile- 
age, in order to obtain the lowest land- 
grant route. This route is known as a 
basic, or governing, route. Having de- 
termined the route which includes the 
greatest amount of land-grant mileage, 
there is deducted from the lowest pub- 
lished or commercial rate an amount 
equal to 50 per cent of that part of the 
commercial rate which is applicable to 
that part of the governing route that is 
composed of land-grant mileage. 


“After these deductions are made, un- 
der mandate of the federal statute, the 
amount resulting is the land-grant rate. 
If a shipment travels over a ‘competing 
route’ instead of the ‘governing route’ 
on a railroad that had entered into a 
land-grant equalization agreement, it 
would be carried under the land-grant 
agreement at the same rate or charge 
as the land-grant rate. Only the govern- 
ing route is compelled to carry the 
government’s freight at the land-grant 
rate. The making of land-grant agree- 
ments by competing lines is purely volun- 
tary. Thompson v. Baltimore & O. R. 
Co., 59 F Supp. 21.” 

The Commission said that, subse- 
quently, the General Accounting Office 
concluded that overpayments had been 
made, on the ground that the rates 
which were the basis of the charges 
collected by the carrier were unjust and 
unreasonable to the extent that they ex- 
ceeded the basis prescribed in the report 
of the ICC on reconsideration in R. C. 
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Mahon Co. v. Baltimore & O. R. @ 
243 ICC 258. 

“The defendant was requested to m 
refunds, and upon its failure to do» 
the amount of the alleged overpaymeny 
(over $57,000) was deducted on February 
15, 1944, and January 25, 1945, fro 
amounts due the carrier for other tram. 
portation services not involved in th 
present controversy,” the Commissig, 
said. “The carrier protested, and 
February 8, 1950, filed an action againg 
the government in the Court of Claims’ 


After oral argument, the court @. 
dered the proceedings suspended, an 
referred the matter to the Commission, 


Interpretation of Court Order 


“The government interprets the courts 
order as creating two issues for deter. 
mination: (1) Whether the transpor. 
tation charges were unreasonable ani 
(2) whether this Commission should tak 
into consideration in the determinatim 
of reasonableness the fact that lané 
grant deductions were available to th 
government,” the ICC said. 


“The defendant takes the position that 
the issue set forth in subhead (2) has 
no place in this proceeding, inasmuch # 
the court’s order of referral directs u 
to take ‘into account the fact that land- 
grant deductions were available.’ It urges 
that thus the court has already decided 
that we should take into account the 
land-grant deductions in determining 
whether the charges collected were un- 
reasonable. By a motion filed on Decem- 
ber 10, 1958, the defendant moves to 
strike, on the grounds that it constitute 
an unlawful attack on the order of re 
ferral and is immaterial and irrelevant 
to the issue to be decided herein, that 
portion of the complainant’s reply state- 
ment wherein it is stated or suggested 
that land-grant deductions are not 4 
factor to be considered in determining 
the reasonableness of the charges col- 
lected by the defendant. 


“The position of the government, on 
the other hand, is that in its referral 
order the court is simply informing wu 
that land-grant deductions were avail- 
able and that this fact is to be given 
whatever consideration we deem neces 
sary. It asserts that we are thus free 
to ignore this factor if in our judgment 
the availability of land-grant deductions 
is immaterial to a determination of the 
issue set forth in subhead (1) above 
It urges that the fact that land-grant 
deductions would be available to the 
government has never been considered 
by this Commission as a factor in fixing 
reasonable rates. The matter objected 
to is clearly no more than the complain- 
ant’s interpretation of the court’s re 
ferral order, and is admissible for what- 
ever value it may have. We affirm the 
action of the examiner in overruling the 
motion to strike.” 


In discussing the defendant’s motion 


the Commission referred to the findings 
in the Mahon case; Phillips v. Grand 
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Trunk Ry., 236 U.S. 662; L. D. McFar- 
jand Co. v. Southern Pac. Co., 216 ICC 
964, 266; United States v. Western Pac. 
R. Co., 352 US. 59, and War Materials 
Reparation Cases, 294 ICC 5. In discuss- 
ing the War Materials proceeding, the 
Commission said the government there 
sought to limit the determination of 
reasonableness to the tariff rates in effect 
when the shipments moved, without 
consideration of the equalized land-grant 
deductions. The ICC quoted its state- 
ment in that proceeding, as follows: 

“The complainant expresses its final 
general conclusion that it ‘has been 
assessed unjust and unreasonable charges 
py defendants for the transportation of 
its shipments described in each of the 
several complaints here under con- 
sideration. We consider the evidence 
concerning the effect of land-grant 
deductions on those charges to be rele- 
yant and material.” 


The Commission said that aside from 
the wording of the referral order to the 
same effect, a like conclusion was war- 
ranted on the instant record. 


Conclusions of Commission 


“There remains for our determination 
the issue of the reasonableness of the 
charges paid by the complainant,” the 
Commission said. “As stated, the gov- 
ernment relies on the Mahon decision, 
but the evidence shows that only on 10 
shipments were the charges collected 
higher than those based on rates pre- 
scribed as maximum reasonable from 
and to the same points in the Mahon 
case. Under the doctrine of Phillips v. 
Grand Trunk Ry., supra, the findings 
in the Mahon case should inure to the 
benefit of the complainant herein. How- 
ever, of these 10 shipments, one carload, 
consisting of steel wire from Duluth 
(Steelton), Minn., moved prior to the 
commencement of the movements in the 
Mahon case, and hence the charges 
thereon may not be deemed to have 
been unreasonable solely by reference 
to the findings in that proceeding. As 
to this, and the remaining 1,071 ship- 
ments, no probative evidence was ad- 
duced which would support a finding 
that the charges collected thereon were 
unjust or unreasonable. 


“We find that as to nine of the con- 
sidered shipments, those shown in the 
appendix hereto [not here reproduced], 
the charges collected thereon were un- 
just and unreasonable to the extent 
that they exceeded charges computed 
thereon on the basis of 32.5 per cent 
of the first-class rates contemporane- 
ously in effect from the same origins 
to Fort Buford, plus an arbitrary of 12 
cents per 100 pounds for the distance 
from Fort Buford to Wiota, plus an au- 
thorized emergency charge of 2 cents 
per 100 pounds on shipments made prior 
to January 1, 1937, minimum 40,000 
pounds. We further find that the charges 
collected on the remaining shipments 
are not shown to have been unjust or 
unreasonable. 


_“An order will be entered discontinu- 
ing the proceeding.” 
Commissioner Webb’s Dissent 

- his dissent, Commissioner Webb 
Said: 

“I would find the involved transpor- 
tation charges unjust and unreasonable 
to the extent such charges exceed those 
agreed upon by the parties in their land 
equalization agreement. That agreement 
Provides that land-grant deductions are 
to be derived from ‘the lawful rates filed 


with the Interstate Commerce Commis- 
sion. Although the Commission was 
directed by the Court of Claims to take 
into account the availability of land- 
grant deductions, the majority fails to 
consider the agreement which prescribes 
how such deductions are to be computed. 


“The reduced charges promised to the 
government in the land equalization 
agreements were authorized by section 
22 of the act. However, on the nine 
shipments identified in the appendix to 
the report, the government would be 
obliged to pay exactly the same amount 
as a private shipper. Either the gov- 
ernment was entitled to the agreed de- 
ductions or it was not. The report of the 
majority does not squarely face that 
issue. The report simply assumes that 
the Court of Claims has already decided 
that the government was not entitled to 
the agreed deductions. In my opinion, 
there is no basis for belief that the 
court limited the Commission’s discretion 
by prejudging the main issue in favor 
of the defendant carrier... .” 

Commissioner Webb then discussed 
the arguments of the parties in the 
Court of Claims. He said that, in fram- 
ing its referral order, the court produced 
a strictly neutral text, and said the 
Commission was asked to consider the 
fact that land-grant deductions were 
available but was not directed to draw 
therefrom any particular conclusion. He 
said that, according to the report, the 
referral order limited the exercise of 
the Commission’s primary jurisdiction, 
but that, if the case was properly re- 
ferred to the ICC, as he thought it was, 
the Commission’s function was not that 
of a rubber stamp. 


“The majority’s theory of the case, or 
rather its theory of the court’s theory 
of the case, has some disturbing ramifi- 
cations,’ Commissioner Webb said. “Sec- 
tion 22 quotations could apparently be 
nullified by mistakes in, or by manipu- 
lation of billing. In the case at hand, no 
one would deny that if the rates found 
lawful in Mahon were used in billing 
the government on all of the shipments 
involved, the government would be en- 
titled to the full amount of the land- 
grant deductions claimed herein. How- 
ever, the majority holds, in effect, that 
computation of land-grant deductions 
on the basis of unlawful rates should 
produce less benefit to the government 
than computation thereof on the basis 
of lawful rates. The result is astonishing, 
to say the least. 


“War Materials Reparations Cases, 294 
ICC 5, is not a controlling precedent. 
Some of the shipments involved in that 
proceeding moved on section 22 quota- 
tions having no corresponding published 
rate. The Commission found the reduced 
rates not shown to be unjust or unrea- 
sonable. The Commission also concluded 
that the section 22 quotations need not 
be published in order to make land- 
grant deductions available to the govern- 
ment. 

“As to the shipments governed by the 
terms of land-equalization agreements, 
the government failed to prove that a 
single published rate was unlawful. Here, 
the published rates were determined to 
be unlawful in the Mahon case. The 
only question, then, is whether the 
reasonableness of the ‘transportation 
charges collected’ should be determined 
in vacuo, or whether such charges should 
be compared with the charges that would 
have resulted if available land-grant 
deductions, as required by the land 


ICC News 


equalization agreements, had been de- 
rived from: ‘lawful rates filed with the 
Interstate Commerce Commission .. . 
applying from point of origin to destina- 
tion at time of movement.’ 

“Defendant’s last-ditch argument is 
that the term ‘lawful’ means lawful in 
the sense that the rates are properly 
published and on file as required by Sec- 
tion 6. The argument is unsound. It con- 
fuses the legality of a rate under Sec- 
tion 6 with the lawfulness of a rate 
under other sections of the act. Crescent 
Coal & Mining Co. v. C. & E. I. R. Co., 
24 ICC 149, 156. The rates found lawful 
in the Mahon case were 32.5 per cent of 
the first-class rates and arbitraries, 
which rates were on file with the Com- 
mission at the time the involved ship- 
ments moved. 


“In my judgment, the conclusion of 
the majority springs from a felt necessity 
to probe the mental processes of the 
Court of Claims rather than from an 
unfettered exercise of administrative ex- 
pertise.” 


ICC Approves, in Part, New 
Tariff of lron-Steel Rates 
Published by C & D Motor Co. 


The Commission, division 3, by a 
report and order made public March 
7 in I, and S. M-12713, Iron and Steel 
Between IIll., Ind., Ky., Mo., O., and 
W.Va., has found just and reason- 
able in certain instances proposed 
changed truckload and less-truckload 
rates on iron and steel articles from 
and to various points in Central 
Territory. 


In other instances, the proposed rates 
were found not shown just and reason- 
able along with the proposed inclusion of 
certain iron and steel articles in a lower- 
rated iron and steel list; proposed re- 
duced charges for split delivery and split 
pickup, and provisions for stopping in 
transit for partial loading and unload- 
ing. To the extent the schedules were 
found not shown just and reasonable, 
they were ordered canceled on or before 
April 15, on not less than one day’s no- 
tice, and the proceeding was discon- 
tinued. 


By schedules filed to become effective 
on July 1, 1959, the respondent motor 
common carrier, the C & D Motor Deliver 
Co., proposed to establish in a new tariff, 
MF-ICC No. 41, numerous less-truckload 
and truckload commodity rates, includ- 
ing provisions whereby truckload ship- 
ments might (1) be stopped in transit 
to partially load and unload and (2) 
to be accorded split delivery and pickup, 
on iron and steel articles from and to 
various points in Illinois, Indiana, Ken- 
tucky, Missouri, Ohio, and West Virginia. 
The respondent also proposed, effective 
on the same date, to have canceled, by 
Central States Motor Freight Bureau, 
Inc., called the bureau, single-line iron 
and steel commodity rates published for 
its account by the bureau to the extent 
that they were published in the individ- 
ual tariff. Upon protest of the bureau, the 
operation of the proposed schedules was 
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The division said the agreed purchase 

ce for the International segment was 
$93,398, and for the Northern Pacific 
segment, $482,500. 

The proposed acquisition and operation 
by the applicant of the International 
segment would aid in providing adequate 
service to and from the lumber proc- 
essing plants to be constructed at Che- 
jatchie Prairie, the division said. 

“Tnitially in Finance Docket No. 20672,” 
the division said, “Northern Pacific 
sought authority to abandon the lower 
segment herein because of its operation 
at a loss and the prospective sale 
thereof to applicant. Thereafter, the 
applicant filed the instant application 
for authority to purchase the Northern 
Pacific line in accordance with the re- 
quirements of section 5 (2) of the act. 
Accordingly, the Northern Pacific ap- 
plication to abandon becomes moot and 
will be dismissed.” 

The certificate and order imposed con- 
ditions for the protection of affected 
railway employes as prescribed in Okla- 
homa Ry. Co. Trustees Abandonment, 
257 ICC 177. 


Multiple-Car Rate to Meet 
Private Truck Competition 
Held Compensatory, Lawful 


Where the competitive result of 
the described movements was sub- 
stantially the same, namely, to make 
the respondent railroads unable to 
attract the traffic, there seemed to 
be no valid reason for differentiating 
between a large volume of freight 
moved at one time by water and a 
large volume moved by continuous 
operation of a fleet of private trucks 
with limited unit loading capacity, 
said the Commission, division 2, in a 
report in which it approved a mul- 
tiple-car rail rate on soybean oil, in 
tank cars. 


By its report in No. 32466, Soybean Oil 
—40 Tank-Car Lots—Iowa to Hammond, 
Ind, an investigation instituted by an 
order entered June 27, 1958, division 2 
found that the respondent railroads’ rate 
of 28 cents a 100 pounds on soybean oil 
in tank cars, subject to Rule 35 of the 
classification (a rule providing that the 
minimum loading of each car is the shell 
gallonage capacity) and applicable only 
in lots of not less than 40 carloads 
shipped under one bill of lading from one 
consignor to one consignee at one time to 
oe destination, was lawful. Discontinu- 
ance of the proceeding was ordered. 


The 28-cent multiple-car rate under 
investigation, division 2 said, was con- 
tained in schedules published by the 
Chicago & North Western Railway, effec- 
tive June 28, 1958; by the Milwaukee 
Road and the Rock Island Lines, effec- 
tive July 10, 1958, and by the Illinois 
Central, effective July 12, 1958. The 
movement to which the rate applied, it 
sid, was from Cedar Rapids and Clin- 
ton, Ia., to Hammond. 


Opposition by’ Tank Truckers 


“Eldon Miller, Inc., herein called Miller, 
amotor common carrier engaged in tank- 
tuck operation, and the National Tank 
Truck Carriers, Inc.” division 2 said, “in- 
tervened and filed a joint brief in op- 


position. The North Western and the 
Milwaukee presented evidence and filed 
separate briefs in support of the rate 
under investigation; evidence specifically 
relating to application of the rate from 
Clinton was not offered, since that point 
in directly intermediate over routes from 
Cedar Rapids to Hammond. A witness 
for the shipper at Cedar Rapids and an- 
other for the receiver at Hammond testi- 
fied on behalf of the respondents... . 


“The plant capacity of the shipper is 
the equivalent of about 1,300 tank-car 
loads annually, well over 50 per cent of 
which moved to the Hammond market 
during the year prior to December, 1958. 
Until early in 1957 all of that traffic 
moved by rail. Because of increased rail 
rates, the shipper then diverted the 
traffic to Miller, which hauled it exclu- 
sively until December, 1957, when the 
shipper became dissatisfied with the 
service and equipment. 


“It then commenced using leased 
trucks as well as Miller’s service until 
March, 1958, when the latter was dis- 
continued. The leased truck operation 
was thereafter complemented by rail 
service, 37 tank car loads being shipped 
on and between April 21, and May 7, 
1958, under transit for export. The 
shipper has continued to use the truck- 
leasing arrangement since the multiple- 
car rate of 28 cents became effective; 
about 35 tank-truck loads moved in 
October, 1958. As of November 21, 1958, 
two multiple-car shipments had moved, 
one in August by the North Western and 
one in November by the Milwaukee... . 


Protestants’ Allegations 


“The protestants allege that the 28- 
cent rate is exceedingly depressed, al- 
though they agree with the respondents’ 
Showing that it is fully compensatory. 
Miller conceded that it was not inter- 
ested in getting the particular traffic 
since it already had been lost. Its fear 
is that the rate will tend to cause the 
establishment of reduced rail rates be- 
tween other points from and to which 
it is presently handling soybean-oil traf- 
fic. The protestants’ opposition is based 
upon two fundamental grounds: (1) That 
the 28-cent rate is less than a reasonable 
minimum rate, and (2) that there is an 
unreasonable relationship between the 
single-car and multiple-car rates which 
is not justified by any difference in op- 
erating costs.” 


After discussing cost evidence with re- 
spect to single-car and multiple-car 
shipments and cost evidence relating to 
private carriage, the division cited a 
number of proceedings in which proposed 
multiple-car rates had been disapproved, 
primarily because of their relationship 
to the single-car rates. It also cited a 
number of proceedings in which pro- 
posed multiple-car rates had not been 
approved because they had been found 
otherwise unlawful, chiefly because not 
competitively necessary or non-compen- 
satory, and it then listed three cases in 
which, in 1959, multiple-car rates had 
been approved. Those three cases were 
identified in the instant report as Eastern 
Coal to Chicago, Ill., 306 ICC 195; Pa- 
per—St. Francisville, La., to Chicago, 
306 ICC 703, and Coal—lIIL, Ind., Ky. to 
Illinois, Indiana, 308 ICC 673. 


‘A Fair Presumption’ 


“Most of the cases in which multiple- 
car rates were considered,” said division 
2, “have concerned the efforts of rail 
carriers to meet the competition of large- 
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volume water carriers, or routes in 
which such carriers participated. No 
valid reason appears for distinguishing 
between a large volume moved at one 
time and a large volume moved by the 
continuous operation of a fleet of pri- 
vate trucks with limited unit loading 
capacity, where the competitive result, 
namely, the inability of the proponents 
of the multiple-car rates to attract the 
traffic, is substantially the same. More- 
over, it is a fair presumption that once 
money is invested in the necessary equip- 
ment and private carriage is instituted, 
for-hire carriers would have great diffi- 
culty in regaining the traffic thus trans- 
ported. 

“As previously discussed, the cost-sav- 
ing on a multiple-car movement appears 
to be overstated and the costs of the 
contemplated private-truck operation 
understated. However, no _ single-car 
shipper is here complaining, and there 
is no showing that any such shipper is 
being unjustly discriminated against or 
unduly prejudiced. Moreover, it is clear 
that the 28-cent rate is fully compensa- 
tory, and upon the evidence before us we 
are convinced that the rate is necessary 
to avert private carriage of this traffic 
by the shipper on the basis of its ap- 
praisal of the cost thereof. In these 


circumstances, there is no sound basis for 
a finding that the rate is in any respect 
unlawful. 

“We find that the rate under investi- 
gation is lawful. An order will be en- 
tered discontinuing the proceeding.” 


Refusal of Three Railroads 
To Perform ‘Free’ Switching 
At Two Army Posts Upheld 


The Commission, division 3, has re- 
jected attempts, in two separate 
proceedings, by the United States 
Department of Defense to have two 
railroads perform, under line-haul 
rates, switching of interstate traffic 
from or to points of unloading or 
loading within Fort Lewis, Wash., 
and to have another railroad per- 
form like service under line-haul 
rates at Fort McClellan, Ala. 


In a report and order in No. 32442, 
United States Department of Defense v. 
Southern Railway Co., the division found 
(1) that the complainant had failed to 
show that the switching at Fort Mc- 
Clellan was a service which should be 
included under the line-haul rates of 
the defendant, and (2) that the defend- 
ant’s refusal to perform such switching 
free of charge was not shown to be un- 
just or unreasonable. The complaint was 
dismissed. 

In a report and order in No. 32592, US. 
Department of Defense v. Northern Pa- 
cific Railway Co. et al. (Northern Pacific 
Railway and Union Pacific Railroad), the 
division found that the switching within 
Fort Lewis was not a service which the 
defendants were obligated to perform 
under their line-haul interstate tariff 
rates, and that the defendants’ refusal 
to perform such service had not been 
shown to be an unjust or unreasonable 
practice. 
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In No. 32442, the division said that the 
complainant alleged that the defendant’s 
refusal to perform switching at Fort Mc- 
Clellan, as part of its services under the 
line-haul rates, constituted an unjust 
and unreasonable practice in contraven- 
tion of section 1 of the interstate com- 
merce act and requested an order re- 
quiring the defendant to publish tariff 
provisions authorizing the performance of 
switching within the Fort without any 
charge in addition to the line-haul rates. 


Present Charge at Fort McClellan 


Presently, the division said, the de- 
fendant performed the placement and 
removal of loaded freight cars at the 
Fort and assessed a tariff charge there- 
for, but no charge was made for the 
placement or removal of empty cars. 

The division said that prior to 1953 
the complainant provided its own 
switching service at the Fort. In 1953, 
the defendant, at the request of the 
complainant, published a tariff providing 
a charge of $11.50 for the placement or 
removal of a loaded car, with no charge 
for switching empties, the division said. 
It noted that the charge in effect on 
the date of hearing, February 3, 1959, 
was $13.95, including all er parte in- 
creases as of that date. The complain- 
ant now requested the defendant to 
provide placement and removal of all 
cars as part of its service under the 
line-haul rates, thus eliminating the 
extra charge, the division said. 

Fort McClellan is located about eight 
miles northeast of the center of An- 
niston, Ala., according to the division’s 
report. 

The division said that although other 
industries in the vicinity of Anniston 
might not be subjected to switching 
charges in addition to the line-haul 
rates, it did not necessarily follow that 
the assailed switching charge was un- 
reasonable without other evidence char- 
acterizing the nature of the services 
rendered. It cited, in this connection, 
Netherland-American Steam Nav. Co. v. 
Erie R. Co., 241 ICC 285, 287. Conditions 
might justify different treatment to two 
points in the same switching district, 
it said, citing Traffic Bureau, Davenport 
C of C v. Alton & E R Co., 167 ICC 
276, 287. 


Costs Exceed Charges 


“The defendant has demonstrated that 
the cost attributable to the placement 
of a car at the Fort would amount to 
approximately $13, and the same ap- 
proximate cost would be incurred for 
the subsequent removal thereof,” the 
division said. “On this basis, the total 
cost for performing the switching service 
substantially exceeds the amount as- 
sessed therefor.” 

The division said that a question was 
presented as to whether or not the issue 
raised in the complaint was to be re- 
solved by application of the Ex Parte 
No. 104, Part II, principles to the evi- 
dence adduced, as contended by the com- 
plainant. 

As stated by the defendant, the division 
said, the purpose of the Ex Parte No. 104, 
Part II principles, was to restrain rail 
carriers from performing services under 
the line-haul rates beyond the equivalent 
of ordinary team-track delivery. There 
was on this record no proof that the 
switching service sought by the complain- 
ant would be no more than was required 


for ordinary team-track delivery, 
division said. 

Among other things, the division said 
that the additional switching services 
sought appeared to be similar to those 
performed by the government at other 
military reservations throughout the 
south. 

“There is here no allegation, or at- 
tempt to show, that the refusal of the 
defendant to perform free switching at 
the Fort while performing such switch- 
ing at industries within the Anniston 
switching district results in undue prej- 
udice or preference; nor that the total 
charges for the through transportation 
services, including switching, performed 
under any of the rates charged on traf- 
fic to or from the Fort are in any respect 
unjust or unreasonable,” the division 
said. “The allegation is that the refusal 
of the defendant to perform the switch- 
ing at the Fort as a part of the service 
under the line-haul rates is in itself 
unjust and unreasonable. The evidence 
before us is inadequate to sustain that 
allegation.” 


Switching at Fort Lewis 


In No. 32592, the division said that 
the complaint alleged that the refusal 
of the defendants to perform switching 
at Fort Lewis, as part of their line-haul 
service and under their line-haul rates, 
constituted an unjust and unreasonable 
practice in violation of section 1. 

In describing the lay-out and activities 
at Fort Lewis, the division said, among 
other things, that there were more than 
28,000 persons residing or employed at 
the Fort; there were over 3,300 self- 
propelled vehicles used at the Fort and 
that highway or roads crossed the com- 
plainant’s tracks at a total of 28 places. 

The parties were in agreement that the 
issue raised in the complaint was to be 
resolved by application of the Ex Parte 
No. 104, Part IL principles, as modified, 
to the evidence adduced, the division 
said. Therefore, the primary question to 
be resolved was whether the switching 
service sought herein under the line-haul 
rate complied with those principles, it 
said. In discussing those principles, the 
division said: 

“The complainant relies further on the 
report of division 2 in United States v. 
Chesapeake & O. Ry. Co., 305 ICC 201, 
(1958), for the proposition that highway 
crossings and traffic do not constitute an 
interruption to normal switching service. 
The division there found that these con- 
ditions as they existed at Fort Monroe, 
Va., were not so serious as to create 
breaks in the continuity of the switch- 
ing service. However, the evidence pre- 
sented in the instant proceeding clearly 
shows that the heavy traffic congestion 
at crossings within the Fort would in- 
evitably result in interruptions to switch- 
ing services not attributable to the de- 
fendants and therefore a plant disability. 


“The complainant attempts to com- 
pare the requested service with switch- 
ing practices of railroads within other 
military installations or industrial 
plants, and with operations by railroads 
at highway crossings outside industrial 
plants and military installations. Such 
comparisons are neither relevant nor 
material to the issues here. Ex Parte 
104, Part II, principles must be applied 
at each individual plant or industry in 
order to determine whether or not the 
service being considered complies with 
these principles. See United States v. 
Wabash R. Co., 321 US 403. 

“The evidence is convincing that the 


the 


defendants could not perform swi 
within Fort Lewis unless they disregay 
the aforementioned principles. Faily, 
to comply with those principles whi 
performing plant or industrial swi 
results in a violation of section 

of the act. Accordingly, the refusal ¢ 
the defendants to provide swi 
within Fort Lewis under their line-hay 
tariff rates does not, on this r 
constitute an unjust or unreasonable 
practice.” 

Commissioner Webb, in a separate e. 
pression, said he agreed with the regu 
reached in the report. 

“However,” he said, “I do not agree 
that evidence respecting switching prap. 
tices at military bases and industria 
plants in the same general area is irre. 
evant and immaterial to the dispositig 
of a complaint alleging a violation of 
section 1 of the act.” 


Oregon Lumber Carrier 
Found Not Fit to Conduct 


Common Carrier Operation 


The Commission, division 1, has 
denied an application of Lumber 
Haulers, Inc., of Grants Pass, Ore, 
for authority to transport lumber 
from certain counties in Oregon to 
California and Nevada, on finding 
that a stockholder in the corporation, 
Orville Stevenson, had participated 
in interstate for-hire transportation 
in violation of section 206(a) of the 
interstate commerce act, and the ap- 
plicant, therefore, was found not fit 
and able properly to conduct the pro- 
posed operation. 


The denial was by a report and order 
in MC-117544, Sub. 1, Lumber Haulers, 
Inc., Common Carrier Application. 

The division said the applicant, by an 
application filed November 3, 1958, sought 
a certificate authorizing operations as 
common carrier, over irregular routes, 
in the transportation of lumber and lum- 
ber products from points in Douglas, 
Jackson, Josephine, and Lane counties, 
Ore., to points in California and Nevada. 

The application was opposed by & 
number of motor carriers. 

“Applicant holds no authority from 
this Commission,” the division said. “It 
was incorporated in February 1958, and 
is controlled by its sole stockholders, 
Orville Stevenson and his wife. Steven- 
son is president and treasurer of appli- 
cant and manages its operations. Appli- 
cant owns 10 truck-trailer units, which 
are equipped with lumber rolls. At the 
time of the hearing herein, three of the 
units were being used by Stevenson to 
conduct intrastate operations in the 
transportation of lumber in Oregon; two 
units were under lease to Arthur W. 
Coulter, such lease arrangements having 
been entered into in mid-1958, and the 
other units were under lease to Depend- 
able Trucking, Inc., hereafter called De- 
pendable. 


Previous Applications 

“By applications filed on April 3, 1957, 
Stevenson, Coulter, and two other appli- 
cants each sought authority to conduct 
the operations for which authority & 
here sought by applicant. Stevenson's 
application was denied in Orville Steven- 
son Common Carrier Application, @ 
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MCC 115 (decided April 2, 1958) [a sub- 
titled proceeding embraced, the division 
noted, in Axtell Extension—California 
and Nevada], on the ground that 
Stevenson was unfit to receive a certifi- 
cate by virtue of past unlawful opera- 
tions in the transportation of lumber 
from and to the same points involved 
here. 

“Coulter’s application was granted, 
put his and another applicant’s proceed- 
ings were reopened for the purpose of 
determining whether such applicants 
were fit and able properly to perform the 
services authorized. On February 9, 
1959, through clerical inadvertence, a 
certificate was issued to Coulter. On 
May 15, 1959, an order was entered 
assigning the matter of the inadvertent 
issuance of such certificate for hearing. 
The matter is still pending. Coulter, 
with Stevenson’s knowledge, has used 
yehicles leased to him by applicant since 
mid-1958 for the transportation of lum- 
per from and to the points here in- 
volved.” 


The division said that five of the ship- 
pers supporting the instant application 
had augmented their private carriage 
facilities with equipment leased on a 
trip basis from Dependable, a firm en- 
gaged in the business of leasing vehicles 
to lumber shippers. It said certain of 
the shippers, in making arrangements 
for the leases had dealt with Stevenson 
and two other persons. The division 
then briefly discussed the leasing opera- 
tions of Dependable. It said that before 
an applicant might be granted operating 
authority it must establish that it was 
fit and able to conduct the proposed 
operations. 


“Here,” the division said, “Stevenson 
organized the applicant corporation to 
which he transferred his vehicles and 
which in turn, has since leased them 
back to him, and also to Dependable and 
Coulter. Any operations actually con- 
ducted by Stevenson in intrastate com- 
merce are not, of course, subject to our 
jurisdiction. However, the circumstances 
in which he, as an officer and manager 
of applicant, leases vehicles to Depend- 
able and has been. participating in the 
latter’s making of arrangements for the 
provision and execution of purported trip 
leases of vehicles to certain of the sup- 
porting shippers raises the. question of 
the bona fides of the interstate opera- 
tions in which they have been engaged. 
These arrangements, together with the 
fact that such vehicles have been deliv- 
ered to the shippers by drivers not ar- 
tanged for by shipper but nevertheless 
hired’ by them for the duration of the 
tips on which the vehicles were used, 
and the further fact that Dependable, 
lather than shippers, has borne such 
expenses as insurance, permit fees and 
those incidental to the maintenance and 
operation of the equipment, militate 
igainst it and Stevenson and compel 
the presumption’ that they and any per- 
Sn or persons in concert with them are 
fagaged in a joint enterprise compre- 
bending and looking to a joint plan of 
operation by which, jointly or severally, 
they effect interstate for-hire transpor- 
lation for compensation. The service 
spears to be available to any shipper 
won call therefor and does not appear 
& be any different in nature from that 
formally provided by common carriers. 
These arrangements, although somewhat 
‘mplex, when entered into with a view 
% movement of traffic between points 

involved, result in interstate for-hire 
fansportation performed by applicant, 


under the control of Stevenson and De- 
pendable such that they are common 
carriers by motor vehicle in violation of 
the provisions of section 206(a) of the 
act. .. . Since the unlawful transporta- 
tion by applicant and Dependable in a 
common interest does not differ mate- 
rially from, and to the extent of Steven- 
son’s participation therein, is, in effect, 
a continuation of transportation which 
was admittedly performed by Stevenson 
prior to November, 1957, without appro- 
priate authority from this Commission 
and rendered him personally unfit to be 
granted authority to conduct operations 
in interstate commerce, it is obvious that 
Stevenson’s acts and practices performed 
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on behalf of his corporate alter ego must 
be as sternly dealt with as those which 
were performed on his own behalf, and 
that applicant’s participation in such 
unlawful operations cannot to any extent 
be condoned. It must be concluded, there- 
fore, that applicant is unfit to perform 
the operation proposed herein. In the 
circumstances it is unnecessary to con- 
sider applicant’s financial fitness or 
whether public convenience and neces- 
sity have been shown to require the 
proposed operation.” 


ICC Limits Pan-Atlantic’'s Motor Service 
To Defined Areas of Three Florida Ports 


Steamship Co. Ordered to Halt Motor Operations Beyond Commercial 


Zones of Miami and Jacksonville, Fla., and Beyond Commercial Zone 
Of Tampa and Boundary of Hillsborough (Tampa) County Port District. 


To the extent it is performing 
motor carrier operations beyond the 
commercial zones of Jacksonville and 
Miami, Fla., and beyond a designated 
area around and including Tampa, 
Fla., Pan-Atlantic Steamship Corp., 
is operating without authority, the 
Commission, division 1, has con- 
cluded in a report and order in two 
proceedings. 


In the order, appended to its report 
in MC-C-2163, Central Truck Lines, Inc. 
et al. v. Pan-Atlantic Steamship Corp., 
embracing MC-C-2167, Mercury Motor 
Express, Inc., and Carolina Freight Car- 
rier Corp. v. Pan-Atlantic Steamship 
Corp., division 1 required the defendant 
to cease and desist and thereafter ab- 
stain from conducting motor carrier 
operations found unlawful in the report. 
The statutory effective date of the order 
was fixed as April 18. The formal find- 
ings of the division are as follows: 


“We find (1) that motor operations 
beyond the municipalities of Tampa, 
Jacksonville and Miami, Fla., have been 
offered in defendant’s tariff or conducted 
pursuant thereto without the filing of 
an appropriate tariff designating the ter- 
minal areas at each of the respective 
ports; (2) that for hire motor operations 
conducted or held out by defendant (a) 
at Tampa, beyond the Tampa commer- 
cial zone as defined in Commercial Zones 
and Terminal Areas, 46 MCC 665, and 
the boundary of the Hillsborough County 
Port District as established by Hills- 
borough County, Fla., and the state of 
Florida and (b) at Jacksonville and 
Miami, Fla., beyond the boundary lines 
of their respective commercial zones as 
defined in Commercial Zones and Ter- 
minal Areas, 46 MCC 665, are unlawful 
and in violation of section 206(a) of the 
interstate commerce act and our rules 
and regulations thereunder and that an 
order should be entered requiring the 
defendant to cease and desist and there- 
after abstain from such unlawful oper- 
ations.” 


Webb Dissents 
Commissioner Webb, dissenting in part, 
said that in his judgment, the defend- 
ant’s motor carrier operation had not 


been shown to be unlawful to the full 
extent indicated in the report. 

The division said that the complain- 
ing parties alleged that Pan-Atlantic 
held out in its tariffs to conduct and was 
conducting extensive motor carrier op- 
erations between Tampa, Jacksonville, 
and Miami, on the one hand, and, on 
the other, numerous points in Florida, in 
violation of section 206(a) of the act, the 
Commission’s rules and regulations there- 
under, and of its certificate in W-376 and 
various sub-numbers. 


Among other things, the complainants 
asked that the defendant be directed 
to cancel any and all tariff provisions 
contained in freight tariff No. 97-B by 
which it held out to perform direct motor 
carrier service to and from points be- 
yond the terminal areas to be defined. 


Interveners 


In addition to several individual motor 
carriers and railroads, the American 
Trucking Associations, Inc., and the Na- 
tional Motor Freight Traffic Association 
intervened in support of the complain- 
ants. Seatrain Lines, Inc., intervened as 
its interest might appear. 


“The facts are not in dispute,” the 
division said. “We find the examiner’s 
statement of facts, as supplemented or 
modified herein, to be adequate, and we 
adopt such statement as our own. Cer- 
tain facts will be restated for clarity of 
discussion. Defendant holds a certificate 
under part III of the act authorizing 
transportation as a water carrier of com- 
modities generally between Boston, Mass., 
New York, N.Y., Philadelphia, Pa., Balti- 
more, Md., Georgetown and Charleston, 
S.C. and Port St. Joe, Panama City, 
Pensacola, Tampa, Jacksonville, and 
Miami, Fla. It holds no authority under 
part II of the act to operate as a motor 
carrier; however, defendant’s tariff 
contains a list of points in Florida located 
in some instances as far as 66 miles from 
Tampa, Jacksonville, and Miami from 
and to which it offers to provide and 
does, in fact, to a substantial extent 
provide motor service. Defendant’s rates 
for transportation performed in motor- 
water-motor service between New York 
City and particular points in the interior 
of Florida vary even though the traffic 
may be routed through the same port. An 
analysis of shipments transported by de- 
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fendant between September 27 and De- 
cember 27, 1957, shows that it transported 
by motor vehicle seven shipments, total- 
ing 211,104 pounds, from New York 
through the port of Miami to Boca Raton 
and Fort Lauderdale, Fla., and 150 ship- 
ments, totaling 550,626 pounds, inbound, 
and 674 shipments, totaling 24,000,000 
pounds, outbound, through the port of 
Tampa to and from Bay Pines, Lake- 
land, Winter Haven, Auburndale, Bartow, 
Dade City, Dunedin, Fort Meade, High- 
land City, Lake Wales, Plant City, and 
Wauchula, Fla. Port Tampa is a sep- 
arately incorporated community as dis- 
tinguished from Tampa, and Hillsborough 
County and the state of Florida have 
established the Hillsborough County Port 
District, which embraces Tampa, Port 
Tampa, and certain areas in the north- 
west portion of the county.” 

The pleadings and positions of the 
parties were set out by the division. In 
addition to the contentions of the de- 
fendant and the complaining parties, the 
division said that Seatrain urged that 
the instant proceeding should not be 
used as a vehicle to set forth a doctrine 
for the determination of terminal areas 
for water carriers which would be ap- 
plied throughout the United States. 

The division said that no general rule 
corresponding to that laid down in the 
Terminal Areas case with respect to 
motor carriers and forwarders had been 
promulgated with respect to the ter- 
minal limits of water carriers, and, 
therefore, questions concerning the max- 
imum permissible limits of such areas 
must be determined individually and on 
the basis of the facts presented. 


Basic Issues 


“Viewing the basic issues .. .,” the 
division said, “we must resolve here 
(1) whether defendant has, in fact, 
established its terminal areas, through 
an appropriate provision in its tariff, 
at each of the Florida ports involved 
at which it offers to provide or does 
provide terminal service; and (2) is the 
defendant holding out its service to per- 
form or is it performing motor carrier 
service at points beyond the permissible 
limits of its terminal areas, as con- 
templated by the section 202(c) exemp- 
tion, at each of the ports under consid- 
eration. 

“We shall consider first defendant’s 
contention that it has, in fact, estab- 
lished a terminal area at the three ports 
involved. It is agreed that where the 
terminal area of any carrier extends be- 
yond corporate limits, that area must 
be defined in applicable tariffs. Palisano 
Common Carrier Application, (41 MCC 
229) Defendant’s tariff simply sets forth 
and offers a direct routing between New 
York and named inland Florida points 
are not specifically authorized in the cer- 
tificates and nothing therein describes 
with certainty the area which defendant 
holds itself out to serve. Defendant’s 
assertion that the naming of particular 
selected points, or its lists of points, is 
equal to or synonymous with an area 
no violence to the meaning of the 
word. 


“We conclude, therefore, that defend- 
ant has failed to make the required tariff 
provision. However, as observed by the 
examiner ‘this technical aspect of the 
matter can be corrected by the mere fil- 
ing of an appropriate tariff, and the is- 
sues herein should not be resolved on 


such a narrow determination which in 
no event would resolve the basic con- 
troversy.’ Thus, the issues in (2) will be 
considered and disposed of herein. 


Issue of Terminal Limits 


“Although no general rule has been 
promulgated with respect to the terminal 
limits of water carriers, our considera- 
tion of section 202(c) in a number of 
proceedings in the past makes clear that 
the term ‘terminal area’ has a definite 
meaning and understanding in trans- 
portation parlance. For example in the 
Terminal Areas case, 54 M.C.C. at 61, it 
was said, quoting from an earlier report 
in that proceeding: 

“* |. Thus, at the time section 202(c) was 
enacted the areas in which terminal services 
generally were performed, where terminal 
facilities were available, and where terminal 
handling of freight and other terminal op- 
erations occurred, in other words, the areas 
within which collection, delivery, or transfer 
services incidental to some line-haul inter- 
city or intercommunity services were given, 
had acquired recognition as “terminal dis- 
tricts” or “terminal areas.” It was, beyond 
doubt, with this meaning in mind that the 
term was used in section 202(c). In other 
words the “terminal area” of a particular 
carrier at any municipality which it serves, 
within the meaning of section 202(c) does 
not exceed the area within which bona 
fide collection, delivery, or transfer service, 
as distinguished from line-haul service is 
performed.’ 

“The conclusion reached in that report 
was that a motor carrier’s terminal area 
would ordinarily be coextensive with the 
business, industrial, and _ residential 
limits of the municipality served—limits 
already determined in the first Commer- 
cial Zones case, supra, in defining the 
commercial zones of municipalities, thus 
the rule of general applicability referred 
to above was promulgated, and the ter- 
minal areas of motor carriers and freight 
forwarders are presumed to be the same 
as the commercial zones of the munici- 
palities they serve. 


“Although we are dealing here with the 
permissible limits of a water carrier’s ter- 
minal area at a port which it serves, the 
principle applied in the Terminal Areas 
case is equally applicable, because what 
a carrier’s or forwarder’s terminal area 
may be will depend largely upon the 
character of the community served, re- 
gardless of whether the prior or sub- 
sequent line-haul movement is performed 
by motor, water. or rail. This view ob- 
tained recognition in the Thames River 
case, [Thames River Line, Inc., Common 
Carrier Application, 250 ICC 245] where, 
while the need for permitting water 
carriers to change their terminal areas 
by appropriate tariff provisions without 
seeking changes of their certificates to 
enable them to adapt their operations 
to meet changing needs of the public 
was recognized, it was stated, 250 I.C.C. 
at 248: 

“In permitting such flexibility, however, 
we do not intend that a carrier should be 
allowed to extend its terminal area into a 


territory which cannot be considered as 
part of a single port * * *’ 


Length of Water Haul 


“Defendant argues that the length of 
the line-haul involved in a water carrier 
movement should control to a major 
degree the extent of water carrier’s ter- 
minal area. With this we do not agree. 
Although it was observed in the Newtex 
case [Newtex SS Corp., Collection and 
Delivery Service, 273 ICC 304] that it 
did not seem unreasonable to consider 
a 30-mile motor carrier operation as a 
genuine collection and delivery service 
when performed as an incident to a 
2,200-mile water haul, it should be noted 


that the area involved was considered 
be ‘historically, geographically and co 
mercially’ a single homogeneous 
munity. Furthermore, the entire sery 
was performed in an area where the 
York Port Authority was exercising j 
diction as contemplated in the Tha 
River case. 


“We come now to a consideration ¢ 
applicant’s contention that the mode @ 
operation of a water carrier warrants 
terminal area considerably greater thay 
that of a motor carrier or other lang 
transportation facilities. As in any cag 
where the right of a carrier to peform 
incidental services is involved, of neces. 
sity the operational features of its primary 
function must be ascertained. The a 
mitted function advantage of water cap. 
riage historically has been that it offey 
a more economical long-distance trang 
portation service than any form of ove. 
land transportation between the ports} 
serves. Its functional disadvantages hae 
been (1) infrequency of schedules, @ 
comparative slowness in service; and @ 
its inability to serve shippers or cop 
signees located at inland points withog 
relying upon an overland form of tran 
portation. Defendant, in an effort § 
maximize its advantages and elimina 
certain of its inherent disadvantage, 
has embarked upon a plan whereby } 
offers direct service to some inland poing 
in its own motor vehicles. 


No Blanket Exemption 


“In this respect it contends that, i 
view of its long-distance water oper 
ations, such inland motor service 
merely a legitimate auxiliary or 
dental terminal service rendered in com 
nection with its primary objective an 
as such is exempted from regulatin 
under section 202(c). Defendant, in e& 
fect, argues that section 202(c) provide 
it with a carte blanche exemption ® 
perform motor carrier service at a 
points where it can effectively compe 
with overland transportation. 


“We disagree. Although, as seen, ® 
definition of the term ‘terminal are 
was incorporated into the act and the 
‘terminal area’ of each form of tram 
portation at any particular point mut 
be determined on the facts present, sudh 
determination must be made in com 
junction with the reading of the act # 
a whole. In this respect, the adminit 
tration and enforcement of any provisian 
of the act must be made fundamentally 
with a view toward carrying out the 
national transportation policy which, ® 
pertinent, provides: 

“It is hereby declared to be the nationi 
transportation policy of Congress to provide 
for fair and impartial regulation of a 
modes of transportation subject to the pm- 
visions of this act, so as to recognize and 
preserve the inherent advantages of 
a 

“Defendant, however, under its t& 
minal area theory, would combine the 
advantages of its water operations 
the operational features of a line-hail 
motor carrier to compete with othe 
transportation media. Permission to a 
complish this end by the Commissiaa 
would be tantamount to failure to Te 
ognize’ and ‘preserve’ the inherent a@- 
vantages of each mode of transportation. 
Consequently, it is our belief that the 
approach which defendant used in for 
mulating its so-called terminal areas 
the result based thereon is contrary @ 
the provisions of the act and, most pal 
ticularly, is in direct conflict with the 
provisions of the national transportat 
policy and section 206 of the act. 
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ly by the Commission after enactment 
of the standard time act in 1918, under 
which the ICC is authorized to define 
time zone boundaries. 

“Central time had been observed in 
Kentucky for many years prior to 1919 
when the Commission’s first order fixing 
the boundaries placed the state in the 
central zone. Subsequent changes have 
moved the boundary westward to include 
in the eastern zone parts of eight coun- 
ties along Kentucky’s northern bound- 
ary and nine counties and part of a 
tenth along the state’s eastern and 
southern boundaries. 

“*The record contains much well- 
founded criticism of the existing zone 
boundary, and the conclusion that there 
should be some change in Kentucky is 
hardly controversial,’ today’s ICC re- 
port stated. 

“Tt is obvious,’ the report said, ‘that 
our order defining the boundary between 
the two zones in Kentucky has proved 
unsatisfactory and is not now observed 
in many communities throughout the 
area under consideration. Some of these 
local departures from the federal stand- 
ard date back over 20 years; others are 
of more recent origin; but all of them 
emphasize the inconvenience inherent 
in the existing line.’” 


ICC Division Disapproves 
Proposed Assembly Rates 
Of Federal Truck Lines 


Rates published by a motor carrier 
in compliance with what it thought 
to be the opinion of the Commission 
(as set forth in a report and order 
of an examiner in another case 
which became the report and order 
of the ICC in the absence of excep- 
tions) for the assembly of shipments 
of certain commodities at Chicago, 
Cincinnati, Louisville and Indianap- 
olis, have been found not shown just 
and reasonable by the Commission, 
division 3. 


By a report and order in I. and S. 
M-12788, Assembly Rates at Points in 
Central Territory, the division said it was 
not convinced that. the rates under in- 
vestigation would not result in discrimi- 
natory practices. The schedules were 
ordered canceled on or before April 15 
on not less than one day’s notice. 

In schedules filed to become effective 
July 25, 1959, Federal proposed to estab- 
lish for so-called assembly (1) reduced 
rates on magazines or catalog sections, 
completed catalogs, order blanks and 
envelopes at Chicago, and (2) increased 
rates on all other freight, with certain 
exceptions, at Cincinnati, Louisville, In- 
dianapolis and Chicago. 

On protest of the Central States Motor 
Freight Bureau, operation of the proposed 
schedules was suspended to and includ- 
ing February 24, but the cancellation of 
the prior schedules was not suspended, 
the division said. 

The division said that the respondent’s 
prior rates and charges, and regulations 
affecting such rates and charges, for the 
consolidation of less-truckload ship- 
ments at these points were considered 


in MC-C-1882, Consolidation — Hinch- 
cliff Motor Service, Inc., which was em- 
braced in the report in I. and S. M-7954, 
Consolidation—Central Territory Points, 
decided April 30, 1959, when the ex- 
aminer’s recommendation order became 
the order of the Commission. 

“The schedules under investigation in 
that proceeding for the pickup and con- 
solidation and for the consolidation only, 
of less-truckload shipments, were found 
unjust and unreasonable, and otherwise 
unlawful,” the division said. “The sched- 
ules to the extent found unlawful, were 
ordered canceled. 


Examiner’s Proposed Rates 


“The findings were without prejudice 
to the establishment of new schedules in 
conformity with the views expressed in 
the report, and in the examiner’s opin- 
ion, just and reasonable rates and 
charges for receiving shipments of all 
weights at the terminal and consolidat- 
ing them would be 16 cents per 100 
pounds plus a per shipment charge of 
41 cents subject to a minimum charge 
of 60 cents a shipment; and for pickup 
and consolidation they would be rates 
per 100 pounds of 50, 40, 30, 20, and 15 
cents, less-than-truckload, and minima 
1,000, 2,000, 5,000, and 10,000 pounds, 
respectively, plus a per shipment charge 
of 75 cents, subject to a minimum charge 
of $2 a shipment.” 

In a footnote to its report, the divi- 
sion said that effective August 10, 1959, 
with an expiration date of February 25, 
the respondent published under special 
permission rates for pickup and consoli- 
dation on this basis. 

With respect to the schedules under 
investigation, the division said that they 
were in purported compliance with the 
order resulting from the investigation in 
MC-C-1882. 

“The proposed assembly rates on 
freight, all kinds, with the exceptions in- 
dicated, at all origins shown,” the divi- 
sion said, “are 34, 24, and 20 cents, for 
weight groups per assembly of from 0 to 
999 pounds, 1,000 to 1,999 pounds, and 
2,000 pounds and over, respectively, sub- 
ject to the shipment and minimum 
charge suggested. On the magazines or 
catalog sections, completed catalogs, 
order blanks, and envelopes the pro- 
posed assembly rates at Chicago are .16, 
14, 12, and .10 of a cent for weight 
groups per assembly of under 2,499 
pounds, 2,500 to 4,999 pounds, 5,000 to 
7,499 pounds, and 7,500 pounds and over, 
subject to a minimum charge of $2 for 
freight tendered on one bill of lading. 

“The considered rates cover only the 
assembly and (or) consolidation of less- 
than-truckload shipments into truckload 
shipments to be forwarded over the re- 
spondent’s authorized routes at the ap- 
plicable truckload rates. The assembly 
and consolidation rates only apply when 
the total of assembled and (or) con- 
solidated shipments for one final con- 
signee tendered within a 24 hour period, 
exceeds 10,000 pounds. The assembly 
charges would apply when the freight 
tendered is collected by the respondent 
on the same vehicle used for high- 
way transportation. The consolidation 
charges apply when the freight is de- 
livered to the respondent’s platform. The 
assembly and consolidation charges 
would both apply when the freight is 
collected by the respondent on vehicles 
not used for highway transportation and 
then unloaded from these vehicles and 
loaded into the highway vehicles. 


“The respondent is of the opinion that 


the proposed rates are as required 
the Commission’s order in No. MC-¢ 
1882. It stated that the total of the ag. 
sembly rates proposed and the consolidg. 
tion rates are identical to those approveg 
in that report. It argues that the cop. 
signor having traffic which lends itsey 
primarily to being picked up on highway 
vehicles and not subsequently rehandlej 
should not be forced to pay for the plat. 
form service not rendered, which sery. 
ice costs were an element considered jp 
the prior proceeding. It is claimed tha 
there is a need for an assembling servig 
not requiring platform service, and that 
the proposed rates are particularly de. 
signed to meet existing unregulated com. 
petition. 

“The protestant argues that the eyj- 
dence in this proceeding does not diffe 
from the evidence in No. MC-C-18%2 
thus the respondent has not justifie 
rates other than suggested in that pro 
ceeding; the proposed assembly rate 
have not, by definition, been restrictej 
to pickup in line-haul vehicle nor 
prohibit platform handling; and the re 


spondent has not provided for the 


specific application of the consolidation 
charge once that service is rendered 
even though the aggregate of the con- 
solidated shipments may not meet the 
minimum weight required. It is claimed 
that the cost data in No. MC-C-19m 
control in this proceeding, and that the 
over-all cost figures for the platform 
handling of the various weight ship 
ments included those shipments which 
had not received platform service, thu 
the platform cost is understated, and 
if the respondent desires to remove the 
cost when not rendering the service, it 
must increase the cost when such service 
is rendered. 


“The respondent has offered no eyi- 
dence to justify the reduced assembly 
rates at Chicago on magazines or cata- 
log sections, completed catalogs, order 
blanks, and envelopes, and such rate 
will be ordered canceled. 


Accessorial Service 


“It is indicated that the respondent 
must provide consolidation charges for 
small shipments, since a request may be 
made for such service, but the shipments 
tendered may aggregate less than the 
minimum provided. The _ respondent 
claims it would handle such shipments 
as less-than-truckload shipments, where- 
as the protestant insists that there must 
be a consolidation charge. The consolida- 
tion service is an accessorial service in- 
cidental to the transportation services, 
which the respondent may perform in 4 
non-discriminatory manner at a com- 
pensatory charge. We may not require 
the respondent to consolidate less-than- 
truckload shipments which aggregate less 
than a predetermined amount, nor may 
the consignees nor consignors require 
such services, unless provided for. Spe- 
cific rules must be provided, however, 
which should indicate how any deficit 
is to be charged for, and also that all 
the services requested will be charged 
for. 

“The application of the considered 
rates depends upon the type of 
ment used to make the pickup. Such pro- 
visions make the application of the rate 
dependent upon the availability of the 
equipment, or the convenience, or the 
practices of the respondent, thus render- 
ing the application of the rates indefinite. 
Different charges would result dependent 
upon the way the respondent may handle 
the shipment. Under these circumr 
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quired ty BH stances, we are not convinced that such 
0. MC-G 8 rates would not result in discriminatory 
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“We find that the proposed rates are 








i on not shown to be just and reasonable. 
4 _ ited an order will be entered requiring their 
2 highway cancellation and discontinuing the pro- 
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, and that penne Get the report will not pe, prtnted in 
ularly de- ull in the permanent series © ommission 
lated com MSPS, Hirt tr ee otteined ‘by: prompt 
application to the Commission. 
it the evi- gouceceee SUEEEREREEREEECECERERORCCRRERRRERE TERE ERE ERR R Ee eReeeeteeeteee 
not diffe §°""" 
iC-C-18, § TRANSIT ARRANGEMENTS — No. 
it justifie| § 32576, Petition of Union Pacific Railroad 
. that pro § Co. for Declaratory Order. By division 
nbly rates § 3. Modified procedure followed. Proceed- 
. restricted § ing discontinued. On petition for a de- 
cle nor @ daratory order, transit arrangements 
ind the re # found inapplicable on 15 carloads of 
i for the § vegetables (cold pack or frozen) shipped 
mnsolidatio # from Ontario, Ore., to various transcon- 
; rendered § tinental destinations, portions of which 
f the com # had been stored in transit at Nampa, 
t meet the § Ida, and added on stopping of cars to 
; is claimed § complete loading. The division said the 
MC-C-188 § question was whether, in the absence of 
ad that the § specific authorization in either a storage- 
e platform § in-transit tariff or a stopping-in-transit 
eight ship- § tariff, the tariffs together might be con- 
ents which § strued so as to permit the use of transit 
ervice, thus § credit on lading added to a car stopped 
stated, and § in transit at a storage point to complete 
remove the § joading. Stated differently, the division 
e service, i said, the question was whether transit 
such service § services provided in different tariffs 
might be claimed by a shipper on the 
red no eyi-§ same shipment without specific 
2d assembly § authority. Finding that the provision of 
nes or cata- § the storage-in-transit tariff had not been 
alogs, order § complied with by the shipper, the divi- 
such rates§ sion held that the shipper did not have 
the privileges granted by the tariff. The 
. division said that a suit in the federal 
district court for the Oregon district, 
respondent § trought by the railroad for recovery of 
charges f0§ wesed undercharges, was being held in 
uest may BB ievance pending disposition of the pro- 
1e Shipments # weding before it. Commissioner Hutch- 
ss than the§ incon in a brief dissent, said he would 
respondent ® ind as a hearing examiner had recom- 
h shipments nended, that the transit arrangements 
oe ee wplied were applicable and that the 
ne comael pments were not undercharged. 
1 service in- 
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weregate les § NEW HAVEN—The Commission, division 
int, nor may § 4 by a report and order in Finance No. 
2657, New York, New Haven & Hartford 





Railroad Co., Abandonment, North Attle- 
bro, Mass., has dismissed, for want 
¢ jurisdiction, an application of the 

Haven for permission to abandon a 
egment of railroad track at North Attle- 
toro in Bristol County, Mass. The 
dyision said the segment extended from 
‘point near Jefferson Street to a point 
war Chestnut Street, about 0.18-mile, 
2 North Attleboro. The division said 
te segment had been relegated to the 




















































































the§ “tus of an industrial spur or side track 

thus render-§ “4 was therefore not subject to ICC 
‘tes indefinite. wisdiction. 

ult depend@t i tesseMER & LAKE ERIE—The Bes- 

6 may Se emer & Lake Erie Railroad Co., by an 





plication docketed as Finance No. 








21038, has asked the Commission for a 
certificate authorizing the abandonment 
of its Indianola branch, extending 2.57 
miles westerly from its junction with the 
applicant’s main line at Deer Creek Junc- 
tion, Pa., to its terminus at Indianola, 
all in Allegheny County, Pa. The com- 
pany said that, on December 27, 1956, the 
Republic Steel Corp. had abandoned its 
Indianola mine which provided the appli- 
cant’s only important source of revenue 
on the branch, that there was no service 
provided or needed on the branch, and 
there was no foreseeable prospect of 
public need for rail service in the vicinity. 


GREAT NORTHERN—By an application 
docketed as Finance No. 21041, the Great 
Northern Railway Co. has asked the 
Commission for permission to abandon 
a portion of its branch line between Erie 
Junction and Portland Junction, extend- 
ing from a point north of Clifford, to a 
point south of Portland, a distance of 
9.89 miles, in Traill County, N.D. The 
company said a rearrangement of service 
over other lines to stations served by the 
branch had rendered unnecessary the 
use of the portion proposed to be aban- 
doned. 
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> An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-112442, Sub. 10, H. L. Maness, dba 
H. L. Maness Truck Line, Neodesha, 
Kans., Extension—Brunswick, Mo. In- 
terim permit granted pending determina- 
tion of applicant’s status. Dehydrated al- 
falfa meal products and pellets, in bulk, 
from Brunswick, Mo., to points in IIL, 
and Ind., over irregular routes, under a 
continuing contract with Archer- 
Daniels-Midland Co., Neodesha, Kans. 
Concurring in part, Commissioner Goff 
said he would grant authority also to 
transport steel sheets, channels, angles, 
beams, and bars from Chicago to Neo- 
desha. 

* MC-119073, Eastern Transit, Inc., 
Norfolk, Va., Contract Carrier Applica- 
tion. Permit denied. Automobiles, from 
Norfolk, Va., to four states, and damaged, 
refused, or rejected shipments on return, 
over irregular routes. 

* MC-115841, Sub. 57, Colonial Refrig- 
erated Transportation, Inc., Birmingham, 
Ala., Extension—Cleveland, O. Certificate 
denied. Frozen foods, from Cleveland, 
O., to points in Ariz., Calif., Colo., and 
Tex., over irregular routes, Commissoner 
Herring dissented. 

MC-2153, Sub. 25, Midwest Motor Ex- 
press, Inc., Bismarck, N.D., Extension— 
Alternate Route—Minot, N.D. Certificate 
denied. General commodities, with ex- 
ceptions, (1) between Bismarck and the 
U.S. Air Force Base north of Minot, N.D., 
serving certain off-route points and all 
intermediate points, and (2) between 
Jamestown, N.D., and the air base, serv- 
ing Minot as an intermediate point, 
over described routes as alternate routes 
in connection with authorized regular- 
route operations. 

*MC-68049, Sub. 4, Hunter Cartage 
Co., Streator, Ill, Conversion Proceed- 
ing. Certficate granted. (1) Clay prod- 
ucts, between points in designated areas 
in Ill, Ind., and Ia.; (2) glass bottles, 
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between points in La Salle County, IIL, 
on the one hand, and, on the other, 
points in a described part of Indiana, 
and named points in Iowa; (3) roofing 
and building materials, between Mar- 
seilles, Ill., on the one hand, and, on the 
other, points in described parts of Ia., 
and Ind.; (4) scrap rags and paper, from 
Indianapolis, Ind., to Marseilles, Ill.; (5) 
glass containers, from Seneca, Streator 
and Ottawa, Ill., to points in Mo. (with 
exceptions), and Ia., and the southern 
peninsula of Michigan; (6) fibreboard or 
paperboard boxes, from Streator, to 
points in Mo. (with exceptions), and Ia., 
and the southern peninsula of Michigan, 
and (7) empty containers and pallets, 
from the destinations to the origins 
named in (5) and (6), over irregular 
routes, 


MC-21866, Sub. 40, West Motor Freight, 
Inc., Boyertown, Pa., Extension—Conver- 
sion to Regular Routes, Philadelphia to 
Reading, Pa. Certificate granted on con- 
dition applicant request cancellation of 
its certificate authorizing the transpor- 
tation of the same commodities between 
the same points, over irregular routes. 
General commodities, with exceptions, be- 
tween Reading and Philadelphia, Pa., 
serving all intermediate points and the 
off-route points of Birdsboro, Pennsburg, 
East Greenville and Green Lane, Pa., 
and points within 10 miles of Reading 
and Pottstown, Pa., except Greenville 
and Linfield, Pa., in the transportation 
of castings and iron products, over de- 
scribed regular routes. 


* MC-76177, Sub. 270, Baggett Trans- 
portation Co., Birmingham, Ala., Exten- 
sion—Opelika, Ala. Certificate denied. 
General commodities, with exceptions, 
from Opelika, Ala., to Sylacauga, Ala., 
over U.S. Highway 280, serving no inter- 
mediate points, but serving Auburn, Ala., 
as an off-route point. 


MC-104564, Sub. 120, Commercial 
Transport, Inc., Belleville, Ill., Extension 
—West Henderson, Ky., embracing MC- 
112617, Sub. 47, Liquid Transporters, Inc., 
Extension—Same, and MC-109637, Sub. 
97, Southern Tank Lines, Inc., Extension 
—Same. In title case and MC-112617, 
Sub. 47, certificates granted. In other 
embraced case, certificate denied. Acids 
and chemicals, both liquid and dry, in 
bulk, in tank and hopper-type vehicles, 
from West Henderson, Ky., to points in 
Ark., Ill., Ind., Ky., Mo., Mich., O., and 
Tenn. over irregular routes. In Southern 
Tank Lines case the same commodities, 
from West Henderson and points in 
Kentucky within five miles thereof, to 
points in the destination states named 
above, over irregular routes. Commis- 
sioner Webb, joined by Chairman 
Winchell and Commissioners Freas and 
Hutchinson in a partial dissent, said the 
need for service could be met adequately 
by a grant to only one of the applicants, 
and that, on the basis of priority of filing 
and terminal location, he would grant 
authority only to Commercial. Commis- 
sioner Murphy, dissenting in part, said, 
in his opinion, all of the applications 
should be denied because the evidence 
was insufficient to warrant authorizing 
additional service. 


* MC-107107, Sub. 109, Alterman Trans- 
port Lines, Inc., Miami, Fla., Extension— 
Danville, Ill. Certificate granted. Sausage 
casings, from Danville, Ill, to points in 
Florida, over irregular routes. 
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* MC-109637, Sub. 124, Southern Tank 
Lines, Inc., Louisville, Ky., Extension— 
Columbia Park. Certificate denied. As- 
phalt, asphalt materials, and asphalt 
products, in bulk, in tank vehicles, from 
Columbia Park, Miami Township, O., to 
points in Indiana, over irregular routes. 


*MC-111771, Sub. 2, Orville A. Zak, 
dba Zak Box and Cartage Co., Cleveland, 
O., Conversion Proceeding. Certificate in 
lieu of outstanding permits granted. 
Aluminum ingots, slabs and scrap and 
zinc slabs and scrap, from Maple Heights, 
O., to points in Pennsylvania on and 
West of U.S. Highway 219; aluminum and 
zine scrap, on return, and aluminum shot, 
granular aluminum and zinc ingots, from 
Maple Heights to points in the described 
area of Pennsylvania, all over irregular 
routes. 


* MC-114606, Sub. 5, S. F. Douglas 
Truck Line, Inc., St. Paul, Minn., Exten- 
sion— Michigan. Certificate granted. 
Sugar, in bulk, liquid sugar, corn syrup 
and mixtures of liquid sugar and corn 
syrup, from Chaska and Crookston, 
Minn., to points in the upper peninsula 
of Michigan, over irregular routes. 

* MC-113514, Sub. 38, Smith Transit, 
Inc., Dallas, Tex., Extension—Silica Gel 
Catalyst. Certificate granted, and dual 
operations approved. Silica gel catalyst, 
in bulk, in hopper vehicles, from Sugar 
Land, Tex., to points in Ark., La., and 
Okla., over irregular routes. 


* MC-118569, Dale Kirscher, Virginia, 
Minn., Common Carrier Application. Cer- 
tificate denied. Cement, in bulk, from 
Superior, Wis., to points in a described 
area of Minnesota, over irregular routes. 

* MC-118794, Hallv »y, Inc., Springfield, 
Iil., Contract Cary Application. Permit 
granted. Iron and steel pipe and guard 
rails, (1) from the Armco Drainage & 
Metal Products, Inc., plant at Springfield, 
Til, to points in specified counties in 
Indiana; (2) between the Armco plants 
at Springfield, Ill., and at South Bend, 
Ind., and (3) from the Armco plant at 
South Bend to points in Illinois, over 
irregular routes, under contract with 
Armco Drainage & Metal Products, Inc. 

* MC-118896, Henry Daughtrey, dba 
Daughtrey Bus Line, East Brewton, Ala., 
Common Carrier Application. Certificate 
granted. Passengers and their baggage, 
between East Brewton, Ala., and the 
Chemstrand plant near Gonzalez, Fia., 
over a described route and return, serv- 
ing all intermediate points between East 
Brewton and Henley Bridge, Ala., includ- 
ing service at the latter point. 

* MC-1124, Sub. 155, Herrin Transpor- 
tation Co., Houston, Tex., Extension— 
Zee, La., embracing MC-106977, Sub. 20, 
T.S.C. Motor Freight Lines, Inc., Exten- 
sion—Zee, La. (now entitled Ryder Truck 
Lines of Louisiana, Inc., Extension— 
Same). Certificate denied. General com- 
modities, with exceptions, serving the site 
of the St. Francisville paper mill of the 
Crown Zellerbach Corp., Gaylord Con- 
tainer Division, located about 18 miles 
north of Baton Rouge, La., on the south- 
west side of U.S. Highway 61, at the new 
community of Zee, La., as an off-route 
point in connection with applicants’ au- 
thorized regular-route operations to and 
from Baton Rouge, La. 

* MC-49017, Sub. 2, Robert E. Bauman, 
dba Bauman’s Delivery Service, Paw- 
tucket, R.I, Conversion Proceeding (now 


entitled Bauman’s, Inc., Conversion Pro- 
ceeding). Issuance of certificate in lieu 
of outstanding permit denied and pro- 
a discontinued. Commodities dealt 

in by retail furniture and department 
stores, between Pawtucket, R.I., on the 
one hand, and, on the other, points in 
Massachusetts on and east of U.S. High- 
way 5, over irregular routes. Commis- 
sioner Goff, dissenting, said he would 
grant the applicant a certificate, as rec- 
ommended by a joint board. 

* MC-105906, Sub. 6, Haag Truck Line, 
Inc., Indianapolis, Ind., Conversion Pro- 
ceeding. Certificate in lieu of outstand- 
ing permit granted, subject to conditions. 
Animal and poultry feed, clay products, 
and other specified commodities, from, 
to or between specified points and areas 
in IIL, Ind., Ala., Ky., Tenn., and Miss., 
over irregular routes. 

* MC-115523, Sub. 28, Clark Tank Lines, 
Salt Lake City, Utah, Extension—Ferti- 
lizers. Certificate granted. (1) Dry ferti- 
lizers and fertilizer ingredients, in bulk, 
(a) from Garfield, Geneva and Salt Lake 
City, Utah, to points in Idaho south of 
the Salmon River; (b) from Don, Ida., 
to points in Utah; (c) from Georgetown, 
Ida., to points in Box Elder and Cache 
counties, Utah, and (d) between points 
in Idaho; (2) phosphoric acid, in bulk, 
from Georgetown to points in Box Elder 
and Cache counties, Utah, and (3) aqua 
ammonia, in bulk, in tank vehicles, from 
Heyburn, Ida., to points in Box Elder 
and Cache counties, Utah, over irregular 
routes. 


* MC-1124, Sub. 151, Herrin Transpor- 
tation Co., Houston, Tex., Extension— 
Holly Beach, La. Certificate denied. Gen- 
eral commodities, with exceptions, (a) 
between Port Arthur, Tex., and Hack- 
berry, La., and return, serving all inter- 
mediate points, and (b) between Holly 
Beach and Lake Charles, La., and re- 
turn, serving all intermediate points and 
serving the intersection of U.S. Highway 
90 and Louisiana Highway 14 as a point 
of joinder, over described routes in both 
instances. 


* MC-26983, Sub. 3, District Hauling & 
Contracting Co., Inc., Arlington, Va., 
Conversion Proceeding. Certificate 
granted on condition that applicant’s 
permit MC-26983 be concurrently re- 
voked. Building materials, air-condition- 
ing and heating equipment and rough 
and dressed lumber, from points in D.C., 
W.Va., and N.C., to points in W.Va., Va., 
Md., Del., Pa., N.J., and N.Y., over ir- 
regular routes. 

* MC-118365, Seattle Packing Co., Seat- 
tle Wash., Common Carrier “Grand- 
father” Application. Certificate denied. 
Frozen berries and frozen vegetables, 
from points in Calif., Ore., and Wash., 
to points in Calif., Ill., Ia., Kan., Mo., 
Minn., Neb., and Wash., including ports 
of entry on the U.S.-Canadian border, 
over irregular routes. 

* MC-116793, Sub. 1, Edgar T. Villa, 
dba Villa Transportation Co., Buffalo, 
N.Y., Common Carrier “Grandfather” 
Application. Certificate granted. Con- 
tinuance of operations, frozen fruits and 
frozen vegetables, from Buffalo, N.Y., to 
Cleveland, O., and New Haven, Conn., 
over irregular routes. 


* MC-115841, Sub. 55, Colonial Refrig- 
erated Transportation, Inc., Birmingham, 
Ala., Extension—Houston, embracing 
MC-115841, Sub. 56, Same, Extension— 
Eastern States. Certificates denied. 
Fresh meats, loose or in packages, hang- 
ing or other than hanging, in the title 
case, from Houston, Tex., to Bessemer, 


Montgomery and Tuscaloosa, Ala., 
Bristol and Salem, Va., with restrictiogh 
and in the embraced p from 
Houston, to D.C., Conn., Del., N.J., RL 
Md. (except Baltimore), Mass. (excep 
Boston), N.Y. (except New York anj 
Three Rivers), and Pa. (except Phil 
delphia and Pittsburgh), with restrig 
tions, over irregular routes. 


* MC-114612, Sub. 4, C. A. Shetrom, 
Huntingdon, Pa., Conversion Procee 
Issuance of certificate in lieu of 
standing permit denied and proceeding 
discontinued. Fire brick, fire clay, ground 
silica rock and fire clay products, from 
points in Porter township, Huntingdo 
County, Pa., to points in O., and NJ, 
and in Erie County, N.Y., and, on retum, 
damaged and unused commodities anj 
used pallets, over irregular routes. 


MC-19013, Sub. 9, George Hillma 
Trucking Co., Inc., North Bergen, NJ, 
Conversion Proceeding. Certificate 
granted in lieu of permits, for part @ 
operations found to be those of a com- 
mon carrier; dual operations approved 
Castor beans, salt, fuller’s earth, pumice, 
linseed cake, bags and vegetable oil, 
from described points in N.J., and N.Y, 
to described points in Pa., NJ., NY, 
Conn., R.I., Mass., Del., Md., and DS 
Respondent’s operation in transporting 
electrical cable, insulating tape, empty 
reels and materials and supplies used in 
the manufacture of cable, from points 
in New Jersey to points in N.Y., Conn, 
R.I., Mass., Pa., Md., and Del., found to 
be those of a contract carrier and con- 
version of this authority to common car- 
rier held not justified. Commissione 
Webb, dissenting in part, said partial 
conversion was not contemplated by sec- 
tion 212(c) of the interstate commer 
act. 


Uncontested Finance Cases 


Order approved in Finance No. 20987, Ol- 
son Transportation Co. Notes, authorizing 
the Olson Transportation Co. to ‘ssue to the 
Merchants National Bank in Chicsso, Chi- 
cago, Ill., three Promissory Notes -.: a total 
principal amount not exceeding $1,250,000, 
consisting of a 642 per cent short-term prom- 
issory note in the principal amount of $250,- 
000, a 642 per cent long-term promissory 
note in the principal amount of $250,080), 
and a 642 per cent long-term promissory 
in the principal amount of $750,000. the 
proceeds to be used to finance, in part, 
cost of a new terminal at Hodgkins, 

a suburb of Chicago, IIl., at a total estimated 
cost of $1,575,000, including land and build- 
ings. Commissioner Tuggle not participating. 


Me ge order approved in Finance 
ins & Storage Co. Stock, 


house and terminal facilities in Walnut 
Creek, Calif. 


Supplemental order approved in Finance 
No. 20980, St. Louis Merchants Bridge Termi- 
nal Railway Co. Assumption of Obligation 
and Liability, authorizing the St. Louis 
Merchants Bridge Terminal Railway Co. # 
assume Obligation and liability, as successor 
guarantor, in respect of the principal 
amount of, and all the interest on, not e& 
ceeding $2,000,000 of 6 per cent first-mortgage 
bonds of the St. Louis Merchants Bridge Co 
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MC-F-6875, Newsom Trucking Co., Int— 
Purch: tcher Bros. Co. Application @ 
Newsom Trucking Co., Inc., of Columbus 
Ind., for authority to purchase the op 
rights and certain property of Crutcher 
Co., of Louisville, Ky., and of Paul R. New 
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som, also of Columbus, who controls vendee 
through ownership of 50.04 per cent of its 
outst: anding capital stock, for authority to 
gequire concurrent control of the operating 
right 

denied. 


MC -F-7437, 


and property through the purchase, 


Buske Lines, Inc.—Control— 
Kirchner Express, Inc. Application of Buske 
Lines. Inc., of Litchfield, Ill., for temporary 
control of Kirchner Express, Inc., of Jersey- 
ville, Ill., through management, granted, 
subject to conditions. 


MC-F-7439, Lane Brothers Trucking Co.— 
Purchase (Portion)—Jess Edwards, Inc. Ap- 
plication of Lane Brothers Trucking Co., of 
San Angelo, Tex., for temporary operation 
of a portion of the motor carrier rights of 
Jess Edwards, Inc., of Corpus Christi, Tex., 
granted, subject to conditions. 


MC-F-7451, Henry G. Thorndike and J. S. 
Venable—Control; Virginia Freight Lines— 
Consolidation—Farmers Service Center, Inc., 
and Venable Freight Lines, Inc. Applica- 
tion of Virginia Freight Lines, of Kilmar- 
nock, Va., for temporary operation of the 
motor carrier rights and properties of Farm- 
ers Service Center, Inc., of Wicomico Church, 
Va., and Venable Freight Lines, Inc., of Kil- 
marnock, Va., granted, subject to conditions. 


MC-F-7452, James C. Cope — Purchase — 
Howard H. Hill and Guilford M. Burdick. 
Application of James C. Cope, doing busi- 
ness aS Cope Trucking Co., of Asheville, N.C., 
for temporary operation of the motor carrier 
rights and properties of Howard H. Hill and 
Guilford M. Burdick, doing business as 
Swain Motor Freight Line, of Knoxville, 
Tenn., granted, subject to conditions. 


eeeeeee eee eee e ee eee eeeeee eee 


ORDERS 


Board Votes to Investigate 
Reduced Intercoastal Water 


Rates on Canned Foodstuffs 


The Commission’s Board of Sus- 
pension voted March 7 not to sus- 
pend, but to investigate, reduced 
rates published by the Luckenbach 


Steamship Co., effective March 10, 
on canned or preserved foodstuffs 
from Pacific coast to Atlantic coast 
ports. 


The vote was not appealed. The pro- 
tested tariff provisions provide for a 
general reduction of 10 cents per 100 
pounds in the cost to the shipper of 
transporting palletized shipments. 

Official Territory railroads, except the 
Louisville & Nashville, had filed a peti- 
tion asking the Commission to suspend 
the schedules, which Luckenbach claimed 
were published in an effort to meet 
@ reduced all-rail rate. 


The “tariff reference” set forth in the 
railroads’ protest was worded as follows: 


“Rule 63, paragraph No. 7 (on matter 
prefixed with a reduction symbol); on 
eighth revised page No. 33 and item 210 
(on matter prefixed with a reduction 
symbol), and on forty-fifth revised page 
No. 42 to tariff ICC No. 2 issued by 
Agent Harry S. Brown.” 


In the suspension petition, filed by the 
Traffic Executive Association—Eastern 
Railroads, it was stated that the move- 
ment of canned goods from the west 
coast to the east coast was of major 
importance to the railroads. The protest- 
ing carriers said that, having been con- 
cerned with “continued erosion” of such 
traffic to the water lines, they (the rail- 
toads) had published a reduced rail rate 
on such commodities, effective October 23, 
1959. They noted that the proposed re- 


duction had been protested by _ 
authorities, water carriers, and motor 
carrier interests. 

The Commission, Board of Suspension, 
did not suspend the proposed rail rates, 
but ordered an investigation. The ac- 
tion was upheld by division 2, on appeal. 
Luckenbach Steamship Co. then ob- 
tained a temporary order from a federal 
court at Wilmington, Del., ordering the 
Commission to suspend the protested 
rates. The court on December 14 dis- 
missed the complaint, further appeals 
to the Supreme Court were denied, and 
the $1.74 rate was made effective Jan- 
uary 9 (T.W., Dec. 26, p. 71). 


Rate Comparisons 


. . The water rate prior to Janu- 
ary 9 was 40 cents lower than the 60,- 
000-pound rail rate,” the railroads said. 
“The new rail rate, subject to a much 
greater minimum weight requirement 
than the water rate, is still 20 cents 
higher than the $1.54 water rate, mini- 
mum 20,000 pounds. Luckenbach now 
proposes to reduce the minimum weight 
requirement to 10,000 pounds. They also 
propose to establish a new 20,000-pound 
rate seven certs lower, or $1.47. In addi- 
tion, they will increase the allowance 
paid to shippers for palletized loads from 
10 cents per 100 pounds to 13 cents per 
100 pounds. This has the effect of estab- 
lishing a new 20,000-pound rate of $1.34, 
which will be, if permitted to become 
effective, 40 cents lower than the rail 
rate of $1.74, minimum 60,000 pounds, 
and 65 cents lower than the 40,000-pound 
rail rate of $2.09.” 

The protestants then cited statements 
attributed to Luckenbach concerning the 
loss the steamship company would sus- 
tain if the rail proposal were allowed to 
become effective. 

“In their protests of the rail rate re- 
duction, which carried with it an increase 
of 15,000 pounds in the required mini- 
mum weight, protestants maintained ‘the 
railroads should be required as to these 
reductions to show that their net revenue 
would be improved thereby,’” the rail- 
roads said. “This the railroads have 
done, as evidenced by the action of 
the Commission and the federal 
courts, ... 

“Because of Luckenbach’s own admis- 
sion that any counter action by them 
would drastically curtail their revenues 
and increase its losses, it is quite proper 
to say that Luckenbach should be re- 
quired, as to these proposed reductions, 
to show that their net revenue would be 
improved thereby. 


“Despite all their dire predictions of 
revenue losses, and before they would 
possibly determine what effect the rail 
rates will have on their revenues, they 
propose to establish a rate 40 cents 
lower than the railroads. It should also 
be noted that the rail rate is subject to 
an expiration date of one year and the 
ICC docket 33234 hearing [on the re- 
duced rail rates] which commenced on 
January 25 has been adjourned to Wash- 
ington, D.C., on March 21. Even before 
this hearing to investigate the lawfulness 
of the rail rate is concluded, the water 
lines propose to establish lower rates 
than those under investigation. 

“Wherefore, the protestants pray the 
Commission to suspend the schedule re- 
ferred to, published to become effective 
March 10, 1960, and to enter upon an 
investigation thereof.” 


Luckenbach Reply 


“Preliminary to a discussion of the 
railroad protest it is desirable clearly to 
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define the rate proposal here involved,” 
said Luckenbach in its reply to the rail 
petition. “The present intercoastal rate 
is $1.54 per 100 pounds. As to non- 
palletized cargo, the rate remains $1.54. 
The seven-cent reduction will apply on 
palletized cargo, only, and the payment 
to the shipper for palletizing will be in- 
creased three cents. The reduced mini- 
mum—10,000 in lieu of 20,000 pounds— 
will apply on palletized and non-palle- 
tized cargo alike. This is a smaller 
reduction than was contemplated by the 
intercoastal lines when first confronted 
last fall with the railroads’ proposal to 
reduce the transcontinental rate... . 

“The railroads undertake to set a hos- 
tile climate for the water lines’ proposal 
by asserting that their own 20-cent re- 
duction in the transcontinental rate, 
which of course prompts this intercoastal 
reaction, was designed to check ‘the con- 
tinued erosion of this important traffic 
to the intercoastal water lines.’ Wholly 
aside from Luckenbach’s right in the 
exercise of its managerial discretion to 
take competitive counter measures, the 
railroads’ position is vulnerable on three 
grounds: (a) The railroads’ testimony in 
No. 33234 ascribed the reduction pri- 
marily to other reasons than intercoastal 
service and made no reference whatso- 
ever to erosion of this traffic to the inter- 
coastal water lines. (b) There has been 
no such erosion; rather the facts are 
just the reverse—there has been a con- 
sistent diversion of canned goods traffic 
from water to all-rail movement. (c) 
Luckenbach has charged, and will under- 
take to prove in No. 33234, that the re- 
duction was proposed, filed, published, 
and made effective by the railroads with 
the purpose and intent to destroy Luck- 
enbach’s intercoastal service.” 


Palletized Cargo Only 


Luckenbach said the tariff proposals 
involved were made with the purpose of 
preserving Luckenbach’s net revenue 
position, and with the expectation of im- 
proving it. It said this would be achieved 
by savings in operating expenses directly 
attributable to the nature of the rate 
changes proposed. The company said the 
rate reduction and the increased shipper 
payment were confined to palletized 
cargo. It said that palletization had a 
most important bearing on the cost of 
stevedoring, the line’s largest single item 
of expense. 

“No reduction is now proposed in the 
rate on non-palletized cargo,” Lucken- 
bach concluded. “It may prove necessary 
to reduce that rate as well, however, 
if this initial step proves ineffective to 
stem the diversion of canned goods from 
water to all-rail service. Juckenbach 
is fighting a battle for survival, and the 
tariff proposals here involved are vital 
to that end. They are calculated to 
maintain and even to improve the car- 
rier’s net revenues. The railroads’ argu- 
ments in opposition to these proposals 
have been analyzed and refuted in detail 
in the foregoing discussion. They are 
wholly devoid of merit, and obviously 
advanced purely as measures of harass- 
ment. The board should reject the pro- 
test and permit the proposed rates to 
become effective.” 


Reply by ISFA 
A reply to the railroad petition was: 


also filed by Harry S. Brown, chairman: 
of the Intercoastal Steamship Freight 
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Association on behalf of the respondent 
water carriers party to the tariff in 
question, 


“This protest, which was filed ‘under 
the wire,’” he said, “is so indefinite and 
the allegations therein are so recklessly 
stated as facts that, obviously, the east- 
ern railroads’ ‘motor carrier bureau’ is 
attempting to mislead a hard-pressed 
Commission, whose objective evaluation 


of the facts and circumstances of even 
a@ normally filed protest is difficult be- 
cause of the lack of time. 

“With these reductions, which at the 
most will result in a sacrifice of 10 cents 
per 100 pounds in revenue, along with 
making the present rate available to 
smaller shippers by making the mini- 
mum in connection therewith 10,000 
pounds, we are hopeful of creating a 
stop-gap which will preserve part of 
our present tonnage that is being taken 
from us by the transcontinental rail- 
roads.” 


Truck Line's Plan to Meet Competition 
Of ‘Piggyback Plan 3’ Is Stalled at ICC 


Proposal by Western Express Co. to Establish Terminal-to-Terminal 
Charges Per Trailer and Separate Pickup-Delivery Charge of $1.75 
Per Quarter Hour, Assailed by Rail and Motor Lines, Is Suspended. 


Entry by the Commission, Board 
of Suspension, of an investigation 
and suspension order in I. and S. 
M-13350, Freight, All Kinds—Between 
Cleveland, O., and Points in Massa- 
chusetts, has caused postponement 
of a vigorously contested attempt by 
Western Express Co., a motor com- 
mon carrier based in Cleveland, to 
“meet the competition of the rail- 
road plan III (piggyback) rates.” 


In its suspension notice, made public 
March 8, the Commission said that the 
schedules, published to become effective 
March 9 and later, were contained in 
tariff MF-ICC No. 44, and supplement 
No. 1 thereto, of Western Express Co., 
and that thereby Western Express pro- 
posed to establish new motor common 
carrier rates and charges on freight, all 
kinds, between Cleveland, O., and Bos- 
ton, Springfield and Worcester, Mass. 


Under provisions of the tariff now sus- 
pended to and including October 8, ter- 
minal-to-terminal commodity rates on 
“freight of all kinds,” with specified ex- 
ceptions, were proposed as follows: Per- 
trailer charge when weight of lading in 
or on each trailer does not exceed 35,000 
pounds, $256 between Cleveland and Bos- 
ton; $226 between Cleveland and Spring- 
field, and $244 between Cleveland and 
Worcester, and, on that portion of the 
weight of lading in or on each trailer 
in excess of 35,000 pounds (maximum 
loading per trailer, 37,000 pounds), 73 
cents per 100 pounds between Cleve- 
land and Boston, 64 cents between Cleve- 
land and Springfield, and 69 cents be- 
tween Cleveland and Worcester. Addi- 
tionally, there would be a charge of $1.75 
per quarter hour for pickup and delivery 
service between the Western Express ter- 
minal and the consignor’s or consignee’s 
dock, platform, doorway or other facility 
designated by the consignor or con- 
signee. 

Railroads, Truck Lines Protest 

Protests were filed by the Eastern Cen- 
tral Motor Carriers Association, the 
Traffic Executive Association — Eastern 
Railroads (on behalf of Official Ter- 
ritory railroads, except the Louisville & 
Nashville), Motor Cargo, Inc., and, joint- 
ly, by A.C.E. Transportation Co., Inc., 


All States Freight, Inc., and Roadway 
Express, Inc. 

The Eastern Central association said 
in its protest that one of the basic issues 
was “deviation” by Western Express from 
“accepted principles of collective rate 
making” in the publication of the as- 
sailed proposal. It said that the Com- 
mission had approved the docket proce- 
dure provided for in the ECMCA rate- 
making agreement and had found the 
agreement necessary to the effectuation 
of the national transportation policy. 


“Nevertheless, and despite respond- 
ent’s voting participation in the rate 
affairs of protestant,” the ECMCA said, 
“it here chose to ignore established 
procedure (which it had a legal right to 
do under independent action), and pub- 
lished its MF-ICC No. 44 without any 
advance notice whatsoever, leaving the 
other association members competing 
with it without any opportunity of meet- 
ing its publication date. 


“The matter of a motor carrier rate 
structure designed to meet rail plan III 
is serious to all our members and should 
not have to be necessarily based on the 
views of one carrier. We do not question 
respondent’s legal right to publish what 
it did, but we seriously believe that no 
action on its part should have been 
taken until after it had exhausted its 
remedy under established docket pro- 
cedure. If all our members decided to 
take independent action before proce- 
dure, then obviously such procedures be- 
comes only a mockery and not worth the 
paper it is written on.” 


Unlawfulness Alleged 


The protested schedule, if permitted to 
become effective, would constitute a 
destructive competitive rate - making 
practice, in contravention of the princi- 
ples outlined in the national transpor- 
tation policy, said the ECMCA. It alleged 
that the protested schedule was unjust 
and unreasonable in violation of section 
216 of the interstate commerce act. 

The TEA—ER said in its protest that 
Western Express was proposing to trans- 
port freight in its own trailers or in 
leased trailers from the consignor’s dock, 
platform, doorway, etc., to the consignee’s 
dock, platform, doorway, etc.; that the 
proposed rates would apply only from 
the carrier’s terminal at origin to the 
carrier’s terminal at destination, and 
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that the rates did not include pickup 
and delivery service. However, they 
added, item 120 of the protested tariff 
provided that pickup and delivery sery. 
ice would be provided by the carrier ang 
that the charges for such service would 
be assessed on the basis of $1.75 per 
quarter hour, in accordance with item 
60 of the tariff. 

“An examination of the provisions of 
item 60,” the eastern rail traffic execy. 
tives’ association said, “reveals that it 
would require a Philadelphia lawyer 
equipped with an IBM computing ma. 
chine to ascertain the proper charges to 
be assessed for the pickup and for the 
delivery of the freight.” 


‘Differences’ Asserted 


There was no comparison between the 
railroads’ piggyback plan III and the 
respondent’s proposed service, as they 
differed in operation, the TEA—ER said, 
adding: 

“On rail movements, the rail lines 
do not furnish the trialer or provide 
door-to-door service. Secondly, plan I 
is a means of utilizing the railroads 
ability to handle large shipments at a 
minimum expense. And, thirdly, the rail 
rates for this type of service have been 
shown to be compensatory in cases han- 
dled by the Board of Suspension. 

“Based on these facts, it is respectfully 
requested that the Commission suspend 
the application of these unwarranted 
rates and charges as they are com- 
petitively unjustified, are unjust and 
unreasonable, and, further, due to their 
lack of compensativeness, are unlawful,” 

Replying to the railroads’ protest, 
Western Express said that the TEA—ER 
was “completely right” in stating that 
“the form of publication of rates on this 
traffic is apparently an effort by the 
respondent to publish rates and charges 
in a manner that appears to be similar 
with the rates and charges presently 
published by the rail lines in the plan 
III, trailer-on-flat-car operation.” West- 
ern Express said that it would “more 
specifically refer to the operation of 
the New York Central Railroad and its 
plan 3 Flexi-Van operations.” 


‘Captive System’ Contention 


“It is public knowledge,” said Western 
Express, “that the New York Central 
Railroad and its affiliated company the 
New York Central Transport do not 
operate a trailer-on-flat-car operation 
in any way, Shape or form. The New 
York Central operates a captive system 
known as the Flexi-Van system and it is 
imperative that any shipper wishing to 
use their plan III service must lease 
Flexi-Vans from the subsidiary, New 
York Central Transport. 


“What is the difference, other than 
an effort to confuse the Commission, 
between respondent’s proposed service 
wherein respondent proposes to include 
the trailer cost in the flat charge, or the 
New York Central system of sending a 
separate bill for the trailer rental? Re- 
spondent would be happy to publish the 
line-haul charge without the trailer and 
lease the trailer separately except for 
the fact the Ex Parte MC-43 prohibits 
respondent, or any other motor carrier, 
from leasing trailers to shippers. Pr0- 
testant railroads, who are always com- 
plaining long and loudly about how 
stringent their regulations are, are not 
restricted by MC-43 and thus have 4 
considerable legal advantage over Te 
spondent. 


“. |. The only difference between the 
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Dickup New York Central plan III service and 
they that proposed by respondent is that 
tariff respondent is handicapped by more 

| Serv stringent rules and must publish all of 

er and its charges for services in its tariff while 
would protestant New York Central can publish 
iS per a line-haul charge in its tariff and then 

1 item make separate agreements with custom- 

ers, under the table, to provide the trail- 
ons of ers and cartage services. The ultimate 
execu service is identical. The only difference 
chat it is in the manner of charging or bill- 
lawyer 9 ing.... 

esl ‘Tariff Language’ Difficulty 

‘or the “Protestant raises the issue of item 60 

in respondent’s tariff. Respondent can 
only state that item 60 covers the actual 
service that the New York Central affili- 
2en the ates perform for customers; if it happens 
nd the to sound confusing to protestant it is 

s they only because it is difficult to put into 

R said, tariff language what the railroads are 

actually doing. The item was checked 

il lines with tariff specialists before publication 

provide and they were unable to devise a simpler 

lan Il means of publishing the same service 
ilroads’ performed by the New York Central. If 
ts ata protestant has a better means of put- 
the rail ting the same service into tariff lan- 
ve been § guage, and still covering the same serv- 
es han- § ice, and [if] the Commission’s Bureau of 

Traffic is agreeable, respondent would be 
ectfully § very happy to amend item 60 to make it 
suspend § more simple. Respondent, however, be- 
irranted § lieves that item 60 is hardly a ‘befuddled’ 

e com- as protestant claims.” 

ist and Western Express contended that its 

to their § proposed rates were just, reasonable 

lawful.” § and lawful and were “competitively justi- 
protest, fied, particularly on the basis that re- 

EA—ER § spondent’s charge for one trailer with 

ing that § 35,000 pounds from Boston to Cleveland 

; on this § would be $256 while protestant’s charge 
by the § for one trailer, as part of a two-trailer 

charges § shipment, would be $166.50, plus $18 

> similar § trailer rental, or a total of $184.50, a 

sresently § differential in favor of protestant of $71.- 

the plan § 50, or $143 on a shipment of 170,000 

.”” West- § pounds.” 

: Answer to Motor Carriers 

| and its In its answer to the protests of the 

ECMCA and to those of the four in- 
dividual trucking companies, Western 
on Express took issue, first with the ECMCA 

Western § assertions to the effect that Western Ex- 
Central § press had not complied with this rate 

pany the § bureau’s rate-making procedure. 

do not “tn appearing before the protest com- 

operation § mittee (of the ECMCA),” said Western 

The New § Express, “we had complied with bureau 

e syste@ § procedure and they had voted not to 

and it 8 § protest. It appears that someone higher 

ishing © § up changed the vote without bureau pro- 

ust lease cedure... .” 

ry, NeWH rater in this same reply, Western Ex- 
press said: 

her than «ail of the protestants make an issue 

— of the so-called ‘per cent of first class’ 
d pe oinde of the proposed rates and thus demon- 
© in he strate the very reason why it is impos- 
ge, or sible to get anything new or progressive 
—) through the bureau. Almost anyone else 
nta’ the] YOUd understand that rates, even un- 
ublish S ter the antique system the bureau feels 
railer t they must maintain, are composed of a 
xcept LOR tharge for pickup, a charge for line 
prohibits aul, a charge for delivery and costs for 
or i werhead, miscellaneous and profit. Why 
ers. they would take a rate which removes 
yays COM # i) pickup and delivery costs and some 
bout | tarrier liability for loading and count- 
p, are hg freight and then try to compare such 
a | tate with other rates covering such serv- 


ce is inconceivable. . . . It should be com- 
mon knowledge among rate specialists 
that most rates are designed to cover an 









average of between four and five hours - 


each for pickup and delivery. If an 
average of four and one-half hours at 
each end is added to the proposed charge 
of $256, at the proposed rate of $7 per 
hour, the total charges would be $319 per 
trailer or 159.5 cents per hundred on 
20,000 pounds as compared to Eastern 
Central’s present rate of 160 cents.... 


Flexible Terminal Charge 


“Protestants seem to completely ig- 
nore the fact that the flexible terminal 
charge is the very thing which makes the 
railroad plan III so enticing to the ship- 
ping public. Of course, the shipper who 
takes six or eight hours to load cannot 
use this plan. The net effect of this plan 
is that those who can load and unload 
quickly will use plan III. 

“We will still have the average and 
above-average customers, so our average 
time for pickup and delivery will soon 
start climbing to five or six or more 
hours and the cost will increase com- 
paratively. What is the net effect of this 
on carriers? Not only does our average 
cost of making pickups and deliveries go 
up, but, even worse, we spend more time 
picking up from or delivering to the 
same customers. 


“Recently one of our drivers was pick- 
ing up a solid load from a shipper who 
uses plan III. When he was partially 
loaded the shipping foreman came out 
and asked him to pull his trailer out so 
that they could load a Flexi-Van. Why? 
The Flexi-Van had to meet a deadline 
an the shipper was paying for the Flexi- 
Van and driver on an hourly basis; we 
were paying our driver’s wages. So who 
should wait? .. .” 


Open Sesame 


Western Express said, elsewhere in its 
answer to the motor carrier protestants, 
that it was obvious that the railroads felt 
that “because of the motor carriers’ past 
refusal to do anything to defend them- 
selves, they have an ‘open sesame’ for 
publication of plan III rates anywhere 
without fear of repercussions.” 


“Survival being the first law of life,” 
Western Express continued, “respondent 
is forced to take action to protect its 
interest between points where plan III 
service is now damaging it, and per- 
haps later at any other point where the 
same plan III becomes a major prob- 
lem. . . . Respondent has lost traffic to 
plan III and has been informed of spe- 
cific actions being taken by shippers’ 
associations which will lead to much 
greater losses. Respondent wishes to 
point out that plan III rates between the 
points involved have only been effective 
since December 10, 1959. The full effects 
of such competition have not therefore 
had time to develop, but based on our 
investigations the ultimate losses will 
be tremendous... .” 


After saying that it did not deny that 
the railroad plan III rates were under 
investigation in No. 32533, The Eastern 
Central Motor Carriers Associations, Inc., 
v. Baltimore & Ohio et al., but. that it 
failed to see how the protestants could 
expect Western Express to wait for years 
“until the above case has run its full 
course of decisions, appeals, and further 
decisions.” Western Express then raised 
the question: 

“Can the Interstate Commerce Com- 
mission itself allow one mode of trans- 
portation to apply a system of rate 
making while its lawfulness is being 
decided without allowing a competing 
mode to do likewise?” 
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ICC Drops Probe of Class 


Rates of Southern Roads 


By an order in No. 33288, Class Rates 
Within Southern Territory, the Commis- 
sion, division 2, has discontinued the 
proceeding which was an investigation 
into schedules of southern railroads 
naming reduced all-rail class rates and 
minima applicable within Southern Ter- 
ritory on articles rated Class-35 or 
higher, in carloads, and also naming new 
incentive rates, resulting in further re- 
ductions, on the portion of the weight 
in a car used to transport shipments in 
excess of the applicable minimum weight. 

The investigation was instituted by the 
Commission’s Board of Suspension after 
the Southern Motor Carriers Rate Con- 
ference, Inc., protested the schedules 
(T.W., Dec. 12, 1959, p. 23). 

On consideration of a petition of the 
respondent rail carriers, a letter of the 
Southern Railway System, and a reply 
of the Southern Motor Carriers Rate 
Conference, the division said it appeared 
that the respondents had satisfactorily 
adjusted the schedules under investi- 
gation. 
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Suspended Tariffs 


> Designation of a tariff below does not 
mean bay hy —— in it Seve been 
sus ommission. Suspension 

pens ef many schedules not repro- 
duced here. Details of such pe Ad. are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board 
Suspension. 


HUOCOCCEREDSDOCSSEESGRUSEGESERASESESEEROGCESteceeeecaceeeeHeneeeeeteceeeeneaeees: 


I, and S. No, 7320, Iron or Steel Plate, 
Sheet, and Related Articles, in Trailers— 
West, from March 4, to and including 
October 3, schedules published in sup- 
plement 68 to tariff ICC 20492, issued by 
Chicago, Burlington & Quincy Railroad 
Co., Chicago, Ill., and in tariffs of other 
railroads, proposing to include iron or 
steel plate, sheet, nails, siding, reinforc- 
ing material, and roofing, to the building, 
roofing and paving materials commodity 
list applicable in connection with rail 
rates, in trailer-on-flat-car service, from 
Chicago, Ill., St. Louis, Mo., and Mil- 
waukee, Wis., to Twin Cities, Minn. 

I, and S. No. 7321, Iron or Steel Articles 
—Chicago, Ill, to Evansville, Ind., from 
March 4, to and including October 3, 
schedules published in supplements 288 
and 289 of Traffic Executive Association 
—Eastern Railroads, agent, tariff ICC 
No. 3388 (Hinsch series), Chicago, Il, 
rate on articles of iron or steel manufac- 
ture, viz.: angles, bars, beams, channels, 
plates, sheets, structural shapes and 
forms, tees and zees, minimum 100,000 
pounds, from Chicago, Ill, and points 
taking the same rates, to Evansville, Ind., 
over routes over which fourth section re- 
lief has been denied by fourth section 
order No. 19282, dated March 1, 1960. 

I. and S. No. 7322, Petroleum Products 
—Portland, Me., to New , from 
March 5 to and including October 4, 
schedules published in supplement 1 to 
tariff ICC A3263 of Boston & Maine Rail- 
road, Boston, Mass., proposing to estab- 
lish reduced commodity rates on petro- 
leum products, in tank cars, minimum 
shell gallonage capacity of less than 10,- 
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000 gallons, and shell gallonage capacity 
of not less than 10,000 gallons, from 
Portland, Me., to Ossipe and Wolfeboro, 
N.H. 

I. and S. No. 7323, Iron or Steel Beams 
—Economy, Pa., to Houston, from March 
10 to and including October 9, schedules 
published in supplement 88 to joint tariff 
ICC 4308 of Southwestern Freight Bu- 
reau, agent, St. Louis, Mo., proposing to 
establish a reduced all-rail commodity 
rate on fabricated structural steel, viz.: 
Steel beams, minimum 60,000 pounds, 
from Economy, Pa., to Houston, Tex. 

I. and S. No. 7324, Boots or Shoes—Bel 
Camp, Md., to Boston and Providence, 
from March 10 to and including October 
9, schedules published in supplement No. 
1 to tariff ICC-FF 13 of Providence- 
Philadelphia Dispatch, Inc., Providence, 
RI., proposing reduced freight for- 
warder less-truckload and truckload com- 
modity rates on boots or shoes, plastic or 
rubber and canvas, felt or wool com- 
bined, in packages, from Bel Camp, Md., 
to Boston, Mass., and Providence, R.I., 
rate groups. 

I. and S. No. 7325, Zine or Zinc Alloy 
—Chicago and East St. Louis to Twin 
Cities, from March 10, and later, to and 
including October 9, schedules published 
in supplements 71 and 72 to tariff ICC 
256 of Chicago & Eastern Illinois Rail- 
road Co., Chicago, Ill.; supplements 69 
and 70 to tariff ICC 20492 of Chicago, 
Burlington & Quincy Railroad Co., Chi- 
cago; supplements 21 and 22 to tariff 
ICC 7533 of Minneapolis, St. Paul & 
Sault Ste. Marie Railroad Co., Minne- 
apolis, Minn., and supplement 11 to tariff 
ICC 7891 of the Wabash Railroad Co., St. 
Louis, Mo., proposing to establish reduced 
trailer-on-flat-car commodity rates, min- 
ima 40,000 pounds, on zinc or zinc alloy 
slabs or anodes, from East St. Louis and 
Chicago, Ill., to Twin Cities, Minn. 

I. and S. No. 7326, Petroleum Fuel Oil 
Distillates—Baltimore, Md., to Md., and 
D.C., from March 10, and later, to and 
including October 9, schedules published 
in supplement 9 to tariff ICC 24457 of 
the Baltimore & Ohio Railroad Co., Balti- 
more, Md., and in supplement 15 to tariff 
ICC 9098 of the Western Maryland Rail- 
way Co., Baltimore, proposing to estab- 
lish reduced rail commodity rates on oil, 
fuel, distillates (not suitable for illum- 
inating purposes), in tank cars, minimum 
weight as per rule 35 of the Uniform 
Freight Classification, from Baltimore 
Stations, Md., to points in Maryland 
and the District of Columbia. 


I. and S. M-13338, Rings and Forgings 
—Aetna Freight Lines, Inc., from March 
5 to and including October 4, schedules 
published in supplement No. 193 to tariff 
MF-ICC No. 26 of the Aetna Freight 
Lines, Inc., Warren, O., proposing -to 
establish reduced motor common carrier 
commodity rates on iron or steel rings, 
in the rough, minimum 32,000 pounds, 
from and to points in Illinois, Indiana, 
Towa, Kentucky, Michigan, New York, 
Ohic, Pennsylvania, West Virginia and 
‘Wisconsin, and on iron or steel forgings, 
NOI, in the rough, minimum 32,000 
pounds, from Buffalo, N.Y., to Marion, 
Ind. 

I. and S. M-13339, Connecting Rods— 
Kansas City, Mo., to St. Louis, Mo., from 
March 5 to and including October 4, 
proposing a reduced all-rail commodity 
schedules published in supplement 81 to 
tariff MF-ICC 313 of Middlewest Motor 


Freight Bureau, Inc., Kansas City, Mo., 
proposing new motor common carrier 
less-truckload and 2,000-pound-minimum 
commodity rates on rebuilt connecting 
rods, internal combustion engine,. from 
Kansas City, Mo., to St. Louis, Mo. 

I. and 8S. M-13340, Aluminum Siding 
From Chicago Heights, Ill.—Joyce Truck- 
ing Co., from March 5 to and including 
October 4, schedules published in tariff 
MF-ICC No. 5, issued by Joyce Trucking 
Co., Chicago Heights, Ill., proposing to 
establish initial motor common carrier 
commodity rates on aluminum siding 
from Chicago Heights, Ill., to points in 
Indiana and Michigan. 

I. and S. M-13341, Catalogues and 
Directories—Chicago to Cincinnati, Indi- 
anapolis and Louisville, from March 7, 
to and including October 6, schedules 
published in supplement No. 7 to tariff 
MF-ICC No. 214 issued by Ziffrin Truck 
Lines, Inc., of Indianapolis, Ind., propos- 
ing reduced motor common carrier truck- 
load commodity rates on catalogues from 
Chicago, Ill., to Indianapolis, Ind., and 
on telephone directories from Chicago, 
Tll., to Cincinnati, Indianapolis and 
Louisville. 


I. and S. M-13342, Sugar—Boston, 
Mass., to West Virginia Points, from 
March 6 to and including October 5, 
schedules published in tariff MF-ICC 
No. 64 of Subler Transfer, Inc., Ver- 
sailles, O., proposing to establish new mo- 
tor contract carrier commodity rates, 
minimum 34,000 pounds, on sugar, dry, 
from Boston, Mass., to points in West 
Virginia. 

I. and S, M-13343, Magnesite — New 
York, N.Y., to New Jersey, from March 
7, to and including October 6, schedules 
published in supplement No. 10 to tariff 
MF-ICC No. 3 of Hmieleski Trucking 
Corp., Perth Amboy, N.J., proposing new 
motor common carrier truckload com- 
modity rates on magnesite, in bags, 
minimum 24,000 pounds, from New York, 
N.Y., to Old Bridge and Sayreville, N.J., 
in lieu of higher class rates. 

I, and S. M-13344, Canned Goods— 
Dallas and Fort Worth, Tex., to Chicago, 
Ill, from March 5, to and including 
October 4, schedules published in supple- 
ments 369 and 376 to tariff MF-ICC 
278 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo., proposing to 
establish reduced motor common carrier 
commodity rates on canned meats and 
other foodstuffs, minima 36,000 and 60,- 
000 pounds, from Dallas and Fort Worth, 
Tex., to Chicago, Ill., and points taking 
the same rates. 

I. and S. M-13345, Aluminum Sulphate 
—Between Baltimore, Md., and Delaware 
Counties, from March 7, to and including 
October 6, schedules published in sup- 
plement No. 10 to tariff MF-ICC No. 17 
of James F. Black, doing business as 
Parkville Trucking Co., Baltimore, Md., 
proposing reduced motor common car- 
rier commodity rates on aluminum sul- 
phate of papermakers alum, dry, mini- 
mum 10,000 pounds, between Baltimore, 
Md., and all points in Kent, Sussex and 
New Castle Counties, Del. 

I. and S. M-13346, Class Rates From 
and to Walton, N.Y., from March 7 to 
and including October 6, schedules pub- 
lished in tariff MF-ICC No. 3 of J. A. 
Carman Trucking Co., Inc., Prattsville, 
N.Y., proposing to establish new motor 
common carrier class rates, from and to 
Walton, N.Y. 

I. and S; M-13347, Iron or Steel Arti- 
cles—Ohio to Baltimore and Washing- 
ton, D.C., from March 6, to and including 
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October 5, schedules published in supple. 
ment No. 21 to tariff MF-ICC No. 11, ig. 
sued by The Maryland Transportation 
Co., Baltimore, Md., proposing reduced 
alternating motor common carrier com. 
modity rates on iron or steel articles, 
minima 20,000 and 32,000 pounds, from 
Masury, O., to Baltimore, Md., and from 
Youngstown, O., to Washington, D.C, 


I. and S. M-13348, Lumber — New 
Mexico to Illinois, Indiana and 
from March 7 to and including October 
6, schedules published in supplement No, 
1 to tariff MF-ICC No. 14 of Sykes Trans- 
port Co., Ironton, Mo., proposing to 
establish new and increased and re. 
duced motor common carrier commodity 
rates on lumber, minimum 32,000 pounds, 
from Cimarron, Raton and Las V 
N.M., and points within 10 miles from 
origins, to points in Illinois, Indiana and 
Missouri. 

I. and S. M-13349, Exceptions on House- 
hold Products—Dallas to Ark., Okla., and 
Memphis, from March 8 to and including 
October 7, schedules published in supple- 
ment No. 18 to tariff MF-ICC No. 301 
issued by J. B. Hughett, agent, Dallas, 
Tex., proposing to establish a reduced 
exceptions rating on a described list of 
household products and related articles, 
including such articles as brushes, hand 
sprayers, deodorants, shaving creams, 
etc., moving in less-than-truckload quan- 
tities either locally or jointly via certain 
carriers, which will result in reduced 
rates from Dallas, Tex., to points in 
Arkansas and Oklahoma; also to Mem- 
phis, Tenn. 


I. and S. M-13350, Freight, All Kinds— 
Between Cleveland, O., and Points in 
Massachusetts, from March 9, and later, 
to and including October 8, schedules 
published in tariff MF-ICC No. 44, and 
Supplement No. 1 thereto, of the West- 
ern Express Co., Cleveland, O., proposing 
to establish new motor common carrier 
rates and charges on freight, all kinds, 
between Cleveland, O., and Boston, 
Springfield and Worcester, Mass. 


I. and S. M-13351, Aluminum Articles 
—Cleveland, O., to Buffalo, N.Y., from 
March 10 to and including October 9, 
schedules published in supplement No, 
8 to tariff MF-ICC No. 118 of Motor Car- 
riers Tariff Bureau, Inc., agent, Cleve- 
land, O., proposing to establish a reduced 
motor common carrier commodity rate 
on aluminum articles minimum 20,00 
pounds, from Cleveland, O., to Buffalo, 
N.Y. 


I. and S. M-13352, Drugs, Books, and 
Related Articles—Chicago, Ill, to Buf- 
falo, N.Y., from March 10, to and includ- 
ing October 9, schedules published on 
original page 172-B and fourth revised 
page 242-A to tariff MF-ICC No. 33 (C. 
A. Conklin Truck Line, Inc., series), is- 
sued by Keeshin Transport System, Inc., 
Toledo, O., proposing to establish new 
reduced motor common carrier commod- 
ity rates on drugs, medicines, chemicals 
and toilet preparations, minima 24,000 
and 30,000 pounds, and on books and 
catalogs, minima 24,000 and 30,000 
pounds, from Chicago, Ill., and group, 
to Buffalo, N.Y., and group. 


I. and S. M-13353, Auto Parts—Mil- 
waukee, Wis., to Springfield, O., from 
March 10 to and including October 9, 
schedules published in supplement No. 2 
to tariff MF-ICC No. 119 of Motor Car- 
riers Tariff Bureau, Inc., agent, Clevé- 
land, O., proposing to establish a new 
motor common carrier commodity rate 
on iron or steel automobile gear frames 
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and parts, minimum of 20,000 pounds, 
from Milwaukee, Wis., to Springfield, O. 

I. and S. M-13354, Floor or Wall Cov- 
erings—California to Colorado, from 
March 10 to and including October 9, 
schedules published on tenth revised page 
944-A of tariff MF-ICC No. 93, issued 
py Rocky Mountain Motor Tariff Bu- 
reau, Inc., agent, of Denver, Colo., pro- 
posing to establish a new motor common 
carrier commodity rate on floor or wall 
coverings or facings and on tile, facing 
or flooring or molding facing, minimum 
30,000 pounds, from points in California 
to points in Colorado. 


I. and S. M-13355, Commodities in 
Tank Vehicles, Chicago, Ill., to Wiscon- 
sin, by division 2, on appeal, from March 
9, to and including October 8, protested 
schedules naming new motor-contract- 
carrier actual rates and charges on 
liquid and dry commodities, in bulk, in 
tank vehicles, minima 30,000 and 40,000 
pounds, from Chicago, Ill., to points in 
Wisconsin, published in tariff MF-ICC 
No. 16 of L.C.L. Transit Company, Mad- 
ison, Wis. 

I, and S. M-13356, Foodstuffs and Re- 
lated Articles—Pa. to Ga., N.C., S.C., 
and Va., by division 2, on appeal, from 
March 9, and later, to and including 
October 8, protested schedules naming 
new motor common carrier commodity 
rates on foodstuffs and other articles, 
minima 20,000 and 30,000 pounds, from 
Souderton, Pa., to destinations in 
Georgia, North Carolina, South Carolina 
and Virginia, published in supplements 
55 and 56 to tariff MF-ICC No. 451 of 
Motor Carriers Traffic Association, agent, 
and in tariff MF-ICC No. 1073 and sup- 
plement No. 1 thereto of Southern Motor 
Carriers Rate Conference, agent. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


> Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
ore issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 
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The Commission, division 2, acting as 
an appellate division, voted March 3 not 
to suspend protested schedules naming 
reduced rail commodity rates on tire 
fabric, minimum 30,000 pounds, and for 
weight in excess of 30,000 pounds, from 
points in Ala., Ga., N.C., S.C., and Tenn., 
to points in Ind., Mich., and O., and to 
Chicago, Ill., as set forth in supplements 
89 and 90 to tariff ICC 1455 (Spaninger 
Series), of Southern Freight Association, 
agent, to become effective March 7. 


Division 2, acting as an appellate divi- 
sion, voted March 4 not to suspend pro- 
tested schedules naming motor common 
carrier truckload and less-than-truck- 
load commodity rates on frozen fruits, 
frozen berries and frozen vegetables, 
between points in California and points 
in Idaho, Oregon, and Utah, as set forth 
in tariff MF-ICC No. 2 of Dunkley Dis- 
tributing Co. to become effective 
March 7. 


Division 2, acting as an appellate divi- 
sion, voted March 4 not to suspend pro- 
tested schedules providing that carload 
Tates on cement from stations on the 
Southern Railway System to Piedmont 
and Northern Railway Co. stations will 
apply only by Southern Railway System 


to direct interchanges with the Piedmont 
& Northern, thence P & N to destina- 
tion, as set forth in supplement 14 to 
tariff ICC S-61 of Southern Freight As- 
sociation, agent, to become effective 
March 5. 


The Commission, division 2, acting as 
an appellate division, voted March 4 
not to suspend protested schedules direct- 
ing the cancellation of rail classification 
exceptions ratings on alcoholic liquors, 
minimum 20,000 pounds, and for weights 
in excess of 20,000 pounds, applicable on 
traffic originating at or destined to sta- 
tions in Ark., Colo., Kan. La., N.M., 
Okla. and Tex., as set forth in supple- 
ments to tariff ICC 4020 of Southwestern 
Freight Bureau, agent, effective March 10. 


Division 2, acting as an appellate divi- 
sion, voted March 4 not to suspend pro- 
tested schedules naming a reduced motor 
common carrier commodity rate, min- 
imum 20,000 pounds, on electric storage 
batteries and boxes, covers or parts, from 
Chicago, Ill., to Memphis, Tenn., as set 
forth in supplement 32 to tariff MF-ICC 
No. 201 of Central and Southern Motor 
Freight Tariff Association, Inc., agent, 
effective March 6. 


The Commission, division 2, acting as 
an appellate division, voted March 7 not 
to suspend protested schedules naming 
a new trailer-on-flat-car commodity rate 
on drugs, medicines, chemicals or toilet 
preparations, minimum 30,000 pounds, 
from Chicago, Ill., to Pittsburgh, Pa., 
published in supplement 27 to tariff ICC 
3656 of the Pennsylvania Railroad Co., 
effective March 8. 
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Commission Orders 






No. 32279, Belle City Malleable Iron Co. v. 
Cc. & O., et al. Defendants directed to pay 
reparation to complainant on or before 
Apr. 11. 


No. 32493, Allied Chemical Corp. v. St. 
L. S.W., et al. Defendants directed to pay 
reparation to complainant on or before Apr. 
11. 


MC-665, Sub. 59, Missouri-Arkansas Trans- 
portation Co. Extension—Neodesha, Kan.; 
MC-C-2592, Missouri-Arkansas Transporta- 
tion Co. —Investigation and Revocation of 
Certificates. Report and order of Feb. 3 
modified by correcting portions thereof, ef- 
fective Feb. 18. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fining contract carriers, “interim” permits 
have been issued in the following: 

MC-52552, Sub. 16, W. I. Womeldorf & Sons, 
Lewistown, Pa. 

MC-78062, Sub. 39, Beatty Motor Express, 
Inc. (a Del. Corp.), Washington, 


MC-86676, Sub. 2, Anton Schneider. Operat- 
ing authority issued Oct. 18, 1955 revoked 
coincidentally with issuance of authorized 
certificate in MC-119343. 


MC-107737 and Sub. 1, M. J. Robinson 
Trucking Co. Operating authorities issued 
June 24, 1947, and Jan. 4, 1952, respectively, 
revoked coincidentally with issuance of au- 
thorized certificate in MC-96485, Sub. 1. 


MC-108941, Sub. 43 TA, F. N. Rumbley Co. 
Order of Feb. 26, granting temporary author- 
ity, vacated, and application dismissed be- 
cause applicant no longer desires to prose- 
cute application. 


MC-114111, Compass Carriers Corp. Operat- 
ing authority issued Sept. 1, 1953 revoked 
coincidentally with issuance of authorized 
certificate in MC-119350. 


MC-114789, Sub. 5 TA, Nationwide Carriers, 
Inc. Applicant’s request for amendment of 
application granted. Same’s petition for re- 
consideration of order of Dec. 30, 1959, de- 
nying temporary authority, denied. 


MC-115162, Sub. 59 TA, Poole Truck Line. 
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Order of Commission, Temporary Authorities 
Board, denied. 


MC-115162, Sub. 59 TA, Poole Truck Line. 
Order of Commission, Temporary Authorities 
Board, vacated. Applicant authorized to 
operate temporarily when conditions have 
been met. 


MC-115835, Sub. 2 TA, Express Van Lines, 
Inc. Applicant’s petition for reconsideration 
of order of Jan. 5, denying certain tempo- 
rary authority, denied. 


MC-117626, Sub. 1, Russell W. Tolle; MC- 
118942, William E. Peterson. Applications 
dismissed at applicants’ request. 


MC-119219 TA, Burt Distributing Co. Ap- 
Plication in MC-119219, Sub. 1, for corre- 
sponding permanent authority considered as 
timely filed and applicant authorized to 
continue temporary Operations until final 
determination of such application. 


MC-C-1920, Atlanta-New Orleans Motor 
Freight Co., Inc., et al. v. Floyd and Beasley 
Transfer Co., Inc. Effective and compliance 
date of order of May 29, 1958, further post- 
poned from Mar. 15 to June 15. 


I. & S. M-13220, Electric Lamps, LTL— 
Owensboro, Ky. to Chicago, Ill. Suspension 
order of Jan. 7 vacated and proceeding dis- 
continued as of Mar. 10. 


MC-F-7303, Brada Cartage Co.—Control 
and Merger — Miller Transportation, Inc. 
Temporary authority granted order of Sept. 
29, 1959, to remain in full force and effect 
until corresponding permanent authority ap- 
plication is finally determined. 


MC-FC-62737, Dobear Trucking Corp., 
Transferee, and Burg Trucking Corp., 
Transferor. Application assigned for hearing 
at a time and place to be fixed. 


MC-FC-61644, Ranger Transport Corp., 
Transferee, and Sardo’s Express Co., Trans- 
feror; MC-FC-61872, Meceli’s Express, Inc., 
Transferee, and Sardo’s Express Co., Trans- 
feror. Applications assigned for hearing on 
a consolidated record at a time and place 
to be fixed, 


No protests having been filed, the Com- 
mission has issued a notice that its valua- 
tion in Valuation 1386, Tecumseh Pipe Line 
Co., has been adopted. 


No. 31321, Alabama Intrastate Rates and 
Charges on Coal, Lumber, and Scrap Iron. 
Petition of Louisville & Nashville R.R. Co. 
for modification of order of Oct. 17, 1955, 
and for authority to publish, on one day’s 
notice, a proposed reduced rate on coal 
within Alabama, denied, without prejudice 
to filing of a subsequent petition requesting 
same relief as instant petition. 


No. 32197, Petition of Northern Pacific Ry. 
Co. for Declaratory Order. Petition dismissed 
at petitioner’s request without prejudice and 
without costs, with understanding that set- 
tlement be made in accordance with final re- 
sults of Commission in No. 32914. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-531, Sub. 100, Younger Bros., Inc. 

MC-110698, Sub. 135, Ryder Tank Line, Inc. 

MC-117903, Gene Adams _ Refrigerated 
Trucking Service, Inc. 

MC-118831, Sub. 7, Central Transport. Inc. 


MC-96614, Arctic Freightways, Inc. Order 
of Apr. 25, 1958, revoking certificate issued 
Jan. 18, 1954, vacated. Certificate reinstated 
on compliance by applicant with require- 
ments of sections 215, 217, and 221(c) of in- 
terstate commerce act and rules and regula- 
tions thereunder. If applicant does not com- 
ply with requirements within 60 days from 
Feb. 18, order is to have no force or effect. 


MC-111138, Sub. 20 TA, Colonial & Pacific 
Frigidways, Inc. Applicant’s petition for re- 
consideration of order of Dec. 22, 1959, de- 
nying certain temporary authority denied. 


MC-112584, Sub. 17, Fred A. Shelton Con- 
version Proceeding. Applicant’s exceptions 
permitted to be withdrawn. Recommended 
order of examiner, served Jan. 5, 1959, made 
—— as order of Commission as of Feb. 


MC-114596, Sub. 1, John H. Austin. BMC 
75 = dismissed at applicant’s re- 
quest. 
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Because of the failure or refusal to com- 
ply with previous orders of the Commis- 
sion’s Temporary Authorities Board with re- 
spect to notification to the Commission as 
to compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued orders in the follow- 
ing proceedings directing the respondents to 
comply with the act and the rules and regu- 
lations, within 45 days of the date of the 
orders, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why their operating 
authorities should not be revoked, or to 
request oral hearing for such a purpose, 
failing which, consideration will be given 
to revocation of authorities: 

MC-C-2748, Bob Oard—Revocation of Cer- 
tificate, Mar. 4. 

MC-C-2749, Harvard Transport, Inc.—Revo- 
cation of Certificate, Mar. 4. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued orders discon- 
tinuing the proceedings in the following: 

I. & S. M-12835, Foodstuffs Bet. Ill., Ind., 
Md., Mich., Mo., N.J., N.Y., Ohio & Pa. 

I. & S. M-12961, Malt Beverages—Newark, 
N.J. to Southern Territory. 

I. & S. M-13114, Cigars & Tobacco—N.C. 
& Va. to Ala. and Tenn. 

I. & S. M-13120, Cast Iron Pipe—Council 
Bluffs to Midwest Destinations. 

I. & S. M-13155, Drugs and Medicines—Mor- 
ris Plains, N.J. to New York, N.Y. 

I. & S. M-13195, Paper and Related Articles 
Between Camden, N.J. and Baltimore, Md. 

I. & S. M-13210, Wire—Kansas City, Mo. to 
Memphis, Tenn. 

I. & S. M-13219, Chemicals, Acids, Asprin 
—St. Louis, Mo. to Chicago, Il. 

I. & S. M-13222, Sugar—Between Colo. and 
Kan. and Okla. 

I. & S. M-13227, Malt Liquors—Kansas City, 
Mo. to Wichita, Kan. 

I. & S. M-13228, Brass Rods and Scrap—oO. 
and Pa. to Ill. 

I. & S. M-13230, Petroleum and Petroleum 
Products from Ga. to Ala. and Fla. 

I. & S. M-13242, Distribution of Paper, 
Winchester, Va. to Md., Va., W.Va. 

I. & S. M-13243, Minimum Weight on 
Flour-Groendyke Transport. 

I. & S. M-13252, Shelled Pecans—St. Louis, 
Mo. to Terre Haute & Indianapolis. 

I. & S. M-13254, Canned Goods—N.Y. to 
Ark., La., Okla. & Tex. 

I. & S. M-12966, Beet Pulp Molasses—Sid- 
ney, Mont., to Central Territory. 

I & §S. M-13106, Cement from Security, 
Md. to Alexandria, Va. 

I. & S. M-13129, Foodstuffs—Indianapolis, 
Ind. to Chicago, Ill. 

I. & S. M-13147, Compounds & Bleach— 
Holyoke, Mass. to N.Y. & NJ. 

I. & S. M-13158, Ratings on Machinery or 
Parts—Central to Southern Terr. 

I. & S. M-13169, Malt Beverages, Empty 
Containers—Between N.J. & N.Y. and Pa. 

I. & S. M-13170, Iron or Steel Plate—Hill- 
side, N.J. to Baltimore, Md. 

I. S. M-13171, Foodstuffs—Seattle & 
Portland to Ill., O., Mich., Wis. & Pa. 

L & S. M-13176, Consolidation of Freight 
—Ohio Fast Freight, Inc. 

I. & S. M-13181, Pallet Charge—Between 
Points in Central Territory. 

I. & S. M-13185, Packing House Products— 
Columbus and Indianapolis, Ind. to New 
Orleans. 

I. & S. M-13187, Paper and Paper Articles 
—Battle Creek & Chicago to Kankakee & 
Cincinnati. 

I. & S. M-13188, Sodium (Soda), in Bulk— 
North Claymont, Del. to Baltimore, Md. 

I. & S. M-13199, Lard & Related Articles— 
Madison, Wis. to Chicago, Ill. 

I. & S. M-13200, Pallets—Between Camden, 
N.J., and Elmsford, N.Y. 

I. & S. M-13208, Chemicals—Pa. and Del. to 
Rochester, N.Y. 

I. & S. M-13211, Frozen Food—Chicago to 
Cincinnati & Louisville. 

I. & S. M-13214, All-Freight, in Shipper- 
Furnished Trailers Betw. O., W.Va., N.J. 


MC-F-7142, Bend-Portland Truck Service, 
Inc.—Investigation of Control—George Olt- 
man and Susie E. Oltman. Effective date of 
recommended order stayed pending further 
order of Commission. 


Acting under the revision of Sept. 15, 
1954, of its rules relative to temporary oper- 
ating authorities, the Commission, Division 
4, has issued orders in the following proceed- 
ings continuing temporary authorities (date 
granted shown in parentheses) in effect un- 
til final determination of applications: 

MC-F-7298, Arkansas-Best Freight System, 
a Cartage Co. (Sept. 17, 





MC-F-7302, National Transportation Co.— 
Purchase—Leon E. Taylor. (Sept. 29, 1959). 

MC-F-7313, Indianhead Truck Line, Inc.— 
ee Transport, Inc. (Oct. 


MC-F-7321, Yale Transport Corp., et al. v. 
United Parcel Service of America, Inc., et al. 
Complaint dismissed on ground that Com- 
mission’s own records show that control or 
management of defendant motor carriers in 
. “a interest is not in violation of sec- 
tion ). 


MC-1641, Sub. 45, Peake Transport Service. 
Order of Feb. 2, reopening matter for oral 
hearing at a time and place to be later 
fixed, vacated. 


At the request of the applicants, the 
Commission, Temporary Authorities Board, 
has issued orders revoking specified operat- 
ing rights in the following proceedings: 

MC-3730, Phillip J. Kane, Inc., New Bed- 
ford, Mass., certificate issued Jan. 7, 1941. 

MC-52981, Laube Lines, Inc., Columbus, 
O., certificate issued Nov. 13, 1952. 

MC-112236, Hubert Mason, Egg Harbor, N.J., 
permit issued Apr. 12, 1951. 

MC-5471, R. J. Transfer Co., a Corp., Low- 
ellville, O., certificate issued Aug. 10, 1954. 

MC~-33877, Gauch Transfer, Staunton, II., 
certificate issued Oct. 13, 1950. 

MC-64824, Nathaniel Gardiner, Wildwood, 
N.J., certificate issued Apr. 11, 1942. 

MC-105862, Coplien Trucking Co., Monroe, 
Wis., certificate issued Apr. 21, 1947. 

MC-75262, and Subs. 1 and 2, Collinsville 
Transfer Co., Inc., Collinsville, Ill., certifi- 
cates issued Apr. 24, 1941, June 14, 1950, and 
July 28, 1950, respectively. 

MC-114030, Sub. 1, Richard H. Gaiser, 
Fenelton, Pa., permit issued Aug. 2, 1954. 

MC-116656, and Sub. 1, Falls Way Tours, 
certificates issued Apr. 24, 1959, and May 
11, 1959, respectively. 

MC-80684, Service Express Co., Inc., Bal- 
timore, Md., certificate issued Dec. 15, 1958. 

MC-98599, Subs. 1 and 5, Zuni Trucking 
Co., Grants, N.M., certificates issued May 
16, 1958 and Apr. 16, 1959, respectively. 


MC-4405, Sub. 342 TA, Dealers Transit, 
Inc. Order of Commission, Temporary Au- 
thorities Board, vacated. Applicant au- 
thorized to operate temporarily when con- 
ditions have been met. 


MC-72214, Hauselman Transportation Co. 
Operating authority issued Sept. 3, 1959, par- 
tially revoked at carrier’s request. 


MC-103378, Sub. 169, Petroleum Carrier 
Corp.; MC-119378, Steinman Trucking, Inc. 
Applications dismissed at applicants’ request. 


MC-109632, Sub. 15 TA, Lopez Trucking, 
Inc. Order of Commission, Temporary Au- 
thorities Board, vacated. Applicant author- 
ized to operate temporarily when conditions 
have been met. 


MC-113475 R-35, Rawlings Truck Line, Inc., 
Petition on Butler Lumber Co., Inc., for re- 
consideration of order of Mar. 1, denying 
temporary authority, denied. 


MC-115914, Sub. 2, David James Eskridge. 
Application dismissed because applicant 
failed to comply with provisions of section 
217 of interstate commerce act and rules 
and regulations prescribed thereunder. 


MC-118438, Sub. 2 TA, Portsmouth Trans- 
portation Homing and Racing Pigeons. Tem- 
porary authority granted by order of July 8, 
1959, revoked because a certificate was 
issued in MC-118438 granting carrier perma- 
nent authority to conduct operations au- 
thorized herein. 


MC-118811, Sub. 1 TA, McKenzie Trucking 
Service. Notice of Feb. 23, to effect that 
temporary authority granted had expired as 
corresponding permanent application was 
subject of a certificate in MC-118811, re- 
scinded. Order revoking temporary author- 
ity issued in lieu of an expiration notice. 


I. & S. M-12931, L.T.L. Arbitraries From 
and To Points in Minn. Effective date of 
order of Jan. 20 extended to Mar. 21, with 
same requirements as to one day’s notice. 


MC-F-7123, Dealers Transit, Inc.—Control 
and Merger—C. J. Simpson Trucking Co., 
Inc. Proceeding reopened, and applicants’ 
stipulation incorporated into record and 
made a part thereof. Findings of examiner's 
report modified to provide further that if 
authority granted is exercised, and coinci- 
dentally therewith, operating rights pur- 
chased shall be modified by imposing re- 
striction against transportation of any such 
commodities to be used in, or in connec- 
tion with, main or trunk pipelines. Recom- 
mended order of examiner served Jan. 12 








adopted as order of Commission, Division 4 
effective Mar. 4. 


FF-210, Sub. 1, Film Transport Co. of 
Inc. Extension—Nev. Application dismissed 
at applicant’s request. 


No. 33288, Class Rates Within Souther 
Territory. Proceeding discontinued because 
respondents have satisfactorily adjusted 
schedules under investigation. 


No. 33304, Southern Fibers, Inc. v. S. Ry, 
Co. Order of Feb. 11, referring proceeding to 
Examiner A. L. Corbin for hearing on Apr 
4, at Charlotte, N.C., and for recommenda. 
tion of an appropriate order, vacated. Com- 
plaint dismissed at complainant’s request 
without prejudice. 


I. & S. 7303, Canned Goods—Southeasterg 
Ports to Greenville, S.C. Order of Feb. § 
directing that this proceeding be handled 
under modified procedure, vacated and pro 
ceeding assigned for oral hearing at a time 
and place to be designated by Commission, 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede. 
fining contract carriers, “interim” permits 
have been issued in the following: 

MC-4409, Sub. 17, R. & H. Corp., New 
Kensington, Pa. (Holding of this interim 
permit by carrier and holding of certificate 
MC-52290 by Diamond Transfer and Storage 
Co. was authorized in MC-4409, Sub. 17). 

MC-109385, Sub. 24, Subler Transfer, Inc, 
Versailles, O. 


MC-17731, Sub. 10 TA, Keal Driveaway Co, 
Petition of United Transports, Inc. for re 
consideration of order of Jan. 12, granting 
temporary authority, denied. 


MC-29886, Sub. 163 TA, Dallas & Mavis 
Forwarding Co., Inc. Petition of United 
Transports, Inc. for reconsideration of order 
= — 12, granting temporary authority de- 


MC-42261, Sub. 37, Langer Transport Corp, 
Application dismissed at applicant’s request, 


MC-42487, Sub. 342, Consolidated Fr t- 
ways, Inc., Extension—Frozen Foods; ‘fic. 
42487, Sub. 372, Same Extension—Removal of 
Alternate Route Restriction; MC-42487, Sub, 
374, Same Extension—Alternate Route Califa, 
Calif., to Sacramento, Calif.; MC-42487, Sub, 
381, Same, Extension — Alternate Route — 
Casper, Wyo.; MC-42487, Sub. 383, Same— 
Common Carrier “Grandfather” Application; 
MC-42487, Sub. 398, Same Extension—Win- 
nett, Mont.; MC-42487, Sub. 399, Same Ex- 
tension—Glendive, Mont.; MC-42487, Sub. 
400, Same, Extension—Glascow, Mont.; MC- 
42487, Sub. 402, Same Extension—Crude Oil; 
MC-42487, Sub. 405, Same, Extension—Col- 
bertson, Mont.; MC-42487, Sub. 426, Same 
Extension—Missile Sites; MC-42487, Subs. 
428 and 429, Same. Consolidated Freightway 
Corp. of Delaware substituted as applicant 
in lieu of Consolidated Freightways, Inc., in 
each of above-numbered proceedings. 


MC-106223, Sub. 53 TA, Greenleaf Motor 
Express, Inc. Order of Jan. 15 vacated. Ap- 
Pplicant authorized to operate temporarily 
when conditions have been met. 


MC-114803, Sub. 6 TA, Glacken Bros. Tem- 
porary authority granted by order of Sept. 
23 revoked because a permit was issued in 
MC-114803, Sub. 5, granting applicant perma- 
nent authority to conduct operations au- 
thorized herein. 


MC-114912, Sub. 14 TA, Rome Express. Or- 
der of Jan. 11 vacated. Applicant authorized 
to operate temporarily when conditions have 
been met. 


MC-118493, Sub. 4 TA, Mitchell Truck & 
Tractor Service, Inc. Order of Jan. 11 va 
cated. Applicant authorized to operate tem- 
porarily when conditions have been met. 


MC-119418 TA, North American Van Lines, 
Inc. Petitions of J. H. Rose Truck Line, 
Inc., et al., and United Van Lines, Inc., for 
reconsideration of order of Jan. 13, granting 
certain temporary authority, denied. 


MC-C-2389, Circle Transportation Co., Inc. 
—Revocation of Certificate. Proceeding re- 
opened for further hearing, in accordance 
with provisions of section 212(a) of inter- 
state commerce act, and respondent notified 
and required to appear for further hearing 
at a time and place to be fixed, and then 
and there show cause, if any there be, why 
an order should not be entered suspending 
or revoking certificate MC-16941, in whole or 
in part, for wilfully failing to comply with 
order effective May 9, 1959. 


MC-C-2455, Rausch Transportation Oo. 
Inc.—Revocation of Permit. Date of order 
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March 12, 1960 


of Jan. 21, revoking permit MC-69239, issued 
to carrier on Feb. 14, 1956, postponed from 
Mar. 7 to May 30. 


1 & §S. M-13212, Asphalt—Lawrenceville, 
fll. to Dayton, O. Respondent required on 
or before 40 days from Feb. 29 to cancel 
suspended schedules on not less than one 
day's notice, and proceeding discontinued. 


Acting under the revision of Sept. 15, 
1954, of its rules relative to temporary op- 
erating authorities, the Commission, divi- 
sion 4, has issued orders in the following 
proceedings continuing temporary author- 
ities (date granted shown in parentheses) in 
effect until final determination of applica- 


ons: 
ic -F-7269, Eastern Express, Inc. — Pur- 
chase Rapid Motor Lines, Inc. (Irving 
Groob, Trustee) (Sept. 25, 1959) 

MC-F-7289, Rupp-Southern Tier Freight 
Lines, Inc.—Control and Merger—Weston 
Transfer Co., Inc. (Sept. 29, 1959) 

MC-F-7293, Zero Refrigerated Lines—Pur- 
chase — Refrigerated Seafood Distributors, 
Inc. (Sept. 17, 1959) 

MC-F-7299, Briggs Transportation Co. 
Control and Merger—Minnetonka Motor Ex- 
press, Inc. (Sept. 29, 1959) 


No. 21500, Dewey Portland Cement Co. v. 
A. & W., et al. (Report 176 ICC 671); No. 
21635, Same v. C. B. & Q. et al. (Reports 
176 ICC 671, 220 ICC 19, 278 ICC 405, and 283 
ICC 423). Outstanding orders in each of 
proceedings, insofar as they require con- 
tinued observance and maintenance of rates, 
ratings, charges, rules, regulations, or prac- 
tices separately prescribed in orders, va- 
cated. 


I. & 8S. 7278, Motor Vehicles—Detroit to 
Tex. and Okla. and from and to Kansas 
City. Order of Nov. 27, 1959, vacated forth- 
with insofar as it suspended operation - of 
schedules designated therein, but, investiga- 
tion of said schedules shall continue in full 
force and effect. 


MC-1651, Sub. 24, Railway Express Agency, 
Inc. of California. Application dismissed at 
applicant’s request. 


MC-7746, Sub. 90, United Truck Lines, Inc., 
Extension—Calif. & Wash. Applicant’s peti- 
tion for reconsideration and further hear- 
ing, embracing motion for consolidation 
and disposition of proceeding with MC- 
42487, Sub. 342, MC-68618, Sub. 25, MC-730, 
Sub. 105, and MC-114290, Sub. 1, denied and 
overruled, respectively. 


MC-86779, Sub. 19, Dllinois Central RR. 
Co. Extension — New Orleans and Baton 
Rouge, La. Proceeding reopened for recon- 
sideration on present record, solely with re- 
spect to proposed transportation of com- 
modities in bulk and of household goods. 


MC-96810, Alan Transport Co. Proceeding 
assigned for hearing at a time and place 
to be fixed, solely for-purpose of determining 
whether motor vehicle operations of carrier 
are and will be managed and operated in a 
common interest, management and control 
with those of Alan Motor Lines, Inc., a mul- 
tiple-state carrier holding Certificate MC- 
59340, and eligibility of said partnership of 
Alan Transport Co., to engage in operations 
in interstate or foreign commerce within 
state of New York under second proviso of 
section 206(a)(1) of interstate commerce act. 


MC-101476, Sub. 17, Howard N. Dahlsten, 
Extension. Applicant’s petition for reconsid- 
eration denied. 


MC-107002, Sub. 126, W. M. Chambers Truck 
Line, Inc., Extension—Cement; MC~111159, 
Sub. 66, Miller Transporters, Ltd., Extension 
—Same. Proceedings reopened for reconsid- 
eration on present record. 


MC-110420, Sub. 244 TA, Quality Carriers, 
Inc. Temporary authority granted by order 
of Nov. 10, 1959,*revoked because a certifi- 
cate was issued in MC-110420, Sub. 194, 
granting applicant permanent authority to 
conduct operations authorized herein. 


MC-112020, Sub. 80, Commercial Oil Trans- 
port. Order of Jan. 7, referring matter to 
Examiner Allen W. Hagerty for oral hearing, 
vacated. Matter reassigned for further proc- 
tssing under no-hearing procedure. 


MC-112020, Sub. 89 TA, Commercial Oil 
Transport. Petition of Eldon Miller, Inc., 
for reconsideration of order of Jan. 19, 
granting certain temporary authority denied. 


MC-115215, Sub. 1 TA, New Truck Lines, 
Inc. Order of Dec. 28, 1959, conditionally 
proving application, reinstated as of 

B We 


MC-115364, Sub. 2 TA, Goodman Motor 


Transport Co., Ltd. Date for filing tariffs in 
accordance with terms of order of Jan. 28 
extended to Apr. 6. 


MC-116254, Sub. 5, Chem-Haulers, Inc. Ap- 
plicant directed to answer to Commission 
and show cause, if any there be, within 30 
days from Mar. 9, in a writing verified un- 
der oath, why order directing issuance of 
authority should not be vacated and appli- 
cation dismissed. 


MC-118267, Charles H. Cox; MC-118669, J. 
L. Cox; MC-118268, D. E. Cox; MC-61924, Sub. 
1, Claude G. Cox; MC-118670, James H. Cox. 
Proceedings consolidated for hearing, con- 
sideration and disposition at a time and 
Place to be fixed. 


Because of the failure or refusal to com- 
ply with previous orders of the Commission’s 
Temporary Autkorities Board with respect to 
notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations, the 
board has issued orders in the following pro- 
ceedings directing the respondents to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the 
orders, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why their operating 
authorities should not be revoked, or to 
request oral hearing for such a purpose, 
failing which, consideration will be given 
to revocation of authorities: 

MC-C-2233, Sub. 1, Kraft Motor Transpor- 
tation—Revocation of Permits, Mar. 9. 

MC-C-2340, Sub. 1, Sage Truck Line—Revo- 
cation of Permits, Mar. 9. 

MC-C-2577, Maurice Hansen, Gerald Brown- 
stein, Trustee — Revocation of Certificate, 
Mar. 9. 

MC-C-2754, E and E Trucking—Revocation 
of Certificate, Mar. 9. 


MC-C-2727, Russel B. Stahler—Revocation 
of Certificate. Proceeding discontinued. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Feb. 29 to cancel the 
suspended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings in 
the following: 

I. & S. M-13204, Bakery Goods—Omaha, 
Neb. to Mich. and O. 

I. & S. M-13206, Glassware, Frozen Food- 
stuffs—From Md. & Del. to Conn. 

I. & §S. M-13215, Chemicals—Charleston, 
W.Va. to Marietta, O. 

I. & S. M-13221, Paper and Related Articles 
—Twin Cities, Minn. to Dubuque, Ia. 


I. & S. M-13231, Exceptions Rating on 
Doors from Cambridge, Mass. Petitions of 
M & M Transportation Co. and Cellarway, 
Inc., for vacation of suspension order, de- 
nied 


MC-F-6452, Maislin Bros. Transport, Ltd. 
—Control—Maislin Transport, Inc. Petition 
of Consolidated Truck Lines Ltd., et al. for 
reconsideration of order of Aug. 13, 1959, 
which, among other things, deleted certain 
discussion and conclusions from report of 
Division 4, 75 MCC 329, decided June 20, 
1958, and stated that issue there involved 
should be reserved for determination in a 
proceeding brought specifically to decide 
question, denied. 


MC-F-6564, Neptune Storage, Inc.—Pur- 
chase—E. H. Warren Co. Petition of Bekins 
Van Lines Co., et al. for reconsideration of 
report, 80 MCC 235, and order of May 7, 
1959, by Division 4, and stay of effective date 
of said order, denied. 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown low, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsi tion 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


I. & S. M-12259, Clay—Greybull, Wyo., to 
Central and Midwestern States. Order of 
Jan. 18 stayed pending disposition of peti- 
tion of International Transport, Inc., for 
reconsideration, 
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MC-117888, J. M. Goldberg Inc., Common 
Carrier “Grandfather” Application. Order 
of Jan. 4 stayed pending disposition of ap- 
plicant’s petition for reconsideration. 


MC-C-2189, E. E. Mumby, Marjorie G. 
Mumby and E. B. Mumby Investigation of 
Operations. Order of Jan. 21 stayed pending 
disposition of respondents’ petition for re- 
consideration. 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


March 25—I. & S. M-13274, Canned Meats— 
a - N.Y. to Cleveland and Colum- 
jus, O. 

March 25—I. & S. M-13281, Various ,Com- 
modities—From or to Ill., Ind., Ky., O. 
March 25—I. & S. M-13282, Free Return of 
Pallets—O. & W.Va. to Harmony, Pa. 
March 25—I. & S. M-13283, Castings or Forg- 
ings—Hopedale, Mass. to Brooklyn, N.Y. 
March 25—I. & S. M-13284, Box or Crate Ma- 
terial—Thomasville, N.C., to Eastern Points. 
March 25—I. & S. M-13285, Foodstuffs—Wood- 

side, Del. to Fla., Ga., N.C. and 8.C. 

March 25—I. & S. M-13287, Malt Beverages— 
+ mma to Fargo, N.D., & Moorhead, 

nn. 

March 25—I. & S. M-13288, Canned Goods— 
Rochester, N.Y. & Pa. Points to Western 
Points. 

March 25—I. & S. M-13289, Freight, All Kinds 
—Nashville, Tenn. to Louisville, Ky. 

March 25—I. & S. M-13290, Assembling Rates 
—Between Ill. and Ind., Ky. and O. 

March 25—I. & M-13291, Various Blacks— 
Tex. to Calif. 

March 25—I. & S. M-13292, Iron or Steel 
Wire—Trenton, N.J., to High Point, N.C. 
March 25—I. & S. M-13293, Scrap Metal— 

Jacksonville, Fla. to New York, N.Y. 

March 25—I. & S. M-13294, Glass Containers 
—Bridgeton & Salem, N.J. to Va. & W.Va. 

March 25—I. & S. M-13295, Plaster & Related 
Articles—Baltimore to N.C. & S.C. 

March 25—I. & S. M-13296, Connecting Rods 
—Kansas City to Indianapolis & Louisville. 

March 25—I. & S. M-13297, Lumber—Tacoma, 
Wash. to Los Angeles Group and San 
Francisco. 

March 25—I. & S. M-13298, Freight, All Kinds 
—Huntington, Ind., to Chicago, Ill. 

March 25—I. & S. M-13299, Packinghouse 
Products & Related Articles—Chicago to 
Cleveland. 

March 25—I. & S. M-13300, Petroleum Wax 
—From Chicago, Ill., to Dayton, O. 

March 25—I. & S. M-13301, Building Ma- 
terials—Franklin, O. to Various States. 

March 25—I. & S. M-13302, Return of Re- 
jected Shipments—Northern Neck Trans- 
fer, Inc. 

March 25—I. & S. M-13303, Iron ‘or Steel 
Articles—Chicago, Ill. to Flint, Mich. 

March 25—I. & S. 7310, Allowances—I & S 
Forwarding Co. 

April 11—No. 33319, Sub. 2, Dominion Stores 
Ltd., et al. v. A. T. & S. F., et al. 

April 11—No. 33353, Petition of Union Pa- 
cific R.R. Co. for a Declaratory Order. 


APPLICATIONS 
AND PETITIONS 


Transcon Asks to Buy Line 


With Route to Houston, Tex. 


Transcon Lines, of Los Angeles, Calif., 
in an application docketed as MC-F- 
7473, has asked the Commission for 
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authority to acquire control of Houston 
& North Texas Motor Freight Lines, Inc., 
of Dallas, Tex., through purchase of its 
stock for $1,125,000. 

Transcon said that it planned to con- 
tinue to handle the business presently 
handled by Houston & North Texas and 
that the latter would be operated as a 
subsidiary of Transcon. 

The application shows that Houston & 
North Texas has Texas intrastate opera- 
ting rights authorizing transportation 
services between Fort Worth and Dallas, 
between Fort Worth and Houston, and 
between Dallas and Houston, and inter- 
state rights to operate between Houston, 
Dallas and Fort Worth and Oklahoma 
City, Okla., serving numerous off-route 
and intermediate points via regular and 
irregular routes. 

Transcon is presently operating gener- 
ally over regular routes between Los 
Angeles, Oakland and San Francisco, 
Calif.. on the one hand, and, on the 
other, Chicago, Ill., Atlanta, Ga., and 
Dallas, Tex., via Oklahoma City and 
Tulsa, Okla., Wichita, Kan., Kansas City, 
Mo., Memphis, Tenn., and Birmingham, 
Ala. 


Transcon said that benefits to be de- 
rived by acquisition of Houston & North 
Texas would be “more expeditious 
handling of through traffic, reduction of 
damage due to rehandling, improved 
efficiency in tracing shipments, greater 
ease and speed in the investigation and 
processing of claims, improved operating 
practices with resulting economies and 
efficiencies, which favorably affects rates 
and charges to the public.” 

By an application in Finance No. 21044, 
Transcon has asked the Commission for 
authority to issue unsecured promissory 
notes in the aggregate amount of $725,- 
000 in connection with the proposed 
purchase. Transcon said that $400,000 of 
the purchase price would be paid on 
consummation of the purchase plan and 
the balance would be represented by in- 
stallment promissory notes. 


Alaska River Line Asks 


To Continue Operations 


Inland Riverways, Inc., of Anchorage, 
Alaska, has filed an application with the 
Commission, docketed as W-1123, Sub. 
1, seeking authority to continue opera- 
tions initiated May 1, 1958, as a common 
carrier of commodities generally over 
irregular routes, in seasonal operations 
between May 1 and October 15, to certain 
ports in Alaska, with a designated num- 
ber of trips each year. 

The ports are listed as Fort Yukon, 
Beaver, Stevens Village, Rampart, Anvik, 
Holy Cross, Kaltag, Koyokuk, Marshall, 
and Nulato, each with one trip, and 
Minto, Manley Hot Springs, Tolovana, 
Nenana, Tanana, Kockrines, Ruby, and 
Galena with 15 trips each. 


P-RS Seeks to Discontinue 


Four New Jersey Trains 


The Pennsylvania-Reading Seashore 
Lines, by an application docketed as 
Finance No. 21039, has asked the Com- 
mission for authority, under section 
13a(2) of the interstate commerce act, 


to discontinue the operation of its pas- 
senger trains Nos. 606, 654 and 663 be- 
tween Hammonton and Camden, NW, 
and train No. 609 between Hammonton 
and Clementon, N.J. 

The railroad said that the dwindling 
patronage on the trains did not warrant 
their continuance at the financial losses 
incurred in their operation. It said the 
service involved was part of the com- 
pany’s local commutation service to and 
from Camden on a route via Haddon- 
field, N.J., and on a route via Clemen- 
ton, N.J., and that it proposed to con- 
tinue one round trip a day of commuta- 
tion service to Ashland, N.J.; on the 
Haddonfield route, and to Clementon 
on the other route. 

The company said it had filed a peti- 
tion with the New Jersey Board of 
Public Utility Commissioners seeking 
permission to discontinue the operation 
of the trains, but had been ordered to 
continue the service. 


Erie & St. Lawrence Seeks 


Right to Carry Passengers 


The Erie & St. Lawrence Corp., of 
New York City, by an application dock- 
eted as W-1, Sub. 3, has asked the Com- 
mission for authority to transport pas- 
sengers on vessels carrying automobiles, 
as well as other cargo, between the 
northeast and Florida. 


The corporation requests that changes 
be made in its existing authority to 
operate as a common carrier of property, 
so as to add authorization for the trans- 
portation of passengers as a common 
carrier “on that part of its present 
operating authority covering service on 
the Atlantic and Gulf of Mexico coasts 
and tributary waterways from Boston 
Bay, Mass., to Tampa Bay, Fla.” 

In a statement submitted with the 
application, the applicant said two ves- 
sels for use in coastwise service were 
being built at Baltimore for Container- 
ships, Inc., a wholly-owned subsidiary 
of the applicant. Erie would operate the 
vessels under a two-year bareboat char- 
ter from Containerships. 


“The vessels are designed for the 
movement of cargo in containers and 
of automobiles on deck ... ” the com- 
pany said. “In service between New 
York and Jacksonville, Fla., two sailings 
per week in each direction will be pro- 
vided. 

“In each of the vessels, in addition to 
quarters for officers and crew, two state- 
rooms are provided capable of accom- 
modating six passengers.... It is de- 
sired to use these facilities for the 
transportation of passengers, for com- 
pensation, between points in Erie’s coast- 
wise service. While Erie’s operation is 
primarily a freight service, an important 
feature of this operation includes the 
movement on deck of passenger automo- 
biles. It is felt by Erie’s managers that 
the availability of passenger accommo- 
dations on vessels carrying atuomobiles, 
particularly in the winter movement to 
and from Florida, would enhance its 
prospects of attracting such traffic and 
would in itself contribute to its operating 
revenues. 

“While, initially, provision has been 
made for only a limited number of pas- 
sengers, it is intended in subsequent con- 
struction to design vessels which will 
permit accommodation of a larger num- 
ber of passengers. It is believed that 
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there is a substantial public interest in, 
and need for, water carrier service ig 
the transportation of passengers betweeq 
southern and north Atlantic ports and 
that public convenience and necessity 
will be served in granting Erie & S& 
Lawrence Corp. the authorization hereig 
applied for.” 
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Clipper Seeks Authority 


To Operate West to East 


Clipper Carloading Co., Inc., of Chi- 
cago, by an application docketed ag 
FF-128, Sub. 2, has asked the Commis 
sion for a permit to institute operations 
as a freight forwarder of general com- 
modities from all points in California, 
Oregon and Washington to all points ip 
Connecticut, Delaware, Illinois, Indiana, 
Iowa, Kentucky, Maine, Maryland, 
Massachusetts. Michigan, Minnesota, 
Missouri, New Hampshire, New Jersey, 
New York, North Carolina, Ohio, Penn- 
sylvania, Rhode Island, Tennessee, Vir- 
ginia, Vermont, West Virginia, Wiscon- 
sin, and the District of Columbia. 


“The services of applicant,” Clipper 
said in the application, “integrates and 
coordinates to a major extent with the 
transportation services of other carriers 
subject to the act, particularly with 
respect to the handling of less-than- 
carload and volume freight. As has been 
stated previously, applicant has been 
operating as a freight forwarder for 22 
years. The proposed extension of opera- 
tions will be conducted in the same 
manner as the operations presently 
authorized. As noted in Exhibit A [not 
here reproduced], applicant has estab- 
lished contract rates with some 80 
common carriers by motor vehicle to 
facilitate the assembly and distribution 
of less-than-carload and volume freight, 
and utilizes the services of many other 
common carriers by motor vehicle, and 
of railroads, to which applicant pays the 
tariff rates. To further facilitate such 
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an operation as a common carrier of pas- 
gengers from New Orleans to Houston, 
Tex., only in connection with 22 voyages 
a year to the east coast of South Amer- 
ica. The carrier stipulated that no serv- 
jce originating at New Orleans and ter- 
minating at Houston would be offered. 


Finance Applications 
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Finance No. 21031, The Cleveland, Cincin- 
nati, Chicago & St. Louis Railway Co., the 
New York Central Railroad Co., and the 
Alleghany Corp. ask approval of a supple- 
mental contract providing for extension of 
the term of an operating agreement under 
which the Central, as lessee of the C C C 
st. L., operates properties of the Peoria & 
Eastern Railway Co. 


MC-F-7468, St. Croix Transportation Co., 
Inc., Of Minneapolis, Minn., asks authority 
to purchase property, certificates and fran- 
chises of C & L Motor Freight, of Ellsworth, 
Wis., and to operate temporarily. 


MC-F-7469, Robert H. Leeser and Sylber 
Ray Stauffer, co-partnership doing business 
as Leeser and Stauffer Truck Service, of 
Taylor, Mo., ask authority to purchase cer- 
tain operating rights of Wagner Mills, Inc., 
of Schuyler, Neb. 


MC-F-7470, Forbes Transfer Co., Inc., Wil- 
son, N.C., asks authority to purchase operat- 
ing rights of R. E. Lane and Leo Ferrell, 
doing business as F L Express, also of Wil- 
son. 


MC-F-7471, McDuffee Motor Freight, Inc., 
of Lebanon, Ky., asks authority to acquire 
control of Cumberland Motor Freight, Inc., 
of Lexington, Ky. 


MC-F-7472, Houck Transport Co., of Glen- 
dive, Mont., asks authority to acquire cer- 
tain operating rights of John H. Cohee, 
doing business as Cohee & Riley Trucking 
Co., of Hulett, Wyo. 


MC-F-7474, Gordons Transports, Inc., of 
Memphis, Tenn., asks authority to acquire 
control of Huff Truck Lines, Inc., of Baton 
Rouge, La. 
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Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol-* preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for av- 
thority to purchase operating rights, merge 
properties or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption ‘Finance Ap- 
plications.” : 
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+ MC-623, Sub. 27, H. Messick, Inc., Joplin, 
Mo. Irregular routes, dangerous explosives, 
blasting agents, supplies and materials, 
points in Jasper-County, Mo., to Milltown 
and Marengo, Ind., and points within six 
miles of each. 


* MC-6264, Sub. 4, Lewis W. Groom, dba 
L & Regular 


N Transfer, Cassville, Wis. 

toute, general commodities, with exceptions, 
but including household goods, commodi- 
ties in bulk, and those requiring special 
tquipment, between Dubuque, I[a., and Bag- 
ley, Wis., serving intermediate points of 
Burton and Beetown, Wis. Note: Duplica- 
tion with present authority to be eliminated. 
*MC-7746, Sub. 96, United Truck Lines, 
Inc., Spokane, Wash. General commodi- 
ties, with exceptions, serving Azwell Dam, 
located approximately 50 miles north of 
Wenatchee, Wash., on Columbia River, and 
construction installations within 15 miles 
of the dam, as intermediate and off-route 
points in connection with authorized regu- 
lar-route operations. 


* MC-7746, Sub. 99, United Truck Lines, 
Inc., Spokane, Wash. Irregular routes, gen- 
eral commodities, with exceptions, between 
junction of U.S. Highways 95 and 30, near 
Pruitland, Ida., and Pasco, Wash., serving no 
intermediate points and serving junction of 
U.S. Highways 95 and 30 for purposes of 
joinder only, as an alternate route for op- 
erating convenience only in conneczion with 
authorized regular-route operations. Note: 
Applicant indicates following restrictions in 
connection with proposed operations: (1) 
Restricted to transportation of shipments 
(a) interchanged by carrier at Seattle, Wash.; 
or (b) originating at or destined to specified 
points in Washington. 

* MC-10761, Sub. 92, Transamerican Freight 
Lines, Inc., Detroit, Mich. Regular routes, 
general commodities, with exceptions, serv- 
ing Holmesville, O., as an off-route point 
in connection with regular-route operations. 

# MC-11185, Sub. 117, J-T Transport Co., 
Inc., Kansas City, Mo. Irregular routes, air- 
craft assemblies, requiring special handling 
and equipment because of their delicate and 
fragile nature, St. Louis, Mo., to Wichita, 
Kan. Note: Common control may be in- 
volved. 

# MC-17829, Sub. 3, Di Silva Transporta- 
tion, Inc., Somerville, Mass. Irregular routes, 
merchandise dealt in by wholesale, retail 
and chain grocery and food business houses, 
and, in connection therewith, equipment, 
materials and supplies, except commodities 
in bulk, in tank trucks, Boston, Mass., to 
points in Westchester County, N.Y., and 
points in Me., N.H., Vt., R.I., and Conn., and 
returned or damaged shipments, on return. 
Note: Duplication with existing authority 
to be eliminated. 

* MC-29566, Sub. 63, Southwest Freight 
Lines, Inc., Kansas City, Mo. Irregular 
routes, pepper, ground or not ground (in 
mixed shipments with salt and related 
articles, not to exceed 10 per cent of total 
weight of each shipment), Hutchinson, Kan., 
and points within one mile thereof, to 
points in Missouri, except Kansas City, St. 
Joseph and St. Louis. 

* MC-30837, Sub. 272 (republication), 
Kenosha Auto Transport Corp., Kenosha, 
Wis. Irregular routes, portable camp coaches 
(camp coach bodies designed for installation 
on pickup trucks), points in Los Angeles, 
Orange and San Bernardino counties, Calif., 
to points in U.S., including Alaska, and ex- 
cept those in Hawaii. 

* MC-34534, Sub. 1, Ben Huebner, Denison, 
Ia. Irregular routes, meat, meat products 
and meat by-products, Denison, Ia., to Chi- 
cago and Streator, Ill., and commercial zones 
thereof. 

* MC-35835, Sub. 14, Elmer Jensen, In- 
dependence, Ia. Irregular routes, malt bevy- 
erages, La Crosse, Wis., to Waterloo, Ia. and 
empty containers, on return. 

* # MC-44947, Sub. 17, Deioma Trucking 
Co., Corp., Alliance, O. Irregular routes, 
floor and wall tile, Canton, O. to points in 
New Jersey, and damaged, rejected or re- 
turned shipments, as well as pallets, con- 
tainers and other devices used in outbound 
transportation, on return. Note: Proceed- 
po instituted to determine applicant’s sta- 

us. 

* MC-50069, Sub. 223, Refiners Transport 
& Terminal Corp., Detroit, Mich. Irregular 
routes, dry commodities, in bulk (except 
sand, gravel, cement, coal and coke), be- 
tween points in Conn., Del., Ill., Ind., Ia., 
Ia., Kan., Ky., Me., Md., Mass., Mich., Minn., 
Mo., Neb., N.H., N.J., N.Y., O., Okla., Pa., 
R.I., Vt., Va., W.Va., Wis., and D.C. 


* MC-64820, Sub. 2, Independent Truck 
Line, Inc., Medford, Ore. Irregular routes, 
pre-cut buildings, Josephine and Jackson 
counties, Ore., to Del Norte, Siskiyou, Modoc, 
Humboldt, Trinity, Shasta, Lassen, Tehama, 
Mendocino, Sonora, Lake, Napa, Butte, Sut- 
ter, Sierra and Nevada counties, Calif., and 
redwood lumber, Del Norte and Humboldt 


counties, Calif., to Jackson County, Ore., on 
return. 


* MC-79476, Sub. 17, Young’s Motor Truck 
Service, Inc., Taunton, Mass. Irregular 
routes, sand, abrasive or foundry, in bulk, 
in dump-type trucks and dump-type trailers, 
points in Barnstable and Plymouth counties, 
Mass., to points in New Hampshire. 


* MC-95540, Sub. 322 (correction) Watkins 
Motor Lines, Inc., Thomasville, Ga. Irregular 
routes, frozen foods, meats, meat products, 
meat by-products and dairy products, points 
in N.Y., N.J., Pa., Del., Md., Va., and Mass., 
to points in Ark., Okla., Tex., Ariz., N.M., 
Wash., Ore., and Calif. Note: Purpose of 
republication is to add frozen foods to list 
of commodities to be transported, inadver- 
tently omitted from previous publication. 


* MC-95876, Sub. 15, Anderson Trucking 
Service, Inc., St. Cloud, Minn. Irregular 
routes, (1) granite, stone, marble and slate, 
between points in Kan., Mo., and Okla., on 
one hand, and, on the other, points in Kan., 
Mo., Okla., Tex., Neb., S.D., N.D., Minn, 
Ia., Wis., Ill., Ind., O., Mich., Pa., N-.Y., 
and Vt., and (2) granite, stone, marble and 
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slate and machinery, equipment, materials 
and supplies used in or in connection with 
quarrying and fabricating and finishing of 
monumental and structural granite, stone, 
marble and slate, (a) between points in 
Minnesota, and (b) the right to use any 
point in Minnesota as an alternate gateway 
to other authorized authority. 

* MC-99363, Sub. 1, Erickson Trucking 
Service, Inc., North Muskegon, Mich. Ir- 
regular routes, heavy machinery and equip- 
ment to be handled on carryall trucks, winch 
trucks or pole-truck equipment, and empty 
containers, between specified points in Michi- 
gan, on one hand, and, on the other, points 
in Pa., O., Ind., Ill., and Wis. 

* MC-103993, Sub. 130, Morgan Drive-Away, 
Inc., Elkhart, Ind. Irregular routes, trailers 
designed to be drawn by passenger automo- 
biles, in initial movements, truckaway, 
points in Oregon, to points in US., including 
Alaska, with exception of Pendleton, Ore., to 
points in Colo., Mont., N.D., and Wyo. 

* MC-106271, Sub. 6, Francis D. Good, 
Drexel, Mo. Irregular routes, gravel, sand, 
dirt, lime and rock, in bulk, in dump vehi- 
cles and lime truck equipment, points in 
Bates and Cases counties, Mo., to La Gygne, 
Kan., and points within 20 miles thereof. 

* MC-106398, Sub. 149, National Trailer 
Convoy, Inc., Tulsa, Okla. Irregular routes, 
trailers designed to be drawn by passenger 
automobiles, in initial movements, truck- 
away, points in Oregon, except Pendleton 
and McNary, to points in US., including 
Alaska. 

* MC-106965, Sub. 137, M. I. O’Boyle & 
Son, Inc., dba O’Boyle Tank Lines, he men 
ton, D.C. Irregular routes, dry commodi- 
ties (except sand, gravel, cement, coal and 
coke), in bulk, and rejected shipments, be- 
tween points in Del., Md., NJ., N.Y., N.C., 
O., Pa., S.C., Va., W.Va., and D.C. Note: 
Dual authority may be involved. 

* MC-107643, Sub. 54, St. Johns Motor Ex- 
press Co., Corp., Portland, Ore. Irregular 
routes, (i) dry glue, glue stock, or glue in- 
gredients or additives, synthetic resins, in 
bags or barrels, points in King and Pierce 
counties, Wash., to points in Oregon, and 
empty containers and rejected shipments, 
on return, and (2) dry glue, glue stock, or 
glue ingredients or additives, synthetic 
resins, in bags or barrels, and empty con- 
tainers and rejected shipments, between 
points in Multnomah and Washington coun- 
ties, Ore., to points in Washington. 


* MC-108106, Sub. 9, Armellini Express 
Lines, Corp., Vineland, N.J. Irregular routes, 
general commodities, with exceptions, points 
in-and south of Lee, Henry and Palm Beach 
counties, Fla., to points in and north of 
Hunterdon, Somerset and Middlesex coun- 
ties, N.J.; points in and south of Rockland 
and Westchester counties, N.Y., including 
Long Island, and those in Fairfield County, 
Conn. Restriction: Operations to be limited 
to traffic having an immediately prior move- 
ment by air or water. 


* MC-109632, Sub. 16, Lopez Trucking, Inc., 
Waltham, Mass. Irregular routes, sectional 
gymnasium floors and outdoor board trucks, 
uncrated, and parts and supplies for in- 
Stallation thereof, between Boston, Mass., 
on one hand, and, on the other, points in 
U.S., except those in Alaska and Hawaii. 

* MC-109637, Sub. 143 (correction), South- 
ern Tank Lines, Inc., Louisville, Ky. Irregu- 
lar routes, whisky, in bulk, in tank vehicles, 
between points in Kentucky, on one hand, 
and, on the other, points in [Ill., Ind., Ky., 
Md., Mass., N.Y., O., Pa., and Tenn. Note: 
Purpose of republication is to change the 
word from to between as shown above. 


# MC-110080, Sub. 3, A. W. Crabtree, 
Decorah, Ia. Irregular routes, malt bev- 
erages, Omaha, Neb., to Guttenberg, Ia., and 
empty containers, on return. 

* MC-110388, Sub. 20, Union Pacific Motor 
Freight Co., Omaha, Neb. Regular routes, 
general commodities, with exceptions, but 
including Classes A and B explosives, be- 
tween specified points in Ore., Wash., and 
Ida., serving all intermediate points and 
off-route points which are stations on lines 
of the Union Pacific Railroad in service 
auxiliary to, or supplemental of, service of 
the railroad. Note: No shipment shall be 
transported by applicant between any of 
the following point, or through or to or 
from more than one of said points: Hunting- 
ton, Ore.; Umatilla-Pendleton, Ore., (consid- 
ered as one); Portland, Ore.; Seattle, Wash.; 
Spokane, Wash., and Tacoma, Wash. (only 
on shipments moving from or via Portland 
to Tacoma, or from or via Portland to Ta- 
coma, or from or via Tacoma to Portland). 
Applicant states it holds authority in certifi- 
cate MC-110388, Subs. 4, 5, 8, 9 and 14, within 
the territory covered by this application 
subject to rail restrictions, and that au- 
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vith exceptions, over deviation routes, as 
follows: (&) From Gaylord, Minn., over 
minnesota Highway 19 to junction of US. 
y 169, thence over U.S. Highway 169 
Minn., thence over Minnesota 
Highway 101 to junction of Minnesota High- 
way 13, thence over Minnesota Highway 13 
to junction of Minnesota Highway 55 (near 
dota, Minn.), thence over Minnesota 55 
to junction of Minnesota Highway 5, thence 
over Minnesota 5 to St. Paul Minn.; (b) 
fom Gaylord to Shakopee, Minn., as de- 
geribed above, thence over Minnesota High- 
way 101 to junction of U.S. Highway 65, 
thence over U.S. 65 to Minneapolis, Minn., 
and (c) from the junction of U.S. Highway 
72 and Minnesota Highway 5 over U.S. 212 
to St. Paul, and return, for operating con- 
venience only, serving no intermediate 
routes. 


MC-109834, Sub. 3 (deviation No. 2), Novick 
transfer Co., Inc., Winchester, Va. General 
emmodities, with exceptions, over devia- 
tion routes as follows: (a) From the junction 
of U.S. Highways 29 and 50 near Washington, 
over U.S. 29, to Charlottesville, Va., thence 
over U.S. Highway 250 to Waynesboro, Va., 
and (b) from junction of U.S. Highways 29 
and 50 near Washington, over U.S. 29 to 
junction of Virginia Highway 6, and return, 
for operating convenience only, serving no 
intermediate points. 
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No. 31503 and Subs., Akron, Canton & 
Youngstown R.R. Co., et al. v. Atchison, 
Topeka & Santa Fe Ry. Co., et al. Mountain- 
Pacific lines ask ICC to receive in evidence 
document which became available after close 
of record. 


No. 32015, Preston-Shaffer Milling Co. v. 
G. N., et al. Centennial Mills, Inc., asks 
leave to file petition for vacation of order 
of July 14, 1958, dismissal of complaint and 
discontinuance of procecding. 


No. 33337, North Shore Commuters’ Asso- 
dation, Inc. v. C. N. 8S. & M. Ry. Defendant 
asks dismissal of complaint or deferment of 
hearing pending decision in Finance 20245. 


I. & S. 7316, Forwarder Commodity Rates— 
Official Territory to Tex. Corpus Christi Dis- 
tributing Service, Inc., asks vacation of sus- 
pension order. 


MC-387-109611, Sub. 3, Overnite Motor 
Service, Inc. Applicant asks admission of 
evidence and grant of former petition for 
reopening of grandfather rights. 


MC-1459, Sub. 2, Oliver S. Lowe, Extension 
-—Specified Commodities. Applicant asks re- 
consideration. . 


MC-2771, Sub. 2, Harry Hofer—Conversion 
Proceeding. Respondent-applicant asks re- 
consideration and/or hearing of conversion 
proceedings. 


MC-73165, Sub. 161, Eagle Motor Lines, Inc., 
Extension—Decatur. Malone Freight Lines, 
Inc., moves to strike, reject or deny appli- 
cant’s petition for reconsideration. 


MC-117391, E. L. Reddish Contract Carrier 
Application. Contract Carrier Conference of 
AT.A. asks reconsideration. 


MC-117966, Produce Forwarding, Inc. Con- 
tact Carrier “‘“Grandfather” Application. Ap- 
plicant asks reconsideration. 


MC-118690, Alabama-Florida Truck Lines 
Common Carrier Application. Applicant asks 
reconsideration by entire Commission. 


MC-C-2189, E. E. Mumby, et al., Investiga- 
tion of Operations. American Sugar Refin- 
ing Co., and Henderson Sugar Refinery, Inc., 
wk reconsideration. 


MC-F-7048, Dallas & Mavis Forwarding Co., 
Inc—Purchase—Billy Baker Co. Applicants 
sk reconsideration of order of Feb. 15, de- 
tying temporary authority. 


MC-F-7413, Buckingham Freight Lines— 
Purchase (Portion)—Riss & Co., Inc. Appli- 
@nts ask reconsideration. 


W-431, Sub. 4, Sioux City and New Or- 

kans Barge Lines, Inc., Extension—Towagce. 
ippi Valley Barge Line Co., et al. ask 

Tconsideration and oral argument. 


MC-107107, Sub. 96, Alterman Transport 
» Inc., Extension—Food Products. Ap- 
t asks reconsideration. 


MC-118331, Gainey’s Truck Line. Applicant 
asks rehearing or further hearing. 


I. & S. M-12845, Building Material—Joilet, 
Ill. to Detroit, Mich. Central States Motor 
Freight Bureau, Inc., asks reconsideration. 


I. & S. M-13307, Fibreboard or Pulpboard— 
Port Newark, N.J. to Philadelphia. Storage 
Transfer, Inc., asks reconsideration and va- 
cation of suspension order. 


I. & S. M-13315, Petroleum Products— 
Wilmington, N.C. to Hartsville, S.C. Petro- 
leum Transit Corp. asks vacation of suspep- 
sion order. 


MC-F-6191, Consolidated Freightways, Inc. 
—Control and Merger—Clipper Transit Co. 
Consolidated Freightways Corp. of Delaware 
asks substitution as party applicant. 


No, 31321, Alabama Intrastate Rates and 
Charges on Coal, Lumber and Scrap Iron. 
Southern Ry. Co. asks modification of order 


of Oct. 17, 1955, as amended by order of 
Jan. 12. 


I. & S. 7304, Aggregate Rates on Wearing 
Apparel—Railway Express Agency. Respond- 
ent asks vacation of suspension order. 


No. 32055, Louisville & Nashville R.R. Co., 
et al. v. Akron, Canton & Youngstown R.R. 
Co., et al. Defendants ask reopening for 
oral argument and reconsideration. Com- 
plainant rail carriers ask reconsideration. 


Finance 18534, Spartanburg Terminal Co. 
Construction; Finance 18680, Same Securi- 
ties and Control, Etc.; Finance 18728 and 
19095, Piedmont & Northern Ry. Co. Con- 
struction. Spartanburg Terminal Co. asks 
Tey of effective date of order of Apr. 


MC-3799, Sub. 11, Elliott Motor Lines. Hayes 
Freight Lines, Inc., ask substitution of it 
as applicant. 


MC-60612, Sub. 12, Samuel Tischler Ex- 
tension—Canned Goods. Applicant asks fur- 
ther hearing. 


MC-78643, Sub. 43, Hart Motor Express, Inc.; 
MC-F-7399, Hart Motor Express—Control and 
Merger—Fargo Freight Trucking, Inc. Ap- 
plicant requests that all protests be stricken, 
and handling without oral hearing. 


MC-83539, Sub. 37, C & H Transportation 
Co., Inc., Extension—Tex. Gateway Elimina- 
tion. Applicant asks reconsideration. 


MC-C-2022, Atchison Chamber of Com- 
merce, et al. v. A & B Transfer, Inc., et al. 
Complainants ask reopening and new 
hearing. 


MC-F-6457, Santa Fe Trail Transportation 
Co.—Purchase—Meddock Truck Line. Appli- 
cant asks dismissal of application. 


MC-F-5769, Lawrence E. Wmith—Control; 
W. T. Byrns Motor Express, Inc.—Purchase 
—Charlies J. Donnelly. Applicant asks re- 
instatement of order of Nov. 10, 1955, ap- 
proving transaction. 


No. 33268, Pipe To and Within the South- 
west. Seatrain Lines, Inc., asks that re- 
spondent railroads be required to cancel 
rates and charges on iron and steel pipe and 
related articles unless they comply forthwith 
with outstanding order in I. & 
Wrought Pipe to the Southwest. 


I. & S. 7304, Aggregating Ratings on Wear- 
ing Apparel. National Retail Merchants Asso- 
ciation asks vacation of suspension order. 


MC-38541, White Motor Express, Inc. Peti- 
tion for Declaratory Order. Applicant asks 
declaratory order interpreting certificate. 


MC-111159, Sub. 83, Miller Transporters, 
Ltd., Extension—Urea. W. M. Chambers 


Truck Line, Inc., asks reconsideration by en- 
tire Commisson. 


MC-C-1510, Iron and Steel Articles—Eastern 
Common Carriers; MC-C-1629, Iron & Steel 
Articles—Eastern Contract Carriers, and No. 
31487, Iron & Steel Articles, Eastern Terri- 
tory. Steel Transportation Co., Inc., asks 
leave to file a petition for reopening and 
further hearing. 


MC-C-2371, Whitfield Transportation, Inc. v. 
Solis Trucking, et al. Montezuma Truck 
Lines, Inc., asks that it be made a defendant 
as it is successor to Montezuma Truck Line. 


MC-F-6975, John Vogel, Inc. — Purchase 
(Portion)—Tunnell City Transport. Holmes 
Transportation Service, et al., ask reconsid- 
eration. 
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No. 33133 (seventh supplemental order), 
All Freight in Trailer on Flatcar—Be- 
tween the East & Chicago & East St. 
Louis. Investigation instituted by the 
Commission, Board of Suspension, into 
the lawfulness of rates and charges on 
freight, all kinds, also empty trailers, in 
trailer-on-flat-car service between Chi- 
cago and East St. Louis, Ill., and Hobo- 
ken, Jersey City, Newark, and Kearny, 
N.J., Philadelphia, Pa., and Baltimore, 
Md., as set forth in supplements No. 37 
and No. 39 to tariff ICC N-4 of Traffic 
Executive Association— Eastern Rail- 
roads, agent, and in individual railroad 
tariffs. 


No. 33153 (first supplemental order), 
Liquefied Petroleum Gas—Canada to 
WTL. Investigation broadened by the 
Commission, division 2, to include the 
lawfulness of rates and charges on lique- 
fied petroleum gas, in tank cars, mini- 
mum not less than 44,000 pounds, from 
points in Alberta, Manitoba, and Sas- 
katchewan, Canada, to points in North 
Dakota, South Dakota, Minnesota- and 
Wisconsin, as set forth in supplements 
Nos. 72 and 73 to tariff ICC No. 7500 
of the Minneapolis, St. Paul & Sault Ste. 
Marie Railroad Co., and in supplement 


No. 4 to tariff ICC No. 137 of Agent G. H. 
Mitchell. 


No. 33172 (second supplemental order), 
Lumber—Free Diversion Rule. Investi- 
gation broadened by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates, charges and 
rules governing the transportation of 
lumber, or articles taking lumber rates or 
arbitraries over lumber rates, at points 
in Colorado, Illinois, Iowa, Kansas, Min- 
nesota, Utah and Wisconsin, as set forth 
in supplement No. 7 to tariff ICC No. 
1629 of the Pacific Southcoast Freight 
Bureau and in supplement No. 11 to 
tariff ICC No. 14824 of the Atchison, 
Topeka & Santa Fe Railway Co. 


No. 33319, Sub. 2, Dominion Stores, 
Ltd., et al. v. The Atchison, Topeka & 
Santa Fe Railway Co., et al. Allege 
charges on carloads of lettuce, carrots, 
caulifiower an melons, other than water- 
melons, from Imperial Valley, Calif., and 
points in Arizona to destinations in the 
provinces of Ontario and Quebec, 
Canada, during statutory period, in vio- 
lation of section 1. Ask cease and de- 
sist order, rates and reparation. Modi- 
fied procedure ordered. (C. E. Jacobson, 
Associated Traffic Services, 4419 West 
Pico Blvd., Los Angeles 19, Calif.) 


No. 33341, New Jersey Intrastate Pas- 
senger Fares—D. L. & W.—1960. Investi- 
gation instituted by the Commission, 
division 2, in response to a petition of the 
Delaware, Lackawanna & Western Rail- 
road, to determine if the intrastate pas- 
senger fares of the D L & W in New 
Jersey should be increased (T.W., Feb. 
20, p. 105). 


No. 33366, Pig Iron—Buffalo, N.Y. to 
Chicago, Ill, and Gary, Ind. Investiga- 
tion instituted by the Commission, divi- 
sion 2, acting as an appellate division, 
into protested schedules naming a new 
all-rail commodity rate on pig iron, 
minimum 112,000 pounds, from Buffalo, 
N.Y., to Chicago, Ill., and Gary, Ind., as 
set forth in supplement No. 154 to tariff 
ICC No. 380 of The New York Central 
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sale at public auction, he said. The assets, 
jn each instance, had been sold on a 
piecemeal basis for the lack of a buyer of 
the assets in a block. 

Examiner Card said the actions of the 
parties by the division or severance of 
the rights of the two selling carriers 
into separate segments and their sale 
at public auction, for all practicable pur- 
poses left in substance only the conclud- 
ing accomplishments for consideration 
in the four proceedings. 

“Generally operating rights are granted 
in an apparent recognition at the time 
of a need for a complete service and 
their division is a matter for prior con- 
sideration by this Commission,” he said. 
“The proposed division of the rights of 
the two carriers, however, are on a com- 
paratively clear cut geographical basis 
and have been shown to be otherwise 
consistent with the public interest.” 


Approval of Ruan Control 
Of Truck Lines, Permits to 


Haul Cement Recommended 


Under recommendations made by 
an ICC hearing examiner, four new 
corporations would receive ICC au- 
thority to operate as motor contract 
carriers of cement, and the Ruan 
Transport Corp., of Des Moines, Ia., 
engaged in transportation of liquids 
in bulk, would be permitted to ac- 
quire control of them and of The 
Ruan Corp., of Des Moines, and to 
continue such control after the in- 
stitution of operations by the four 
new corporations and by The Ruan 
Corp. 


Grants of authority to John Ruan, of 
Des Moines, president and owner of the 
capital stock of Ruan Transport Corp., 
to acquire control of the four new com- 
panies and of The Ruan Corp. through 
such ownership also were recommended 
by Hearing Examiner Raymond V. Sar 
in two recommended reports—one in 
MC-F-7314, Ruan Transport Corp. — 
Control—The Ruan Corp., the other in 
MC-119136, Ruan Transport Corp. of 
Kansas, Contract Carrier Application, 
and four applications joined therewith. 
The embraced applications were: MC- 
119150, Sub. 2, Ruan Transport Corp. of 
Missouri—Contract Carrier Application; 
MC-119162, Ruan Transport Corp. of 
Chanute—Contract Carrier Application; 
MC-119144, Ruan Transport Corp. of 
Predonia—Contract Carrier Application, 
and MC-F-7316, Ruan Transport Corp. 
—Control—Ruan Transport Corp. of 
Kansas et al. 


In MC-F-7314, Examiner Sar said that 
acquisition of control of The Ruan Corp. 
by Ruan Transport Corp. (and, through 
the latter, by John Ruan), and con- 
tinuance thereof, in event of issuance 
t The Ruan Corp. of a permit in MC- 
118688 authorizing institution of opera- 
tions in interstate and foreign com- 
merce as a motor contract carrier, over 
tregular routes, of cement, in bulk, and 
in bags and packages, from the plant 
site of Northwestern States Portland 
Cement Co., in or adjacent to Mason 
City, Ia., to points in Iowa, Wisconsin, 
Minnesota, North Dakota and South 
Dakota, and rejected or returned ship- 
ments of cement on return, was sought. 


“Ruan Transport Corp., herein referred 
to as Transport,” the examiner wrote, 
“is engaged in the transportation of 
liquids in bulk, principally petroleum 
and petroleum products. Its principal 
place of business is at Des Moines, Ia. 
All of its capital stock is owned by its 
president, John Ruan... . On August 
8, 1959, it had current assets of $3,054,338 
and total assets of $5,114,613. Its cur- 
rent liabilities were $326,500 and its net 
worth $3,381,141. The Ruan Corp. is a 
Delaware corporation incorporated on 
December 8, 1958, and all its capital 
stock is owned by Transport. . . . Its 
officers . . . are also Officers of Trans- 
port. .. . It owns only one piece of equip- 
ment presently leased to Transport. It 
proposes to divest itself of title to this 
equipment and not to lease any other 
equipment it may acquire. .. . It holds 
contract carrier authority from the state 
of Iowa to transport cement .. . in 
intrastate commerce. On September 3, 
1959, in MC-118688, an examiner’s report 
and recommended order found that op- 
eration by The Ruan Corp. as a contract 
carrier by motor vehicle of cement from 
Mason City, Ia., to points in described 
areas in North Dakota, South Dakota, 
Wisconsin and Minnesota, over irregu- 
lar routes, would be consistent with the 
public interest and the national trans- 
portation policy and that a permit au- 
thorizing such operation should be issued. 
It also found that Transport, The Ruan 
Corp., General Expressways, Inc., and 
Tllinois-Ruan Transport are commonly 
controlled by John Ruan and that dual 
operations, as described in said report, 
would be consistent with the public 
interest and the national transportation 
policy. 

In his recommended report in MC- 
119136 and embraced cases, Examiner 
Sar recommended grants, subject to spec- 
ified conditions, of motor contract car- 
rier authority to transport cement to 
Ruan of Kansas, Ruan of Missouri, 
Ruan of Chanute and Ruan of Fredonia, 
all of which, he said, were Iowa corpora- 
tions organized in July and August, 
1959. He stated that those four com- 
panies were “not yet in operation in 
the transportation industry.” 


Plans for New Companies 


“Each has issued 1,000 shares of 
capital stock at $10 per share,” he con- 
tinued. “The $10,000 so received com- 
prises the total assets of each of said 
corporations and total liabilities of each 
are the $10,000 in capital stock. Each 
of applicant corporations is in position 
to raise additional funds and are willing 
and able fiancially and otherwise prop- 
erly to conduct the proposed operations. 
. . - Each corporation will have its own 
separate employes and will maintain a 
separate set of books and the operations 
of each, except for management, will be 
separate and distinct from the other 
and from that of Transport and from 
the other corporations subject to the 
control of Transport and John Ruan.” 

After stating that each of those four 
new corporations proposed to build new 
terminals at or near the cement plants 
they would serve, the examiner said: 

“Each of the companies proposes to 
acquire 16 tractors, 10 bulk cement 
trailers and five flatbed trailers with 
which to commence operations and 
which will be, in each instance, dedi- 
cated to the use of the supporting 
shipper. The total cost of equipment 
for each corportation, exclusive of ter- 
minals, will be approximately $320,- 
I 
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In the course of discussion of the 
companies controlled by John Ruan, the 
examiner said that Mr. Ruan owned all 
the voting stock of General Expressways, 
Inc., described by the examiner as “a 


common carrier of general commodities, 


with certain exceptions, by motor vehicle 
operating throughout the territory ex- 
tending generally from the eastern sea- 
board of the United States to Des 
Moines, Ia., and from Minneapolis and 
St. Paul, Minn., to St. Louis, Mo.” The 
examiner stated that Mlinois-Ruan 
Transport Corp. was a common carrier 
of petroleum products from Wood River, 
Tll., to certain points in Missouri. 


Opposition to Applications 


The Class I railroads in Western Trunk 
Line Territory, the Rock Island Railroad 
and the Missouri Arkansas Transporta- 
tion Co. opposed the applications in MC- 
119136, MC-119150, Sub. 2, MC-119162 
and MC-119144, said the examiner. He 
stated that the Class I railroads in 
Southwestern Freight Bureau Territory 
opposed the applications in MC-119136 
and MC-119144; that Orscheln Bros. 
Truck Lines opposed the application’ in 
MC-119144; that Russ Transport, Inc., 
opposed the application in MC-119150, 
Sub. 2; that the SWFB and WTL rail- 
roads opposed the application in MC- 
119162, and that the application in MC- 
F-7316 was opposed only by the Class I 
roads in WTL territory. 

In his report in MC-119136 and em- 
braced cases, the examiner recommended 
grants of motor contract carrier operat- 
ing authority, subject to stated condi- 
tions, and over irregular routes in each 
instance, as follows: 

To Ruan Transport Corp. of Kansas, 
in MC-119136: Cement, in bulk and in 
packages, palletized and unpalletized, 
from plant site of Universal Atlas 
Cement, Division of United States Steel 
Corp., in or near Independence, Mont- 
gomery County, Kan., to points in Ar- 
kansas, Kansas, Missouri and Oklahoma, 
and empty pallets and rejected or re- 
turned shipments of cement on return, 
under continuing contract with Uni- 
versal Atlas Cement Division. 

To Ruan Transport Corp. of Missouri, 
in MC-119150, Sub. 2: Cement, in bulk, 
in bags and in packages, from Memphis, 
Tenn., to points in Arkansas, Kentucky, 
Mississippi and Tennessee and to points 
in Missouri south of US. Highway 60, 
under continuing contract with Missouri 
Portland Cement Co. 

To Ruan Transport Corp. of Chanute, 
in MC-119162: Cement in bulk, in bags 
and in packages, from plant site of 
Ash Grove Lime & Cement Co. in or 
near Chanute, Kan., to points in Ar- 
kansas, Kansas, Missouri, Oklahoma and 
Texas, and rejected and returned ship- 
ments of cement on return, under con- 
tinuing contract with Ash Grove Lime 
& Cement Co. 

To Ruan Transport Corp. of Fredonia, 
in MC-119144; Cement, in bulk, in bags 
and in packages, palletized and unpal- 
letized, from plant site of General Port- 
land Cement Co. in or near Fredonia, 
Kan., to ‘points in Arkansas, Kansas, 
Missouri, Nebraska and Oklahoma, and 
rejected and returned shipments of 
cement and empty pallets on return, 
under continuing contract with Victor 
Portland Cement Division of General 
Portland Cement Co. 

As to each of those proposed author- 
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izations, the examiner said the permit 
to the applicant should be subject to the 
right of the Commission to impose, “such 
terms, conditions or limitations in the 
future as it may find necessary in order 
to insure that applicant's operations shall 
conform to the provisions of section 
210 of the interstate commerce act.” 


Examiner Finds Unwarranted 
Truck Operation Plan With 


‘Substituted’ Rail Service 


An application of Convoy Co., of 
Portland, Ore., for authority to trans- 
port automobiles, trucks, and buses, 
except trailers, in initial and sec- 
ondary movements, in truckaway 
service, from Ogden and Salt Lake 
City, Utah, to points in Colorado, 
Idaho, Montana, Nebraska, Oregon, 
Utah, and Wyoming, restricted to 
shipments having a prior movement 
in substituted rail-for-motor service 
and to vehicles manufactured or as- 
sembled at plants of the Ford Motor 
Co. in Milpitas, Calif., and Los 
Angeles County, Calif., should be 
denied, according to Examiner F. 
Roy Linn. 


In a recommended report in MC-52858, 
Sub. 78, Convoy Co., Extension—Rail for 
Motor Service, Examiner Linn said that 
the applicant had failed to show that 
public convenience and necessity re- 
quired the proposed operation or that 
it was or would be able to commence 
such operation if authorized. 


Carrier Opposition 


The application was opposed by three 
motor carriers and Class I rail carriers 
in Western Trunk Line Territory. 

“Applicant presently holds,” Examiner 
Linn said, “certificates of public conven- 
ience and necessity authorizing the 
transportation of automobiles, trucks, 
and buses, in initial movements, in truck- 
away service, from the Milpitas and Rose- 
mead plants of the Ford Motor Co. to 
all points in the states covered by the 
application. In the instant proceeding, 
applicant proposes an operation in which 
it would receive new Ford vehicles at 
the described assembly plants; load such 
vehicles on its transport equipment; 
move the loaded transport equipment to 
rail sidings at points contiguous to the 
assembly plants; place the transport 
equipment with cargo upon rail flat 
cars for movement by rail to Ogden or 
Salt Lake City, and at the latter points 
unload the transport equipment and 
make deliveries in the state involved. 
Applicant would expect to issue its bill 
of lading to Ford covering the entire 
movement from the assembly plant to 
final destination. Any bill of lading is- 
sued by the rail carrier presumably would 
be issued to applicant as shipper. Appli- 
cant would expect to establish rates for 
such service by publishing in its tariff 
appropriate provisions for substitution of 
rail service in lieu of its own authorized 
service. 


“Consistently with Gilbert Carrier 
Corp. Extension-Kearney, N.J., 72 MCC 


204, and Substituted Service—Consoli- 
dated Freightways, Inc., 305 ICC 301, it 
would appear that applicant upon publi- 
cation of appropriate tariff provisions 
for substitution of rail service lawfully 
might conduct the proposed operations 
under its presently-effective rights. The 
matter of whether the proposed opera- 
tions lawfully may be performed under 
presently-effective rights of course 
would depend upon whether issuance 
of a bill of lading by applicant at the 
assembly plant covering transportation 
by motor vehicle to final destination 
would fix the identity of the shipment 
from the plant to final destination as 
an initial movement. 


Examiner’s Conclusion 


“Applicant’s ability to commence the 
described operation apparently is en- 
tirely dependent upon a revision of exist- 
ing rates of the rail carriers. At the 
present time, the charges of the rail 
carriers for service wholly by rail from 
Milpitas to Salt Lake City are about one 
dollar per car higher than the charges 
maintained by applicant for highway 
transportation from and to the same 
points. Such rail charges, according to 
@ witness for applicant, do not contem- 
plate movement in which two of appli- 
cant’s loaded transport units would be 
carried on one rail flatcar as proposed 
by applicant herein. Applicant would 
expect to offer a service by the method 
outlined herein as well as a _ service 
wholly by motor vehicle and presumably 
would continue to maintain its present 
level of charges for the service by high- 
way. Although the Ford company sup- 
ports the proposal, there is no showing 
of record that the necessary rail tariff 
provisions will be established at any defi- 
nite future time. 


“In event the continuing negotiations 
between applicant and the rail carriers 
should produce an agreement whereby 
the traffic might move on joint through 
rates, or combination of local rates, with 
the rail carrier issuing the bill of lading 
to Ford, it would appear that applicant’s 
transportation beyond Ogden or Salt 
Lake City would require authority to 
handle secondary movements. As indi- 
cated, however, there is no basis of rec- 
ord for a finding that conditions making 
it possible for applicant to commence 
the operation will materialize at any defi- 
nite time within the reasonably near 
future. As applicant’s ability to com- 
mence the proposed operation, or an 
operation similar thereto, will be depend- 
ent upon contingencies which may or 
may not occur, the issuance of the re- 
quested operating rights at this time 
would not seem to be warranted.” 


Limits of Compensation Set 


In Two Reorganization Cases 


Maximum limits of final allowances of 
compensation for services provided by 
the trustee and counsel in connection 
with proceedings, unproductive of re- 
sults, for the reorganization of the Chi- 
cago Tunnel Terminal Co. and Chicago 
Tunnel Co. have been determined by 
Hearing Examiner Lester R. Conley, of 
the Commission, in a recommended re- 
port, accompanied by an order, in Fi- 
nance No. 19352, Chicago Tunnel Termi- 
nal Co. Reorganization, embracing Fi- 
nance No. 19353, Chicago Tunnel Co. 
Reorganization. 
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The limits were set at $45,000 f 
George W. Lennon, debtors’ trustee; $35. 
000 for Emil N. Levin, counsel to th 
debtors’ trustee, and $7,500 for the fim 
of Thompson, Raymond, Mayer, Jenne 
& Bloomstein, counsel to the debtoy 
The amounts are the same as requesig 
except for the law firm which asky 
$7,876.25. 

Examiner Conley said that, in com. 
pliance with orders entered in proces. 
ings pending in the US. district cou; 
for the northern district of Illinois, eag,. 
ern division, for reorganization of th 
Chicago Tunnel Terminal Co. and thy 
Chicago Tunnel Co., pursuant to the pr. 
visions of section 77 of the ban 
act, petitions were filed with the cour 
by the debtors’ trustee, by trustee’s 
sel, and by counsel to the debtors fm 
final allowances in respect of compensg. 
tion for services provided during the 
course of the proceedings and, in the cage 
of Lennon and Levin, for reimbursement 
of certain expenses incurred. 

“Section 77(c) provides that the com. 
pensation of trustees and their counse 
shall be within maximum limits fixa 
by this Commission, but there is 
similar provision in the act with respect 
to reimbursement of their expenses” 
said the examiner. “In the circumstances 
the Commission has no jurisdiction t» 
fix maximum limits for reimbursement 
of expenses incurred by these parties in 
the performance of their duties. Usually 
such expenses are allowed directly by the 
court soon after they are incurred.” 

The examiner said that, at the time the 
proceedings were instituted, the capital 
stocks of both the Terminal company 
and the Tunnel company were owned by 
the Chicago Tunnel Terminal Corp., a 
holding company. After petitions were 
filed under provisions of the bankruptcy 
act, Mr. Lennon was appointed trustee 
of each debtor, and the court affirmed the 
trustee’s appointment of Mr. Levin as 
his counsel. 


Examiner Conley said that prior to 
bankruptcy and subsequently until the 
court ordered operations discontinued on 
March 5, 1959, the Tunnel company op- 
erated an electric narrow-gauge railroad 
in tunnels under certain streets in the 
Chicago Loop district. Most of its opera- 
tions consisted in the transportation of 
cinders and debris from buildings on its 
line to a connection with the Chicago 
& North Western Railway Co. Until Sep- 
tember 30, 1957, when the court ordered 
operation discontinued, the Terminal 
company was engaged in handling less- 
carload shipments of freight to or from 
consignees or consignors in Chicago to 
or from freight docks of line-haul rail- 
roads serving the city. 


Although two plans of reorganization 
of each debtor were filed, one by the 
respective debtor and one by its trustee, 
the Commission was unable to approve 
a plan and since the trustee’s operations 
were unprofitable, they were discon- 
tinued as heretofore stated on March 5, 
1959, pursuant to the court’s order, the 
examiner said. 


“As previously stated,” the examiner 
said, “reorganization of the debtors was 
found to be impossible, and they are 
now being liquidated under equity re- 
ceiverships. Debtors and their operations 
were related. The same trustee and his 
counsel served both debtors and they 
were represented by the same counsel. 
It is impossible from the record t 
segregate the services of trustee and 
counsel between the respective debtors. 
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Accordingly, the maximum limits of 


compensation hereinafter stated cover 
services performed in both proceedings.” 


Unlawful Common Carrier 
Service Performed by Two 


Companies, Examiner Finds 


The transportation performed, for 
compensation, by Drivers & Person- 
nel, Inc., Thomas Truck Rentals 
(both Wisconsin corporations), and 
Darold E. Thomas (incorporator and 
an officer of Thomas Truck Rentals), 
according to Hearing Examiner 
Thomas F. Kilroy, is motor common 
carriage within the meaning of the 
interstate commerce act, because, he 
says, they do not dedicate their 
transportation equipment to any 
shipper’s exclusive use and perform 
no distinct individualized or special- 
ized service. 


In a recommended report in MC-C- 
2444, Drivers & Personnel, Inc., Thomas 
Truck Rentals, Inc., Anthony Gruszka 
and Darold E. Thomas—lInvestigation, 
Examiner Kilroy found that Drivers & 
Personnel, Truck Rentals, and Thomas 
jointly, had been and were engaged in 
the transportation of property, in inter- 
state and foreign commerce, for compen- 
sation, without appropriate authority, in 
violation of section 206(a)(1) of the 
interstate commerce act; that a cease- 
and-desist order should be entered 
against the aforementioned respondents, 
and that the proceeding should be discon- 
tinued as to the other respondents. Ex- 
ceptions to the report must be filed 
within 30 days from March 4, the date 
of service. 


Examiner Kilroy said that by an order 
dated September 24, 1958, division 1 in- 
stituted an investigation to determine 
whether the motor carrier operations and 
practices of Drivers & Personnel and 
Thomas Truck Rentals, performed for 
and on behalf of Meeter Brothers and 
Co., LaCrosse Garment Manufacturing 
Co., Inc., Plymouth Industrial Products, 
Inc., and Sheboygan Glass Co., had been 
or were the transportation of property 
for compensation, in violation of section 
206(a) (1) or section 209(a)(1) of the in- 
terstate commerce act, and whether two 
other respondents, Anthony Gruszka and 
Darold E. Thomas, had participated in 
the alleged violations. ; 


The examiner recommended that a 
motion by Mr. Gruszka, seeking dismis- 
sal of the proceeding with respect to him, 
be granted. Examiner Kilroy said the 
evidence clearly established that Mr. 
Gruszka had had no connection with any 
of the parties since April, 1958. 


Shipper Operations 


“LaCrosse Garment is a manufacturer 
of ladies garments in LaCrosse, Wis.,” 
the examiner said. “Meeter Brothers is a 
manufacturer of sauerkraut in Union 
Grove, Wis., Industrial Products is a 
custom molder of low-cost thermal plas- 
tics in Sheboygan, Wis. Sheboygan Glass 
8 a glass dealer and a glass and glazing 
tontractor in Sheboygan. Each of these 
four companies has been utilizing motor 
vehicles obtained from Truck Rentals 
and drivers from Drivers & Personnel 
under oral or written contracts for the 


transportation of various non-exempt 
commodities, in interstate or foreign 
commerce, to destinations beyond the 
state of Wisconsin. 

“Under separate individual contracts 
with Meeter Brothers, LaCrosse Garment, 
Industrial Products and Sheboygan 
Glass, Truck Rentals furnishes motor 
vehicle equipment at an agreed-upon rate 
per mile. Truck Rentals bears all costs of 
operation (except the compensation of 
drivers). ... 

“Under its separate individual contracts 
with Meeter Brothers, LaCrosse Gar- 
ment, Industrial Products, and Sheboy- 
gan Glass, Drivers & Personnel furnishes 
a driver at an agreed-upon hourly charge. 


In his discussion and conclusions, Ex- 
aminer Kilroy cited the Commission’s 
conclusions in H. B. Church Service Co., 
Common Carrier Application, 27 MCC 191, 
195-196; Driver Service, Inc.—Investiga- 
tion of Operations 77 MCC 243, 253, and 
Allen—Investigation of Operations and 
Practices, 79 MCC 727, in which it was es- 
tablished that the question whether op- 
erations constituted for-hire or private 
carriage should be determined by con- 
sideration of the question of which 
party exercised control over the oper- 
ations. 


Examiner’s Conclusions 


“In the circumstances it is readily 
apparent that none of the respondent 
shippers has a right to control, direct, 
and dominate the transportation per- 
formed,” Examiner Kilroy concluded. “It 
follows that the shipper respondents are 
not engaged in private carriage, and 
that Drivers & Personnel, Truck Rentals 
and Thomas are operating as carriers for 
hire. The for-hire transportation being 
performed by Drivers & Personnel, 'Truck 
Rentals, and Thomas is motor common 
carriage within the meaning of the inter- 
state commerce act, because there is no 
dedication of equipment to any shipper’s 
exclusive use and no distinct individual- 
ized or specialized service is performed. 

“In these circumstances, a cease and 
desist order should be entered requiring 
Drivers & Personnel, Truck Rentals, and 
Thomas to discontinue the unlawful for- 
hire operations being performed. In view 
of the fact that a cease and desist order 
directed to these respondents actually 
operating unlawfully as motor common 
carrier should result in a discontinuance 
of the unlawful practices, it is unneces- 
sary at this time to direct any order 
against the shipper respondents, Each 
is admonished, however, that willful 
evasion or defeat of regulation of motor 
carriers by any person, including the 
shippers, is made a misdemeanor by sec- 
tion 222(c) of the act.” 


Merger of Two Refrigerated 


Carriers Viewed Unfavorably 


Hearing Examiner Fabian C. Cox has 
proposed that the Commission deny an 
application of Coldway Food Express, 
Inc., of Sidney, O., for authority to ac- 
quire control of Foodway Express, Inc., 
of New York, N.Y., through purchase of 
capital stock and to merge into the for- 
mer the operating rights and property 
of the latter for ownership, management 
and operation, and for acquisition by 
E. J. Garmhausen of control of the op- 
erating rights and property through the 
control and merger. 


By a recommended report in. MC-F- 
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7005, Coldway Food Express, Inc.—Con- 
trol and Merger—Foodway Express, Inc., 
embracing MC-F-7178, Riggs Dairy Ex- 
press, Inc.—Investigation of Control— 
Foodway Express, Inc., Examiner Cox 
recommended denial of the application in 
the title proceeding. 

In the embraced proceeding, he rec- 
ommended that the Commission find that 
control and management of Foodway 
Express, Inc., in a common interest with 
Riggs Dairy Express, Inc., of Versailles, 
O., had been effectuated and was con- 
tinuing, in violation of section 5(4) of 
the interstate commerce act. 

He said, further, that the Commission 
should find that respondents Foodway 
Express, Inc., Coldway Food Express, Inc., 
Riggs Dairy Express, Inc., E. J. Garm- 
hausen, Kay Wood and Charles H. Kim- 
ball had participated in the effectuation 
of such control and management in a 
common interest and that they were 
participating in its continuance. The 
examiner said an order should be entered 
denying the application and requiring the 
respondents to terminate the violation. 

The examiner said that the pro 
in the application proceeding would re- 
sult in the continued unlawful control 
of Coldway and Riggs in a common in- 
terest and therefore could not be ap- 
proved. 


Machinery Firm’s Leasing 
Operations Found Unlawful 


Certain operations under “lease agree- 
ments” between motor carrier equip- 
ment owners and the Mayrath Ma- 
chinery Co., Inc., of Dodge City, Kan., 
have been found by an examiner of the 
Commission to constitute the transpor- 
tation of property without appropriate 
authority, in violation of section 206(a) 
or section 209(a) of the interstate com- 
merce act. 


Hearing Examiner James I. Carr, in a 
recommended report in MC-C-2374, 
Mayrath Machinery Co., Inc., et al— 
Investigation of Practices, has proposed 
that the Commission enter a cease and 
desist order against respondents Nola 
and Henry Daubert, doing business as 
Daubert Truck Line, of Dodge City; D. I. 
Edwards, of Lyons, Kan.; Morris Ken- 
nedy, of Minneola, Kan., and Norbert J. 
Mueller, of Kingman, Kan., requiring 
them to discontinue the operations 
found unlawful, and requiring Mayrath 
to refrain from employing services of the 
character found unlawful. 


Exceptions to the examiner’s report 
are due within 30 days from March 4, 
the date of service. 


The examiner said Mayrath was en- 
gaged in the manufacture of grain au- 
gers and crop sprayers and attachments 
at a plant at Dodge City, and owned 
Mayrath Co., which produced elevators 
at Compton, Ill. He said Mayrath had 
been operating its own fleet of motor ve- 
hicles “for some years,” and during its 
peak season of operations, extending 
roughly from February 1 through the 
end of August, called on or was solicited 
by equipment owners, “with whom it exe- 
cutes purported leases to supplement its 
fleet.” Operations under the described 
type of instrument were varied, the ex- 
aminer said. 


After discussing the operations of the 
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respondents in detail, Examiner Carr said 
the specific incidents of the arrangements 
showed that the respondents had been 
engaged in transportation by motor ve- 
hicle in interstate commerce for com- 
pensation subject to part II of the IC 
act, and that “the leasing arrangements 
constitute only an improper method of 
assessing compensation in lieu of a tariff 
or schedule of rates and charges.” He 
said that, aside from “such overt prac- 
tices,” the evidence disclosed generally 
“such a lack of defined duties and re- 
sponsibilities between the parties as to 
overcome any contention that the opera- 
tion of the concerned vehicles constituted 
private carriage by Mayrath.” 


Trucking Official Denied 


Water Carrier Authority 


Hearing Examiner Harry Ross., Jr., by 
a recommended report in W-1118, Sub. 2, 
John W. Bradley—Common Carrier Ap- 
plication, has proposed that the Commis- 
sion deny an application of John W. 
Bradley of Cromwell, Conn., for author- 
ity to operate as a common carrier by 
self-propelled and  non-self-propelled 
vessels in the transportation of general 
commodities between ports and points on 
Long Island Sound and the tributaries 
thereto. 


Examiner Ross said that the applicant 
had not shown himself to be fit and able, 
within the meaning of those terms as 
used in section 309(c) of the interstate 
commerce act, to properly perform the 
operations. 

Examiner Ross said that the applicant, 
an individual, was general manager of 
Bradley Express, a certificated motor car- 
rier owned by his mother. Although the 
ability of the applicant to conduct a 
motor carrier operation was beyond 
question, the examiner said, the ability 
and experience required to conduct such 
an operation was not necessarily that 
required to conduct a water carrier op- 
eration of the type proposed. 

“The applicant has had absolutely no 
experience in conduct of water car- 
rier operations of the type he proposes 
here,” the examiner said. “Furthermore, 
so far as is disclosed by the record in this 
proceeding, the applicant has no present 
or prospective employes who are qualified 
to handle the details incidental to the 
efficient operation of a water carrier. 
Under the circumstances, the examiner 
concludes that, so far as is disclosed by 
the record, the applicant has not met 
his burden of showing himself fit and 
able to engage in the water carrier 
operations proposed.” 


Carrier's Use of Special 


Equipment Violated Statute 


Hearing Examiner David Waters, by a 
recommended report in MC-C-2423, 
Heavy-Specialized Carriers Conference v. 
General Expressways, Inc., has found 
the defendant, of Chicago, Ill., to have 
transported a machine on a “low-bed 
carry-all” from Cleveland, O., to Cam- 
bridge, Mass., on or about March 27, 
1958, in violation of the terms of its 
authority and the provisions of section 
206(a) of the interstate commerce act. 


The examiner proposed that the Com- 
mission enter an order requiring the de- 
fendant to cease and desist from all 
operations of the character and scope 
found to be unauthorized and unlawful. 

Examiner Waters said that at the 
hearing the parties stipulated that the 
allegations of the complaint with re- 
spect to the movement of the machine, 
identified as “one accumulator machine,” 
were admitted by the defendant, except 
that the defendant denied any deliberate 
or willful intent to violate the law, and 
that the use of special equipment by de- 
fendant had been sporadic in the past 
and it now proposed to discontinue this 
type of transportation in the future 
which did not fall within the purview of 
its authority to transport general com- 
modities. 


“Defendant is hereby admonished to 
refrain and abstain from the unau- 
thorized transportation of such articles 
as required the use of special equipment 
and to take the necessary precautions 
to prevent any future violation of its 
certificate in this respect,” the examiner 
said. “In the absence of evidence estab- 
lishing that the cited violation was will- 
ful, or that a pattern of similar viola- 
tions has developed in the operations of 
defendant, no further action appears to 
be required in this proceeding other 
than the entry of a cease and desist 
order.” 


Any exceptions to the report are due at 
the Commission within 30 days from 
March 7, the date of service. 
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Motor Recommended Reports 


p> Recommended orders in these re s be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificate 
license or permit has e office is shown 
below in “black face” type, with name of 
town or city following. 
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CERTIFICATES—LICENSES—PERMITS 


Alabama (Hamilton)—MC-118005, Ro- 
land Dea Porter, dba Central Supply, 
Common Carrier “Grandfather” Appli- 
cation. Denial of certificate proposed. 
Frozen fruits, frozen berries and frozen 
vegetables from Turner, Kan., to Mil- 
waukee and Rhinelander, Wis.; Dallas, 
Austin, Corpus Christi and Harlingen, 
Tex.; Springfield, Mo., and Minneapolis, 
Minn., over irregular routes. 


Colorado (Denver) — MC-76032, Sub. 
136, Navajo Freight Lines, Inc., Exten- 
sion—Missile Sites. Certificate proposed. 
General commodities, with exceptions, 
but including Class A and B explosives 
and government-owned compressed gas 
trailers, loaded with compressed gas 
(other than liquefied petroleum gas), or 
empty, serving the U.S. missile launch- 
ing sites located (1) about eight miles 
east of Roswell, N.M., and two miles 
north of U.S. Highway 380, and (2) about 
21 miles south of Roswell, N.M., and 
about three miles east of New Mexico 
Highway 13, as off-route points in con- 
nection with applicant’s authorized regu- 
lar-route operations, subject to the con- 
dition that authority to transport dan- 
gerous explosives be limited to five years 
from the date of the certificate. 


Trarric Wor 


Colorado (Durango)—MC-76052, Syp 
20, Montezuma Truck Lines, Inc., Extep. 
sion—Lumber. Certificate proposed. Lum. 
ber, from points in Ore., Wash., and 
and those in a described area of Cali. 
fornia, to points in Wyo., Utah, ang 
N.M., and those in Navajo and Apache 
counties, Ariz., over irregular routes, 

Delaware (Milton) —MC-69052, Sub, 3), 
Reed Trucking Co., Common Carrie 
“Grandfather” Application. Denial ¢ 
application for certificate proposed 
Frozen vegetables, from points in Ken 
and Sussex counties, Del., to points ® 
Wicomico County, Md., over irregulg 
routes, 

Florida (Auburndale)—MC-115491, Sub, 
16, Commerical Carrier Corp., 
sion—Auburndale, Fla. Certificate pm. 
posed. Canned citrus products, not re. 
quiring refrigeration, from Aubur 
Fla. to Minneapolis and St. Paul, Ming, 
over irregular routes, with the conéj. 
tions that no shipment be transporte 
to Minneapolis or St. Paul except a 
part of a load which has been 
unloaded at some point south of Min- 
nesota and that no more than one stop, 
the final stop, be made in either Min. 
neapolis or St. Paul for the purpose of 
partly unloading any particular load, 

Florida (Lake Alfred) —MC-11801j, 
Charles Pritchard, Common Carrie 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, ba- 
nanas, from New Orleans, La., to &. 
Louis, Mo., over irregular routes. 


Florida (Jacksonville)—-MC-2900, Sub, 
97, Ryder Truck Lines, Inc., Extension— 
Asheboro, N.C. Certificate proposed. Gen- 
eral commodities, with exceptions, (a) 
between Asheboro and Raleigh, N.C., over 
US. Highway 64; (b) between Perry and 
Tallahassee, Fla., over a described route, 
and return; (c) between Macon and 
Athens, Ga., over U.S. Highway 129; (@ 
between Bainbridge, Ga., and the june- 
tion of Florida Highway 269-A and US. 
Highway 90, over a described route, and 
return, and (e) between Canal Point, Fla, 
and the junction of temporary U.S. High- 
way 98 and U.S. Highway 441, over US. 
98, and return. 


Georgia (Atlanta) — MC-107515, Sub. 
335, Refrigerated Transport Co., Inc., Ex- 
tension—Cheese. Certificate proposed. 
Cheese, in vehicles equipped with me- 
chanical refrigeration, from Plymouth, 
Wis., to Roanoke and Bristol, Va., over 
irregular routes. 


Georgia (Atlanta) — MC-107515, Sub. 
337, Refrigerated Transport Co., Inc., Ex- 
tension—Dairy Products, Etc. Certificate 
proposed. Dairy products, dessert top- 
pings (milk, cream or vegetable com- 
pounds), and salads, in vehicles equipped 
with mechancial refrigeration, from At- 
—, Ga., to Bristol, Va., over irregular 
routes. 


Georgia (Atlanta) — MC-107515, Sub. 
338, Refrigerated Transport Co., Ine. 
Extension—Meats. Certificate proposed. 
Meats, fresh, frozen, salted, cooked or 
cured, in vehicles equipped with me- 
chanical refrigeration, from Bristol, Va. 
to points in Tenn., Ga., and Fla., over 
irregular routes. 


Georgia (Forest Park)—MC-119239, 
George W. Kirk, dba Kirk Trucking Co, 
Common Carrier Application. Denial of 
certificate proposed. Bananas, from spec- 
ified points in Ala., Fla., La., and Va., @ 
Atlanta, Ga., and empty containers & 
other such incidental containers, on Te 
turn, over irregular routes. 


Georgia (Thomasville) —-MC-95540, Sub. 





March 12, 1960 













999, Watkins M 
_Flint, Mich. 


Flint, Mich 
. Meats, 


by-products, fr 


in Ala., Fia., ¢ 
Va. and those 
of the Mississ 
commercial ZO’ 
New Orleans, I 


at vehic! 
trucka way an 
m, Ala., t 
duding Alask 
over irregular 
Illinois (Ch 
James Calder, 
tension—West 
ieate proposed 
points in Tlin 
on the other, 
Ore., Kan., Ne 
and Mont., 0° 
Illinois (Cr 
Transit Line, 
terim permit 
nation of app 
Marshfield, } 
to points in I 
and D.C., OV 
contract witl 


Illinois (Di 
Glacken ‘Tr: 
sion—W illow 
proposed, ar 
ations recon 
bulk, in tar 
Ill, to Willov 
lar routes. 

Illinois (D 
Glacken Tra 
—Pennsylval 
operations p) 
oils, except |] 
troleum bast 
from Decatu 
vania, exceL 
routes. 

Illinois (H 
H. Kessma 
Vinegar Stc 
Vinegar, in 
from points 
I, not in 
points in In 
(2) from Ob 
Indiana ant 
regular rout 


18, I. R. C 
Extension— 
cate propost 
from Richr 
Mich., Il., ! 
Mass., and 
and, on ret 
and tarpau 
protection « 


Indiana | 
16, George 
sion—Boats 
Transport 
proposed. 
feet in jen 
accompany 
designed t 
drawn by } 
at the sam 
being tran 
diana, to 
regular rot 

Towa (De 
Preight Lit 








osed. Gen- 
tions, (a) 
N.C., over 
Perry and 
ibed route, 
acon and 
y 129; @ 
the june- 
. and US. 
route, and 
Point, Fila, 
U.S. High- 
over US. 


17515, Sub. 
., Inc., Ex- 
proposed. 
with me- 
Plymouth, 
Va., over 


¥7515, Sub. 
., Inc., Ex- 
Certificate 
ssert top- 
able com- 


March 12, 1960 


999, Watkins Motor Lines, Inc., Extension 
_Flint, Mich. Denial of certificate pro- 
. Meats, meat products and meat 
by-products, from Flint, Mich., to points 
in Ala., Fla., Ga., Miss., N.C., S.C., and 
Va., and those in Louisiana on and east 
of the Mississippi River, including the 
smmercial zones of Baton Rouge and 
New Orleans, La., over irregular routes. 

Illinois (Chicago)—MC-4405, Sub. 337, 

Dealers Transit, Inc., Extension—Ever- 

, Ala. Certificate proposed. Com- 
mercial vehicles, in initial movements, 
truckaway and driveaway, from Ever- 
green, Ala., to points in the US., in- 
duding Alaska but excluding Hawaii, 
over irregular routes. 

Illinois (Chicago)—-MC-89552, Sub. 5, 
James Calder, dba Calder’s Van Co., Ex- 
tension—Western States. Denial of certif- 
icate proposed. Household goods, between 
points in Illinois, on the one hand, and, 
on the other, points in Calif., N.M., Ariz., 
Ore., Kan., Nev., Utah, Wash., Wyo., Ida., 
and Mont., over irregular routes. 


Illinois (Chicago)—-MC-119170, Reefer 
Transit Line, Inc., Common Carrier. In- 
terim permit proposed, pending determi- 
nation of applicant’s status. Cheese, from 
Marshfield, Monroe and Portage, Wis., 
to points in N.Y., N.J., Md., Pa., O., Del., 
and D.C., over irregular routes, under 
contract with Armour & Co., Chicago, 
Il. 

Illinois (Decatur)—MC-115179, Sub. 8, 
Glacken Transportation, Inc., Exten- 
sion—Willow Island, W.Va. Certificate 
proposed, and approval of dual oper- 
ations recommended. Soybean oil, in 
bulk, in tank vehicles, from Decatur, 
Ill, to Willow Island, W.Va., over irregu- 
lar routes. 


Illinois (Decatur) —-MC-115179, Sub. 5, 
Glacken Transportation, Inc., Extension 
—Pennsylvania. Certificate and dual 
operations proposed. Edible and inedible 
oils, except petroluem or oils with a pe- 
troleum base, in bulk, in tank vehicles, 
from Decatur, Ill., to points in Pennsyl- 
vania, except Pittsburgh, over irregular 
routes. 


Illinois (Hamel) —MC-24115, Sub. 9, D. 
H. Kessman, Extension—Vinegar and 
Vinegar Stock. Certificate proposed. 
Vinegar, in bulk, in tank vehicles, (1) 
from points within two miles of Alton, 
Il, not including Alton, to specified 
points in Indiana and Bloomdale, O., and 
(2) from Olney, Ill., to specified points in 
Indiana and to Bloomdale, O., over ir- 
regular routes. 


Indiana (Richmond)—MC-40235, Sub. 
18, I. R. C. & D. Motor Freight, Inc., 
Extension—Molding Machines. Certifi- 
cate proposed. Plastic molding machines, 
from Richmond, Ind., to points in O., 
Mich., Ill., Mo., Wis., Ky., Pa., N.Y., NJ., 
Mass., and Minn., over irregular routes, 
and, on return, used or rejected machines 
and tarpaulins or covers used for the 
protection of said machines. 


Indiana (South Bend)—MC-1184, Sub. 
16, George F. Burnett Co., Inc., Exten- 
sion—Boats & Trailers Designed to 
Transport Boats. Denial of certificate 
proposed. (1) Boats, not to exceed 24 
feet in length, and parts thereof, when 
accompanying the boats, and (2) trailers 
designed to transport boats and to be 
drawn by passenger automobiles, moving 
at the same time with the boat or boats 
being transported, from points in In- 
diana, to points in the US., over ir- 
tegular routes. 


Iowa (Des Moines)—MC-117815, Pulley 
Freight Lines, Inc., “Grandfather” Appli- 


cation. Certificate proposed. Continuance 
of operations, (a) frozen fruits, frozen 
berries and frozen vegetables, from Chi- 
cago, Ill., to Des Moines, Ia., and (b) 
coffee beans, from New York, N.Y., to 
Chicago, over irregular routes, with the 
condition that issuance of certificate be 
withheld, without prejudice, pending 
determination of applicant’s status. 


Iowa (Stanhope)—MC-95084, Sub. 33, 
Hove Truck Line, Extension—Fencing. 
Certificate proposed. Fencing, fence posts 
and bolts, nuts and fittings therefor, from 
Fort Dodge, Ia., to points in 23 named 
states, over irregular routes, with no 
transportation for compensation on re- 
turn, except as otherwise authorized. 

Kansas (Claflin)—-MC-116317, Sub. 7, 
Feaster Trucking Service, Inc., Extension 
—Iowa. Permit proposed. Burned clay 
products, (1) from the plants of Adel 
Clay Products Co., at Redfield and 
Centerville, Ia., to points in Kan., Mo., 
and Okla., and in Nebraska west of U.S. 
Highway 281, and (2) from the plant of 
Cloud Ceramics Co., at Concordia, Kan., 
to points in Ia., and Neb., and empty 
containers or other such incidental fa- 
cilities, on return, under contract with 
Adel Clay Products, Co., of West Des 
Moines, Ia. 


Kansas (Hutchinson) — MC-118207, 
Paul E. Scott, dba Scott Truck Line, 
Common Carrier “Grandfather” Appli- 
cation. Certificate proposed, and ap- 
proval of dual operations recommended. 
Continuance of operations, frozen fruits, 
frozen berries and frozen vegetables, 
from points in Oregon, to Hutchinson, 
Kan., over irregular routes. 


Kansas (Plainville)—MC-119345, Wil- 
liam L. Prickett, Common Carrier Ap- 
plication. Certificate proposed, and ap- 
proval of dual operations recommended. 
Processed mill feeds, animal and poultry 
feeds, in bulk and in packages and con- 
tainers, from St. Joseph and Kansas 
City, Mo., to points in a described area 
of Kansas, over irregular routes. 


Kansas (Wichita)—MC-118217, A. W. 
Sturgeon and Harry Meeker, dba Stur- 
geon & Meeker, Common Carrier “Grand- 
father” Application. Denial of applica- 
tion for certificate proposed. Bananas, 
from points in Calif., La., and Tex., to 
points in Kan., Okla., and Mo., over ir- 
regular routes. 


Kansas (Wichita)—-MC-118142, Sub. 3, 
M. Bruenger and Co., Inc., Extension— 
Wheat Bran. Certificate proposed. Wheat 
bran, wheat mixed feed, wheat standard 
middlings, wheat grey shorts, in bags and 
in bulk, from points in specified counties 
in Kansas, to points in California and 
Arizona, over irregular routes. 


Massachusetts (Boston) — MC-113843, 
Sub. 38, Refrigerated Food Express, Inc., 
Extension—Kentucky. Certificate pro- 
posed. Dairy products, from Harrods- 
burg, Russell Springs and Tompkinsville, 
Ky., to points in 12 eastern states and 
the District of Columbia, over irregular 
routes. 


Massachusetts (Stoughton)—MC-37830, 
Sub. 9, Cohenna, Inc., Extension—New 
York. Certificate proposed. Lumber, be- 
tween Boston, Mass., and Providence, 
R.I., on the one hand, and, on the other, 
Albany, Rensselaer and Utica, N.Y., over 
irregular routes. 


Massachusetts (Winthrop) —MC-120001, 
Sub. 1, Jack Waldman, dba Al Jay Truck- 
ing, Common Carrier “Grandfather” Ap- 
plication. Certificate proposed. Continu- 
ance of operations, bananas, from New 
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York, N.Y., to Boston, Mass., over irregu- 
lar routes. 

Michigan (Bay City) —MC-108382, Sub. 
7, Short Freight Lines, Inc., Extension— 
Steel Pipe. Certificate proposed. Steel 
pipe and steel castings, from the port 
of entry on the U.S.-Canadian border 
at Sault Ste. Marie, Mich., to points in 
Michigan, over irregular routes, and, on 
return, empty containers or pallets, re- 
stricted against the transport of com- 
modities which because of size or weight 
require special equipment for transport. 

Michigan (Dearborn)—MC-3121, Sub. 
7, Steel Trucking, Inc., Extension— 
Michigan. Permit proposed. (1) Steel in- 
gots and slabs, from the Sharon Steel 
Corp. plants at Sharon and Farrell, Pa., 
to the McLouth Steel Corp. plant at 
Trenton, Mich., and (2) steel sheets, 
from the McLouth plant at Trenton, to 
the Sharon plants at Sharon and Far- 
rell, and, on return, empty containers 
and other incidental facilities, over ir- 
regular routes, under continuing con- 
tracts with the Sharon company. 

Michigan (Detroit) — MC-50069, Sub. 
128, Refiners Transport & Terrhinal 
Corp., Extension—Jackson, Mich. Cer- 
tificate proposed. Petroleum and pe- 
troleum products, in bulk, in tank ve- 
hicles, from Jackson, Mich., and points 
within 20 miles thereof, to points in 
Indiana, over irregular routes. 


Michigan (Detroit)—-MC-111909, Sub. 
5, Pool Truck, Inc., Extension—Chain 
Department Stores. Permit proposed. 
Merchandise dealt in by mail-order and 
chain retail department stores, from De- 
troit, Mich., to Toledo, O., and points 
within 40 miles thereof, over irregular 
routes, under a continuing contract with 
Sears, Roebuck & Co., with the condi- 
tion that to the extent the authority 
duplicates any now held by applicant it 
not be considered as conferring more 
than one operating right. 


Michigan (New Haven) — MC-117910, 
Sub. 1, W. H. Froh, Inc., Extension—Mt. 
Clemens and Detroit, Mich. Permit pro- 
posed. Castings and containers therefor, 
foundry supplies and replacement parts 
for foundry equipment, between New 
Haven, Mich., on the one hand, and, on 
the other, Mt. Clemens and Detroit, 
Mich., over irregular routes, under a 
continuing contract with New Haven 
Foundry, Inc., of New Haven, with the 
condition that applicant be restricted 
against the transport of any article ex- 
ceeding 4,000 pounds in weight. 

Minnesota (Mankato) — MC-118626, 
Sub. 1, Daryl Perkins, dba Perkins Motor 
Transport, Contract Carrier. Permit 
proposed. (1) Lumber millwork products, 
and (2) lumber, when moving in mixed 
shipments with lumber millwork prod- 
ucts, from points in Ky., Tenn., Ark., and 
Ala., to points in N.D., S.D., Ia., Wis., 
Minn., and Neb., over irregular routes, 
under contract with T. W. Sommer Sales, 
Co., of St. Paul, Minn. 

Missouri (Independence)—MC-119317, 
Sub. 1, Gross and Sons, Transport Co., 
Extension—Ice Cream. Permit proposed. 
Ice cream sherbet, ice milk and frozen 
confections, from Omaha, Neb., to Car- 
roll, Ia., specified points in Kan., and 
Mo., and Denver, Colo., and empty con- 
tainers used in transporting the commod- 
ities specified and outdated merchandise, 
on return, over irregular routes, under 
contract with National Dairy Products 
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Corp. (Sealtest Foods Division), Kansas 
City, Mo. 

Missouri (Monett)—MC-115886, Sub. 1, 
Frank Rountree Produce Co., Common 
Carrier “Grandfather” Application. De- 
nial of application for certificate pro- 
posed. Frozen fruits, frozen berries, froz- 
en vegetables, and bananas, between 
points in the U.S. west of the eastern 
borders of Mich., O., Ky., Tenn., Ga., and 
Fla., over irregular routes. 

Missouri (Springfield)—-MC-118250, R. 
E. Daniel, Common Carrier “Grand- 
father” Application. Denial of applica- 
tion for certificate proposed. Frozen 
fruits and frozen vegetables, from Bell- 
ingham, Wash., and points in Califor- 
nia, to Springfield, St. Louis and Kansas 
City, Mo., and Wichita, Kan., over ir- 
regular routes. 

Montana (Billings) —-MC-26396, Sub. 14, 
Star Transfer Co., Extension—Fertilizer 
From Anaconda, Mont. Certificate pro- 
posed. (1) Dry fertilizer and dry fertilizer 
compound, from the plant of the Ana- 
conda Co. at Anaconda, Mont., to points 
in Idaho, with exceptions, points in spec- 
ified counties of Utah, and points in 
Wyoming (except those within 175 miles 
of Powell, Wyo.), and (2) the specified 
commodities in bulk, from the Anaconda 
plant to points in specified counties of 
North Dakota, over irregular routes. 

Nebraska (South Sioux City) —MC- 
118857, Sub. 1, Bernard W. Kavanaugh 
and Carroll J. Kavanaugh, dba Kav- 
anaugh Brothers, Common Carriers Ap- 
plication. Certificate proposed. Wrecked 
or disabled automobiles, trucks, truck- 
tractors and trailers, truckaway, utilizing 
wrecker equipment only, from points 
within 750 miles of Sioux City, Ia., to 
Sioux City, over irregular routes. 

New Jersey (Hillside) —MC-117742, Ed- 
ward A. Skwirut, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, ba- 
nanas, from points in the New York, 
N.Y., commercial zone, to Harrisburg 
and Philadelphia, Pa., over irregular 
routes. 

New Jersey (Millville) —-MC-29919, Sub. 
10, Kowalsky’s Express Service, Exten- 
sion—New England. Certificate proposed. 
Glassware (other than cut), bottles (not 
ampoules), carboys, demijohns or jars 
and/or jars and packing glasses, one gal- 
lon or less in capacity, with or without 
their equipment of caps, covers, stoppers 
or tops, in packages or on pallets, 
(a) from the Armstrong Cork Co. plant 
and warehouse at Millville, N.J., and the 
Wheaton Co. plants and warehouses at 
Millville, and Mays Landing, NWJ., to 
points in Me., N.H., and Vt.; (b) from 
the Wheaton plants and warehouses to 
points in Me. (with exceptions), N.H., 
and Vt., and (c) from the Wheaton 
plants and warehouses to points in 
Massachusetts, and, on return, used pal- 
lets and defective or damaged shipments, 
over irregular routes. 


New York (Bayport, Long Island)— 
MC-119290, George C. Hester, dba G. C. 
Hester Delivery Service, Common Car- 
rier Application. Certificate proposed. 
Radioactive material, excluding contam- 
inated radioactive waste, in an express 
service, in containers each weighing not 
more than 250 pounds, from Upton, Long 
Island, N.Y., to points in Conn., Mass., 
N.J., N.Y., Pa., and R.I., over irregular 
routes, 





New York (Mexico)—MC-118251, Ray- 
mond DeLong, Common Carrier “In- 
terim” Application—Section 7(c). Denial 
of certificate proposed on finding that 
applicant failed to establish right to a 
certificate under “interim” provision of 
section 7(c). Bananas, from New York, 
N.Y., and points in New Jersey, to Syra- 
cuse and Watertown, N.Y., over irregular 
routes. 


New York (New York) — MC-66562, 
Sub. 1592, Railway Express Agency, Inc., 
Extension—Kirksville, Mo. Certificate 
proposed. General commodities, moving 
in express service, between Kirksville and 
LaPlata, Mo., over U.S. Highway 63, serv- 
ing no intermediate points, with the con- 
ditions, among others, that the service be 
limited to that auxiliary to, or supple- 
mental of, air or railway express service 
and that shipments be limited to those 
moving on through bills of lading or 
express receipts covering, in addition to 
a motor carrier movement by applicant, 
an immediately prior or immediately 
subsequent movement by rail or air. 

New York (New York) — MC-66562, 
Sub. 1593, Railway Express Agency, Inc., 
Extension—Avon, Minn. Certificate pro- 
posed. General commodities, moving in 
express service, between Avon and Bow- 
lus, Minn., over unnumbered county 
roads, serving Holdingford, Minn., as an 
intermediate point, with the conditions, 
among others, that the service be limited 
to that auxiliary to or supplemental of 
air or railway express service and that 
shipments be limited to those moving 
on through bills of lading or express re- 
ceipts covering, in addition to a motor 
carrier movement by applicant, an im- 
mediately prior or an immediately sub- 
sequent movement by rail or air. 


New York (Patchogue) — MC-73015, 
Sub. 6, G. & F. Trucking Co., Inc., Ex- 
tension—Baltimore, Md., and New Jersey 
Points. Certificate proposed. Fertilizer, 
dry, from Baltimore, Md., and Yardville 
and Englishtown, N.J., to points in Nas- 
sau and Suffolk counties, N.Y., over ir- 
regular routes. 


Ohio (Akron) — MC-2202, Sub. 171, 
Roadway Express, Inc., Extension — 
Acme, N.C. Denial of certificate pro- 
posed. General commodities, serving 
Acme, N.C., as an off-route point in 
connection with authorized operations 
to and from Wilmington, N.C. 


Ohio (Ashtabula)—-MC-106223, Sub. 52, 
Greenleaf Motor Express, Inc., Extension 
—Avon Lake, O. Certificate proposed. 
Synthetic liquid latex, in drums, from 
Avon Lake, O., to points in Conn., Me., 
Mass., N.H., N.J., N.Y., RI, Vt., and a 
described area of Pennsylvania, over ir- 
regular routes. 


Ohio (Cleveland)—MC-10914, Sub. 4, 
O’Brien & Nye Cartage Co., Extention— 
Ohio. Certificate proposed. Meat, meat 
products, meat by-products, dairy prod- 
ucts and articles distributed by pack- 
inghouses, (a) from points in Lucas 
County, O., to points in 12 Ohio counties, 
and, on return, defective, damaged and 
returned shipments, and (b) from Cleve- 
land, O., to points in seven Ohio counties, 
and, on return, defective, damaged and 
returned shipments, over irregular routes, 
with the condition that applicant not 
tack this authority with any other it 
presently holds for the purpose of per- 
forming a through service. 


Oklahoma (Enid) — MC-111401, Sub. 
110, Groendyke Transport, Inc., Exten- 
sion—Six Oklahoma Origins. Certificate 
proposed. Petroleum products, except 
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lubricating oils, in bulk, in tank ve! 
from Ardmore, Cushing, Duncan, Tulg 
and Wynnewood, Okla., to points in Al, 
Ky., La., Miss., and Tenn., over irregulg 
routes, except that no service be pep. 
formed with respect to (1) liquefied pe 
troleum gases and natural gasoline, 
points in Mississippi, and (2) liquid way 
from Tulsa, Okla., to Ky., and Tenn. 


Pennsylvania (Altoona) — MC-11 
Robert K. Gehret, dba Gehret Truc 
Common Carrier “Grandfather” Appij. 
cation. Certificate proposed. Continy. 
ance of operations, frozen fruits, froze 
berries, and frozen vegetables, from 
points in a described area of New York 
to Chicago, Ill.; Pittsburgh and Philadel. 
phia, Pa.; Washington, D.C.; Charle. 
ton, W.Va., and Gary, Ind., over irregular 
routes, subject to the condition that ap. 
plicant shall not at the same time and 
the same vehicle transport property both 
as a private carrier and as a carrier fo 
hire, and shall maintain completely sepa. 
rate accounting systems for his private 
and for-hire carrier operations. 


Pennsylvania (Pittsburgh) —-MC-216%3, 
Sub. 80, W. J. Dillner Transfer Co., Ex. 
tension—Ferro Alloys. Denial of cer. 
tificate proposed. Ferro alloys and alloy. 
ing metals, in bulk, in dump or othe 
unloading vehicles, loose or in packages 
on pallets with or without standing sides, 
or specially designed containers on fiat 
bed or specially designed trailers, and 
empty containers used in the transpor- 
tation of the commodities, (1) between 
points in a described area of Pennsyl- 
vania, on the one hand, and, on the 
other, points in the southern peninsula 
of Michigan and in Del., O., N.Y., NJ, 
and W.Va., and (2) between points in 
Ohio, on the one hand, and, on the 
other, points in West Virginia. 


Texas (Amarillo)—MC-76564, Sub. 65, 
Hill Lines, Inc., Extension—Missile Sites, 
(now renumbered and reentitled MO- 
48958, Sub. 37, Illinois-California Ex- 
press, Inc., Extension — Missile Sites). 
Certificate proposed. General commodi- 
ties, with exceptions, but including Class 
A and B explosives and government- 
owned compressed gas trailers, loaded 
with compressed gas (other than lique- 
fied petroleum gas) or empty, serving the 
U.S. missile launching sites located (1) 
about eight miles east of Roswell, N.M,, 
and two miles north of U.S. Highway 380, 
and (2) about 21 miles south of Roswell, 
N.M., and about three miles east of New 
Mexico Highway 13, as off-route points 
in connection with applicant’s authorized 
regular-route operations, subject to the 
condition that authority to transport 
dangerous explosives be limited to five 
years from the effective date of the cer- 
tificate. 


Texas (Beaumont)—MC-12710, Tom C. 
Swope, dba Heritage Tours, Broker Ap- 
plication. License proposed. Broker, 
passengers and their baggage, in round- 
trip all-expense tours, beginning and 
ending at Beaumont and Houston, Tex., 
and Shreveport, La., and extending to 
all points in the US. 


Texas (Lubbock)—MC-117149, Sub. 2, 
C. J. Van Beekum, Inc., Extension—Feed. 
Denial of certificate proposed. Animal 
and poultry feeds, and ingredients and 
additives as used in the preparation of 
such feeds, in bulk, in bags and in con- 
tainers, and exempt commodities, ré- 
stricted, however, against the transporta- 
tion of any commodities in bulk, in tank 
vehicles, between points in a described 
area of Texas, on the one hand, and, on 
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the other, points in 12 named states, over 
jrregular routes. 

Texas (San Antonio)—-MC-67158, Sub. 
5, W. A. Querner, dba Thru Truck Serv- 
ice, Common Carrier “Grandfather” Ap- 
plication. Denial of certificate proposed. 
Frozen fruits, frozen berries, frozen veg- 
etables, coffee beans, bananas and wool 
tops and noils, in straight and mixed 
joads with certain exempt commodities, 
petween points in 33 specified states, 
over irregular routes. 

Texas (San Antonio)—-MC-118177, Her- 
man Mecom and Howard Mecom, dba 
Mecom Distributing Co., Common Carrier 
“Grandfather” Application. Denial of 
permit or certificate proposed. Frozen 
fruits, frozen berries, frozen vegetables, 
cocoa beans, coffee beans, tea, bananas, 
hemp, imported wool, wool tops and noils 
and wool waste (carded, spun, woven or 
knitted), between points in the US., over 
irregular routes; also exempt commod- 
ities together therewith. 

Utah (Woods Cross)—MC-109689, Sub. 
9, W. S. Hatch Co., Extension—Liquid 
Sugar. Certificate proposed. Liquid sugar 
and corn syrup, including blends of li- 
quid sugar and corn syrup, and vegetable 
oils, in bulk, in tank vehicles, from points 
in Utah to points in Nev. and Wyo., and 
points in Idaho south of the Salmon 
River, over irregular routes, restricted 
against the transportation of corn syrup, 
in bulk, in tank vehicles, from Salt Lake 
City, Utah, to Pocatello, Ida. 


Wyoming (Douglas) —MC-115389, Sub. 
2, Eagle Engineering Co., Extension— 
Wyoming. Certificate proposed. Ores, in 
bulk, in dump vehicles, between points 
in Converse, Goshen and Niobrara coun- 
ties, Wyo., over irregular routes. 
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Rail and Water Reports 


® Recommended orders in these reports 
become effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 
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ALCOHOLIC LIQUORS — No. 33022, 
Alcoholic Liquors—Schenley, Pa. to 
Florida. By Examiner L. J. P. Fichthorn 
(served March 9). Modified procedure 
followed. Recommends discontinuance of 
proceeding on finding just, reasonable 
and otherwise lawful, reduced sea-land 
rates of Pan-Atlantic Steamship Corp., 
applicable from Schenley, Pa., on alco- 
holic liquors, minimum 20,000 pounds, of 
229 cents to Miami, Fla., 209 cents to St. 
Petersburg, Fla., 209 cents to Tampa, 
Fla., and 220 cents to West Palm Beach, 
Fla., and, on the excess of 20,000 pounds, 
182 cents, 165 cents, 165 cents, and 175 
cents to the respective destinations. The 
tates became effective October 22, 1959, 
and were published to restore a 5-cent 
differential under the all-rail rates after 
the railroads reduced their rates on 
September 28, 1959, the examiner said. 
He said that the rates of Pan-Atlantic, 
effective on October 22, 1959, were rea- 
sonably compensatory and did not appear 
© violate any provisions of the inter- 
state commerce act. As to a request of 
Pan-Atlantic for the prescription of a 
differential in its favor, the examiner 
said such action was not appropriate in 
& proceeding wherein the rates of only 
one party were under investigation and 


that approval of Pan-Atlantic’s rates at 
a level five cents under the rail rates 
should not be interpreted as a prescrip- 
tion of a differential. 


RUBBER ARTICLES —No. 33142, The 
Gates Rubber Co. v. Atchison, Topeka & 
Santa Fe Railway Co. et al. By Exam- 
iner John S. Messer (served March 9). 
Modified procedures followed. Recom- 
mends award reparation on finding un- 
just and unreasonable rates ranging from 
197 cents a 100 pounds to 328 cents, based 
on a Column 30 exceptions rating, mini- 
mum 30,000 pounds, on straight and 
mixed carloads of rubber goods, princi- 
pally tires and tubes, from Denver, Colo., 
to Birmingham, Ala., Charlotte, N.C., 
Decatur, Ga., Jacksonville and Miami, 
Fla., Columbia and Sumter, S.C., Louis- 
ville, Ky., and Amarillo, Tex. on and 
after July 2, 1957. The examiner found 
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the assailed rates unjust and unreason- 
able to the extent that they were in 
excess of the charges which would have 
accrued on the basis of the No. 28300 
class rates governed by the Class 37.5 
rating in the Uniform Classification, 
which ranged from 183 cents to 287 cents, 
minimum 24,000 pounds, as sought by the 
complainant. Examiner Messer said that 
the circumstances presented did not ap- 
pear to be so extraordinary as to justify 
exceptions ratings and rates higher than 
the corresponding class ratings and rates 
after May 30, 1957, the date fixed by 
the Commission in Endicott-Johnson 
Corp. v. Akron, C & Y R Co., 300 ICC 
373, for removal of exceptions ratings 
resulting in rates higher than class rates. 


HEARINGS 


Hearing Set on Interrelated 


Rate Pact of Motor Bureaus 


The Commission by an order by Chair- 
man Winchell, has assigned for hearing 
April 20 in Washington, D.C., before Ex- 
aminer W. W. Peck, Section 5a Applica- 
tion No. 72, Motor Carrier Inter-Related 
Rate Agreement, by which substantially 
all of the motor carrier rate bureaus of 
the country seek approval of joint action 
by them on interrelated rate matters 
(T.W., Oct. 10, 1959, p. 90). 


Approval of the agreement has been 
protested by the Department of Justice 
(T.W., Dec. 12, 1959, p. 160), which said: 


“In our view, the proposed agreement 
would stifie individual management ini- 
tiative by interposing another prior re- 
straint between individual rate decisions 
and the Commission. It would establish 
an organization arrogating to itself even 
the Commission’s statutory function of 
harmonizing regional rate patterns in the 
national interest, and of prejudging man- 
agement and bureau decisions before they 
may be submitted to the Commission.” 


1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases assigned for hearing or oral 
argument appear low. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
+ published as announced by the 
.C. 
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RAIL 
Changes in Assignments 


No. 33293 as supplemented, Frozen Juice & 
Fruits—Fla. to the North, assigned March 
14, at Washington, D.C., canceled and re- 
assigned March 30, at Washington, D.C., be- 
fore Examiner McMahan. 

No. 33196, Malt Beverages and Containers— 
New York, N.Y. to Md. & DC., assigned 
March 7, at Washington, D.C., canceled and 
reassigned May 6, at Washington, D.C. be- 
fore Examiner Fichthorn. 

No. 32944, International Minerals & Chemi- 
cal Corp. v. A. C. L., et al., assigned March 
15, at Washington, D.C., canceled. 

No. 33288, Class Rates Within Southern 
Territory, assigned March 17, at Atlanta, Ga., 
canceled. 


No. 33304, Southern Fibers, Inc. v. S. By. 
Ce. See April 4, at Charlotte, N.C.* can- 
celed. 

No. 33252, Agsco Chemicals, Inc., et al. v. 
A. G. S., et al., assigned March 8, at Chicago, 
Ill., canceled and reassigned April 13, at 
Midland Hotel, Chicago, Ill., before Examiner 
Fittipaldi. 

I. & 8S. 7280, Edible Nuts—St. Louis, Mo. 
to Kansas City & Omaha, assigned March 
14, at Jefferson City, Mo., canceled. 

No. 33277, Tank Car Allowances in Official 
Territory, assigned March 15, at Washington, 
D.C., canceled and reassigned May 23, at 
Washington, D.C., before Examiner Ries. 

No. 33325, Passenger Bus Fares—Between 
Portland, Ore. & Vancouver, Wash., assigned 
March 21, at Portland, Ore., postponed to a 
time and place to be fixed. 

No. 33244, Restriction to Through Routes— 
Thunderbird Transportation Co., Inc., as- 
signed March 22, at Washington, D.C., post- 
poned to a time and place to be fixed. 


New Assignments 


March 28—Chicago, Ill—Midland Hotel—Ex- 
aminer Naftalin: 
No. 32420 as supplemented—Class Rates— 
Hajek Trucking Co., Inc. 
No. 33212 — Chewing Gum — Chicago to 
Cincinnati and Louisville. 
April “ae Ill.—Midland Hotel—Jt. 
Bd ‘ 


No. 33180—Herst~Allen Co. v. Dohrn Trans- 
fer Co. 

April 4—Chicago, Ill.—Midland Hotel—Exam- 
iner Naftalin: 

I. & 8S. 7274—Coal—Clinton, Linton Dis- 
tricts, Ind. to Milwaukee, Wis. 

April 4—St. Paul, Minn.—State Off. Bldg.— 
Examiner Fittipaldi: 

No. 33153, Ist supplement—Liquified Pe- 
troleum Gas—Canada to WTL. 

April 7—St. Paul, Minn.—Fed. Cts. Bldg.— 
Examiner Naftalin: 

No. 33220—Farmers Union Grain Terminal 
Association v. C. N., et al. 

April 7—St. Paul, Minn.—Uptown Station 
& Fed. Cts. Bldg.—Examiner Fittipaldi: 

No. aircon Sugar, Truckloads—Minn. 
to Ill. 

April 13—Denver, Colo.—New Customs Hse.— 
Examiner Clough: 

Finance 20748—Denver-Colorado Springs- 
Pueblo Motor Way, Inc.—Note. 

April 20—Bismarck, N.D.—US. Ct. Rms.— 
Examiner Clough: 

Finance 20219 — Buckingham Transporta- 
tion, Inc.—Securities and Assumption of 
Obligation. 

April 20—Washington, D.C.—Examiner Peck: 

Section 5a Application 72—Motor Carrier 
Inter-Related Rate Agreement. 

May 3—Washington, D.C.—Examiner Dahan: 

I. & 8S. 7269 — Motor Vehicles — Kansas 
City to Ark., La. & Tex. 

I. & S. 7278—Motor Vehicles—Detroit to 
Tex. & Okla. & From and To Kansas 
City. 

No, 33263—Motor Vehicles—Il., Mich., Mo. 
to South and Southern Territory. 
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ICC News 


May 3—Washington, D.C.—Examiner Mittel- 


bronn: 

I. & S. 7272—Iron and Steel Pipe To and 
Within the Southwest. 

No. 33268—Pipe To and Within the South- 
west. 


Water 


New Assignments 


April 11—New York, N.Y.—346 Broadway— 

Examiner Cheseldine: 

W-36, Sub. 4 — Conners-Standard Marine 
Corp. Extension—Buffalo (2). 

W-81, Sub. 1—McAllister Lighterage Line, 
Inc. Extension—Great Lakes. 

W-457, Sub. 1—McAllister Bros., Inc. Ex- 
tension—Same. 

W-463, Sub. 6—James Hughes, Inc. Ex- 
tension—Same. 

W-487, Sub. 3—Reliance Marine Transpor- 
tation and Construction Corp. Extension 


—Same. 
April 27—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Cricher: 
FF-C-1 as supplemented—Mars Terminal 
Consolidating Co., Inc., Boston, Mass., 
Investigation of Operations. 


MOTOR 


Changes in Assignments 


MC-117301, Sub. 4, I. J. Stevens & Sons, 
Wilmington, N.C., contract carrier applica- 
tion, assigned March 3, at Uptown P.O. 
Bidg., Raleigh, N.C., transferred to March 
3, at Carolina Hotel, Raleigh, N.C., before 
Commissioner Webb. 

MC-66562, Sub. 1570, Railway Express 
Agency, Inc., New York, N.Y., and MC-119404, 
Rathbun Bus Service Limited, Trenton, On- 
tario, Canada, common carrier application, 
assigned March 11, at Manger Hotel Roches- 
ter, N.Y., tramsferred to March 11, at U.S. 
P.O. & Ct. Hse. (Old), Rochester, N.Y., be- 
fore Examiner Welch. 

I. & S. M-13194, Tobacco & Hogsheads— 
Yeary Transfer Co., Inc., assigned March 14, 
at Lexington, Ky., postponed indefinitely. 

MC-111613, Sub. 2, Poteat Trucking Co., 
Jonesboro, Tenn., contract carrier applica- 
tion, assigned March 15, at Knoxville, Tenn., 
canceled and reassigned March 14, at U.S. 
Ct. Rms., Knoxville, Tenn., before Examiner 
Swearingen. 

MC-68618, Sub. 28, Los Angeles-Seattle 
Motor Express, Inc., Seattle, Wash., assigned 
March 16, at New Mint Bldg., San Francisco, 
Calif., transferred to March 16, at 180 New 
Montgomery St., San Francisco, Calif., be- 
fore Jt. Bd. 5. 

MC-3083, Sub. 33, Wells Fargo Armored 
Service Corp., Memphis, Tenn., MC-87857, 
Sub. 46, Brink’s Inc., Chicago, Ill., MC-107882, 
Sub. 6, Armored Motor Service Corp., Tren- 
ton, N.J., MC-111103, Sub. 4, Protective Mo- 
tor Service Co., Inc., Philadelphia, Pa., MC- 
113333, Sub. 10, Armored Car Inc., New Or- 
leans, La., MC-114772, Sub. 5, Dunbar Arm- 
ored Service, Inc., Hartford, Conn., and MC- 
115013, Sub. 2, Armored Motors Service, Den- 
ver, Colo., assigned April 4, at Washington, 
D.C., canceled and reassigned March 16, at 
Washington, D.C., before Examiner Joyner. 

MC-93443, Sub. 1, Schenectady Transpor- 
tation Corp., Schenectady, N.Y., common 
carrier application, assigned March 4, at 
Albany, N.Y., canceled and reassigned March 
18, at Fed. Bldg., Albany, N.Y., before ex- 
aminer Welch. 

I. & S. M-12929, Class & Commodity Rates 
—Middle Atlantic Territory, assigned March 
7, at Washington, D.C., canceled and re- 
assigned May 6, at Washington, D.C., before 
Examiner Fichthorn. 

MC-87730, Sub. 21, R. W. Bozel Transfer, 
Inc., Baltimore, Md., common carrier appli- 
cation, assigned March 8, at Washington, 
D.C., canceled and reassigned March 25, at 
Washington, D.C., before Jt. Bd. 68. 

MC-115841, Sub. 65, Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., 
common carrier application, assigned March 
9, at Syracuse, N.Y., canceled and reassigned 
May 13, at Fed. Bldg., Syracuse, N.Y.. before 
Examiner Messer. 

MC-107544, Sub. 33, Lemmon Transport 
Co., Inc., Marion, Va., common carrier ap- 
Plication, assigned March 14, at U.S. Ct. 
Rms., Raleigh, N.C., transferred to March 14, 
at Carolina Hotel, Raleigh, N.C., before Jt. 


Bd. 7. 

MC-7746, Sub. 98, United Truck Lines, Inc., 
Spokane, Wash., common carrier application, 
assigned March 14, at Spokane, Wash., can- 





celed and reassigned May 23, at Davenport 
Hotel, Spokane, Wash., before Examiner 


Tyers. 

MC-107544, Sub. 31, Lemmon Transport Co., 
Inc., Marion, Va., common carrier applica- 
tion, and MC-115793, Sub. 2, Caldwell Freight 
Lines, Inc., Lenoir, N.C., common carrier ap- 
plication, assigned March 15, at U.S. Ct. 
Rms., Raleigh, N.C., transferred to March 
15, at Carolina Hotel, Raleigh, N.C., before 
Jt. Bd. 8 and 221 respectively. 

MC-117903, Gene Adams _ Refrigerated 
Trucking Service, Inc., Buffalo, N.Y., assigned 
March 16, at Buffalo, N.Y., canceled. 

MC-112762, Sub. 5, Minter Passenger Serv- 
ice, Leaksville, N.C., common carrier appli- 
cation, assigned March 16, at U.S. Ct. Rms., 
Raleigh, N.C., transferred to March 16, at 
Carolina Hotel, Raleigh, N.C., before Jt. 


Bd. 7. 

MC-104654, Sub. 106, Commercial Trans- 
port, Inc., Belleville, Ill., Extension—Ill.—Mo., 
assigned March 16, at Springfield, Ill., can- 
celed and reassigned April 4, at U.S. Ct. Rms. 
— Bidg., Springfield, Ill., before Jt. Bd. 


35. 

MC-118831, Sub. 7, Central Transport, Inc., 
High Point, N.C., common carrier applica- 
tion, assigned March 17, at Raleigh, N.C., 
canceled. 

MC-14297, Sub. 15, Giacomazzi Bros. Trans- 
portation Co., San Jose, Calif., common car- 
rier application, and MC-118277, Apple City 
Transportation, Watsonville, Calif., assigned 
March 18, at New Mint Bldg., San Francisco, 
Calif., transferred to March 18, at 180 New 
Montgomery St., San Francisco, Calif., before 
Jt. Bd. 11 and Examiner Kaplan respectively. 

MC-11592, Sub. 3, E. E. Haugarth, Omaha, 
Neb., common carrier application, assigned 
March 24, at Chicago, Ill., canceled and re- 
assigned March 29, at U.S. Custom Hse., 
Chicago, Ill., before Examiner Freidson. 

MC-118305, Lawdan Service, Inc., South 
Boston, Mass., assigned March 7, at Boston, 
Mass., postponed to a date to be fixed. 

MC-111812, Sub. 96, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., common carrier 
application, assigned March 11, at Los An- 
geles, Calif., canceled. 

MC-109478, Sub. 37, Worster Motor Lines, 
Inc., North East, Pa., common carrier appli- 
cation, assigned March 16, at Buffalo, N.Y., 
canceled and reassigned March 14, at Hotel 
Buffalo, Buffalo, N.Y., before Examiner 
Welch. 

MC-119265, Fess Transport, Ltd., Buffalo, 
N.Y., common carrier application, assigned 
March 17, at Buffalo, N.Y., canceled and 
reassigned March 16, at Hotel Buffalo, Buf- 
falo, N.Y., before Examiner Welch. 

MC-86687, Sub. 52, Seaboard Air Line R.R. 
Co., Richmond, Va., assigned March 17, at 
U.S. Ct. Rms., Raleigh, N.C., transferred to 
March 17, at Carolina Hotel, Raleigh, N.C., 
before Jt. Bd. 103. 

MC-119276, La Grange-La Grange Park 
Transit Co., Inc., La Grange Park, Ill., as- 
signed March 18, at Chicago, Ill., canceled 
and reassigned March 24, at U.S. Custom 
Hse., Chicago, Ill., before Examiner Stecher. 

MC-119378, Steinman Trucking, Inc., New 
Haven, Ind., common carrier application, as- 
= March 18, at Indianapolis, Ind., can- 
celed. 

MC-98404, Sub. 4, Cope Trucking Co., Ashe- 
ville, N.C., common carrier application, as- 
signed March 18, at U.S. Ct. Rms., Raleigh, 
N.C., transferred to March 18, at Carolina 
Hotel, Raleigh, N.C., before Jt. Bd. 103. 

MC-18288, Sub. 6, J. U. Baker, Inc., Landis- 
ville, Pa., common carrier application, as- 
signed March 22, at Washington, D.C., 
canceled and reassigned March 24, at Wash- 
ington, D.C., before Examiner Schneider. 

MC-103378, Sub. 169, Petroleum Carrier 
Corp., Jacksonville, Fla.. common carrier ap- 


plication, assigned March 25, at Jacksonville, 
Pla., canceled. 


MC-108811, Sub. 2, Richard G. Thomas, 
Lothian, Md., common carrier application, 
assigned March 8, at Washington, D.C., can- 
celed and reassigned March 24, at Washing- 
ton, D.C., before Examiner Waters. 


MC-8989, Sub. 185, Howard Sober, Inc., 
Lansing, Mich., common carrier application, 
assigned March 9, at Los Angeles, Calif., can- 
celed and reassigned March 24, at New 
Mint Bldg., San Francisco, Calif., before Ex- 
aminer Linn. 

MC-118249, Woodrow W. Whittaker, Smyrna, 
Del., assigned March 9, at Philadelphia, Pa., 
postponed to a date to be fixed. 


MC-109847, Sub. 6, Boss Linco Lines, Inc., 
Buffalo, N.Y., assigned March 14, at Buffalo, 
N.Y., canceled and reassigned March 28, at 
Washington, D.C., before Examiner Welch. 

MC-7746, United Truck Lines, Spokane, 
Wash., assigned March 15, at Spokane, Wash.., 
canceled and reassigned March 14, at Daven- 
a Hotel, Spokane, Wash., before Jt. Bd. 


MC-104004, Sub. 143, Associated Transport, 
Inc., New York, N.Y., common carrier appli- 
cation, assigned March 21, at U.S. Ct. Rms., 
Raleigh, N.C., transferred to March 21, at 






Carolina Hotel, Raleigh, N.C., before Jt, Bg 


103. 

MC-108435, Sub. 11, Radke Transit. Sehp. 
field, Wis... common carrier application, ‘a3 
signed March 23, at Madison, Wis., ca 
and reassigned April 1, at Metropolitan 
cms Minn., before Examiner Suthep. 
and. 

MC-26396, Sub. 21, Star Transfer Co., Bij. 
ings, Mont., common carrier application 
MC-118175, Harvey W. McCoy, Billings, 
MC-119158, Sub. 4, Walter Garrett, Miles 
Mont., common carrier application, 2. 
103435, Sub. 87, Buckingham Freight 
Rapid City, 8.D., common carrier applica 
MC-26396, Sub. 22, Star Transfer Co., Bi 
Mont., common carrier application, and 
118648, Ambrose Refrigerated Service, Butte, 
Mont., assigned March 28, March 29, 
30, March 31, and April 1, respectively, g 
Commercial Club, Billings, Mont., transferreg 
to March 28, March 29, March 30, March 
and April 1, respectively, at Yello 
County Ct. Hse., Billings, Mont., before Ey. 
= aes and Jt. Bd. 84 (MC-10343%5 
ub. ; 

MC-42261, Sub. 37, Langer Transport Corp, 
Jersey City, N.J.. common carrier applics. 
tion, assigned April 1, at Minneapolis, Minn, 


canceled. 

MC-119424, Alcan Bus Lines, Los A 
Calif., common carrier application, anton 
March 14, at Los Angeles, Calif., canceled, 

MC-47171, Sub. 80, Cooper Motor Lines 
Inc., Greenville, S.C.. common carrier 
plication, assigned March 14, at Washi 
D.C., canceled and reassigned April 4 g 
Washington, D.C., before Examiner Nichol. 
80) 


ae 





BF 



















n, 

I. & S. M-13225, Cigarettes—N.C. Points 

to El Paso Tex, assigned March 15, at Wash- 
ington, D.C., canceled. 
MC-95212, Sub. 30, H. R. Henderson, Seneca, 
Ill., contract carrier application, assigned 
March 16, at Chicago, Ill., postponed to a 
date to be fixed. 

I. & S. M-13060, Market Basket Carts— 
Oklahoma City to Chicago & St. Louis, as- 
signed March 16, at St. Louis, Mo., canceled 
and reassigned March 21, at Mark Twain 
ae St. Louis, Mo., before Examiner Fitti- 
paldi. 

MC-119280, White Air Freight Service, 
Inc., Houston, Tex., common carrier applica. 
tion, assigned March 17, at Houston, Tex, 
postponed to a date to be fixed. 


New Assignments 


March 17—Houston, Tex.—Fed. Off. Bldg— 
Examiner Hinely: 

MC-30319—Southern Pacific Transport Co., 
Houston, Tex. 

March 21—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Collins: 

MC-F-7294 — Hudson Transportation Co— 
Purchase—Hillside Freight Lines, Ine. 
(Sidney W. Gindin, Assignee). 

March 23—Washington, D.C. — Examiner 
Messer: 

MC-111159, Sub. 105—Miller Transporters, 
Ltd., Jackson, Miss. 

March 24—Boise, Ida.—State Hse.—Jt. Bd 6: 

MC-FC-62037—Rudeens, Inc., Michaud, Ida., 
Transferee, and Leo J. Handy, Heyburn, 
Ida., Transferor 

March 28—Chicago, Ill.—Midland Hotel—Ex- 
aminer Naftalin: 

I, & S. M-13271—Class Rates—Between Chi- 
cago and Ind., Ky. & O. 

March 28—Louisvillie, Ky.—Kentucky Hotel— 
Examiner Swearingen: 

MC-41635, Sub. 37—Dealers Transport Co., 
Memphis, Tenn., common carrier appli- 
cation. 

March 29—Little Rock, Ark.—Justice Bldg. 
State Capitol—J. Bd. 243: 

MC-110411, Sub. 3 — Northeast Arkansas 
Transportation Co., Leachville, Ark. 
April 1—Minneapolis, Minn. — Metropolitan 

Bldg.—Examiner Sutherland: 

MC-95876, Sub. 15 — Anderson Trucking 
Service, Inc., St. Cloud, Minn., common 
carrier application. 

April 4—Albuquerque, N.M.—Hilton Hotel— 
Examiner Miller: 

MC-F-7341—TIllinois-California Express, Ine. 
—Control and Merger—San Juan Basin 
Lines, Inc. 


April 4—New York, N.Y.—U.S. Army Reserve 
Bidg.—Examiner Smith: 
MC-117920—W. M. Tynan and Co., Inc. 
New York, N.Y. 


April 5—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Smith: 
MC-117895 and Sub. 1—Frigid Transport 
System, Livingston, N.J. 
April 5—Springfield, I11—U.S. Ct. Rms. & 
Fed. Bldg.—Examiner Clough: 
MC-F-7361—Meadows Transfer Co, —Pur- 
chase—Decatur Warehouse Co., Inc. 
April 6—Albuquerque, N.M.—Hilton Hotel— 
Examiner Miller: 
MC-F-7416 — Western Oil Transportation 
Co., Inc.—Purchase—S & W Trucks, Inc. 
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6—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Examiner Murphy: 
MC-92088, Sub. 8—Lindley Trucking Serv- 
ice, Inc., Des Moines, Ia. 
6—Des Moines, Ia.—Fed. Off. Bldg.— 
Examiner Clough: 
mMC-F-7382—Lindley Trucking Service, Inc. 
—Purchase—Boyd H. Kolb. 
April 6—Minneapolis, Minn. — Metropolitan 
Bldg.—Examiner Cunningham: 
MC-119379 — Walt’s Trucking, 
Minn. 
spril 6—New York, N.Y.—U.S. Army Reserve 
Blig.—Examiner Smith: 
MC-118108 and Sub. 1—Ideal Food Co., 
Warwick, N.Y. 
6—Raleigh, N.C.—U.S. Ct. Rms., Up- 
town P.O. Bldg.—Examiner Cockrum: 
mc-118426 — J. A. Moore Trucking Co., 
Goldsboro, N.C. 
j—Kansas City, Mo.—New Pickwick 
Hotel—Examiner Clough: 
MC-F-7324—Indianapolis-Kansas City Motor 
Express Co.—Control — Decatur Seaway 
Motor Express, Inc. 
April 7—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Smith: 
mMC-118070 — S. Cerniglia, Palisades Park, 


NJ. 
rey Trucking Co., Brooklyn, 


N.Y. 

April 7—Phoenix, Ariz.—State Comm.—Ex- 
aminer Miller: 

MC-F-7410—City Transfer Co., a Corp.— 
Investigation of Control—Farragut Bag- 
gage and Transfer Co., Inc. 

April 7—Raleigh, N.C.—U.S. Ct. Rms., Uptown 
P.O. Bldg.—Examiner Cockrum: 
MC-118379 — Jones Trucking Co., Garner, 


NC. 
April “we Wash.—Fed. Off. Bldg.—Jt. 
80: 


Bd. 80: 

MC-113282, Sub. 4—Cement Distributors, 
Inc., Seattle, Wash., common carrier ap- 
plication. 

April 7—St. Paul, Minn.—Uptown Station & 
Fed. Cts. Bldg.—Examiner Fittipaldi: 

L & Ss eaeeattiaaas Sugar—Minn. to Ill. 
& Ind. 

April 8—Atlanta, Ga.—680 West Peachtree 
St., N.W.—Examiner Moran: 

MC-107515, Sub. 339—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. 

April 8—Houston, Tex.—Fed. Off. Bldg.—Ex- 
aminer Boss: 

MC-117780—G. E. McAnelly Common Carrier 
“Grandfather” Application. 

MC-117836—H. J. Noll, Houston, Tex. 


April 8—New York, N.Y.—U.S. Army Reserve 
Bidg.—Examiner Smith: 
MC-118192—-Produce Haulers, 
wick, N.Y. 
. \ iirc Curreri, 


April 8—Raleigh, N.C.—U.S. Ct. Rms., Uptown 
P.O. Bldg.—Examiner Cockrum: 
MC-7555, Sub 29—Textile Motor Freight, 
Inc., Ellerbe, N.C., Common Carrier 
“Grandfather” Application. 


April 11—Atlanta, Ga.—680 West Peachtree 
St., N.W.—Examiner Moran: 
MC-117571—L. L. Allen Common Carrier 
Application. 


April 11—Chicago, Il1—U.S. Custom Hse.— 
Jt. Bd. 17: 
MC-59235, Sub. 12—J. H. Nowinsky Truck- 
ing Co., Hatley, Wis. 
April 11—Columbus, O.—New P.O. Bldg.—Ex- 
aminer Nicholson: 
MC-117003, Sub. 1—Paul J. Bray, Orlando, 
Fla., common carrier application. 


April 1l—Jacksonville, Fla.—Mayflower Hotel 
—Examiner Cockrum: 
MC-117860—Montgomery & Slaughter, Inc., 
Crescent City, Pla. 


April 1l—Kansas City, Mo—New Pickwick 
Hotel—Examiner Clough: 

MC-F-7395—Missouri-Arkansas Transporta- 
ay Co.—Purchase—Cassville Truck Line, 
ne. 


April 1l—Los Angeles, Calif—Fed. Bldg.— 
Jt. Bd. 75: 

MC-730, Sub. 136—Pacific Intermountain 
Express Co. .« 


April 1l—Los Angeles, Calif—Fed. Bldg.— 
Examiner Miller: 

MC-F-7139—Pacific Intermountain Express 
Co.—Control and Merger—Bond Truck- 
ing Co. 

April 11—Omaha, 
aminer Murphy: 

MC-C-2622 — Nebraska Motor Transport, 
— —Investigation & Revocation of Per- 
mits. 

April 12—Columbus, O.—New P.O. Bldg.— 
Examiner Nicholson: 

MC-117427, Sub. 12—Parsons Trucking Co., 
North Wilkesboro, N.C., common carrier 
application. 


April 12—Denver, Colo.—New Customs Hse. 
—Examiner Clough: 

MC-F-7279—Boyd E. Richner, Inc.—Pur- 
chase—Glen D. and Wayne Rust. 


Newport, 


Inc., War- 


Brooklyn, 


Neb.—Rome Hotel—Ex- 


April 12—Madison, Wis.—State Comm.—Jt. 
Bd. 96: 


MC-66562, Sub. 1573 — Railway Express 
Agency, Inc., New York, N.Y. 
April 12—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Smith: 
MC-108106, Sub. 9—Armellini Express Lines, 
Vineland, N.J., common carrier applica- 


tion. 
April 12—Washington, D.C. — Examiner 
Brooks: 

MC-44947, Sub. 17—Deioma Trucking Co., 
Alliance, O., common or contract carrier 
application. 

April 13—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Jt. Bd. 69: 

MC-119741—Franklin H. Eaton, Calais, Me., 
common carrier application. 

April 13—Brownsville, Tex.—U.S. Ct. Rms.— 
Examiner Boss: 

MC-119206, Sub. 1 (Formerly MC-118310)— 
Gulf Coast Enterprises, Inc., Houston, 
Tex., common carrier application. 

April 13—Columbus, O.—New P.O. Bldg.— 
Examiner Nicholson: 

MC-112617, Sub. 64—Liquid Transporters, 
Inc., Louisville, Ky., common carrier ap- 
plication. 

MC-119356—Pork Carriers, Inc., Washington 
Court House, O., contract carrier appli- 
cation. 

April 13—Denver, Colo.—New Customs Hse.— 
Examiner Clough: 

MC-F-7247—Denver-Colorado Springs-Pueb- 
lo Motor Way, Inc.—Purchase (Portion)— 
American Buslines, Inc. 

April 13—Omaha, Neb.—Rome Hotel—Ex- 
aminer Murphy: 

MC-50132, Sub. 75—Central & Southern 
Truck Lines, Inc., Caseyville, Ill. 

April 13—San Francisco, Calif—New Mint 
Bldg.—Examiner Miller: 

MC-F-7162—James C. Coughlin—Control; 
Coast Line Express — Control — Circle 
Freight Lines. 

MC-F-7163—Same — Control; Valley and 
Coast Transit Co.—Control—Stockton 
Motor Express. 

MC-F-7164—California Motor Transport Co., 
Ltd.—Purchase—Stockton Motor Express 
and Circle Freight Lines. 

MC-F-7165—Same—Investigation of Control 
—Stockton Motor Express and Circle 
Freight Lines. 

April 13—Washington, Examiner 
Hinely: 

MC-114569, Sub. 30—Shaffer Trucking, Inc., 
Elizabethville, Pa., common carrier appli- 
cation. 

April 13—Washington, D.C. — 
Messer: 

MC-116544, Sub. 6—Wilson Bros. Truck 
Line, Inc., Carthage, Mo., common Carrier 
application. 

April 14—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Jt. Bd. 114: 

MC-79476, Sub. 17—Young’s Motor Truck 
Service, Inc., Taunton, Mass., common 
carrier application. 

April 14—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Jt. Bd. 69: 

MC-119454—C & M Trucking, Inc., Alls- 

ton, Mass., contract carrier application. 
April 14—Columbus, O0.—New P.O. Blidg.— 
Jt. Bd. 117: 

MC-10761, Sub. 92—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

April 14—Columbus, 0.—New P.O. Bldg.—Ex- 
aminer Nicholson: 

MC-110563, Sub. 12—Coldway Food Express, 
Inc., Sidney, O., common carrier appli- 
cation. 

April 14—Denver, Colo.—New Customs Hse.— 
Examiner Clough: 

MC-F-7417—Mollerup Van Lines—Purchase 
—Archer Van Lines, Inc. 

April 14—Jacksonville, Fla.—Mayfiower Hotel 
—Examiner Cockrum: 

MC-115322, Sub. 12—J. M. Blythe Motor 
Lines, Sanford, Fla. 

April 14—Washington, D.C.—Examiner Mealy: 

MC-114098, Sub. 8—Lowther Trucking Co., 
Charlotte, N.C., common carrier appli- 
cation. 


April 15—Columbus, 0.—New P.O. Bldg.—Jt. 
Bd. 330: 


MC-675, Sub. 2—A. & M. Transit Lines, 

Alliance, O., common carrier application. 

April 15—Columbus, O—New P.O. Bidg.— 
Examiner Nicholson: 

MC-119451—Fred Ethel Supply Co., Shiloh, 
O., common carrier application. 

April 15—Omaha, Neb.—Rome Hotel—Ex- 
aminer Murphy: 

MC-226, Sub. 2—Leroy L. Wade & Son, Inc., 
Omaha, Neb. 

April 15—Portland, Ore.—410 S.W. 10th Ave.— 
Examiner Roberts: 

MC-106398, Sub. 149—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

April 15—Salt Lake City, Utah—U.S. Ct. Rms. 
—Examiner Clough: 
MC-F-7328—Rio Grande Motor Way, Inc.— 


D.C. — 


Examiner 
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ag and Merger—Carbon Motorway, 

ne. 

April 15—San Francisco, Calif—New Mint 
Bldg.—Examiner Miller: 

MC-F-7392—Von Der Ahe Van Lines, Inc.— 
Purchase (Portion)—Max V. Bentley. 
April 18—Boston, Mass.—New P.O. & Ct. Hse. 

Bldg.—Examiner Smith: 

MC~-17829, Sub. 3 — Di Salva Transporta- 
tion, Inc., Somerville, Mass., contract car- 
rier application. 

April 18—Billings, Mont.—-Commercial Club— 
Examiner Clough: 

MC-F-7283—Houck Transport Co. — Pur- 
chase—Harlan Irion and Robert Irion. 
April 18—Columbia, S8.C.—U.S.Ct. Rms.—Ex- 

aminer Cockrum: 

MC-118986—Harry Evert Alveshire, Bates- 


burg, S.C. 
April 18—Portland, Ore.—410 S.W. 10th St.— 
Examiner Miller: 

MC-F-7045—Risberg’s Truck Line—Merger 
—Beckett Truck Line, Inc. 

MC-F-7383—Risberg’s Truck Line—Investi- 
gation of Control—Baggage & Omnibus 
Transfer Co. and Sellwood Transfer Co. 

April 18—St. Louis, Mo.—U.S. Ct. Hse. & Cus- 
tom Hse.—Jt. Bd 135: 

MC-104654, Sub 124—-Commercial Transport, 

Inc., Belleville, Il. 
April 18—Washington, 
Kiel: 

MC-50069, Sub. 223—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

MC-106965, Sub. 137—O’Boyle Tank Lines, 
Washington, D.C., common carrier appli- 
cation. - 

April 20—Bismarck, N.D.—U.S. Ct. Rms.— 
Examiner Clough: 

MC-F-6660 — Buckingham Transportation 
Inc.—Control and Merger—Buckingham 
Transfer, Inc., and Buckingham Express, 
Inc. 

MC-F-7375 — Buckingham Transportation, 
Inc.—Investigation of Control—Bucking- 
ham Transfer, Inc. and Buckingham Ex- 
press, Inc. 

April 20—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Smith: 

MC-109632, Sub. 16—Lopez Trucking Inc., 
Waltham, Mass., common carrier appli- 
cation. 

April 20—Columbia, S.C.—U.S. Ct. Rms.— 
Examiner Cockrum: 

MC-18535, Sub. 31—Hicklin Motor Line, St. 
Mathews, S.C. 

MC-116514, Sub. 3—Edwards Trucking, Inc., 
Hemingway, S.C. 

April 20—Lansing, Mich.—Olds Hotel—Ex- 
aminer Nicholson: 

MC-99363, Sub. 1—Erickson Trucking Serv- 
ice, Inc., North Muskegon, Mich., com- 
mon carrier application. 

April 20—Philadelphia, Pa.——Penn Sherwood 
Hotel—Jt. Bd. 272: 

MC-80504, Sub. 3—Shein’s Express, Trenton, 

NJ 


April 20—Portland, Ore.—410 S.W. 10th St.— 
Examiner Miller: 

MC-F-7343—Willis Shaw Frozen Express, 
Inc.—Purchase — Olmsted Trucking Co., 
(Robert W. Garver, Jr., Trustee). 

April 21—Columbia, S.C.—U.S. Ct. Rms.— 
Examiner Cockrum: 

MC-118062—Cooke Motor Express, Lake City, 
S.C. 

April 21—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Murphy: 

MC-C-2555—Richard Mock Motors, Drive- 
away—Investigation of Operations. 

April 21—Lansing, Mich.—Olds Hotel—Ex- 
aminer Nicholson: 

MC-119394—Leonard McKee Lines, Kalama- 
zoo, Mich., contract carrier application. 

April 21—Mobile, Ala.—Hotel Battle Hse.—Ex- 
aminer Moran: 

MC-118144—Lloyd C. Busbee, Mobile, Ala. 


April 21—Portland, Ore.—410 S.W. 10th St.— 
Examiner Miller: 
MC-F-7412—Clark Tank Lines Co.—Pur- 
chase (Portion)—Fred S. Haylett. 
April 21—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Cricher: 
MC-C-2556—Jett Motors—Investigation of 
Operations. 
April 22—Mobile, Ala.—Hotel Battle Hse.—Ex- 
aminer Moran: 
MC-118129—Hamilton Produce, Mobile, Ala. 
April 22—Seattle, Wash.—U.S. Ct. Hse.—Ex- 
aminer Miller: 
MC-F-7297—Dean Van Lines, Inc.—Purchase 
(Portion)—R. F. Boush. 
April 25—Bismarck, N.D.—U.S. Ct. Rms.—Ex- 
aminer Clough: 
MC-F-7399—Hart Motor Express, Inc.—Con- 
trol and Merger—Fargo Freight Trucking, 


Inc. 
MC-78643, Sub. 43—Hart Motor Express, Inc. 


D.C.—Examiner Mc- 
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April 25—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Cricher: 
MC-113325, Sub. 5—Slay Transportation, St. 


Louis, Mo. 
April 26—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Cricher: 
MC-113325, Sub. 6—Slay Transportation 
Co., Inc., St. Louis, Mo. 
April 27—Madison, Wis.—State Comm.—Ex- 
aminer Clough: 
MC-F-7372—Quality Speen, Inc.—Control 
—Beaver Transport 
April 29—Cleveland, O. ola P.O. Bldg.—Ex- 
aminer Clough: 
MC-F-7339—Western Express Co.—Purchase 
ata tea Continent Freight Lines, 


May. "}--Seflerscn, City, Mo.—State Comm.— 
Jt. Bd. 243: 

MC-119247, Sub. 1—Jackson Truck Line, 
West Plains, Mo., common carrier appli- 
cation 

mene 2-—Jefferson City, Mo.—State Comm.— 
t 

MC-119411—Bastian Truck Service, Monroe 

City, Mo., common carrier application. 
May 2—Seattle, Wash.—Fed. Off. Bldg.—2Jt. 


Bd. 5: 
MC-112014, Sub. 3—Skagit Valley Trucking 
Co., Inc., Mt. Vernon, Wash. 
ede ig City, Mo.State Comm.— 
t. . 36: 
MC-106271, Sub. 6—Francis D. Good, Drexel, 
Mo., common carrier application. 
te 3—Jefferson City, Mo.—State Comm.— 
t 91 
MC-119423—Wilkey & Lankford, Inc., Camp- 
bell, Mo., common carrier application. 
May 3—Seattle, Wash.—Fed. Off. Bldg.—Jt. 
d. 81: 
MC-7746, Sub. 99—United Truck Lines, Inc., 
Spokane, Wash., common carrier appli- 


cation. 
May 4—Jefferson City, Mo.—State Comm.— 
Jt. Bd. 135: 


MC-119462—Reynolds Truck Line, Clifton 
Hill, Mo., common carrier application. 
May | 4—Jefferson City, Mo.—State Comm.— 
MC-119462, Sub. 1—Reynolds Truck Line, 

Clifton Hill, Mo., common carrier appli- 
cation. 
mes 1 ane Wash.—Fed. Off. Bidg.—ZJt. 


Me. “18410—Northwest Fisheries Transpor- 
tation, Inc., Seattle, Wash. 

May 5—Jefferson City, Mo.—State Comm.— 
Jt. Bd. 195: 

MC-11185, Sub. 117—J-T Transport Co., 
Inc., Kansas City, Mo., contract carrier 
application. 

May 5—Jefferson City, Mo.—State Comm.— 
Jt. Bd. 135: 

MC-119464—-Ferguson Hauling, St. Louis, 
Mo., common carrier application. 

May a Wash.—Fed. Off. Bldg.—ZJt. 


45: 

MC-107643, Sub. 54—St. Johns Motor Ex- 
press Co., Portland, Ore., common car- 
rier application. 

May 6—Jefferson City, Mo.—State Comm.— 
Jt. Bd. 160: 

MC-623, Sub. 27—H. Messick, Inc., Joplin, 

Mo., contract carrier application. 


oS a Wash.—Fed. Off. Bldg.—Jt. 


Mes i746, Sub. 96—United Truck Lines, Inc., 
Spokane, Wash., common carrier appli- 
cation. 

May 9—Kansas City, Mo.—New Hotel Pick- 
wick—Jt. Bd. 195: 

MC-29566, Sub. 63 — Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

May 9—Kansas City, Mo.—New Hotel Pick- 
wick—Jt. Bd. 137: 

MC-115856, Sub. 6—Transport Delivery Co., 

Tulsa, Okla., common carrier application. 
May 10—Kansas City, Mo.—New Hotel Pick- 
wick—Jt. Bd. 334: 

MC-119254 — George Gross, Independence, 

Mo., contract carrier application. 
sane gp Ore.—410 S.W. 10th Ave.— 
t 

MC-64820, Sub. 2—Independent Truck Line, 
Inc., Medford, Ore., common carrier ap- 
plication. 

May 12—Portland, Ore.—410 S.W. 10th Ave.— 
Examiner Tyers: 

MC-103993, Sub. 130—Morgan Drive-Away, 
ane. Elkhart, Ind., common carrier appli- 
cation. 


May casas Neb.—Capitol Bldg.—Jt. Bd. 


MC-119088, Sub. 2—Norris A. Foster, Bur- 
chard, Neb., common carrier application. 


May A gy Moines, Ia.—Fed. Off. Bldg.—Jt. 


MC-6264, Sub. 4—L & N Transfer, Cassville, 
Wis., common carrier application. 

MC-35835, Sub. 14—Elmer Jensen, Inde- 
a, Ia., common carrier applica- 
tion. 





ny Srna, Ore.—410 S.W. 10th Ave.— 
MC-110388, Sub. 20—Union Pacific Motor 
Freight Co., Omaha, Neb., common car- 
rier application. 
17—Des Moines, Ia.—Fed. Off. Bldg.—Jt. 


Ia., 


Bd. 55: 

MC- 118468, Sub. 2—Umthun Trucking Co., 
—_ Grove, Ia., contract carrier appli- 
cation. 
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my, sry S Moines, Ia.—Fed. Off. Bidg_ 
t 
MC-34534, Sub. 1—Ben Huebner, Denison, 


common carrier application. 


May 20—Des Moines, Ia.—Fed. O 
"50. Bd. 138: 
MC-110080, Sub. 3—A. 
rah, Ia., contract carrier application, 
MC- 117386, Sub. 3—Lee 8. Burris, Bradgate 
Ia., common Carrier application. 


w. 
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Examiner Finds Brokerage Payments 
To Ocean Forwarders Violate Law 


Says Federal Maritime Board, Its Predecessors, and Courts Have 


Held Brokers Perform Service by Obtaining Cargo for Ship, Whereas 
Freight Forwarders Perform Their Services on Behalf of Shippers. 


A Federal Maritime Board exami- 
ner has made broad findings of vio- 
lations of the 1916 shipping act by 
way of direct and indirect rebates by 
ocean freight forwarders who receive 
brokerage payments, and has sug- 
gested a set of regulations to prevent 
continuance and recurrence of the 
violations found, as well as issuance 
of a cease and desist order against 
certain agreements between for- 
warders and carriers to regulate 
competition, pool earnings or other- 
wise work cooperatively. 


In addition, in a recommended deci- 
sion in two proceedings (each an investi- 
gation instituted by the FMB), Examiner 
Arnold J. Roth found no longer valid the 
findings in prior decisions cited in the 
order instituting one of the investiga- 
tions (No. 831) that agreements between 
carriers prohibiting payment of broker- 
age, or limiting it to less than 1% per 
cent of freight charges, were or would 
be detrimental to the commerce of the 
United States. He said the orders in the 
prior decisions should be vacated. 


Recommended Findings 


Examiner Roth’s formal findings in 
No. 765, Investigation of Practices, Op- 
erations, Actions, and Agreements of 
Ocean Freight Forwarders and Related 
Matters, and Proposed Revision of Gen- 
eral Order 72, and No. 831, Investiga- 
tion of Practices and Agreements of 
Common Carriers by Water in Connec- 
tion With Payment of Brokerage or 
Other Fees to Ocean Freight Forwarders 
and Freight Brokers, were: 


“1. That the performance by forward- 
ers of forwarding services free of charge 
or at non-compensatory charges on ship- 
ments moving in the commerce of the 
United States, subject to the act, and 
the receipt of commissions from common 
carriers by water subject to the act on 
such shipments, constitute indirect re- 
bates to the shippers in violation of sec- 
tion 16 of the act. 


“2. That the performance by com- 


“3. 


act. 


mon carriers subject to the act of for. 
warding services free of charge or at 
non-compensatory charges on shipments 
transported by such carriers constitutes 
direct rebating in violation of section 16 
Second of the act. 

That forwarders, 
varying charges for like forwarding sery- 
ices to their shippers, in adding disguised 
markups to charges for accessorial sery- 
ices procured for their shippers, and in 
performing forwarding services free of 
charge or at non-compensatory charges 
for some shippers and not for others, 
thereby give undue and unreasonable 
preference or advantage to some of their 
shippers, and subject others of their 
shippers to undue and unreasonable 
prejudice or advantage, in violation of 
section 16 First of the act, and engage 
in unjust and unreasonable practices re- 
lating to or connected with the receiving, 
handling, storing, or delivering of prop- 
erty, in violation of section 17 of the 


in 


“4. That violations of the act as found 
above have occurred with regularity in 
connection with the forwarding of ship- 
ments in commerce subject to the act, 
and that the regulations shown in Ap- 
pendix C hereto are necessary to pre- 
vent in the future the recurrence of 
such violations. 


“5. That forwarders and carriers, not 
specifically identified on the record in 
all instances, have entered into, and 
conducted operations under, agreements 
or arrangements providing, in connection 
with the performance of forwarding 
services, for the regulation of competi- 
tion, pooling or apportioning of earnings, 
and cooperative working arrangements, 
without first having secured the approval 
of the board, in violation of section 15 of 
the act. A cease and desist order should 
be entered requiring all forwarders and 
carriers parties to such agreements and 
arrangements to cease and desist from 
further operations thereunder until ap- 
proval of the Board therefor has been 
granted. 

“6. That the findings in the prior deci- 
sion cited in the order in docket No. 831, 
to the effect that agreements between 
common carriers by water subject to the 





ff. Bidg. 
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gct prohibiting the payment of broker- 
age, or limiting the payment of broker- 

to less than 1% per cent of freight 
charges, are or would be detrimental to 
the commerce of the United States in 
yiolation of section 15 of the act, are 
no longer valid. Orders in the proceed- 
ings cited carrying such findings into 
effect should be vacated and set aside.” 


Rules Proposed 

The rules proposed by Examiner Roth 
to govern the “business practices of 
freight forwarders and of carriers in 
relation thereto” (General Order 72, re- 
yised), Occupy (single-spaced) four and 
one-half pages of legalsize paper. Aside 
from the portion given over to definition 
and the continued requirement that 
ocean forwarders register with the FMB 
and receive a registration number, and 
provisions for suspension or cancellation 
of the registration, Examiner Roth’s 
proposed rules are as follows: 

“Sec. 244.7—Schedules of Minimum 
Freight Forwarding Fees. (a) On or be- 
fore 120 days after the effective date 
of the rules in this part, each freight 
forwarder currently engaged in the busi- 
ness of freight forwarding shall file 
with the Federal Maritime Board in 
duplicate, and shall keep open to public 
inspection at its place or places of 
pusiness, a schedule of minimum freight 
forwarding fees actually charged and 
maintained by it, which shall include 
the rules and regulations applicable in 
determining the amounts of such min- 
imum freight forwarding fees. Such 
minimum freight forwarding fees shall 
not be lower than the direct costs to 
the freight forwarder for the perform- 
ance of the freight forwarding services 
for which such minimum freight for- 
warding fees are charged. 

“(b) On and after the effective date 
of this section, no freight forwarder 
shall charge or collect as freight for- 
warding fees amounts for the per- 
formance of freight forwarding services 
less than the minimum freight forward- 
ing fees established by it pursuant to 
this section. 

“(c) Any initial schedule of minimum 
freight forwarding .fees established by 
a freight forwarder instituting the busi- 
ness of freight forwarding subsequent 
to the effective date of this section shall 
be filed with the Federal Maritime Board 
on or before its effective date. 

“(d) Every freight forwarder filing a 
shedule of minimum freight forwarding 
fees pursuant to this section shall file 
and post all modifications or cancella- 
tions of such schedules, or corrections 
or supplements thereto and reissues 
thereof, 15 days in advance of the effec- 
tive date; provided, however, that the 
Federal Maritime Board may, in its 
discretion and for good cause shown, 
allow the filing of such modifications, 
tancellations, corrections, supplements, 
or reissues within a lesser period than 
the 15 days herein specified. 

“Sec. 244.8—Billing Practices. All 
freight forwarders shall use invoices or 
ther forms of billing, which shall state 
eparately the amounts actually disbursed 
ly the freight forwarders for or on be- 
lalf of their clients, including but not 
limited to amounts covering ocean and 
nland freight charges, consular fees, 
surance, and accessorial services such 
% cartage, cooperage, and warehousing, 
ind which shall state separately the 
freight forwarding fees charged. 

“Sec. 2449—Forwarders’ Receipts. 
Freight forwarders’ receipts for cargo 


shall be clearly identified as such and 
shall not be in form purporting to be 
ocean carriers’ bills of lading. 

“Sec. 244.10 Freight Commissions. (a) 
No freight forwarder shall render, or 
offer to render, any freight forwarding 
service on any shipment free of charge 
or at rates or charges lower than those 
established and maintained by it in its 
schedule of minimum freight forwarding 
fees as required in this part, in con- 
sideration of the shipper or a common 
carrier by water agreeing to allow or 
allowing the freight forwarder to receive 
a freight commission in connection with 
such shipment. 

“(b) No freight forwarder shall charge, 
receive, or collect a freight commission 
on any shipment where payment of such 
freight commission would constitute a 
rebate, direct or indirect, such as, for 
example, where the freight forwarder: 
(1) is the shipper or consignee or is the 
seller or purchaser or purchasing agent 
of the shipment; (2) directly or in- 
directly, by stock ownership or otherwise, 
controls or is controlled by the shipper 
or consignee, or seller or purchaser or 
purchasing agent of the shipment, or an 
employe of any of them; and (3) is 
owned or controlled by substantially the 
same interests which own or control the 
shipper, consignee, seller, purchaser, or 
purchasing agent of the shipment, or an 
employe of any of them. 

“(c) No freight forwarder shall share, 
directly or indirectly, any part of the 
freight commissions received from com- 
mon carriers by water with respect to 
any shipment, with the shipper, con- 
signee, seller, purchaser, or purchasing 
agent of such shipment, or with an em- 
ploye of any of them, or with any per- 
son having a beneficial interest in such 
shipment. 

“(d) No freight forwarder shall charge, 
receive, or collect any freight commis- 
sions from any common carrier by water 
before such freight forwarder has been 
assigned a registration number pursuant 
to the rules in this part, or during any 
period of suspension or cancellation of 
such freight forwarder’s registration 
number. 

“(e) No freight forwarder shall charge, 
receive, or collect any freight commis- 
sions from any common carrier by water 
on any shipment unless such freight 
forwarder has performed with respect to 
such shipment three or more of the 
following freight forwarding services: 


“(1) Booking the shipment for trans- 
portation on a vessel, or otherwise ar- 
ranging for space for the shipment on a 
vessel; (2) coordination of the move- 
ment of the shipment to shipside; (3) 
preparation and processing of the ocean 
bill of lading; (4) preparation and proc- 
essing of dock receipts or delivery orders; 
(5) preparation and processing of con- 
sular documents or export declarations, 
and (6) payment of the ocean freight 
charges. 

“(f) No common carrier by water shall 
pay a freight commission to a freight 
forwarder when the receipt by such 
freight forwarder of such freight com- 
mission is prohibited by the rules in this 
part or by the Shipping Act, 1916, as 
amended. 

“(g) Common carriers by water when 
acting in concert in accordance with 
agreements approved pursuant to section 
15 of the shipping act, 1916, as amended, 
and individual common carrier by water, 
may make rules and regulations in their 
tariffs or agreements to assure that 
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freight commissions will not be paid un- 
der circumstances which will violate the 
shipping act, 1916, as amended, or the 
rules in this part. 

“Sec. 24411—Carriers Performing 
Freight Forwarding Services. Any com- 
mon carrier by water performing freight 
forwarding services shall specify in his 
tariff the kinds of such services per- 
formed by it and the charges made for 
such services, No common carrier by 
water shall perform freight forwarding 
services free of charge or at charges less 
than the direct cost to such carrier for 
the performance of such services. 


“Sec. 244.12—Penalties for Violations. 
Penalties for violations of this part are 
prescribed by section 806(d) of the mer- 
chant marine act, 1936, 46 U.S.C. 1228. 

“Sec. 244.13—Effective date. (To be 
determined by the board.)” 


An ‘Easy’ Business to Enter 


After setting out the details concern- 
ing the entries of the orders of investi- 
gation and the consolidation of the two 
proceedings, Examiner Roth explained 
the underlying situation in these words: 

“Ocean freight forwarders, herein- 
after called forwarders, are persons sub- 
ject to the act, see U.S. v. American Un- 
ion Transport, 327 US 437 (1946). The 
act does not authorize the board to regu- 
late entry into the business of ocean 
freight forwarding, and accordingly the 
present regulations provide merely for 
registration by forwarders with the 

As a consequence, it is easy 
for a person to open business as a for- 
warder, and the industry is overcrowded 
and extremely competitive. This makes 
it possible for employes of a forwarder 
to divert clients from their employer and 
to set up their own forwarding busi- 
nesses, and one forwarder located at New 
York has seen eight forwarding firms 
started by his ex-employes. Consider- 
able evidence has been presented con- 
cerning the desirability of proposed legis- 
lation providing for the licensing of for- 
warders, but this is a matter outside the 
scope of these proceedings.” 


Scope of Orders 

Examiner Roth described the order in 
No. 765 (dated October 6, 1954) as con- 
templating a broad investigation into the 
practices of the ocean forwarding in- 
dustry as a whole with a view to promul- 
gating revised regulations. The proceed- 
ing in No. 831, on the other hand, he said, 
contemplated “merely a reappraisal by 
the board of prior holdings in the de- 
cisions cited in the order to the effect 
that concerted action” by common car- 
riers prohibiting payment of brokerage, 
or limiting it to 1% per cent of the ocean 
freight charges, was detrimental to the 
commerce of the United States. In this 
proceeding, he said, there was to be a 
determination of the extent to which 
the board might control or limit pay- 
ment of brokerage by individual common 
carriers, with a view to issuing rules or 
regulations which might be required in 
the public interest, or taking such other 
action as might be warranted by the 
record. 

After describing the duties performed 
by forwarders for practically every ex- 
port shipment, and further duties often 
performed by the forwarders, Examiner 
Roth said that forwarders generally re- 
ceived revenues from two sources—pay- 








108 


FMB News 


ment for the various services performed 
by them, and, on a great majority of 
shipments, from “so-called brokerage 
payments from the ocean carriers.” 


Brokerage Payments 


The importance of the brokerage pay- 
ments to the forwarders, Examiner Roth 
said, was indicated by a table in his 
report showing a compilation of data 
furnished by forwarders responding to 
questionnaires which had been sent to 
them by the board. The table showed 
that in 1957 brokerage received by 1,273 
forwarders totaled $11,109,181, with for- 
warding fees collected amounting to 
$24,314,094. 

Examiner Roth also set out in a table 
the activities of forwarders at the major 
ports in 1957, showing that, of 1,273 
forwarders, 732 were active at New York. 
Those forwarders, because of connections 
with shippers located in the interior, he 
said, not only handled cargo passing 
through New York, but “they also control 
a substantial amount of cargo moving 
through ports elsewhere in the United 
States.” To a substantial degree, Ex- 
aminer Roth said, the New York for- 
warders “through such control affect the 
operations of carriers and forwarders at 
ports other than New York, giving rise 
to arrangements” which he discussed in 
his report. He added: 

“The influence of the New York for- 
warders extends even to the Pacific coast. 
For example, the Pacific Coast European 
Conference requires that forwarders be 
specifically designated by their shippers 
before brokerage may be paid to the 
forwarders. At the time of the hearing 
there were 308 such designations on file, 
and only 123 of these forwarders were 
located on the Pacific coast, with the 
remaining 185 being located elsewhere, 
principally at New York.” 


Forwarders’ Practices 

In opening his discussion of the prac- 
tices of forwarders, Examiner Roth said, 
as to “forwarding fees and billing,” that 
the record in the proceedings, despite 
its size, “discloses no discernible pattern 
of forwarding fees within the forwarding 
industry, or by any one forwarder indi- 
vidually.” He said that “apparently the 
charges made by a forwarder to his ship- 
per clients are established by negotia- 
tion, and vary from shipper to shipper,” 
and that because of the intense compe- 
tition there was a tendency to drive “the 
overt forwarding fees, labeled as such in 
the forwarder’s billing, to the lowest 
possible levels.” 

After citing differences in the printed 
billing forms of various forwarders as to 
the items shown, Examiner Roth said 
that present FMB regulations required 
forwarders to use invoices stating sepa- 
rately the amount of insurance pre- 
miums actually disbursed for insurance 
in the name of the shipper or consignee 
and the amount charged for each acces- 
sorial service performed. He added that 
a common practice, particularly at New 
York, was to “mark up” the charges for 
the accessorial services above the 
amounts actually disbursed, in some 
cases including insurance premiums. 
Such increases, he said, were imposed in 
a “random fashion” and varied from 
shipper to shipper. 


‘Mark-Up’ Variations 


A table showed such “mark-ups” by 
various forwarders ranging from nothing 












to 140 per cent of the insurance charges. 
Examiner Roth said that one forwarder 
had marked up insurance charges on 
nine shipments of one shipper 76 per 
cent, and on four shipments of another 
shipper, 56 per cent. 

“The alertness of shippers in dealing 
with forwarders is a factor in determin- 
ing whether a mark-up will be imposed, 
and its amount,” said Examiner Roth. 
“If a shipper is not aware of the prac- 
tice, he is more likely to bear the added 
charge. There is testimony to the effect 
that the mark-up is based on what the 
traffic will bear, and that there is no 
standard basis for a the 
amount of the mark-up. sf 

However, Examiner Roth " also said 
that, because of their volume of ship- 
ments, forwarders under their own open 
policies were sometimes able to obtain 
insurance at lower costs, including the 
mark-ups, to the shippers than could be 
obtained by the shippers themselves. 

After stating that mark-ups were also 
taken on local cartage charges, Examiner 
Roth said that the record left little 
doubt that the practice of marking up 
accessorial charges was induced by “in- 
tense competition within the forwarding 
industry, which . . . tends to drive for- 
warding fees to unremunerative levels, 
and the mark-ups provide a means for 
the forwarders to recover their costs of 
arranging for the accessorial services 
and of other forwarding services without 
endangering their competitive position, 
since the marked-up charges are dis- 
guised and the amounts thereof un- 
known to the shippers.” 

Examiner Roth said, also that the 
questionnaires showed that some for- 
warders furnished “free forwarding” in 
1957, mostly for large shippers. 


Brokerage Makes Up Costs 


In a review of costs of services offered 
by New York forwarders to shippers, the 
examiner said that there was evidence 
to show that, as a whole, forwarding 
fees, including mark-ups on accessorial 
charges, did not fully cover the costs of 
the forwarders for the services they per- 
formed and that “the receipt of broker- 
age is necessary in order for them to re- 
cover their costs of operation and realize 
a profit.” 

The examiner said also that New York 
forwarders controlling the traffic of a 
shipper exporting from other ports made 
agreements with forwarders at the other 
ports under which the New York for- 
warders received a “split” of the com- 
pensation to the “outport forwarders.” 
However, he said that in order to avoid 
the necessity for splitting brokerage pay- 
ments, the New York forwarders entered 
into agreements with the ocean carriers 
to perform part of the necessary for- 
warding services without charge at 
certain ports, thus diverting cargo from 
New Orleans to Savannah and Charles- 
ton. However, refusal of the carriers 
to discontinue the free services for the 
New York forwarders or to furnish such 
services free at Boston and Baltimore, 
had deprived forwarders at those ports 
of revenue, estimated as $125,000 an- 
nually at Baltimore, the examiner said. 


Brokerage Discussion 

Examiner Roth, in a general discus- 
sion of brokerage, observed that the pay- 
ment of brokerage by ocean carriers to 
forwarders was of long standing, going 
back 60 years or more. This, he said, was 
a matter of prime importance because 
brokerage constituted a substantial por- 
tion of the forwarders’ revenues, and 
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Carriers’ Obligations 


In reply to statements of the carriers 
that if the forwarding industry was to be 
crippled, the carriers would have to per- 
form their functions or those of the 
shippers performed by the forwarders. 
Examiner Roth said that ocean freight 
rates generally applied at ship’s tackle 
and the carriers’ obligations were limited 
to the receipt, transportation and de- 
livery of tendered shipments. As ship- 
pers were obligated to perform the func- 
tions normally performed by a forwarder 
to bring cargo alongside a vessel, said 
the examiner, it followed that if broker- 
age payments providing the sole com- 
pensation for the performance of for- 
warding functions constituted an indi- 
rect rebate to the shipper in violation 
of section 16 of the act, the performance 
of such functions by the carriers for 
shippers free or at non-compensatory 
charges would “result in direct rebates 
likewise in violation of the statute.” The 
examiner said the carriers recognized 
that if they performed the forward- 
ing services they would be entitled to 
establish charges for them, and he added 
that “the statute would require that 
such charges be compensatory.” 

As to testimony of forwarders on the 
probable impact if they lost revenue re- 
ceived in the form of brokerage pay- 
ments, Examiner Roth said the impact 
would undoubtedly be severe since the 
charges of the forwarding industry as 
a whole did not fully cover the costs of 
the services performed by the forward- 
ers. As to contentions that the for- 
warders ’efforts to promote foreign trade 
would be hampered, the examiner said 
that the impact of those efforts had 
been found to be negligible and stemmed 
largely from sales efforts of the for- 
warders in furtherance of their own pur- 
suits, which, he added, “can logically be 
expected to continue.” 

The remainder of the examiner’s re- 
port was given over to a discussion of 
the proposed rules and a general dis- 
cussion followed by his findings as set 
out above. 


Todd May Get ‘A-Ship’ Award 


The Maritime Administration has an- 
nounced that a proposal of the Todd 
Shipyards Corp. for maintaining and 
servicing the nuclear-powered ship 
“Savannah” has been selected as a basis 
for further negotiations which may lead 
towards an award. Todd’s proposal was 
one of 11 received in a nationwide solic- 
itation, according to Rear Admiral 
Walter C. Ford, acting maritime admin- 
istrator. 


Ocean Ship Agreements 


The following agreements have been 
filed with the Federal Maritime board 
for approval under section 15 of the 
1916 shipping act: 

No. 8396, between American President 
Lines, Ltd., and Bull Insular Line, Inc., 
covering a through billing arrangement 
in the trade from France, Italy and 
North Africa to Puerto Rico, with trans- 
shipment at New York, Baltimore or 
Philadelphia, to supersede approved 
agreement No. 17932. 

No. 8446, between Bull Insular Line, 
Inc., and American Export Lines, Inc., 
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covering a through billing arrangement 
in the trade from France, Italy and North 
Africa to Puerto Rico, with transship- 
ment at New York, Baltimore of Phil- 
adelphia. 

The FMB has announced approval of 
agreement No. 8414, between Mississippi 
Shipping Co., Inc., and Waterman Steam- 
ship Corp. of Puerto Rico, covering a 
through sailing arrangement in the trade 
from Puerto Rico to ports in Argentina, 
Uruguay and Brazil, with transshipment 
at New Orleans or Mobile. 


NITL Supports FMB Rules 
For Filing, Furnishing 
Shipping Line Tariffs 

The National Industrial Traffic 
League has filed statements with the 
Federal Maritime Board supporting 
proposals of the board in No. 877, 
Filing of Freight Rates in the for- 
eign Commerce of the United States, 
and No. 878, Public Distribution of 
Freight Tariffs, to require the filing 
of rates by all common carriers by 
water in the foreign trade of the 
United States before they become 
effective, and the distribution of the 
carriers’ tariffs to the public under 
reasonable terms (T.W., Jan. 9, p. 
93). 

As to the filing of rates as proposed 
in No. 877, the League said: 

“The need for reliable rate informa- 
tion and to achieve stability in shipping 
charges is just as important in ocean 
commerce as in domestic transporta- 
tion. The present statutory require- 
ments are comprehensive with respect 
to domestic commerce. 

“It is the position of the League that 
rates and tariffs should be supplied to 
exporters and importers, not merely as 
information only, or subject to inter- 
pretation only by the publishing agents 
or member carriers; rather, the publish- 
ing agents should be responsible for 
errors, omissions or delays in mailing. 

“Strained and unnatural interpretation 
of tariff items should not be permitted 
and ambiguities should be resolved 
against the carrier with the shipper free 
to interpret tariffs according to the 
ordinary meaning of the words used, 
as is the rule in connection with domestic 
transportation. These views go beyond 
the mere matter of tariff filing as cov- 
ered by the proposed rules, but are stated 
here to make clear the underlying prin- 
ciples upon which the League stands in 
supporting the proposed rules.” 

As to No. 878, the League said it was 
in agreement that distribution of sched- 
ules to interested shippers should be on 
reasonable terms, at a reasonable charge. 
The League said that some constructive 
steps had already been taken by nu- 
merous conferences to establish a sys- 
tem for the distribution of schedules. 

The League also referred to a state- 
ment made by Clarence G. Morse, chair- 
man of the FMB, before the house 
special subcommittee on steamship con- 
ferences last August, in which he said 
that the board recommended that all 
ocean carriers be required to file their 
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“The League believes 90 days’ advance 
filing is unduly long, but thinks 30 days’ 
notice is reasonable, provided shorter 
time is permitted on emergency matters 
rates with the board 90 days in advance when approved by the Federal Maritime 
of their effective date. Board,” the League said. 



















FMB Rules on Issues Raised by Steamship 
Conferences in Great Lakes—'U.K.’ Trade 


Maritime Board Finds That Existence of Two Ship Conferences in 
Substantially Same Trade Would Be Detrimental to U.S. Commerce, 
Asserts Jurisdiction Over Agreements Including Foreign Lines. 


Authority over ship conference charging that the board had no au- 
agreements that include foreign thority over any of the agreements be- 
commerce of nations other than the C#US® they involved trade from Canada 


: and the United Kingdom. 
United States has been asserted by he Dutsh end Geen@imevien Macs 


the Federal Maritime Board and a also charged that the British lines had 
determination that existence of two entered into and implemented agree- 
ship conferences in substantially the ments Nos. 8400 and 8440 without ap- 
same trade would be detrimental to —_ “4 Pg Mag or Seat cat by 
the commerce of the United States : : 
has been made by the board in a Stakem’s Dissent 


apr . Board Member Stakem, in his di t 
decision in No. 833, Maatschappij ,, sant. aa ~ would se 4 — 


“Zeetransport” N.V. (Oranje Line) respondent British flag lines had entered 
et al. v. Anchor Line Limited et al., into agreements, understandings or ar- 
joined therewith. rangements for the provision of joint 
and three =. d service or the allocation of sailings 
The determination with respect to two between ports in the United Kingdom 
ship conferences in substantially the and ports in the United States on the 
same trade was made as the FMB dis- Great Lakes, and that such agreements, 
approved proposed agreements Nos. 8400 nderstandings or arrangements had 
and 8440. The board stated, however. heen carried out without the prior ap- 
that the contention of complaints that proval of the board, in violation of the 
approval of more than — —— shipping act of 1916. 
i i i r se 
- ® geen tga ice of Although he agreed with the principle 
prong eolan viah 1916, nor by its legis- that issuance of joint advertisements, of 
lative history. itself, did not justify a finding that the 


: : t action was taken pursuant to agreement, 
_ With Board Member Stakem dissent- he said he was of the opinion that “the 
ing in part, the board found that re- 


B- : evidence here discloses the existence of 
spondent British flag lines had not been jose working arrangement which could 
shown to have engaged in concerted 


. ; : . only result from understandings reached 
rate action, cooperative pooling and Sail- between parties thereto .. .” He further 
ing arrangements or a conspiracy to 


: ie said that there appeared to be a con- 
drive the complainants (Oranje Line and = cictent sailing pattern under which no 
others) from the US. Great Lakes- more than one vessel of any of the 
United Kingdom trade, in violation of carriers was on berth at London at the 
sections 14 Second and 15 of the ship- same time and that “the only reasonable 
ping act. conclusion I may arrive at is that these 

Four Cases Considered circumstances are the outward manifes- 
The cases covered by the decision, in tation of an agreement or understanding 


addition to the title case, were: No. 934, etween the parties involved.” 

Agreement No. 8400, Between Anchor He also disagreed with the board's 
Line Limited, The Bristol City Line of conclusions that certain respondents fol- 
Steamships Ltd., et al; No. 840, Petition lowed the normal practice of quoting 
of Anchor Line Limited, et al. Parties to ates to meet exactly those of their 
Agreement No. 8400, and No. 843, In Competitors, or that the respondents had 
the Matter of Agreement No. 8440, Be- 0t agreed among themselves to quote 
tween Anchor Line Limited, The Bristol Uniform rates; that the burden was on 
City Line of Steamships Ltd., et al, and ‘the complainants to prove the alleged 
the Protest of Oranje Line, et al., Against Violations of the act; and that the in- 
Approval Thereof. ference properly to be drawn was that 


Sti ities tity valine tiee beeen most favorable to the respondents. 

was dealing involved agreements on east- ‘Indicators’ of Violation 

bound and westbound trade between cer- “In my opinion,” Mr. Stakem said, “the 
tain Dutch and Scandinavian lines_ circumstances of the conference secre- 
(agreements Nos. 8130 and 8140) which taries preparing a large number of copies 
were approved by the board sometime of a draft tariff and circulating it 
before agreements were filed involving among the respondents; the circulation 
eastbound and westbound trade from of suggested rate revisions; the following 
the Great Lakes carried by certain Brit- of the draft tariff by the operating car- 
ish steamship lines (agreements Nos. riers; and the fact that when rates of 
8400 and 8440). When the Dutch and competitors were undercut, the rates 
Scandinavian lines asked the board not applied by the operating respondents 
to approve the agreements between the were identical, lead me to the conclusions 
British lines, the latter countered by that there existed among these respond- 
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ents an arrangement, agreement @§ however, is & 


understanding to maintain uniform sented here,, 
which has been carried out without oy the existing 
prior approval, in violation of section j§ “The statut 
of the act.” section 15 of 1 
Oranje Line and those joined with %§ commerce of 


actions of car! 
merce, and t 
termined in 

the approved 
conferences U 
of the Unite 


had obtained approval of two agreements 
(Nos. 8140 and 8130) covering the east. 
bound and west bound trades betwee, 
US. and Canadian Great Lakes ports 
and ports on the St. Lawrence River, 
Nova Scotia, Newfoundland, and Ney 


Brunswick, on the one hand, and, op § those confere! 
the other, ports of the United Kingdom § between Can: 

The British lines sought approval g § dom has not 
an agreement No. 8400, creating a confer. § mental to th 
ence to be known as the United states. To tl 
dom-United States Great Lakes West. § from the dat 
bound Freight Conference covering the § economic stal 
transportation of cargo in the trade § tween the G 
from Great Britain, northern Irelang § Kingdom, ur 
and Erie to U.S. Great Lakes ports § of record, req 
Later they sought approval of another § and from po 
agreement, No. 8440, providing for ap § Great Lakes. 
eastbound conference in the same trade, § nied admissi 


ferences and 
tain their 01 
in the Canad 
“The claim 
carriers does 
of the partie 
agreements, § 
have offered 
membership. 
exists, stems 
spondents t 
membership 
ences. It lie 
to eliminate 


Scope of FMB Authority 


In exercising jurisdiction under see- 
tion 15 of the act with respect to agree. 
ments embracing the foreign commerce 
of other nations as well as those of the 
United States, the board said that “we 
do not thereby assert regulatory power 
over the foreign commerce of any other 
nation.” 

“We are required by the act,” it said, 
“to approve agreements submitted for 
approval in the absence of findings that 
they are unjustly discriminatory or un- 
fair, or detrimental to the commerce of 


the United States or are otherwise in Be 
contravention of the act. Approval by | I finding 
us of amy agreement carries with it, | Westbound « 
by the terms of section 15 of the act, | "ould be det: 
exemption from the anti-trust laws of § the United § 
the United States, and actions taken “We and | 
pursuant to the approved agreement are } sistently bas 
exempt from such laws... . at least par’ 

“Our conclusion that we have juris- J sability whi 
diction over Agreements Nos. 8140 and § % Agricultu 
8130 finds support in decisions of the § °™f.. 5 FMI 
Supreme Court concerning the juris-§ 2ates—N. A 
diction of the Interstate Commerce Com-§ %, 372 (195 
mission. The interstate commerce act,™ “8t aPprov: 
in section 1, 49 U.S.C. 1, vests in that™ ™¢ 8440 in 


in rate insti 
the opposin 
pects the si 
conflict deta 
Seaboard-Cca 
that the ar 
400 and 84 
the commer 


agency jurisdiction over railroad rates 
in foreign commerce only insofar as the 
transportation takes place within the 
United States, but it was held in News 
Syndicate Co. v. New York Central R. 
Co., 275 US. 179 (1927), and Lewis- 
Simas-Jones Co. v. Southern Pac. Co., 
283 U.S. 654 (1931), that the Interstate 


Commerce Commission has jurisdiction} The comr 
to determine the reasonableness of joint | the responds 
through rates applicable on international } “ents, und 
shipments from points in Canada to § *hich provic 
points in the United States.” avisions, Pp 
Conflict Between Ship Lines lherey ' 
With respect to the arguments of the | ports amon 
respondents concerning agreements 8140 f Kingdom a 
and 8130, the board said that “under- § United Stat 
lying these proceedings is the conflict } aid, were v 
between the complainants and the re-} “The evid 
Spondents over the trade between the § ¢ joint ad 
United Kingdom and Canada.” wt justify 
“The respondents appear determined § ms taken 
to preserve their dominant position in § aid. 
that trade,” said the board. “It is obvious — 
that their refusal to admit the com- P 
plainants to membership in the Cana-§ The cont 
dian conferences underlies their effort} ted a fi 
to establish the proposed British east- meee an 
bound and westbound conferences, and } ot said, 
their refusal to join with the complain- bc in | 
ants in the approved eastbound and traf pet 


westbound conferences. This impasse, 
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powever, is extraneous to the issue pre- 
sented here,, that is, the lawfulness of 
the existing conference agreements. 
“The statutory standards set forth in 
section 15 of the act relate to the foreign 
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ed with % § commerce of the United States and the 
agreements § actions of carriers operating in that com- 
; the east ™ merce, and the issue here must be de- 
2s between § termined in the light of the effect of 
akes ports § the approved eastbound and westbound 



























































































nferences upon the foreign commerce 
"and a of the United States. The inclusion in 
i, and, op § those conference agreements of the trade 
| Kingdom, J between Canada and the United King- 
Pproval of § dom has not been shown to be detri- 
g a confer. § mental to the commerce of the United 
ited King. § states. To the contrary, it seems clear 
kes West. § from the data presented that from an 
vering the § economic standpoint vessel operation be- 
the trade § tween the Great Lakes and the United 
rn Ireland § Kingdom, under the conditions shown 
ikes ports § of record, requires the lifting of cargo to 
of another § and from ports on both borders of the 
ng for an § Great Lakes. The complainants are de- 
ame trade, § nied admission to the Canadian con- 
ferences and in self-defense must main- 
‘ity tain their own conference organization 
under sec- § in the Canada-United Kingdom trade. 
t to agree | “The claimed discrimination between 
. commerce § carriers does not stem from the actions 
nose of the § of the parties to the existing approved 
i that “we agreements, since they are willing to and 
tory power § have offered to admit the respondents to 
' any other | membership. The discrimination, if any 
exists, stems form the refusal of re- 
ot,” it said, | spondents to admit complainants to 
mitted for | membership in the Canadian confer- 
ndings that | ences. It lies in respondents’ discretion 
ory or un- § to eliminate any discrimination. .. .” 
pepe Rate Stability Factor 
therwise in : 4 British 
pproval by In finding that the propose ritis 
25 with it, | Westbound and eastbound conferences 
of the act, | "ould be detrimental to the commerce of 
ist laws of § the United States, the board said: 
ions taken “We and our predecessors have con- 
eement are | sistently based. approval of agreements 
at least partly on the anticipated rate 
have juris- | sability which would result. Secretary 
; 8140 and § of Agriculture v. N. Atlantic Cont’l Frt. 
ons of the § Conf., 5 FMB 20, 37 (1956) and Contract 
the juris-§ Rates—N. Atl. Cont’l. Frt. Conf., 4 FMB 
nerce Com- %5, 372 (1954). In the face of evidence 
imerce act, “at approval of Agreements Nos. 8400 
sts in that md 8440 in all likelihood would result 
lroad rates 2 tate instability and rate wars, since 
ofar as the te Opposing parties are in some re- 
within the ects the same as were involved in the 
id in News§ flict detailed above in the Canadian 
Central R. | Seaboard-Continental trades, we find 
and Lewis-§ at the approval of Agreements Nos. 
n Pac, Co.,§ “00 and 8440 would be detrimental to 
> Interstate | ne commerce of the United States. 
jurisdiction } The complainants’ contentions (that 
ess of joint | the respondents were parties to arrange- 
1ternational | ments, understandings, or agreements, 
Canada to | thich provided for a system of territorial 
divisions, port assignments, combina- 
. tions, and restrictions whereby the re- 
Lines pondents allocate ports or ranges of 
ents of the [| ports among themselves in the United 
ements 8140 | Kingdom and Erie as well as in the 
1at “under- § United States Great Lakes), the board 
the conflict | aid, were without merit. 
ind the re-§ «The evidence concerning the issuance 
etween the f ¢ joint advertisements, of itself, does 
la. wt justify a finding that the action 
determined § ws taken pursuant to agreement,’ it 
position in § sid. 
% tage = Preparation of Draft Tariff 
the Cana-§ The contentions that the record sup- 
their effort} "ted a finding that respondents had 
ritish east- § “8aged in concerted rate action, the 
ences, and | “ard said, rested largely on “the prepa- 
e complain- mtion, in advance of the approval by 
bound and the board of Agreement No. 8400, of the 
is impasse, taft tariff introduced into evidence, 





and the somewhat consistent policy as 
shown in the record of the respondents 
to quote uniformly the rates named in 
that draft of tariff or other uniform 
rates.” However, the board added, “bear- 
ing in mind the chronology of events 
leading up to the inception of these pro- 
ceedings and the lengthy and complex 
tasks involved in the preparation of a 
comprehensive tariff, there is no justi- 
fication for a conclusion that the mere 
preparation of the draft tariff of itself 
is evidence the respondents agreed to 
be bound thereby. .. .” 

The complainants further contended, 
with respect to the alleged violations 
of section 14 Second of the act, that 
the respondents had deliberately con- 
ceived Agreement No. 8400 so as to force 
a dichotomy of service as between United 
States and Canadian Great Lakes ports, 
with the aim of driving the complain- 
ants from the Canadian Great Lakes 
trade and thus eliminating them from 
service at United States Great Lakes 
ports, since it was economically impos- 
sible to serve only United States Great 
Lakes ports under present circumstances. 
The board stated that “whether service 
is conducted by a particular vessel at 
ports on both borders of the Great 
Lakes does not depend upon the terri- 
torial coverage of particular conference 
agreements.” This was clearly demon- 
strated, it said, by the number of sepa- 
rate conferences which had been estab- 
lished in the trade between Canada 
and the Great Lakes, on the one hand, 
and the Bordeaux/Hamburg range on 
the other, all of which were served by 
vessels of the complainants which also 
served in the Great Lakes-United King- 
dom trade. 


Increased Truck Unloading, 


Loading Charge Protested 


A shipper of cork has alleged in a 
complaint to the Federal Maritime 
Board, that a published increase of 6 
per cent in the charges for loading and 
unloading from trucks of waterborne 
freight at the Port of New York actually 
amounts to a 55 per cent increase in 
rates on baled cork because of the elim- 
ination of a phrase in a new tariff. 

The complaint was docketed by the 
FMB as No. 895, Consolidated Cork 
Corp. v. Truck Loading and Unloading 
Waterborne Freight Agreement, Richard 
J. Gage, Agent. 

Consolidated said that the increase 
had been filed in Gage’s tariffs No. 5. 
It said that the defendants, prior to 
February 15, the effective date of the 6 
per cent increase, had collected a rate 
of 20 cents per 100 pounds under “Com- 
modities measuring 201 cubic feet per 
ton (2,240 pounds) and over’—“Truck- 
loads of a single commodity of 15,000 
pounds or more” and that, after Febru- 
ary 15, the charge was 31 cents per 100 
pounds under “Commodities measuring 
201 cubic feet per ton (2,240 . pounds) 
and over.” 


The complainant alleged that by 
eliminating from tariff No. 5 the phrase 
and rate “Truckloads of a single com- 
modity of 15,000 pounds or more, 20 cents 
per hundredweight” previously appearing 
in freight tariff No. 4, “all commodities 
previously rated under this classification 
would be rated at the ‘(AQ) commodi- 
ties measuring 201 cubic feet per ton 
(2,240 pounds) and over—31 cents per 
hundredweight’ rate.” 






lll 









By this action, said the complainant, 
the defendant had increased the rates 
“not by the 6 per cent as originally 
proposed, but in actual practice the rate 
was increased by almost 55 per cent.” 

Consolidated said it had been sub- 
jected to rates that had been, were, and 
would be in violation of sections 14, 16, 
17 and 18 of the 1916 shipping act. It 
asked a cease and desist order, rates, 
and reparation. 


Court News 


Dep’t of Justice Opposes 
Pleas to Quash Demands 
For Shipping Industry Data 


The Department of Justice has 
filed a supplemental memorandum 
in the federal district court for the 
District of Columbia answering con- 
tentions raised by shipping lines, 
which had been served subpoenas 
for the production of records for use 
in a grand jury investigation of the 
shipping industry, that the 1916 
shipping act took precedence over 
the Sherman anti-trust act. 


In Misc. No. 5-60, Grand Jury In- 
vestigation of the Shipping Industry, 
subpoenas calling for records had been 
served on shipping companies and con- 
ferences for use in an investigation by 
a grand jury of practices which had been 
brought to light in the course of hear- 
ings on shipping matters by the House 
merchant marine and fisheries com- 
mittee. The shipping groups filed mo- 
tions to quash the subpoenas (T.W., Feb. 
13, p. 116). 

Answering the argument of the ship- 
ping companies that the shipping act 
superseded the anti-trust laws, the De- 
partment of Justice said that section 
15 of the 1916 act, providing that all 
agreements between carriers would be 
unlawful prior to Federal Maritime Board 
approval and after FMB disapproval, 
“demonstrates the absurdity of the super- 
session argument.” The department 
asked: “Could Congress have believed 
it necessary to grant anti-trust immunity 
to board-approved agreements if in pass- 
ing the shipping act it was completely 
removing maritime commerce from the 
jurisdiction of the anti-trust laws?” 


‘Other Sanctions’ 


The department further said that the 
fact that the shipping act provided a 
civil remedy for engaging in certain un- 
approved conduct did not mean that 
“other sanctions against the unlawful 
conduct have been impliedly abandoned.” 
Nor, said the Department of Justice, did 
the shipping act repeal the Sherman act 
by implication. 

Asserting that the shipping act was 
intended to prohibit “in terms specifi- 
cally applying to maritime commerce 
certain competitive abuses found” in an 
investigation of the shipping industry 
by the Alexander committee, the de- 
partment added that “it is preposterous 
to contend that Congress, which was 
attempting by the shipping act to cope 
with such specific demonstrated abuses, 
intended to shield wrongdoers from the 
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broader coverage of the anti-trust laws 
merely because their anti-competitive 
conduct might include acts forbidden 
by the narrower shipping act provisions.” 

The department also said that in Far 
East Conference v. United States, 342 
US 570, in which an injunction was 
sought by the FMB against future oper- 
ation of certain rate practices not filed 
for approval with the FMB, the Supreme 
Court of the United States “took care” 
to avoid “any suggestion that the Sher- 
man act was superseded.” 


Sherman Act ‘Broader’ 

The Justice Department also argued 
that the shipping act did not cover the 
entire field of the Sherman act, the 
former act containing no prohibition 
against monopolization or attempts to 
monopolize, no provision for damages 
(except as reparation), no preliminary in- 
junctive relief for both government and 
private persons against threatened or 
actual “anti-competitive practices,” and 
no remedy against officers or employes 
of companies. 

“The fact that the shipping act reaches 
some conduct also within the scope of 
the Sherman act is no proof that Con- 
gress intended the shipping act to super- 
sede the anti-trust sanctions,” the de- 
partment said. “Indeed, familiar prin- 
ciples of statutory construction require 
the conclusion that the later enactment 
merely supplemented the earlier one.” 

The Department of Justice set out 
these conclusions in its memorandum: 


“1. The Sherman act has not been 
superseded by the shipping act; (2) the 
sole forum for prosecution of shipping 
act crimes is a federal court irrespective 
of whether there may be administrative 
proceedings involving the same matters, 
and (3) the shipping act does not dele- 
gate to the Federal Maritime Board any 
part of the historic responsibility of the 
Attorney General for initiating prosecu- 
tions for crimes against the United 
States.” 


17 Railroads Are Fined 
For Safety Violations 


The Commission has announced that 
in February fines totaling $17,500 were 
imposed by US. district courts on 13 
railroads for 70 violations of the safety 
appliance acts. 


The violations were based, the Com- 
mission said, on 11 inoperative couplers, 
10 inefficient hand brakes, 12 insecure 
running boards, three insecure sill steps, 
eight insecure handholds, two insecure 
safety railings, two insecure ladders, 14 
defective air brakes, one cut-out air 
brake and seven instances of failure to 
make a proper air brake test. 


The Atchison, Topeka & Santa Fe 
was fined $1,250 on five counts; Balti- 
more & Ohio, $1,500 on six counts; Chi- 
cago & North Western, $750 on three 
counts; Chicago, Milwaukee, St. Paul & 
Pacific, $6,750 on 27 counts; Duluth, 
Winnipeg & Pacific, $250 on one count; 
Great Northern, $2,000 on eight counts; 
Gulf, Mobile & Ohio, $250 on one count; 
Monon, $500 on two counts; Nevada 
Northern, $500 on two counts; Pennsyl- 
vania, $1,250 on five counts; Spokane, 


Portland & Seattle, $250 on one count; 
Southern Pacific, $500 on two counts, 
and Union Pacific, $1,750 on seven 
counts. 


In addition, the Chicago & North 
Western was fined $1,000 on five counts 
the Chicago Great Western, $1,000 on 
five counts, and the St. Louis-San Fran- 
cisco, $2,200 on 11 counts of violating the 
hours of service law. The Chicago & 
North Western was also fined $300 for 
— violations of the signal inspection 
aw. 


Carrier, Yardmasters Fined 
For ICC Safety Infraction 


The Commission has announced that 
it has been advised that on February 23 
a representative of the Louisville & Nash- 
ville Railroad Co., and certain of its 
employes (identified as Yardmasters D. 
T. Carr and J. H. Bourland), appeared 
before the U.S. district court for the 
eastern district of Illinois at East St. 
Louis, and entered pleas of guilty to 
an eight-count information charging 
them with violations of the Commission’s 
regulations for the transportation of ex- 
plosives and other dangerous articles. 


“The violations,” the ICC said, “con- 
sisted of (1) the handling of placarded 
loaded tank cars nearer than the sixth 
car from the engine in freight trains 
consisting of 94 and 98 cars, respectively; 
(2) handling placarded loaded tank cars 
next to loaded flat cars, and (3) handling 
placarded loaded tank cars next to cars 
containing lighted heaters.” 


The court imposed a fine of $800 on the 


Loss and Damage Decisions 


Traffic Cases Recently Decided by 
State and Federal Courts 

Digests taken from Reporters and Digests 
Me National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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Loss of or Injury to Goods 


Supreme Court of Texas 


Carrier’s action against shipper for un- 
paid freight, wherein the shipper claimed 
that he had been damaged by negligent 
handling of cattle in transit. The district 
court, Potter County, E. E. Jordan, J., 
entered judgment for shipper and carrier 
appealed. The Amarillo Court of Civil 
Appeals, seventh supreme judicial dis- 
trict, 319 S.W.2d 810, affirmed, and the 
carrier brought error. The supreme court, 
Norvell, J., held that the shipper’s claim 
could not be asserted as a matter of re- 
coupment but had to be asserted as a 
counterclaim, and such counterclaim was 
barred where the shipper had not filed 
with the carrier a written notice of claim 
for damage to cattle within the nine 
months’ period specified in the shipping 
contract. 


Reversed and rendered. 


In determining whether shipper’s claim 
for damages for negligent handling of 
interstate shipment of cattle could be 


TRAFFIC Won 


railroad and fines of $25 each on 
employes. Sentence was suspended ag 
other counts against the employes. Cg 
costs of $35 were also ordered to be pail 


Claim Time Limit Waiver 


Case Review Plea Denied 


By an order without an opinion ™ 
No. 657, J. A. Folger & Co. v. Unit 
Fruit Co., the Supreme Court of 
United States, on March 7, denied) 
petition for a writ of certiorari. The ft 
Court of Appeals for the Fifth Ci 
had held that where the shipping ¢ 
pany had waived the one-year limi 
tion on liability for damage to cargo 
der the carriage-of-goods-by-sea act 
a specific period after expiration of 
one year, and the shipper had failed 
the day on which the waiver ended 
contact the shipping company befg 
its office was closed, the shipper had 
the right to recover damages. 


Thus the reversal by the appeals co 
of a district court ruling that the ship- 
per might recover under those circum- 
stances was allowed to stand (T.W,, 
March 5, p. 100). The district court had 
held that the willingness exhibited by 
both parties in the period of negotia- 
tions to settle the claim without litiga- 
tion gave the shipper the right to sue. 

The appeals court, with one judge dis- 
senting, held that since a definite date 
for expiration of the waiver of the ship- 
ping company’s liability had been set 
and the shipper had failed to file suit 
within that period, it had lost the right 
to sue. 


offset as a recoupment against carrier’s 
claim for freight charges, the applicable 
law was state law and not federal law, 
and where shipper did not assert that the 
matter should be determined by law of 
Montana where contract was made and 
did not claim that law of Montana on 
the point was different from law of 
Texas where suit was brought, it would 
be presumed that law of Montana and 
law of Texas were identical. 


The question of common-law recoup- 
ment in Texas is to be determined in 
accordance with the decisions of the 
Texas Supreme Court. Vernon’s Ann. Civ. 
St. art. 1. 


Texas was never a British colony nor 
an American territory and the common 
law comes to Texas by adoption rather 
than by inheritance. Vernon’s Ann. Civ. 
St. art. 1. 


Recoupment must be predicated upon 
a factor which would vitiate a contract 
either in whole or in part as of time 
contract was made. Vernon’s Ann. Civ. 
St. art. 1. 


In carrier’s action against shipper for 
unpaid freight, shipper’s claim that he 
had been damaged by negligent handling 
of cattle in transit could not be asserted 
as a matter of recoupment but had to 
be asserted as a counterclaim, and such 
counterclaim was barred where the ship- 
per had not filed with the carrier a writ- 
ten notice of claim for damage to cattle 
within the nine months’ period specified 
in the shipping contract. (Southern 
Pacific Co. v. Porter, 331 S.W.2d 42).4 4 





